
Prepared by the United International Transportation Co. ("Budget Saudi" or the "Issuer") and addressed to its shareholders in 
accordance with the requirements of Article (75) of the Rules on the O�er of Securities and Continuing Obligations regarding the 
capital increase of the United International Transportation Co. for the purpose of the acquisition of all shares of Al-Jazira Equipment 
Company by Aljozoor Alrasekha Transportation Company Ltd. which is a subsidiary of and wholly owned by the United International 
Transportation Co.(“Acquisition Transaction”)

Shareholders’ Circular Addressed to United International Transportation Co.

The Shareholders Circular has been prepared by the Issuer (hereinafter referred to as the “Circular” or “Shareholders Circular”) 
in accordance with the requirements of Article (75) of the Rules on the Offer of Securities and Continuing Obligations to increase 
the capital of the United International Transportation Co. from seven hundred and eleven million six hundred and sixty-six 
thousand six hundred and eighty (711,666,680) Saudi riyals to seven hundred and eighty-one million six hundred and sixty-six 
thousand (781,666,680) Saudi riyals and to increase the number of its shares from seventy-one million one hundred and sixty-six 
thousand six hundred and sixty-eight (71,166,668) ordinary shares to seventy-eight million one hundred and sixty-six thousand six 
hundred and sixty-eight (78,166,668) ordinary shares, which represents an increase of (9.84%) of the current capital of Budget 
Saudi.

The purpose of the capital increase is to acquire all shares in the capital of Al-Jazira Equipment Company, a One Person Company 
“OPC”, amounting to three hundred thousand (300,000) cash shares, the nominal value of each share is one thousand (1,000) 
Saudi riyals (the “Target Shares”) in exchange for the issuance by Budget Saudi of seven million (7,000,000) new ordinary shares 
in Budget Saudi with a nominal value of ten (10) Saudi riyals per share (hereinafter referred to as “New Shares” or “Consideration 
Shares”) for each of the Saudi Economic and Development Holding Company (hereinafter referred to as “SEDCO” or the “Selling 
Shareholder”) of three million nine hundred and eight thousand three hundred and thirty-three (3,908,333) new shares, and the 
First Development Investment Company (“Development Company”), which is wholly owned by SEDCO with three million and 
ninety-one thousand six hundred and sixty-seven (3,091,667) new shares. 

Al-Jazira Equipment Company, a One Person Company “OPC”, is a Saudi limited liability company. Its headquarters located in the 
city of Al-Khobar, Kingdom of Saudi Arabia. It is registered under Commercial Registration No. 2051005734 dated 12/03/1400H 
(corresponding to 30/01/1980G) and its current capital amounts to three hundred million (300,000,000) Saudi riyals, divided into 
three hundred thousand (300,000) cash shares, the nominal value of each share is one thousand (1,000) Saudi riyals (hereinafter 
referred to as “AutoWorld” or “Al-Jazira Equipment Company”), which is wholly owned by SEDCO, a closed joint stock company, 
with its headquarters located in the city of Jeddah and registered under Commercial Registration No. 4030010885 dated 
01/01/1397H (corresponding to 22/12/1976G). Its current capital amounts to three hundred million (300,000,000) Saudi riyals, 
divided into thirty million (30,000,000) ordinary shares and the nominal value of each is ten (10) Saudi riyals per share, fully paid.

Aljozoor Alrasekha Transportation Company Ltd., a One Person Company “OPC”, is a Saudi limited liability company, with its 
headquarters in Jeddah, registered under Commercial Registration No. 4030228349 dated 22/06/1433H (corresponding to 
13/05/2012G), and its current capital is one hundred million (100,000,000) Saudi riyals, divided into one million (1,000,000) cash 
and in-kind shares and the value of each share is one hundred (100) Saudi riyals (hereinafter referred to as “Aljozoor Alrasekha” 
or “Budget Saudi Subsidiary”), which is wholly owned by Budget Saudi.

Budget Saudi is a Saudi joint stock company with its headquarters located in Jeddah, Saudi Arabia, and registered under 
Commercial Registration No. 4030017038. The current capital of Budget Saudi is seven hundred and eleven million, six hundred 
and sixty-six thousand, six hundred and eighty (711,666,680) Saudi riyals, divided into seventy-one million, one hundred and sixty-
six thousand, six hundred and sixty-eight (71,166,668) ordinary shares, with a nominal value of ten (10) Saudi riyals per share.

Budget Saudi has concluded a purchase agreement with SEDCO on 08/06/1445H (corresponding to 21/12/2023G) (hereinafter 
referred to as the “Purchase Agreement”) under which all shares in the capital of Al-Jazira Equipment Company will be transferred 
to Aljozoor Alrasekha in exchange for Budget Saudi issuing the consideration shares in compliance with the conditions mentioned 
in the Purchase Agreement which is summarized in Section No. (6) “Legal Information” of this Circular.

Budget Saudi confirms that this Acquisition Transaction does not involve the presence of any directly or indirectly related parties. 
None of the members of the Board of Directors of Budget Saudi has a direct or indirect interest in the Acquisition Transaction and 
the members of the Board of Directors and senior executives of the subsidiaries of Budget Saudi do not have a direct interest 
in the Acquisition Transaction. Clarification is set forth in Section No. (4.8) “Details of the Related Parties who have a Direct 
and Indirect Interest in the Acquisition Transaction” of this Circular. Completion of the acquisition of all the targeted shares in 
Al-Jazira Equipment Company by Budget Saudi Subsidiary and the issuance of the new shares by Budget Saudi (hereinafter 
referred to as “the completion of the Acquisition Transaction” or “completion”) depends on the approval of the Extraordinary 
General Assembly of Budget Saudi on the Acquisition Transaction and obtaining the necessary approvals from the relevant 
authorities (please refer to Section (1) “Definitions and Abbreviations” of this Circular).

 An invitation to convene the Extraordinary General Assembly of Budget Saudi to vote on the capital increase for the purpose of 
the Acquisition Transaction was published on 26/11/1445H (corresponding to 03/06/2024G). The shareholders must know that 
if the shareholders’ approval of the Acquisition Transaction is not obtained to complete the Acquisition Transaction, the issuance 
of the new shares will not take place and the Acquisition Transaction will stop, and then this circular will be considered null and void 
and in such a case, the shareholders will be notified of the same. The number of shares approving the Acquisition Transaction shall 
represent at least three-quarters of the shares represented at the Extraordinary General Assembly Meeting. 

In the event that the Extraordinary General Assembly approves the Acquisition Transaction, Budget Saudi will issue the 
new shares in favor of each of SEDCO with three million nine hundred and eight thousand three hundred and thirty-three 
(3,908,333) new shares, and Development Company with three million ninety-one thousand six hundred and sixty-seven 
(3,091,667) new shares. SEDCO and Development Company will not receive any cash consideration as a result of the 
acquisition. 

SEDCO and Development Company do not have any direct or indirect ownership in Budget Saudi prior to the capital increase. 
The direct ownership of SEDCO will be 5.00% of the capital of Budget Saudi. The direct ownership of Budget Saudi will be 3.96% 
of the capital of Budget Saudi after the capital increase. The direct and indirect ownership of SEDCO will be 8.96% of the capital 
of Budget Saudi after the capital increase. Ownership of the current shareholders of Budget Saudi will collectively amount to 
91.04% of the capital of Budget Saudi after the capital increase (the shareholders own 100% of Budget Saudi’s capital prior to 
the capital increase).

The new shares subject of the application shall have all rights to the shares currently issued, including voting rights, rights to a 
dividend, rights to surplus assets upon liquidation, dissolution or otherwise as well as other rights. SEDCO and Development 
Company as owners of the new shares will have the right to receive the dividends that Budget Saudi announces after the 
completion of the acquisition. 

As a result, the percentage of ownership of all shareholders will decrease. For more information on the effects of the capital 
increase on the ownership structure of Budget Saudi, (please refer to Section No. (2.4.1) “Risk Related to Change in Ownership 
of Existing Shareholders and Associated Decrease in Voting Power” of Section No. (2) “Risk Factors” of this Circular), and for 
more details on the terms of the Acquisition Transaction and the procedures necessary to complete it, (please refer to Section 
No. (6) “Legal Information” of this Circular).

 All shares in Budget Saudi are of one class and no shareholder is given preferential rights, and the new shares will be issued of the 
same class as the shares of Budget Saudi currently listed and of the same rights.

The total nominal value of the new shares is seventy million (70,000,000) Saudi riyals. The total market value of the new shares, 
based on the number of new shares and on the evaluation of the share price of Budget Saudi for the purpose of the Acquisition 
Transaction, which is sixty-five (65.00) Saudi riyals approximately per share, amounts to four hundred and fifty-five million 
(455,000,000) Saudi riyals. It is worth mentioning that based on the closing price of Budget Saudi’s share, which is seventy-
seven riyals and thirty halalas (77.30) Saudi riyals on the last trading day preceding the date of the announcement of the signing 
of the Purchase Agreement, that is, on 08/06/1445H (corresponding to 21/12/2023G), the market value of the new shares 
amounted to five hundred and forty-one million and one hundred thousand (541,100,000) Saudi riyals.  Based on the closing 
price of Budget Saudi’s share, amounting to seventy-five riyals and seventy halalas (75.70) Saudi riyals on the last trading day 
preceding the date of publication of this Circular on 26/11/1445H (corresponding to 03/06/2024G), the market value of the 
new shares amounted to five hundred twenty-nine million and nine hundred thousand (529,900,000) Saudi riyals. It is worth 
mentioning that the market value of the new shares will be determined at a later date. It will also be reflected in the financial 
statements of Budget Saudi based on the closing price of Budget Saudi’s share price on the last trading day preceding the 
completion of the Acquisition Transaction. 

The number of new shares was determined based on the evaluation of all shares of Al-Jazira Equipment Company at an amount 
of four hundred and fifty-five million (455,000,000) Saudi riyals and an evaluation of the share price of Budget Saudi for the 
purpose of the Acquisition Transaction at a value of sixty-five (65.00) Saudi riyals per share. The following table shows the 
details of ownership in Budget Saudi pre-acquisition and post-acquisition transaction as of 25/09/1445H (corresponding to 
04/04/2024G):

This Shareholders Circular contains information submitted as part of the application for registration and offering of 
securities in accordance with the requirements of OSCO Rules issued by the Capital Market Authority of the Kingdom of 
Saudi Arabia (referred to as “the Authority”) and the application to list securities in accordance with the requirements of 
the listing rules of the Saudi Exchange. The members of the Board of Directors of Budget Saudi whose names appear in this 
Circular, jointly and individually, accept full responsibility for the accuracy of the information contained in this Circular, and 
confirm having made all reasonable inquiries, that to the best of their knowledge and belief there are no other facts whose 
omission would make any statements herein misleading. The CMA and Saudi Exchange do not take any responsibility for 
the content of this Circular, do not make any representations as to its accuracy or completeness and expressly disclaim any 
liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this Circular. 

The Circular has been prepared in Arabic and English and Arabic is the approved language. Therefore, in the event of a 
difference between the Arabic and English texts, the Arabic text shall prevail. 

This Circular was issued on 05/11/1445H (corresponding to 13/05/2024G).

Financial Advisor

 Shareholder

Pre-Acquisition Post-Acquisition

Number of 
Shares

Direct 
Ownership (%)

Total Ownership (%) 
(Direct and Indirect)

Number of Shares 
Directly Owned

Direct 
Ownership (%)

Indirect 
Ownership (%)

Total Ownership (%) 
(Direct and Indirect)

Members of the Board of Directors and Senior Executives of Budget Saudi 56,056 0.08% 0.08% 56,056 0.07% None 0.07%

Shares owned by major non-public shareholders (Osool & Bakheet Fund – Mobility) 4,297,149 6.03% 6.03% 4,297,149 5.49% None 5.49%

SEDCO None 3,908,333 5.00% 3,96%* 8.96%

Development Company None 3,091,667 3.96% None 3.96%

The Public 66,813,463 93.89% N/A 66,813,463 85.48% N/A

Total 71,166,688 100.00% N/A 78,166,668 100.00% N/A

 Source: Budget Saudi

*  Indirect ownership includes 100% ownership of SEDCO-owned Development Company, because it owns (3,091,667) shares in Budget Saudi post-acquisition.

Al-Jazira Equipment Company, a One Person Company “OPC”, is a Saudi limited liability company. Its headquarters are located 
in the city of Al-Khobar, Kingdom of Saudi Arabia. It is registered under Commercial Registration No. 2051005734 dated 
12/03/1400H (corresponding to 30/01/1980G) and its current capital amounts to three hundred million (300,000,000) Saudi 
riyals, divided into three hundred thousand (300,000) cash shares of equal value and the value of each share is one thousand 
(1,000) Saudi riyals. Owner of the capital of Al-Jazira Equipment Company is: 

Name
Number of 

Shares
Share 
Value

Total Share 
Value

Saudi Economic and Development Company (SEDCO) 300,000 1,000 300,000,000

Total 300,000 1,000 300,000,000

Source: Al-Jazira Equipment Company 

Budget Saudi submitted an application to the Capital Market Authority (hereinafter referred to as “the  Authority”) to register and 
offer the new shares issued in favor of the Selling Shareholder and the Development Company. It also submitted an application 
for listing to Saudi Exchange (hereinafter referred to as “the Capital Market” or “Tadawul”) to list the new shares issued in favor 
of the Selling Shareholder and the Development Company in the Capital Market. All the requirements of the Authority were met 
pursuant to the provisions of the Rules on the Offer of Securities and Continuing Obligations of the Budget Saudi. After obtaining 
the non-objection of the General Authority for Competition to the economic concentration resulting from the acquisition of 
Al-Jazira Equipment Company by Budget Saudi through its subsidiary, Aljozoor Alrasekha, including the issuance of shares in 
Budget Saudi to SEDCO and the Development Company, in addition to the Authority’s approval of the application for capital 
increase as well as the approval of the Capital Market for listing the new shares and publishing the Shareholders Circular on 
27/11/1445H (corresponding to 04/06/2024G). All regulatory approvals related to the Acquisition Transaction and the increase 
in the capital of Budget Saudi will have been obtained in accordance with this Circular, taking into account the issuance of the 
necessary approvals for the Acquisition Transaction by the Extraordinary General Assembly of Budget Saudi. 

Having carefully studied the terms and conditions of the Acquisition Transaction, the members of the Board of Directors of Budget 
Saudi have agreed to conclude the Purchase Agreement. The Purchase Agreement was signed on 08/06/1445H (corresponding 
to 21/12/2023G). The members of the Board of Directors of Budget Saudi believe that the Acquisition Transaction is fair and 
reasonable, after exercising due diligence as they deem appropriate in light of the current circumstances, and after taking into 
account the market situation at the date of publication of this Circular, the future growth opportunities of Budget Saudi and 
the expected benefits of the Acquisition Transaction, as set out in (Section No. (4.5) “Motives and Implications of Acquisition 
Transaction for Budget Saudi Company”) of this Circular.

 The members of the Board of Directors of Budget Saudi confirm that the Acquisition Transaction is in the interest of Budget 
Saudi and the shareholders, having considered the prevailing market situation at the time of the publication of this Circular, 
in addition to the future growth prospects of Budget Saudi. Therefore, they unanimously recommend the shareholders 
of Budget Saudi to vote in the Extraordinary General Assembly of Budget Saudi to approve the Acquisition Transaction. In 
making this recommendation, the members of the Board of Directors of Budget Saudi have taken into account the external 
advice they have received on legal, financial, accounting and other matters related to the Acquisition Transaction within the 
due professional diligence.

It should be noted that the members of the Board of Directors of Budget Saudi did not take into account the individual investment 
objectives, financial situation, Zakat status or the specific circumstances of each shareholder. Due to the different circumstances, 
situations and objectives of each of them, the members of the Board of Directors emphasize the need for the shareholders of 
Budget Saudi to read and carefully study all the information contained in this Circular before voting on the capital increase for the 
purpose of the Acquisition Transaction, especially the section (Important Notice) on page (i) and Section No. (2) “Risk Factors” 
of this Circular. In the event of any doubt regarding the vote on the decisions to be taken at the Extraordinary General 
Assembly on the Acquisition Transaction, we recommend to take independent financial advice from any independent 
financial advisor licensed by the Authority and to rely on its own review of the Acquisition Transaction to ensure the 
appropriateness of the Acquisition Transaction and the information contained herein for its investment objectives and 
financial conditions. 

Budget Saudi has appointed EFG Hermes KSA as financial advisor in relation to the Acquisition Transaction.





i

 Important Notice

This circular was prepared by Budget Saudi in accordance with the requirements of Article (75) of OSCO Rules regarding the 
increase of the capital of Budget Saudi for the purpose of the acquisition of all the shares of Al-Jazira Equipment Company by 
Aljozoor Alrasekha, which is a subsidiary of and wholly owned by Budget Saudi, in order to provide the necessary information 
to the shareholders of Budget Saudi about the Acquisition Transaction so that the shareholders may make a decision 
based on knowledge and awareness when voting on the decisions of the Acquisition Transaction at the Extraordinary 
General Assembly of Budget Saudi for the Acquisition Transaction. Obtaining the approval of the shareholders of Budget 
Saudi during the Extraordinary General Assembly held to vote on the Acquisition Transaction is one of the conditions for 
completing the Acquisition Transaction. The vote of the shareholders of Budget Saudi on the decisions of the Extraordinary 
General Assembly for the Acquisition Transaction will be considered based on the information contained in this Circular. 
Copies of this Circular may be obtained from the headquarters of Budget Saudi or by visiting the website of Budget Saudi 
(www.budgetsaudi.com), the website of the Financial Advisor (www.efghermesksa.com) or the website of the Capital 
Market Authority (www.cma.org.sa).

The CMA and Saudi Exchange do not take any responsibility for the content of this Circular, do not make any representations 
as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss arising from, or incurred in 
reliance upon, any part of this Circular.

The information, data and statements contained in this Circular have been provided as at the date of publication of this 
Circular (unless otherwise stated), and therefore the information contained in this Circular is subject to change after the date 
of its issuance and publication. This Circular does not contain any text that can be considered a forecast, planning or estimate 
of the current or future financial performance of Budget Saudi. Nor shall any statements in this circular be construed to mean 
that earnings per share in the current or future financial periods will necessarily be in line with or exceed those published in 
Budget Saudi’s previous financial statements. The information contained in this Circular reflects the view of the Board of 
Directors of Budget Saudi on the expected benefits and effects of the Acquisition Transaction at the date of publication 
of this Circular. However, it is not a guarantee of the financial performance of Budget Saudi after the completion of the 
Acquisition Transaction. It should be clarified that there are multiple factors and aspects that may affect the performance of 
Budget Saudi or the results it may achieve, whether positively or negatively (for more details on these risks, please refer to 
Section No. (2) “Risk Factors” of this Circular). 

In accordance with the requirements of OSCO Rules, Budget Saudi will publish a supplementary Shareholders Circular at 
any time after the date of publication of this Circular and before the Extraordinary General Assembly of Budget Saudi for the 
Acquisition Transaction is held in the event that Budget Saudi becomes aware of a significant change in material matters 
contained in this Circular or the emergence of any important matters that should have been included herein.

Budget Saudi has not authorized anyone to provide any information, statements, or make any statements or clarifications on 
behalf of the Board of Directors of Budget Saudi except as disclosed in this Circular. Therefore, no information or statements 
issued by any other party should be relied upon on the basis that they are issued by Budget Saudi, the Financial Advisor or 
any of Budget Saudi’s advisors in connection with the Acquisition Transaction.

Budget Saudi has appointed EFG Hermes KSA as financial advisor in relation to the Acquisition Transaction.  EFG Hermes 
KSA is subject to the applicable laws and regulations in force in the Kingdom of Saudi Arabia and is licensed by the Capital 
Market Authority to do so, and acts as an exclusive financial advisor to Budget Saudi in this Acquisition Transaction and does 
not work for any other party in this Acquisition Transaction. It should be noted that neither EFG Hermes KSA nor any of Budget 
Saudi’s advisors has independently verified the validity and accuracy of the information and data contained in this Circular. 
Therefore EFG Hermes KSA or any of its subsidiaries or any of Budget Saudi’s advisors do not bear any responsibility that 
may result from the incorrectness, inaccuracy or incompleteness of any of the data or information contained in this Circular. 

http://www.budgetsaudi.com/
http://www.cma.org.sa
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Forecasts and Forward-Looking Statements

This circular contains some forecasts and forward-looking statements related to Budget Saudi. Forecasts and forward-
looking statements are not based on historical or current facts. These future statements can be inferred through the use of 
future vocabulary and phrases, including but not limited to words such as “expects”, “aims”, “estimates”, “intends”, “plans”, 
“will”, “targets”, “believes”, “seeks”, “may”, “will be”, “can”, “shall”, or any similar phrases that carry references to the future 
that represent forward-looking statements, or negative formulas for these or other vocabulary that are comparable or similar 
in meaning. Forward-looking statements in this Circular involve risks and uncertainties that may result in actual results being 
materially different from forecasts and forward-looking statements. Many of these risks and uncertainties relate to factors 
and conditions beyond Budget Saudi’s control or its ability to make accurate estimates such as future market conditions 
and the behavior of other market participants. Forward-looking statements contained in this Circular include, but not limited 
to (i) initial estimates of the expected benefits of the acquisition, future projections of expenditures, expenses, revenues, 
financial performance, financial conditions, dividends policy and loss and other future events, (ii) strategies for the business, 
management, expansion and growth of Budget Saudi’s business after the completion of the acquisition, and (iii) milestones 
and procedures related to the acquisition and the dates on which these events are expected to occur. It cannot be affirmed 
or confirmed that any of the objectives or expectations referred to in this Circular can be achieved, and it is not permissible 
to rely entirely on the forecasts and forward-looking statements built into this Circular, and none of the advisors named on 
pages (v) and (vi) of this Circular or any of their directors, employees or consultants working for them shall bear any liability 
resulting from any direct or indirect loss or damage that may be incurred by any person due to his reliance on any data or due 
to the omission of any information that is not included in this Circular. Neither of the above intends to update these forecasts 
and forward-looking statements indicated in this Circular except as required by law.

All forward-looking statements issued by Budget Saudi or by any of the advisors named on pages (v) and (vi) who act for 
Budget Saudi in this Acquisition Transaction in an advisory capacity, whether written or oral, are in their entirety restricted to 
the Important Notice contained in this Circular.

Market and Industry Data

The data and information contained in Section No. (3) (“Market and Industry Data”) related to the Car Rentals and Vehicles 
Lease Sector in the Kingdom of Saudi Arabia and other market-related data in this Circular have been obtained from the 
market study report prepared by Euromonitor International (“Market Consultant”), and it is believed that the estimates and 
analysis of this source are reliable, but Budget Saudi, the financial advisor or any of the advisors of Budget Saudi (whose 
names are indicated on pages (v) and (vi)) have not been independently verified them and, therefore, there is no guarantee of 
its accuracy or completion. It should be noted that neither the Market Consultant nor any of its subsidiaries, sister companies, 
partners, shareholders, members of its board of directors, directors or any of their relatives owns any shares or interest of 
any kind in Budget Saudi, Al-Jazira Equipment Company or any of their subsidiaries. The Market Consultant has given its 
written consent to the use of its name, market information and the statements it provided within this Circular in Section No. 
(3) (“Market and Industry Data”) are as received and the approval has not been withdrawn until the date of issuance of this 
Circular.

Restrictions related to the publication and distribution of this Circular

This Circular is addressed to the shareholders of Budget Saudi and may not be published or distributed in any jurisdiction 
other than the Kingdom of Saudi Arabia or any other jurisdiction where this Circular is considered contrary to its laws. Budget 
Saudi shall take no action to permit the issuance of the New Shares in a jurisdiction other than the Kingdom of Saudi Arabia. 
Budget Saudi shareholders residing in a jurisdiction other than the Kingdom of Saudi Arabia shall attend the Extraordinary 
General Meeting of Budget Saudi for the Acquisition Transaction in the Kingdom of Saudi Arabia or vote remotely, or appoint 
a proxy to attend the Extraordinary General Meeting and vote on their behalf on the Acquisition Transaction.

Presentation of the annual financial statements and other information

The financial statements of Al-Jazira Equipment Company Limited for the financial years ended 31 December 2020G, 31 
December 2021G and 31 December 2022G have been prepared in accordance with the International Financial Reporting 
Standards (IFRS) adopted in the Kingdom of Saudi Arabia and other standards and issuances approved by the Saudi 
Organization for Certified Public Accountants (SCOPA) (collectively referred to as “IFRS adopted in the Kingdom of Saudi 
Arabia”). The unaudited financial statements of Al-Jazira Equipment Company Limited for the nine-month period ended 
30 September 2023G have been prepared in accordance with International Accounting Standard (IAS) No. (34) “Initial 
Financial Report” adopted in the Kingdom of Saudi Arabia. The financial statements contained in this Circular are based on 
the estimates of Budget Saudi management and have not been independently audited by accountants or others except as 
expressly stated otherwise. Except as otherwise stated in this Circular, all financial statements contained in this Circular are 
in Saudi riyals.



iii

This Circular has been prepared in accordance with the laws and regulations in force in the Kingdom of Saudi Arabia. 
Accordingly, the information and data disclosed in this circular may differ from the information or data disclosed under a 
circular prepared in accordance with the laws and regulations of any other country. Budget Saudi does not intend to take 
any action to publish this Circular or register the shares proposed to be issued in any country other than the Kingdom. The 
Acquisition Transaction relates to securities of Saudi joint stock companies listed on the Capital Market. Accordingly, this 
Circular and any other documents or announcements related to the Acquisition Transaction have been or will be prepared 
in accordance with the disclosure requirements in the Kingdom of Saudi Arabia only with regard to the content or form of 
these disclosures, which may differ from those in force in another country.

No person shall interpret or consider the contents of this Circular as legal, financial or tax advice, but everyone who reads 
this Circular shall consult his own advisor regarding its contents.

The contents of the Budget Saudi website, or the contents of any other website in which this circular is published, do not 
form part of or supplement the Circular, and none of Budget Saudi’s advisors assumes any responsibility for the contents of 
these websites.
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Corporate Directory 

United International Transportation Co.

Jeddah - King Abdulaziz Road, Al Basateen District, Unit No. 92, Jeddah 
23719-4327

P.O. Box 18106 Jeddah 21415

Kingdom of Saudi Arabia 

Tel: +966 12 6927070

Fax: 966 12 6927171

E-mail: fawaz@budgetsaudi.com

Website: budgetsaudi.com

Company Representatives

Description Company’s First Authorized Representative Company’s Second Authorized Representative

Name Fawaz Abdullah Ahmed Danesh Bassim Abdullah Abdelrahman Alim

Capacity CEO Chairman

Business Address 

King Abdulaziz Road, Al Basateen District

P.O. Box 18106 – Jeddah 21415

Kingdom of Saudi Arabia

King Abdulaziz Road, Al Basateen District

P.O. Box 18106– Jeddah 21415

Kingdom of Saudi Arabia

Tel: +966 12 6927070 +966 12 6927070

Ex. 1112 1113

Fax: +966 12 6927171 +966 12 6927171

E-mail fawaz@budgetsaudi.com balim@budgetsaudi.com

Website budgetsaudi.com budgetsaudi.com

Capital Market

Saudi Exchange

King Fahad Road - Al Ulaya 6897

Unit No.: 15

P.O. Box 3388

Riyadh 12211

Kingdom of Saudi Arabia

Tel: +966 (92) 0001919

Fax: +966 (11) 2189133

Website: www.saudiexchange.sa 

E-mail: csc@saudiexchange.sa

Depository Center

Securities Depository Center Co., Edaa

King Fahad Road - Al Ulaya 6897

Unit No.: 11

P.O. Box 3388

Riyadh 12211

Kingdom of Saudi Arabia

Tel: +966 (92) 0026000

Fax: +966 (11) 2189133

Website: www.edaa.com.sa

E-mail: cc@edaa.com.sa
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Advisers

Financial Advisor to the United International Transportation Co.

 EFG Hermes KSA

3rd Floor, North Tower, Sky Towers, Riyadh – King Fahd Road 

P.O. Box 300189

Riyadh 11372

Kingdom of Saudi Arabia

Tel: +966 (11) 2938048

Fax: +966 (11) 2938032

E-mail: contact-ksa@efg-hermes.com 

Website: www.efghermesksa.com.

v

Legal Advisor to the United International Transportation Co.

Mohammed Magdi Zaree and Khaled Nasser Al-Hamdan Advocates and 
Legal Consultants.

2908 Prince Mohammed bin Abdulaziz Road – Olaya District 

Riyadh 12241 P.O.Box 6055 

Kingdom of Saudi Arabia

Tel: +966 (11) 2288058 

Fax: +966 (11) 2885405

E-mail: info@zh-partners.com

Website: www.zh-partners.com

Financial Due Diligence Advisor to the United International Transportation Co. 

PricewaterhouseCoopers – Public Accountants (PwC)

Kingdom Tower P.O. Box 8282 Riyadh 11482

Kingdom of Saudi Arabia

Tel: +966 (11) 2110400 

Fax: +966 (11) 2110401 

Website: www.pwc.com

E-mail: mer_project_cycle@pwc.com

Auditor to the United International Transportation Co.

KPMG Professional Consulting

Airport Road, Riyadh Front

P.O. Box 92876 Riyadh 1663

Kingdom of Saudi Arabia

Tel: +966 (11) 8748500 

Fax: +966 (11) 8748600

Website: www.KPMG.com.sa 

E-mail: marketingsa@kpmg.com

Market Consultant to the United International Transportation Co.

Euromonitor International Ltd.

60 – 61 Breton Street, London EC1M 5UX

United Kingdom 

Tel: +44 (20) 7251 8024

Fax: +44 (20) 7608 3149

Website: www.euromonitor.com 

E-mail: Info@euromonitor.com
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Accountant of the Pro Forma Financial Statements for United International Transportation Co. 

 Baker Tilly MKM & Co. Certified Public Accountants

King Faisal Road, Al Diwan Building - Office 310

P.O. Box 34422 Al Khobar

Kingdom of Saudi Arabia 

Tel: +966 (13) 8300906

Fax: +966 (13) 8347582

Website: www.bakertillyjfc.com

E-mail: info@bakertillyjfc.com

Note: All the advisers and the legal accountant mentioned above have submitted their written approvals to include their names, addresses, logos and statements in the form and content contained 
in this Circular, and none of them has withdrawn this approval until the date of this Circular. They also do not have any shares or interest of any kind in Budget Saudi as of the date of this Circular. 
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 Summary of Acquisition Transaction Details 

The summary of the Acquisition Transaction details is intended to provide a brief background to the shareholders of Budget 
Saudi on the Acquisition Transaction and on the information contained in this Circular. Therefore, this summary does not 
contain all the information that may be important to the shareholders so that they can vote on the capital increase for the 
purpose of acquiring Al-Jazira Equipment Company. Therefore, this summary must be read as an introduction to this 
Circular. The shareholders should read and review this Circular and the data contained herein carefully and review it in full. 
Any decision related to voting by the shareholders in the Extraordinary General Assembly to approve or disapprove the 
capital increase for the purpose of acquiring Al-Jazira Equipment Company shall be made after reading and reviewing this 
Circular in full. In particular, it is necessary to take into account what is stated in (“Important Notice”) on page (i) and Section 
No. (2) (“Risk Factors”) of this Circular carefully before taking a decision to vote in the Extraordinary General Assembly of 
Budget Saudi. Below is a summary of the Acquisition Transaction details:

Name of the Issuer, 
its description and 
information about its 
establishment

United International Transportation Co. is a Saudi joint stock company established by virtue of Ministerial Resolution No. (20/S) 
dated 25/01/1428H (corresponding to 13/02/2007G) and registered in the Commercial Register No. 4030017038 dated 
16/01/1399H (corresponding to 16/12/1978G), issued by the city of Jeddah. Its shares were listed on 01/09/2007G and its head 
office is located in Jeddah. The current capital of United International Transportation Co. is seven hundred and eleven million, 
six hundred and sixty-six thousand, six hundred and eighty (711,666,680) Saudi riyals, divided into seventy-one million, one 
hundred and sixty-six thousand, six hundred and sixty-eight (71,166,668) ordinary shares, with a nominal value of ten (10) Saudi 
riyals per share. 

Saudi Budget was 
established in accordance 
with its Bylaws and 
Commercial Registration

The Company carries out and implements the following purposes as per its Bylaws:

 - Importing cars and their spare parts with the intention of trading in them by selling, buying, and renting them in any way to 
individuals, companies, or government or private entities.

 - Commercial representation of national and foreign companies in accordance with the Commercial Agencies Law.

 - Operation and maintenance and the Company may carry out maintenance work in accordance with or conducive to 
achieving its stated purposes within the limits of the Laws.

 - Information Technology.

 - Retail and wholesale trade for the sale of new and used cars and others.

 - Import, export and marketing services to others.

 - Trade.

 - Money, business and other services.

 - Transportation, Storage and Refrigeration.

 - Building and Construction.

 - Various real estate investment activities such as buying land and constructing buildings on it etc.

 - Transportation and catering services such as passenger transportation, loading, unloading and good transportation.

 - Wholesale and retail sale of electric vehicle chargers.

 - Operation of electric vehicle charging stations.

 - Wholesale and retail sale of used private cars, including (ambulances, minibuses and four-wheel vehicles).

 - Wholesale and retail sale of used heavy transport vehicles, including (Trailers and Half Lorries).

 - Wholesale and retail sale of used cars and camps, including (caravans).

 - Car auctions (car forestry).

 - Repair of car machinery.

 - Car gear repair.

 - Car electricity repair.

 - Repair of car electronics.

 - Repair of car air conditioners.

 - Repair of car mechanics and electricity.

 - Repair of car mechanics, electricity, plumbing and car paint.

 - Activities of car service and maintenance centers.

 - Activities of car parts turning.

 - Car blacksmithing workshops.

 - Car workshops and plumbing, including rust treatment.

 - Rental of motor vehicles.

 - Rental of passenger cars without a driver.

 - Rental of driverless trucks.

 - Rental of buses without a driver.

 - Car rental brokers.

 - Car rental broker electronically.

 - Car rental electronically.
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The Company carries out and implements the following purposes as per its Commercial Registration: 

 - Wholesale and retail sale of used private cars, including ambulances, minibuses and four-wheel vehicles.

 - Wholesale and retail sale of used private cars, including ambulances, minibuses and four-wheel vehicles.

 - Rental of buses with a driver.

 - Car Rental with a driver.

 - Road transport of goods.

 - Light transport.

 - Rental of passenger cars without a driver.

 - Rental of buses without a driver.

Major shareholders in 
Budget Saudi, the number 
of their shares and 
their direct and indirect 
ownership ratios before 
and after the completion 
of the Acquisition 
Transaction 

The following table shows the ownership structure of the major shareholders of Budget Saudi before and after the completion 
of the Acquisition Transaction, as of (25/09/1445H) corresponding to (04/04/2024G):

Major 
Share-
holder

Ownership Percentage Pre-Acquisition Ownership Percentage Post-Acquisition

Number 
of Shares 
(Directly 
Owned)

Direct 
Owner-
ship (%)

Indirect 
Ownership 

(%)

Total Own-
ership (%) 

(Direct and 
Indirect)

Number 
of Shares 
(Directly 
Owned)

Direct 
Ownership 

(%)

Indirect 
Owner-
ship (%)

Total Own-
ership (%) 

(Direct 
and Indi-

rect)

Osool & 
Bakheet 
Fund – 
Mobility

4,297,149 6.03% None 6.03% 4,297,149 5.49% None 5.49%

SEDCO None 3,908,333 5.00% 3,96%* 8.96%

Source: Budget Saudi

Current Issuer Capital Seven hundred and eleven million six hundred and sixty-six thousand six hundred and eighty (711,666,680) Saudi riyals.

Total Number of Current 
Issued Shares 

Seventy One Million One Hundred Sixty Six Thousand Six Hundred Sixty Eight (71,166,668) shares fully paid. 

Nominal value per share 
of the issuer›s shares 

Ten (10) riyals per share. 

Number of new shares to 
be issued to the selling 
partner

Seven million (7,000,000) ordinary shares paid in full. 

Percentage of new shares 
of the Issuer capital 

The new shares represent (9.84%) of the current capital of Budget Saudi as of the date of this Circular. The new shares 
represent (8.96%) of the capital of Budget Saudi after the capital increase.

Issue price of new shares 
The nominal value of the new shares is ten (10) Saudi riyals per share. The issue price of the new shares (as will be reflected in 
Budget Saudi’s financial statements) will be determined at a later date based on the closing price of Budget Saudi’s share on the 
last trading day preceding the closing date of the Acquisition Transaction.

Total value of the issuance 
of the new shares

The total nominal value of the new shares is seventy million (70,000,000) Saudi riyals. The total value of the new shares based 
on the number of new shares and on the evaluation of the share price of Budget Saudi for the purpose of the Acquisition 
Transaction, amounting to sixty-five (65.00) Saudi riyals, an amount of four hundred and fifty-five million (455,000,000) Saudi 
riyals, and the value of the actual Acquisition Transaction will be determined after the capital increase based on the closing price 
on the last trading day preceding the date of completion of the Acquisition Transaction

Description and structure 
of the Acquisition 
Transaction

The Acquisition Transaction will be executed under the Purchase Agreement and after the approval of the shareholders of 
Budget Saudi of the Acquisition Transaction at the Extraordinary General Assembly of Budget Saudi, under which Aljozoor 
Alrasekha, subsidiary of and wholly owned by Budget Saudi, will acquire all the shares of Al-Jazira Equipment Company and 
all the shares in the capital of Al-Jazira Equipment Company will transfer to Aljozoor Alrasekha in exchange for the issuance 
by Budget Saudi of seven million (7,000,000) new shares in Budget Saudi with a nominal value of ten (10) Saudi riyals per share 
in favor of each of SEDCO by three million, nine hundred and eight thousand, three hundred and thirty-three (3,908,333) new 
shares, and the Development Company,  subsidiary of and wholly owned by SEDCO, by three million, ninety-one thousand, six 
hundred and sixty-seven (3,091,667) new shares, by increasing the capital of Budget Saudi from seven hundred and eleven 
million, six hundred and sixty-six thousand, six hundred and eighty (711,666,680) Saudi riyals to seven hundred and eighty-
one million, six hundred and sixty-six thousand, six hundred and eighty (781,666,680) Saudi riyals, with a nominal value of ten 
(10) Saudi riyals per share, which represents an increase of Budget Saudi shares from seventy-one million, one hundred and 
sixty-six thousand, six hundred and sixty-eight (71,166,668) shares to eighty-seven million, one hundred and sixty-six thousand, 
six hundred and sixty-eight (78,166,668) fully paid shares, which represents an increase of (9.84%) to the current capital of 
Budget Saudi, with compliance with the conditions set forth in the Purchase Agreement concluded between Budget Saudi and 
SEDCO, which are summarized in Section No. (6) (“Legal Information”) of this Circular.

The purpose of the capital increase is the acquisition of all shares in the capital of Al-Jazira Equip-ment Company, a One Person 
Company “OPC”, amounting to three hundred thousand (300,000) cash shares of equal value, the value of each share is one 
thousand (1,000) Saudi riyals, in ex-change for the issuance by Saudi Budget of seven million (7,000,000) new ordinary shares 
in Saudi Budget with a nominal value of ten (10) Saudi riyals per share in favor of each of SEDCO with three million, nine hundred 
and eight thousand, three hundred and thirty-three (3,908,333) new shares, and the Development Company, which is wholly 
owned by SEDCO with three million, ninety-one thousand, six hundred and sixty-seven (3,091,667) new shares. 

The number of new shares has been determined based on the evaluation of all shares of Al-Jazira Equipment Company at an 
amount of four hundred and fifty-five million (455,000,000) Saudi riyals and the evaluation of the share price of Budget Saudi for 
the purpose of the Acquisition Transaction at a value of sixty-five (65.00) per share, using the volume-weighted average price 
(VWAP) for six (6) months of trading for the period from 24/02/2023G to 24/08/2023G.

It is worth mentioning that the date of completion of the Acquisition Transaction will be determined after the Extraordinary 
General Assembly meeting and upon the completion of all preconditions in accordance with the Purchase Agreement 
summarized in Section No. (6) (“Legal Information”) of this Circular.
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Aljozoor Alrasekha 

Aljozoor Alrasekha, a One Person Company “OPC”, is a limited liability company, registered under the Commercial Registration 
No. 4030228349 dated 22/06/1433H (corresponding to 13/05/2012G), and its articles of association is documented with 
the Notary Public under Instrument No. 391161275 dat-ed 24/07/1439H (corresponding to 10/04/2018G). The last partners’ 
decision was adopted by the partners on 02/04/1444H (corresponding to 27/10/2022G). Its headquarters is located in 
Jeddah, Kingdom of Saudi Arabia. The capital of Aljozoor Alrasekha Transportation Company Ltd., a One Per-son Company 
“OPC”, is one hundred million (100,000,000) Saudi riyals, divided into forty-four thou-sand (44,000) cash shares, and fifty-
six thousand (56,000) in-kind shares of equal value and the val-ue of each share is one hundred (100) Saudi riyals. It is wholly 
owned by Budget Saudi. Under the Purchase Agreement, all shares in the share capital of Al-Jazira Equipment Company will be 
trans-ferred from SEDCO to Aljozoor Alrasekha.

Name and description 
of Al-Jazira Equipment 
Company and its 
establishment 

Al-Jazira Equipment Company, a One Person Company “OPC”, is a Saudi limited liability company. Its headquarters locate 
in the city of Al-Khobar, Kingdom of Saudi Arabia. It is registered under Commercial Registration No. 2051005734 dated 
12/03/1400H (corresponding to 30/01/1980G) and its cur-rent capital amounts to three hundred million (300,000,000) Saudi 
riyals, divided into three hundred thousand (300,000) cash shares of equal value and the value of each share is one thousand 
(1,000) Saudi riyals. 

Activity of Al-Jazira 
Equipment Company 
according to its 
commercial registration

The activities of Al-Jazira Equipment Company according to its commercial registration are to rent passenger cars without a 
driver and the administrative and support services.

Activity of Al-Jazira 
Equipment Company 
according to its bylaws

The activities of Al-Jazira Equipment Company in accordance with its bylaws are as follows:

 - Manufacturing.

 - Construction.

 - Wholesale and retail, and repair of motor vehicles, and motorcycles.

 - Transportation and Storage

 - Administrative and support services

The major shareholders 
of Al-Jazira Equipment 
Company, the number 
of their shares and the 
percentage of their 
ownership before and 
after the completion 
of the Acquisition 
Transaction

The following table shows the details of the direct ownership in Al-Jazira Equipment Company by the major shareholders 
before and after the completion of the Acquisition Transaction, as of (13/06/1445H) corresponding to (26/12/2023G):

 Capital Owner

Pre-Acquisition Post-Acquisition

Number 
of Shares

Direct
Ownership 

(%)

Total 
Ownership (%) 

(Direct and 
Indirect)

Number 
of Shares

Direct 
Ownership 

(%)

Total 
Ownership (%) 

(Direct and 
Indirect)

Saudi Economic and 
Development Company 
SEDCO 

300,000 100% 100% None

Aljozoor Alrasek-ha, One 
Person Company “OPC”

None 300,000 100% 100%

Source: Al-Jazira Equipment Company

Ownership of the seller 
shareholder in Al-Jazira 
Equipment Company 
before and after the 
completion of the 
Acquisition Transaction 

The selling shareholder, SEDCO, will not own any direct ownership of the Al-Jazira Equipment Company shares after the 
completion of the Acquisition Transaction. The table below shows the ownership of the selling shareholder, SEDCO, in Al-
Jazira Equipment Company before and after the completion of the Acquisition Transaction:

Shareholder
Pre-Acquisition Post-Acquisition

Number of Shares Ownership (%) Number of Shares Ownership (%) 

Saudi Economic and Development 
Company SEDCO

300,000 100% None

Source: Al-Jazira Equipment Company

Capital of Al-Jazira 
Equipment Company 

Three hundred million (300,000,000) Saudi riyals. 

Total number of shares 
of Al-Jazira Equipment 
Company 

Three hundred thousand (300,000) shares with a nominal value of one thousand (1,000) Saudi riyals and fully paid.

Related Parties The Acquisition Transaction does not involve the presence of any related parties.

The shares of the selling 
shareholder in Al-Jazira 
Equipment Company 
and the shares desired to 
be sold

Under the Acquisition Transaction, the shares will be purchased from the owner of the capital of Al-Jazira Equipment Company, 
which is as follows:

Partner Number of Shares
Direct

Ownership (%)
Indirect

Ownership (%)
Total Ownership (%) 
(Direct and Indirect)

Saudi Economic and 
Development Company SEDCO

300,000 100% None 100%

Total 300,000 100% None 100%
Source: Al-Jazira Equipment Company 
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Total and Detailed Value 
of the Consideration 

The only consideration for the acquisition is for Budget Saudi to issue the new shares in favor of SEDCO and Development 
Company. It is agreed that SEDCO and Development Company will not have any cash consideration in the Acquisition 
Transaction (for more details on the total and detailed value of the consideration, please refer to Section No. (4.3) “Overview of 
the Acquisition Transaction” of Section No. (4) “Acquisition Transaction” of this Circular).

The following table shows the total value of the consideration:

New shares issued in consideration of the Acquisition Transaction 

Number of Shares Seven million (7,000,000) ordinary shares

Price of Issue The nominal value of the new shares is ten (10) Saudi riyals per share.

Total value of the 
Consideration

The total nominal value of the new shares is seventy million (70,000,000) Saudi riyals. The total 
value of the new shares, based on the number of new shares and on the evaluation of the share 
price of Budget Saudi for the purpose of the Acquisition Transaction, which is sixty-five (65.00) 
Saudi riyals per share, amounts to four hundred and fifty-five million (455,000,000) Saudi riyals. 
The value of the actual Acquisition Transaction will also be determined after the capital increase 
based on the closing price of Budget Saudi’s share on the last trading day preceding the date of 
completion of the Acquisition Transaction.

Source: Budget Saudi

Acquisition Transaction 
Structure 

Budget Saudi will increase its capital for the purpose of acquiring the entire shares of Al-Jazira Equipment Company, which 
represents (100%) of the capital of Al-Jazira Equipment Company, through the company wholly subsidiary of the issuer, 
Aljozoor Alrasekha. Therefore, after the completion of the Acquisition Transaction, Al-Jazira Equipment Company will be a 
subsidiary of Aljozoor Alrasekha wholly owned by Budget Saudi, in exchange for the issuance of seven million (7,000,000) 
new ordinary shares in favor of each of SEDCO with three million nine hundred and eight thousand three hundred and thirty-
three (3,908,333) new shares, and Development Company with three million ninety-one thousand six hundred and sixty-
seven (3,091,667) new shares as consideration for the acquisition, after obtaining the necessary approvals to complete the 
Acquisition Transaction. After the completion of the Acquisition Transaction, the new shares will be allocated to SEDCO and 
Development Company as follows: 

New Shareholders

Number of new 
shares to be 

allocated to new 
shareholders in 

Budget Saudi 
(Post-Acquisition 

Transaction)

Total number of 
shares owned 

in Budget Saudi 
(Post- Acquisition 

Transaction)

Percentage of 
direct ownership 
in Budget Saudi 

(Post- Acquisition 
Transaction)

Percentage 
of indirect 
ownership 
in Budget 

Saudi (Post- 
Acquisition 

Transaction)

Total per-
centage of 
ownership 
in Budget 

Saudi 
(direct and 

indirect)

Saudi Economic 
and Development 
Company SEDCO 

3,908,333 7,000,000 5.00% 3.96% 8.96%*

Source: Budget Saudi
* Indirect ownership includes 100% ownership of SEDCO-owned Development Company, where it owns (3,091,667) shares in Budget Saudi post-

acquisition..

Ownership structure 
in Budget Saudi before 
and after the completion 
of the Acquisition 
Transaction 

The following table shows the ownership structure of Budget Saudi before and after the capital increase for the purpose of 
completing the Acquisition Transaction and after completion, as of 25/09/1445H (corresponding to 04/04/2024G):

Shareholder

Pre-Acquisition Post-Acquisition
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Members of the Board 
of Directors and Senior 
Executives of Budget Saudi 

56,056 0.08% 0.08% 56,056 0.07% None 0.07%

Shares owned by major non-
public shareholders (Osool & 
Bakheet Fund – Mobility)

4,297,149 6.03% 6.03% 4,297,149 5.49% None 5.49%

SEDCO None 3,908,333 5.00% 3,96%* 8.96%

Development Company None 3,091,667 3.96% None 3.96%

The Public 66,813,463 94.17% N/A 66,813,463 85.48% N/A

Total 71,166,688 100.00% N/A 78,166,668 100.00% N/A
Source: Budget Saudi
* Indirect ownership includes 100% ownership of SEDCO-owned Development Company, where it owns (3,091,667) shares in Budget Saudi post-

acquisition.
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Ownership structure 
in Al-Jazira Equipment 
Company before and after 
the completion of the 
Acquisition Transaction

The following table shows the ownership of Al-Jazira Equipment Company before and after the completion of the Acquisition 
Transaction:

Capital Owner

Pre-Acquisition Post-Acquisition

Number of Shares 
(Directly Owned)

Ownership 
(%) 

Number of Shares 
(Directly Owned)

Direct 
Ownership (%)

Saudi Economic and Development 
Company SEDCO 

300,000 100% None

Aljozoor Alrasekha, One Person Company 
“OPC”*

None 300,000 100%

Total 300,000 100% 300,000 100%

Source: Budget Saudi 
* United International Transportation Co. will acquire all the shares of Al-Jazira Equipment Company through Aljozoor Alrasekha, subsidiary of and 

wholly owned by United International Transportation Co.

Decrease in the 
percentage of ownership 
of the current owners 
in Budget Saudi is as a 
result of the Acquisition 
Transaction 

After completion of the Acquisition Transaction, the percentage of ownership of the current shareholders in Budget Saudi 
will decrease from (100%) to (91.04%), which is equivalent to a decrease of (8.96%). Consequently, the voting power of each 
Budget Saudi shareholder will be reduced as well as their ability to influence decisions that require the approval of Budget Saudi 
shareholders, including the selection of board members and other important strategic decisions of Budget Saudi. (Please refer 
to Section 2.4.1 “Risk Related to Change in Ownership of Existing Shareholders and Associated Decrease in Voting Power” 
from Section No. (2) “Risk Factors” of this Circular).

Increase or decrease in 
earnings per share

In the event that the desired benefits of the Acquisition Transaction set forth in Section No. (4.5) “Motives and Implications of 
Acquisition Transaction for Budget Saudi Company” are realized based on this circular, it is expected that the Acquisition 
Transaction will lead to an increase in earnings per share of Budget Saudi in the long term. It should be noted that shareholders 
should not rely on expectations regarding the realization of the intended benefits of the Acquisition Transaction when making 
their decision to vote in the Extraordinary General Assembly, and should not fully rely on forecasts and forward-looking 
statements. Accordingly, such statements should not be taken as a confirmation that the earnings per share of Budget Saudi 
will be equal to or greater than the earnings per share of prior financial periods.

The following table shows the earnings per share of Budget Saudi before the Acquisition Transaction and the hypothetical 
earnings per share after the Acquisition Transaction (based on the pro forma financial statements as if the acquisition had taken 
place on 1 January 2023G).

Financial Information

For the year ended 
31 December 2022G

The nine -month period ended 
September 30, 2023G

Budget Saudi 
(Based on 

audited financial 
statements)

Budget Saudi 
(based on the 

consolidated pro 
forma financial 

statements)

Budget Saudi 
(based on 
unaudited 

financial 
statements)

Budget Saudi 
(based on the 

consolidated pro 
forma financial 

statements)

Net profit for the period/year (SAR 
in 000s)

252,009 278,598 211,103 251,059

Earnings per share attributable to 
shareholders

3.54 3.56 2.97 3.21

Number of outstanding shares 
(thousand shares)

71,166.7 78,166.7 71,166.7 78,166.7

Source: Budget Saudi’s Consolidated Pro Forma Financial Statements 

For more information on the increase and decrease in earnings per share, please refer to Section No. 4.5 “Motives and 
Implications of Acquisition Transaction for Budget Saudi Company“ of this Circular.

Reasons and justifications 
for the Acquisition 
Transaction 

The proposed capital increase for the purpose of acquiring the shares of Al-Jazira Equipment Company is commensurate with 
Budget Saudi’s investment strategy to expand in the transportation sector in the Kingdom of Saudi Arabia and take advantage 
of the growth opportunities available in the market. For more information about the reasons and motives of the Acquisition 
Transaction, please refer to Section No. (4.5) “Motives and Implications of Acquisition Transaction for Budget Saudi 
Company“ of this Circular).
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Summary of key actions 
required for capital 
increase and issuance of 
new shares

The key steps necessary to increase the capital of Budget Saudi for the purpose of acquiring the shares of Al-Jazira Equipment 
Company through the wholly owned subsidiary of the issuer, Aljozoor Alrasekha and listing the new shares are as follows:

1. Obtaining the non-objection of the General Authority for Competition regarding the request for economic concentration 
resulting from the Acquisition Transaction.

2. Obtaining the approval of the Authority for the request of Budget Saudi to increase the capital of Budget Saudi for the 
purpose of acquiring Al-Jazira Equipment Company.

3. Obtaining the approval of the Authority to hold the Extraordinary General Assembly Meeting of Budget Saudi to vote on 
the capital increase resulting from the Acquisition Transaction.

4. Obtaining the approval of the Capital Market for the request to list the new direct and indirect shares of SEDCO.

5. Holding the Extraordinary General Assembly of the shareholders of Budget Saudi for the Acquisition Transaction to vote 
on the capital increase and the amendment of the Bylaws.

6. Publishing the resolutions of the Extraordinary General Assembly of Budget Saudi approving or rejecting the capital 
increase for the purpose of acquiring Al-Jazira Equipment Company on the Capital Market website.

7. In the event of the approval of the Extraordinary General Assembly, the transfer of the shares of Al-Jazira Equipment 
Company from SEDCO to Aljozoor Alrasekha.

8. Amending the commercial registration of Budget Saudi to reflect the new capital and deposit the Bylaws with the Ministry 
of Commerce.

Entitlement in dividends 
for new shares 

After the completion of the Acquisition Transaction, the owners of the new shares, SEDCO and Development Company, will 
have all the rights related to the currently issued ordinary shares in Budget Saudi (all the shares of Budget Saudi are in one 
class), especially the right to receive any dividends that Budget Saudi announces after the completion of the Acquisition 
Transaction, in accordance with the Companies Law and the Bylaws of Budget Saudi.

Approvals required for 
capital increase

The Acquisition Transaction and capital increase require a number of approvals as follows:

1. Non-objection of the General Authority for Competition obtained on 12/02/2024G to the economic concentration 
resulting from the Acquisition Transaction.

2. The Capital Market’s approval of the application to list the new direct and indirect shares of SEDCO obtained on 
19/03/2024G.

3. The Authority’s approval of the application to increase the capital of Budget Saudi for the purpose of acquiring the targeted 
shares.

4. Approval of the Authority to hold the Extraordinary General Assembly Meeting of Budget Saudi to vote on the capital 
increase resulting from the Acquisition Transaction.

5. Approval of the Ministry of Commerce on the proposed amendments to the Bylaws of Budget Saudi.

6. Approval of the Extraordinary General Assembly to increase the capital by acquiring Al-Jazira Equipment and amending 
the Bylaws of Budget Saudi.

Voting rights for new 
shares

For the current shareholders of Budget Saudi, there will be no change in their voting rights after the issuance of the new 
Ordinary Shares.

The new Ordinary Shares will have the same voting rights as the current shares of Budget Saudi in accordance with the 
Companies Law and the Bylaws of Budget Saudi.

Restrictions imposed on 
New Shares

There are no restrictions imposed on the New Shares and that all shares may be traded in accordance with the rules, regulations 
and instructions issued by the Authority.

Note: The proposed capital increase is subject to the approval of Budget Saudi shareholders at the Extraordinary General Assembly to vote on the Acquisition Transaction Resolutions. This 
Circular should be read in full (not just the summary and details of the Acquisition Transaction) before voting at the Extraordinary General Meeting to approve or disapprove the resolution on the 
Acquisition Transaction. In addition, shareholders shall carefully read and review both the “Important Notice” section and Section No. (2) “Risk Factors” of this Circular before making any decision 
in relation to the Acquisition Transaction.
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 Key Dates and Milestones of the Acquisition Transaction 

The dates shown in the table below are indicative only and may be changed or modified because they are based on, inter 
alia, the fulfillment of the terms of the Acquisition Transaction (as well ad the dates on which those terms are fulfilled). 
Section (6) “Legal Information” of this Circular summarizes all the essential conditions for the completion of the Acquisition 
Transaction. Budget Saudi will announce on its website and/or the Capital Market website any changes to the dates set out 
in the table below.

Expected Timeframe of the Acquisition Transaction

Event Date

1. Procedures relating to the Extraordinary General Meeting of the Issuer

Approval of the Authority to the application for capital increase. 05/11/1445H (corresponding to 13/05/2024G)

Approval of the Authority to hold the Extraordinary General 
Assembly of Budget Saudi for the Acquisition Transaction.

26/11/1445H (corresponding to 03/06/2024G)

Announcing on the Capital Market website the invitation of 
the Extraordinary General Assembly of Budget Saudi for the 
Acquisition Transaction (with reference to the possibility of 
holding a second meeting one hour after the end of the period 
specified for the first meeting, in the event that the quorum 
necessary for holding the first meeting is not met.

26/11/1445H (corresponding to 03/06/2024G)

Publication of the Shareholders Circular. 27/11/1445H (corresponding to 04/06/2024G)

Provision of documents available for inspection.
They should be available at least 14 days before the date of the Extraordinary General 
Assembly of Budget Saudi (from Sunday to Thursday from 9 am to 5 pm, excluding public 
holidays in the Kingdom) 

Start of the electronic voting period for shareholders in the 
Extraordinary General Assembly of Budget Saudi.

14/12/1445H (corresponding to 20/06/2024G)

Holding the Extraordinary General Assembly of Budget Saudi 
for the Acquisition Transaction (First Meeting). The quorum 
of the Assembly shall be completed by the attendance of a 
number of shareholders representing at least half of the capital 
of Budget Saudi. 

18/12/1445H (corresponding to 24/06/2024G)

Holding the Extraordinary General Assembly of Budget Saudi 
for the Acquisition Transaction (Second Meeting). In the event 
that the quorum necessary for the first meeting is not met. 
The quorum of the Second Meeting shall be completed by the 
attendance of a number of shareholders representing at least 
quarter of the capital of Budget Saudi.

One hour after the expiry of the period specified for the convening of the first meeting of 
the Extraordinary General Assembly in which the quorum necessary for its holding has 
not been met.

Publishing the decision of the Acquisition Transaction and other 
decisions taken at the First Meeting or the Second Meeting of 
the Extraordinary General Assembly of Budget Saudi related 
to the Acquisition Transaction on the Capital Market website 
or (announcing the non-holding of the Extraordinary General 
Assembly in the event that its quorum is not met).

19/12/1445H (corresponding to 25/06/2024G)

2. Procedures in the event that the quorum for the first and second meeting of the Extraordinary General Assembly of Budget Saudi is not met

Approval of the Authority to hold the third meeting of the 
Extraordinary General Assembly of Budget Saudi for the 
Acquisition Transaction.

20/12/1445H (corresponding to 26/06/2024G)

Announcing the invitation to the third meeting of the 
Extraordinary General Assembly of Budget Saudi for the 
Acquisition Transaction on the Capital Market website.

20/12/1445H (corresponding to 26/06/2024G)

Start of the electronic voting period for shareholders in third 
meeting of the Extraordinary General Assembly of Budget 
Saudi.

From 06/01/1446H (corresponding to 12/07/2024G) until the end of the time of the 
Extraordinary General Assembly.

Holding the third meeting of the Extraordinary General 
Assembly for the Acquisition Transaction. The quorum for 
the holding of the third meeting of the Extraordinary General 
Assembly shall be considered met, regardless of the number of 
shares represented therein.

10/01/1446H (corresponding to 16/07/2024G)

Publishing the decision of the Extraordinary General Assembly 
of Budget Saudi on the Acquisition Transaction and other 
decisions taken at the third meeting on the Capital Market 
website.

11/01/1446H (corresponding to 17/07/2024G)
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Expected Timeframe of the Acquisition Transaction

Event Date

3. Procedures in the event that the Extraordinary General Assembly of Budget Saudi approves the Acquisition Transaction and other related 
decisions

Documentation of the Acquisition Transaction and transfer 
of the shares of Al-Jazira Equipment Company to Aljozoor 
Alrasekha.

In the event that the Extraordinary General Assembly of Budget Saudi approves the 
Acquisition Transaction and other related decisions, the Articles of Association of 
Al-Jazira Equipment Company will be amended to prove the ownership of Aljozoor 
Alrasekha of the entire shares of Al-Jazira Equipment Company.

Issuing and registering new shares in favor of SEDCO and 
Development Company.

After the completion of the amendment of the Articles of Association of Al-Jazira 
Equipment Company, Budget Saudi will coordinate with Saudi Exchange and Securities 
Depository Center Co. to finalize the procedures for issuing and depositing new shares in 
the investment portfolio of SEDCO and Development Company in accordance with the 
terms and conditions of the Purchase Agreement.

Announcing the completion of the Acquisition Transaction by 
Budget Saudi.

After the completion of the procedures for issuing and registering the new shares in 
favor of SEDCO and Development Company, Budget Saudi will announce on the Saudi 
Exchange website the completion of the Acquisition Transaction.

Amending the Commercial Registration and the Bylaws of 
Budget Saudi.

After the completion of the Acquisition Transaction, Budget Saudi will submit an 
application to the Ministry of Commerce to amend the commercial registration and 
deposit the Bylaws of Budget Saudi. 
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1.  Definitions and Abbreviations 

Abbreviation Definition

Budget Saudi
or the Issuer 

United International Transportation Co., a Saudi listed joint stock company registered under the Commercial Registration No. 
4030017038 dated 16/01/1399H (corresponding to 16/12/1978G) issued from the city of Jeddah in the Kingdom of Saudi 
Arabia and its address is King Abdulaziz Road – Basateen District P.O. Box 18106, Jeddah 21415-6695, Kingdom of Saudi 
Arabia.

Aljozoor Alrasekha 

Aljozoor Alrasekha Transportation Company Ltd., a One Person Company “OPC”, is a limited liability company, registered 
under the Commercial Registration No. 4030228349 dated 22/06/1433H (corresponding to 13/05/2012G), and its articles 
of association is documented with the Notary Public under Instrument No. 391161275 dated 24/07/1439H (corresponding to 
10/04/2018G). The last partners’ decision was adopted by the partners on 02/04/1444H (corresponding to 27/10/2022G). Its 
head-quarters is located in Jeddah, Kingdom of Saudi Arabia.

Al-Jazira Equipment 
Company 

Al-Jazira Equipment Company, a One Person Company “OPC”, is a Saudi limited liability company registered under the 
Commercial Registration No. 2051005734 dated 12/03/1400H (corresponding to 30/01/1980G) and its headquarters is 
located in Al-Khobar, Kingdom of Saudi Arabia.

Development Company
First Development Investment Company, a One Person Company “OPC” wholly owned by SEDCO, is a Saudi limited 
liability company registered under the Commercial Registration No. 4030529914 dated 11/04/1445H corresponding to 
(26/10/2023G) and its headquarters is located in Jeddah, Kingdom of Saudi Arabia. 

The Kingdom or Saudi 
Arabia

The Kingdom of Saudi Arabia

Government The Government of the Kingdom of Saudi Arabia

Ministry of Commerce The Ministry of Commerce in Kingdom of Saudi Arabia.

Transport General 
Authority

Transport General Authority of the Kingdom of Saudi Arabia.

Ministry of Transport and 
Logistics 

Ministry of Transport and Logistics of the Kingdom of Saudi Arabia.

Ministry of Human 
Resources and Social 
Development

The Ministry of Human Resources and Social Development in of the Kingdom of Saudi Arabia.

Ministry of Finance The Ministry of Finance of Kingdom of Saudi Arabia.

Value Added Tax (VAT) It is an indirect tax imposed on all goods and services purchased and sold by enterprises with some exceptions.

Saudi Riyal, Riyal or SAR Saudi Arabian Riyal, The official currency of the Kingdom of Saudi Arabia.

Zakat, Income Tax and 
Customs Authority 
(ZATCA)

Zakat, Income Tax and Customs Authority of the Kingdom of Saudi Arabia.

General Authority for 
Competition 

The General Authority for Competition of the Kingdom of Saudi Arabia

Saudi Organization 
for Certified Public 
Accountants (SOCPA)

The Saudi Organization for Certified Public Accountant of the Kingdom of Saudi Arabia.

International Financial 
Reporting Standards 
adopted in the Kingdom 
of Saudi Arabia (IFRS)

The International Financial Reporting Standards adopted in the Kingdom of Saudi Arabia and other standards and issuances 
approved by the Saudi Organization for Certified Public Accountants (SOCPA), which include standards and technical 
issuances related to matters not covered by IFRS, such as Zakat.

(SOCPA) The Saudi Organization for Certified Public Accountant of the Kingdom.

Saudi Accepted 
Accounting Standards

Accounting standards accepted in the Kingdom and other standards and issuances approved by the Saudi Organization for 
Certified Public Accountants (SOCPA).

“Authority”, “Capital 
Market Authority” or 
CMA” 

The Capital Market Authority of the Kingdom of Saudi Arabia.

Exchange or Tadawul
Saudi Exchange Company, a Saudi closed joint stock company affiliated with Tadawul Group and the only entity authorized to 
practice the business of listing and trading securities in the Kingdom.

Tadawul Group

Saudi Tadawul Group, a Saudi listed joint stock company registered under the Commercial Registration No. 1010241733 dated 
02/12/1428H (corresponding to 12/12/2007G) and its headquarters is located in Riyadh, Kingdom of Saudi Arabia. Tadawul 
Group, through its subsidiaries, licensed by the Authority provides the main service for trading, clearing and settlement 
services in Saudi securities.

Securities Depository 
Center Co., (Edaa)

Securities Depository Center Company (Edaa) is a subsidiary of Tadawul Group and is the only entity in Saudi Arabia 
authorized to deposit securities traded in the Capital Market, register and transfer their ownership, and carry out settlement 
and clearing works.
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Abbreviation Definition

Capital Market Law 
The Capital Market Law issued under Royal Decree No. M/30 dated 02/06/1424H (corresponding to 31/07/2003G), and 
amendments thereto.

OSCO Rules 

The Rules on the Offer of Securities and Continuing Obligations issued by the CMA Board pursuant to Resolution No. 3-123-
2017 dated 09/041439H (corresponding to 27/12/2017G) based on the Capital Market Law passed by Royal Decree No. 
M/30 dated 02/06/1424H (corresponding to 31/01/2003G), as amended by CMA Board Resolution No. 8-5-2023 dated 
25/06/1444H (corresponding to 18/01/2023G) and any modifications thereto.

Listing Rules 

Listing rules issued by the Saudi Stock Exchange “Tadawul” and approved by CMA Board Resolution No. (3-123-2017) dated 
09/04/1439H (corresponding to 27/12/2017G), amended by Resolution No. (1-104-2019G) dated 01/02/1441H (corresponding 
to 30/09/2019G) and amended by Resolution No. (1-22-2021) dated 12/07/1442H (corresponding to 24/02/2021G) and 
amended by Resolution No. (1-19-2022) dated 12/07/1443H (corresponding to 13/02/2022G) and amended by Resolution 
No. (1-52-2022) dated 12/09/1443H (corresponding to 13/04/2022G) and amended by Resolution No. (3-96-2022) 
dated 10/02/1444H (corresponding to 06/09/2022G) and amended by Resolution No. (1-108-2022) dated 23/03/1444H 
(corresponding to 19/10/2022G).

Companies Law
The Companies Law applicable in the Kingdom of Saudi Arabia issued under Royal Decree No. (M/132) dated 01/12/1443H 
(corresponding to 30/06/2022G), which entered into force on 27/06/1444H (corresponding to 19/01/2023G).

Labor Law Saudi Labor Law issued under Royal Decree No. M/51 dated 2308/1426H (corresponding to 27/09/2005G), as amended.

Nitaqat Programme or 
Nitaqat

It is a program launched by the Ministry of Human Resources and Social Development (formerly the Ministry of Labor) 
under the decision of the Minister of Human Resources and Social Development (formerly the Minister of Labor) No. 4040 
dated 12/10/1432H (corresponding to 10/9/2011G) based on the Council of Ministers Resolution No. 50 dated 21/5/1415H 
(corresponding to 27/10/1994G) to provide establishments with incentives to hire Saudi nationals. This programme assesses 
an establishment’s performance based on specific ranges, which are platinum and green (which is further divided into three 
categories low green, middle green and high green), yellow and red. Establishments that are classified within the platinum and 
green categories are deemed to be compliant with the Saudization requirements and receive certain benefits, such as the 
ability to obtain and renew work visas for foreign employees and the ability to change the profession of foreign employees 
(except for professions reserved exclusively for Saudi nationals). Establishments that are classified as yellow or red (depending 
on the extent to which they are non-compliant) are deemed to be non-compliant with the Saudization requirements and are 
subject to certain punitive measures, such as the limited ability to renew work visas for foreign employees and the complete 
inability to obtain or renew work visas for foreign employees.

Competition Law 
The Competition Law issued by Royal Decree No. M/75 dated 29/02/1440H (corresponding to 07/11/2018G), and 
amendments thereto.

Executive Management 
or Senior Executives 

Top management and managers at senior management levels at Budget Saudi, unless otherwise is indicated by the context.

Listing or Listing of 
Shares

Listing of securities on the Capital Market

Bylaws Bylaws of Budget Saudi

Board of Directors The Board of Directors of Budget Saudi, unless otherwise is indicated by the context.

Members of the Board of 
Directors 

Members of the Board of Directors of Budget Saudi. Unless otherwise is indicated by the context.

Secretary The Secretary of the Board of Directors of Budget Saudi.

General Assembly The Ordinary or Extraordinary General Assembly of the shareholders of Budget Saudi.

Ordinary General 
Assembly 

The Ordinary General Assembly of the shareholders of Budget Saudi, which is held in accordance with the Bylaws of Budget 
Saudi Company.

Extraordinary General 
Assembly

The Extraordinary General Assembly of the shareholders of Budget Saudi, which is held in accordance with the Bylaws of 
Budget Saudi.

The Extraordinary 
General Assembly of 
Budget Saudi for the 
Acquisition Transaction

The Extraordinary General Assembly Meeting of Budget Saudi, which will be held to vote on the Acquisition Transaction. The 
items of the Extraordinary General Assembly of Budget Saudi for the Acquisition Transaction will be: 

1. To vote to increase the capital of the Saudi Budget from seven hundred and eleven million six hundred and sixty-six 
thousand six hundred and eighty (711,666,680) Saudi riyals to seven hundred and eighty-one million six hundred and 
sixty-six thousand six hundred and eighty (781,666,680) Saudi riyals through the issuance of seven million (7,000,000) 
new shares at a value of ten (10) Saudi riyals in favor of each of SEDCO with three million nine hundred and eight thousand 
three hundred and thirty-three (3,908,333) new shares, and the Development Company, with three million ninety-one 
thousand six hundred and sixty-seven (3,091,667) new shares in return for the acquisition of the entire shares in Al-Jazira 
Equipment Company by Aljozoor Alrasekha in accordance with the terms and provisions of the Purchase Agreement 
in Al-Jazira Equipment Company concluded between SEDCO and Budget Saudi on 08/06/1445H (corresponding to 
21/12/2023G).

2. To vote on the amendment of Article Seven (7) of the Bylaws of Budget Saudi related to the capital.

3. To vote on the amendment of Article Nineteen (19) of the Bylaws of Budget Saudi related to the management of the 
Company.

4. To authorize the Board of Directors of Budget Saudi or any person authorized by the Board of Directors of Budget Saudi 
to issue any decision or take any action that may be necessary to implement any of the aforementioned decisions related 
to the Acquisition Transaction.

Advisors They are the consultants of Budget Saudi regarding the Acquisition Transaction mentioned in pages (v) and (vi) of this Circular.
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Abbreviation Definition

Financial Advisor 
EFG Hermes KSA, which has been appointed by Budget Saudi as a financial advisor in connection with the Acquisition 
Transaction.

Legal Advisor
Mohammed Magdi Zaree and Khaled Nasser Al-Hamdan Advocates and Legal Consultants, which has been appointed by 
Budget Saudi as the Legal Advisor in connection with the Acquisition Transaction.

Financial Professional 
Due Diligence Advisor 

PricewaterhouseCoopers – Public Accountants (PwC), which has been appointed by Budget Saudi as the Financial 
Professional Due Diligence Advisor in connection with the Acquisition Transaction.

Market Consultant Euromonitor International Ltd..

Pro Forma Financial 
Statements Accountant

Baker Tilly MKM & Co. Certified Public Accountants.

Auditors

means KPMG Professional Consulting, which has been appointed by Budget Saudi as the Auditor for the financial statements 
ended 31 December 2022G and the unaudited interim financial statements for the nine-month period ended 30 September 
2023G. Ernst & Young Professional Services, which has been appointed by Al-Jazira Equipment Company as the Auditor for 
the financial statements ended in 2022G and the unaudited interim financial statements for the nine-month period ended 
September 30, 2023G.

Circular or Shareholders 
Circular 

This Shareholders Circular prepared by Budget Saudi and directed to its shareholders regarding the increase of its capital 
through the issuance of new shares in exchange for the acquisition of the target shares.

Related Party 

In OSCO Rules, it means the following:

1. Subsidiaries of the Issuer except for companies wholly owned by the Issuer.

2. Substantial Shareholders of the Issuer;

3. Directors and Senior Executives of the Issuer.

4. Directors and senior executives of the Issuer’s affiliates;

5. Directors and senior executives of the Issuer’s Substantial Shareholders;

6. Any relatives of the persons referred to in paragraphs (1, 1, 2, 3 or 5) above.

7. Any company or establishment controlled by any person referred to in paragraphs (1, 2, 3, 5 or 6) above.

Person Any natural or legal person.

Relative Spouse and minor children.

Shareholder or 
Shareholders 

Any person holding shares in Budget Saudi.

Substantial Shareholder Any person who owns (5%) or more shares in Budget Saudi. 

Selling Shareholder Saudi Economic and Development Company SEDCO.

Direct Ownership 
Direct ownership means shares or stocks (where applicable) owned by the shareholder or partner (where applicable) directly 
in the Company (Budget Saudi, Aljozoor Alrasekha or Al-Jazira Equipment Company) (where applicable). 

Indirect Ownership

Indirect ownership means shares or stocks (where applicable) owned by the shareholder or partner (where applicable) 
indirectly in the Company (Budget Saudi, Aljozoor Alrasekha or Al-Jazira Equipment Company) (where applicable) through 
their control of companies owning shares or stocks (where applicable) in the Company (Budget Saudi, Aljozoor Alrasekha 
or Al-Jazira Equipment Company) (where applicable) or shares or stocks (where applicable) owned by the relatives of the 
shareholder or the partner (where applicable) (spouse and minor children) whether directly or through their control over 
companies that own shares or stocks (where applicable) in the Company (Budget Saudi, Aljozoor Alrasekha or Al-Jazira 
Equipment Company) (where applicable).

Acquisition Transaction

The proposed Acquisition Transaction between Budget Saudi and SEDCO, in accordance with Article (75) of the provisions of 
OSCO Rules, through which the ownership of the entire shares in Al-Jazira Equipment Company will transfer from SEDCO to 
Aljozoor Alrasekha in exchange for the issuance by Budget Saudi of new shares in favor of each of SEDCO with three million 
nine hundred and eight thousand three hundred and thirty-three (3,908,333) new shares, and Development Company with 
three million ninety-one thousand six hundred and sixty-seven (3,091,667) new shares by increasing the capital of Budget 
Saudi from seven million eleven million six hundred and sixty-six thousand six hundred and eighty (711,66680) Saudi Riyals to 
seven hundred and eighty-one million six hundred and sixty-six thousand eighty-six hundred and eighty (781,666,680) Saudi 
Riyals by issuing seven million (7,000,000) ordinary shares with a nominal value of ten (10) Saudi riyals per share, with a total 
nominal value of seventy million (70,000,000) Saudi riyals. 

Completion of the 
Acquisition Transaction 
or Completion 

Means completion of the Acquisition Transaction by transferring the ownership of the shares of Al-Jazira Equipment Company 
to Aljozoor Alrasekha, and the issuance of the new shares to SEDCO and Development Company as a Consideration for the 
Acquisition Transaction, after the approval of the Extraordinary General Assembly of Budget Saudi to increase the capital of 
Budget Saudi through the acquisition of the shares of Al-Jazira Equipment Company, and the completion of all other relevant 
procedures described in the summary of the key procedures required to increase the capital and list the new shares in the 
“Summary of Acquisition Transaction Details” Section in the page (vii) of this Circular.

Date of Acquisition 
Transaction Completion

Any date of completion of the Acquisition Transaction by transferring the ownership of the shares of Al-Jazira Equipment 
Company to Aljozoor Alrasekha, and the issuance of the new shares to SEDCO and Development Company as a Consideration 
for the Acquisition Transaction, after the approval of the Extraordinary General Assembly of Budget Saudi to increase the 
capital of Budget Saudi through the acquisition of the shares of Al-Jazira Equipment Company, and the completion of all other 
relevant procedures described in the summary of the key procedures required to increase the capital and list the new shares 
in the “Summary of Acquisition Transaction Details” Section in the page (vii) of this Circular.
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Abbreviation Definition

Memorandum Of 
Understanding (MoU)

Memorandum of Understanding dated 08/02/1445H, corresponding to 24/08/2023G, signed between Budget Saudi and 
SEDCO in connection with the Acquisition Transaction.

Purchase Agreement 
Agreement for the sale and purchase of shares of Al-Jazira Equipment Company dated 08/06/1445H (corresponding to 
21/12/2023G) signed between Budget Saudi and SEDCO, which specifies the terms, conditions and obligations of the both 
parties regarding the implementation of the Acquisition Transaction.

New Shares or 
Consideration Shares 

They are the consideration shares in Budget Saudi, which will be issued to SEDCO (the Seller) and Development Company as 
a result of the Acquisition Transaction, amounting to seven million (7,000,000) ordinary shares with a nominal value of ten (10) 
Saudi riyals per share.

Target Share 
Three hundred thousand (300,000) ordinary shares with a nominal value of one thousand (1,000) Saudi riyals per share, 
representing one hundred percent (100%) of the capital of Al-Jazira Equipment Company.

Financial Year The year ending on December 31 of each Gregorian year.

Capital Increase 
Capital increase of Budget Saudi Company from seven hundred and eleven million six hundred and sixty-six thousand six 
hundred and eighty (711,666,680) Saudi riyals to seven hundred and eighty-one million six hundred and sixty-six thousand six 
hundred and eighty (781,666,680) Saudi riyals with a nominal value of ten (10) Saudi riyals per share.

Preconditions 
The conditions precedent to the completion of the Acquisition Transaction specified in the Sale Agreement and set forth in 
Section No. (6) “Legal Information” of this Circular.

Business Day 
Any business day except Fridays and Saturdays and any day that is an official holiday in Saudi Arabia or any day on which 
banking institutions are close in accordance with the laws in force and other government procedures.

Vision 2030
The National Strategic Economic Program, which aims to reduce dependence on oil derivatives, diversify the Saudi economy 
and develop public services.

Market
The Saudi Stock Exchange “Tadawul” which includes, where the context allows, any committee, subcommittee, employee, 
official, affiliate or agent that may be assigned for the time being to carry out any of the functions of the Market. The phrase “in 
the Market” means any activity carried out through or by means of the equipment provided by the Market.

Closing Price 
The last price traded on the relevant trading day according to the mechanism specified by the Saudi Stock Exchange 
(Tadawul).

Share Listing Listing of securities on Tadawul

Share An ordinary share of the shares of Budget Saudi fully paid with a nominal value of ten (10) Saudi riyals per share.

Taxes/Zakat 

Any fees, taxes, Zakat dues, deductions or withdrawals bearing the tax capacity in any place imposed or collected by or in 
support of any governmental, national, federal, regional, local or other authority, including (for example, but not limited to) tax 
levied on gross or net income, profits or revenues (including any tax on capital profits), taxes imposed on receipts, usufruct, 
ownership, privilege, transfer of ownership, value added, personal property, social security subscriptions and related taxes, 
as well as any fines and/or penalties related to the foregoing. Any fines, surcharges, interest, burdens, or additions to the taxes 
due in relation to any of the above types of taxes.

Retained Earnings Excess of profit for the year after deducting the value of the provision for reserves and dividends.

 Doubtful Debts These are debts that the Company is unsure of its ability to collect from the customer.

Corporate Governance 
Regulations 

The Corporate Governance Regulations issued by the CMA Board, pursu-ant to the Companies Law, by virtue of Resolution 
No. 8-16-2017 dated 16/05/1438H (corresponding to 13/02/2017G), as amended by CMA Board Resolution No. 8-5-2023 
dated 25/06/1444H (corresponding to 18/01/2023G) and any modifications thereto.

H The Hijri calendar.

G The Gregorian calendar.
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2.  Risk Factors 

The shareholders of Budget Saudi Company shall carefully consider all the information contained in this circular, including 
in particular the risk factors contained in this section. This shall be made before the vote of approval or rejection of the 
resolutions submitted to the Extraordinary General Assembly of Budget Saudi Company in relation with the acquisition 
transaction. Noting that the risks described herein does not include all the risks that Budget Saudi Company may face on 
the date hereof. There are other risks that are currently unknown, other than the risks mentioned in this section, which are 
not known to the Board of Directors of Budget Saudi Company currently or are not considered by the Board of Directors 
of Budget Saudi Company as one of the influential risk factors at the present time that may negatively affect Budget Saudi 
Company.

To the best of their knowledge and belief and after conducting the reasonably possible studies, the members of the Board 
of Directors acknowledge that there are no other material risks that may affect the decision of the shareholders of Budget 
Saudi Company to vote on the acquisition transaction, except for the risks indicated below until the date of this circular. 

Al-Jazira Equipment Company may share with Budget Saudi Company in facing some risk factors, and may face its own risk 
factors. Knowing that the acquisition transaction usually involves its own risk factors, and other risks related to investing in 
the transport sector, given the concentration of Al-Jazira Equipment Company’s activity in this sector.

The realization of the risks contained in this section will negatively affect the activity of Budget Saudi Company, its financial 
position, the results of its operations, its financial flows, its future prospects and the profitability of its shares. Any other risks 
(other than the risks mentioned below), which are not mentioned in this section, either not known to the Board of Directors 
of Budget Saudi Company or not classified by the Board of Directors of Budget Saudi Company as substantial, but found to 
be substantial when they occur, will also adversely affect Budget Saudi Company’s activity, financial position, results of its 
operations, financial flows, future prospects and profitability of its shares. 

In the event that any of the shareholders has any doubt regarding the content of this circular, they shall obtain a private 
financial consultation from an independent financial advisor licensed by the Capital Market Authority “CMA”. In this context, 
it shall be clarified that the risks identified below are not listed in order of importance, and additional risks that are currently 
unknown or immaterial may have the same impact as mentioned in this circular.

The breakdown of risks into the categories described below does not limit the expected impact of any of the risks, and the 
risks order below  does not reflect the importance, possibility of occurrence or expected impact of the risks.

2.1 Risks Related to the Market, Sector and Regulatory Environment in which Al-
Jazira Equipment Company Operates 

2.1.1 Risks Related to Structural Changes in the Transport Sector 

In general, the transport sector is subject to continuous development and is exposed to fundamental structural changes, as 
public transport projects such as: Riyadh Train, Haramain High-speed railway, and companies that provide new transport 
service models, including vehicle routing services through electronic applications such as Uber, Careem, or self-driving 
vehicles, may affect the volume of demand for short-term rental cars and may lead to a change in customer preferences 
and uses. Some of these companies may have the ability to provide significant capital, innovative technologies, or launch 
services at a relatively low cost. Budget Saudi Company and Al-Jazira Equipment Company will face the risks of increased 
price competition and a decrease in the volume of demand for short-term and long-term leasing if competitors can improve 
transport efficiency, change customer driving patterns, provide their services at more competitive prices, make more 
effective use of mobile platforms, or conduct intensive marketing campaigns. Accordingly, the ability of Budget Saudi 
Company and Al-Jazira Equipment Company to continuously improve their current operations and offers in response to 
structural changes in the transportation sector in general and technical changes is essential to maintain their competitive 
position and current customer satisfaction levels. The absence of a clear and comprehensive methodology to deal 
with such changes and keep abreast of them may lead to the loss of competitive advantage and key partners, and thus 
negatively affect the profitability, market share and ability of Budget Saudi Company and Al-Jazira Equipment Company to 
achieve growth targets, which would negatively and fundamentally affect Budget Saudi Company and Al-Jazira Equipment 
Company’s business, financial position, results of operations and future prospects. 
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2.1.2 Risks Related to Competition and Market Share of Both Companies

Budget Saudi Company and Al-Jazira Equipment Company compete in KSA with companies that operate in the field of car 
rental, both short-term and long-term, where competitive factors include price, quality of vehicles, brand spread, geographic 
presence, innovation, and customer service. Additionally, the means of technology enabled customers to compare the 
prices available from car rental companies with greater ease and convenience. Therefore, if Budget Saudi Company and 
Al-Jazira Equipment Company try to increase their prices, their competitors may seek to increase competition for prices. 
Budget Saudi Company and Al-Jazira Equipment Company may not be able to maintain or enhance their market position 
or overall share of the car rental market due to some of Budget Saudi and Al-Jazira Equipment Company’s competitors 
having greater financial and marketing resources than Budget Saudi and Al-Jazira Equipment Company. Furthermore, high 
competition may lead to lower prices, increased offers and incentives in sales, lower gross profit margins, and increased 
sales expenses, marketing programs, and expenses dedicated to expanding marketing channels. Budget Saudi and Al-
Jazira Equipment Company’s competitors, including new companies, may also reduce prices to obtain, among other things, 
a competitive advantage and greater market share or as compensation for the stagnation of short-term rental activity. They 
may also provide vehicles that exceed what Budget Saudi Company and Al-Jazira Equipment Company provide in terms 
of quality and market acceptance. Accordingly,  Budget Saudi Company and Al-Jazira Equipment Company may not be 
able to maintain or enhance their market position or overall share in the short-term and long-term leasing markets. If Budget 
Saudi Company and Al-Jazira Equipment Company are unable to meet these competitive challenges, this will negatively 
and materially affect Budget Saudi and Al-Jazira Equipment Company’s business, financial position, results of operations 
and future prospects. 

2.1.3 Risks Related to Changes in Regulatory Landscape

The car rental and vehicle leasing sector is subject to several laws and regulations in KSA, which may materially affect or 
restrict the business and operations of Budget Saudi Company and Al-Jazira Equipment Company or may increase their 
costs in the future. Accordingly, both companies may be subject to fines or penalties in the event of non-compliance with 
these laws or regulations or the fulfillment of licensing requirements, which may change from time to time, resulting in the 
two companies incurring higher costs or exposure to reputational damage, which would reduce the competitive position of 
the two companies and the demand for their products. For example, in the financial year ended December 31, 2022G, the 
government obliged vehicle rental companies to update their buses with SASO stickers. Consequently, Al-Jazira Equipment 
Company was forced to recall its fleet of buses to comply with these requirements, resulting in an average cost of SAR 
600,000 in the financial year ended 31 December 2022G. In addition, according to the new law, the car rental company shall 
have enough yards to stop its fleet during idle time. In this context, Al-Jazira Equipment Company leased 3 new yards during 
the financial year ended 31 December 2022G in Jeddah, Riyadh and Yanbu at an annual cost of SAR 603,000.

2.1.4 Risks Related to Force Majeure and the Occurrence of Natural Disasters

Climatic conditions in the Kingdom, particularly in areas where Budget Saudi Company and Al-Jazira Equipment Company 
do business, such as: extreme cold, high heat, floods, storms, or other natural disasters can affect Budget Saudi and Al-Jazira 
Equipment Company’s fleet. Additionally, climate change can intensify adverse weather events. Severe weather conditions, 
regardless of their cause, can affect the business of Budget Saudi Company and Al-Jazira Equipment Company by:

Short-term rental channels are disrupted as follows:

 - Damage to the Company’s infrastructure or facilities.

 - Inefficient or out of the ordinary operational practices due to unforeseen adverse events and circumstances.

 - Damage to the assets of Budget Saudi Company and Al-Jazira Equipment Company, especially vehicles.

Any of these factors will have a significant negative impact on Budget Saudi Company and Al-Jazira Equipment Company’s 
business, financial position, results of operations and future prospects.

2.1.5 Risks Related to Political Instability and Security Concerns in the Middle East

Budget Saudi Company, Al-Jazira Equipment Company’s assets, operations and customer base are located in the Kingdom. 
The Middle East region is exposed to a number of geopolitical and security risks that may affect the GCC countries, 
including the Kingdom. Furthermore, investment in the Middle East region, which suffers from continuous political, 
economic and social developments, is considered unstable, and any unexpected changes in the political, social, economic 
or other conditions in the Middle East may have a negative and substantial impact in the markets in which Budget Saudi 
Company and Al-Jazira Equipment Company conduct business, as well as in the ability of Budget Saudi Company and Al-
Jazira Equipment Company to attract and retain customers in those areas, as well as in the investments that Budget Saudi 
Company and Al-Jazira Equipment Company have implemented or may implement in the future, which will have a negative 
and fundamental impact on the business of Budget Saudi Company and Al-Jazira Equipment Company and its financial 
position, results of its operations and future prospects. 
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2.1.6 Risks Related to Consumer Spending Due to Poor Economic Conditions

General economic conditions may have a negative and material impact on Budget Saudi and Al-Jazira Equipment Company’s 
business, results of its operations, financial position and future prospects. The car rental sector may be adversely affected 
by any decline in consumer confidence, consumer spending, decrease in wages, availability of consumer credit, changes 
in unemployment rates, increase in fuel prices, decrease in travel rates, increase in interest rates and tax rates, inflationary 
changes, significant deflation, regulatory events, or disruptive geopolitics that can reduce consumer spending or the level 
of consumer confidence, and thus negatively affect the revenues of Budget Saudi Company and Al-Jazira Equipment 
Company. Poor economic conditions have caused bankruptcies, staff reductions and hiring freezes, as well as financial 
difficulties, which may lead them to reduce spending on long-term or short-term rental services, or lead to defaults, and 
these conditions may continue to cause the same results in the future. In addition, some competitors in such circumstances 
may resort to lowering and promoting prices, which in turn increases pressure on Budget Saudi Company and Al-Jazira 
Equipment Company, which would negatively and materially affect Budget Saudi and Al-Jazira Equipment Company’s 
business, financial position, results of operations and future prospects. 

2.1.7 Risks Related to Non-compliance with VAT Regulations

The VAT Law entered into force on 01/01/2018G, where 5% VAT was imposed on a number of products and services. The 
Ministry of Finance has announced an increase in VAT to 15% as of 01/07/2020G. Due to the recent implementation of this 
law and the increase in the VAT rate, it cannot be ruled out that any violation or wrong application of the VAT laws by the 
executive management of Budget Saudi Company and Al-Jazira Equipment Company or its employees may increase the 
operational costs and expenses that will be borne by Budget Saudi Company and Al-Jazira Equipment Company or may 
expose Budget Saudi Company and Al-Jazira Equipment Company to fines or penalties or may damage its reputation. 
Furthermore, in the event that Budget Saudi Company and Al-Jazira Equipment Company cannot increase their prices to 
match any future VAT increase, Budget Saudi and Al-Jazira Equipment Company’s profit margins will be adversely affected. 
In the event that Budget Saudi Company and Al-Jazira Equipment Company pass on the VAT increase to their customers, 
demand for their products may decline. The occurrence of any of the above risks will have a negative and material impact on 
Budget Saudi Company and Jazeera Equipment Company’s business, financial position, results of its operations and future 
prospects. 

2.1.8 Risks Related to Zakat and Income Tax Calculation Mechanism Change 

Zakat, Tax and Customs Authority issued Circular No. 6768/16/1438 dated 05/03/1438H (corresponding to 05/12/2016G), 
which obliges Saudi companies listed in the Capital Market to calculate income and zakat based on the nationality of 
shareholders and actual ownership among Saudi, Gulf and other citizens as described in the “Tadawulaty” at the end of the 
year. Prior to the issuance of this circular, companies listed on the financial market were generally subject to the payment 
of zakat or tax on the basis of the ownership of their founders in accordance with their statutes, and the impact of listed 
shares was not taken into account in determining the zakat base. This circular was to be applied in the financial year 
ended 31 December 2016G and subsequent years. However, the Zakat, Tax and Customs Authority issued its letter No. 
12097/16/1438 dated 19/04/1438H (corresponding to 17/01/2017G), which requires postponing the implementation of the 
circular for the financial year ended 31 December 2017 and future years. Until the Zakat, Tax and Customs Authority issues 
its directives regarding the mechanisms and procedures for implementing this circular, the implementation of this circular, 
including the final requirements that shall be met, is still under consideration, especially the rules that impose income tax on 
all non-Gulf residents participating in listed Saudi companies and that apply withholding tax on dividends to non-resident 
shareholders regardless of their nationality. Budget Saudi Company did not assess the financial impact of this circular and 
take sufficient steps to ensure compliance therewith. If the financial impact of this circular if applied is significant or if Budget 
Saudi Company incurs additional costs to take the necessary steps to ensure compliance therewith, this will negatively 
affect its business, results of operations, financial position and future prospects.

2.1.9 Risks Related to Changes in Energy Prices

Budget Saudi Company and Al-Jazira Equipment Company are affected by the high prices of diesel and gasoline, which 
operate vehicles used by customers. The Ministry of Energy issued a statement on 24/03/1439H (12/12/2017G) regarding 
the plan of the Fiscal Balance Program to improve the prices of energy products. This resulted in an increase in the prices of 
91 petrol, 95 petrol, diesel (for industry and utilities), diesel (for transport) and kerosene as of 14/04/1439H (01/01/2018G), 
noting that the prices of energy products are subject to monthly review in accordance with the procedures for the governance 
of adjusting the prices of energy and water products. Saudi Aramco raised diesel prices of 2024G by 53% to SAR 1.15 ($0.30) 
per liter from SAR 0.75, as part of the annual price adjustment. Accordingly, any further increases in diesel and gasoline 
prices will have an impact on the behavior of Budget Saudi Company and Al-Jazira Equipment Company customers who 
may be looking for other transportation alternatives for short-term and long-term leasing, especially with the expected 
launch of a number of initiatives related to public transportation in the Kingdom, which will have a negative and fundamental 
impact on Budget Saudi Company and Al-Jazira Equipment Company’s operations, financial position, results of operations 
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and future prospects. The Executive Committee for the Amendment of Energy and Water Prices in the Kingdom announced 
on 30/11/1442H (corresponding to 10/07/2021G) the issuance of a royal order to adopt a maximum price of gasoline as of 
the date of the announcement. Accordingly, prices will be reviewed periodically so that the maximum limit is not exceeded. 
Although the recent amendment to the price of diesel and asphalt products made by the Saudi Arabian Oil Company (Saudi 
Aramco) as of 27/05/1443H (corresponding to 31/12/2021G) in accordance with the governance procedures for adjusting 
the prices of energy and water products in the Kingdom did not have a material impact, there is no guarantee that any future 
amendments will not have a material impact on Budget Saudi Company and Al-Jazira Equipment Company, which will have 
a negative and fundamental impact on the business of Budget Saudi Company and Al-Jazira Equipment Company and its 
financial position and the results of its operations and future prospects.

2.1.10 Risks Related to the Expected Launch of a Number of Public Transport Related Initiatives 
in the Kingdom

In light of the launch of the first phase of the public transport project on March 19, 2023G, which consists of a train network 
and a parallel bus network, which is being established in accordance with the comprehensive public transport plan 
developed by the Royal Commission for Riyadh City in order to provide integrated public transport solutions in the capital 
and provide the city’s residents and visitors with appropriate public transport services that meet their current and future 
needs. These initiatives include the King Abdulaziz Public Transport Project in Riyadh, which includes a comprehensive 
train and bus network of up to 22 lines and 6,765 bus stations with a length of 1,200 km, in addition to a number of planned 
public bus networks and taxi transfer projects in major cities. The project aims to build and operate a rapid public transport 
network according to the latest international technologies, which provides the population with economic mobility options 
that contribute to reducing the excessive use of private vehicles, enhancing the local economy, preserving the environment, 
in addition to facilitating traffic and linking various parts of the city. As of the date of this circular, Budget Saudi Company and 
Al-Jazira Equipment Company have not assessed the impact of the launch of public transport projects on the car rental 
sector in general and on its business in particular. In the event that this impact is material or the revenues of Budget Saudi 
Company and Al-Jazira Equipment Company decrease accordingly, this will negatively and materially affect its business, 
financial position, results of operations and future prospects. 

2.2 Business Risks Related to Al-Jazira Equipment Company and Operations 

2.2.1 Risks Related to Al-Jazira Equipment Company Indebtedness

Due to the expansion of the Company’s operations and the growth in the size of its fleet, which increased from 11,230 
vehicles as of 31 December 2020G to 13,666 vehicles as of 31 December 2022G, the Company relied on long-term loans 
to finance these vehicles and purchases. Due to the increase in loan balances from SAR 324.9 million as of 31 December 
2020G to SAR 608.7 million as of 31 December 2022G, this increase was accompanied by an increase in the debt-to-equity 
ratio of the Company, which rose from 1.28x to 1.66x as of 30 September 2023G, and the debt-to-equity ratio decreased to 
1.23x after the capital increase by SAR 120.0 million during the year.

Budget Saudi’s debt-to-equity ratio after completion of the Acquisition Transaction will reach 0.5x as of September 30, 
2023, compared to 0.3x before the completion of the Acquisition Transaction.

Table 1:  Debt to Equity Ratio of Al-Jazira Equipment Company

31 December 2020G 31 December 2021G 31 December 2022G 30 September 2023G

Total Loans (SAR ‘000) 324,931 392,040 608,707 648,861

Net Assets (SAR ‘000) 254,673 316,136 365,990 527,145

Debt to Equity Ratio (x) (1.28) (1.24) (1.66) (1.23)

Lending Ratio 4.0% 3.0% 4.3% 8.3%

Source: Al-Jazira Equipment Company

With the increase in the debt-to-equity ratio, the Company was unable to repay its loan payments only from the cash flow 
generated from operations (excluding vehicle additions) with the debt-to-service coverage decreasing from 1.5x in the 
financial year ended 31 December 2020 to 0.49x in the financial year ended 31 December 2021 and 0.76x in the financial 
year ended 31 December 2022. Thus, the Company obtained annual loans to finance the purchase of cars and cover the 
installments of previous loans. During the financial year ended December 31, 2022, the Company achieved a cash flow from 
operating activity of SAR 205.5 million, however, it had loan payments of SAR 269.8 million and purchased cars with a total 
value of SAR 388.7 million, which was partially funded by loan proceeds of SAR 486.5 million. During 2023, the debt service 
coverage ratio improved to 1.01x, driven by a capital increase of SAR 120.0 million used to finance the purchase of new cars.
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Table 2:  Debt Service Coverage at Al-Jazira Equipment Company

(SAR in 000s) 31 December 2020G 31 December 2021G 31 December 2022G 30 September 2023G

Cash flow for operations (excluding 
additions to vehicles)

304,451 174,420 205,508 232,137

Loan disbursements (202,111) (354,474) (269,808) (228,845)

Debt Service Coverage Ratio (x) 1.51 0.49 0.76 1.01

Loan proceeds 231,911 421,582 486,475 269,000

Addition to vehicles (370,347) (230,670) (388,683) (381,375)

Source: Al-Jazira Equipment Company

Al-Jazira Equipment Company’s business depends on its ability to obtain credit facilities from third parties to finance its 
operations. The total indebtedness of Al-Jazira Equipment Company on September 30, 2023G is approximately SAR 
648,861,189, which is approximately (1.28x), (1.18x), (1.69x) and (1.35x) of the total shareholders’ equity, as of December 31, 
2020G, 2021G, 2022G and September 30,2023G.

Al-Jazira Equipment Company has entered into the following credit facilities:

 - Credit facilities concluded with Alinma Bank on 17/07/2022G and expired on 31/07/2023G amounting to 
two hundred million (200,000,000) Saudi riyals and the amounts used thereof amounted to one hundred 
and twenty-nine million eight hundred and twenty thousand (129,820,000) Saudi riyals.

 - Credit facilities concluded with Banque Saudi Fransi on 07/11/2021G and renewed on 18/01/2023G 
amounting to three hundred million (300,000,000) Saudi riyals and the amounts used thereof amounted to 
two hundred and fourteen million (214,000,000) Saudi riyals. The validity of these facilities is as follows: 

Facilities Type
Amount

(SAR Millions)
Expiration Date

Specific facilities related to the financing of 
the working capital of AutoWorld Company 
(Multipurpose up to SAR 100 million)

Financing the purchase and sale of goods (Tawarruq ) 26,7 01/09/2024G

Financing the purchase and sale of goods (Tawarruq) 18 01/07/2024G

Financing the purchase and sale of goods (Tawarruq) 12,2 01/12/2024G

Financing the purchase and sale of goods (Tawarruq) 17,9 30/04/2025G

Financing the purchase and sale of goods (Tawarruq) 16,2 31/12/2025G

Multiple Import:

a. Letter of Credit

b. Use of the Letter of Commendation

c. LC Acceptance

15 31/01/2024G

Multi-Correlation:

a. Bid Bonds

b. Advance Payment Bonds

c. Performance Bonds

d. Retention Bonds

15 31/01/2024G

Payment Guarantees 15 31/01/2024G

Specific facilities related to the financing of 3 
contracts with Saudi Radwa Food Company 
Limited, Danya Foods Limited and the General 
Directorate of the Saudi General Investigation

Financing the purchase and sale of goods (Tawarruq) 78,3 01/01/2026G

Specific facilities related to financing 70% of 
contracts with the leading integrated modern 
services company and the Ministry of Health

Financing the purchase and sale of goods (Tawarruq) 62,6 31/05/2026G

Financing the purchase and sale of goods (Tawarruq) 46 28/02/2026G
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 - Credit facilities concluded with Riyad Bank on 12/04/2023G, which expire on 12/04/2026G and amounted 
to three hundred and seventy million (370,000,000) Saudi riyals and the amounts used thereof amounted to 
three hundred and five million (305,000,000) Saudi riyals.

It is worth mentioning that the Company has a total balance of SAR 237.0 million of the remaining unutilized 
banking facilities as of 31 December 2022G, as follows:

Table 3:  Balance of Debts with Al-Jazira Equipment Company as of 31 December 2022G

(SAR in 000s) Riyad Bank Banque Saudi Fransi Development Total

Used vehicles 305,000 214,000 129,800 648,861

Unused vehicles 65,000 86,000 70,200 221,200

Total 370,000 300,000 200,000 870,000

Source: Al-Jazira Equipment Company

The facility agreements include several guarantees issued by Al-Jazira Equipment Company, the most prominent of which 
are order bonds issued with a total value of nine hundred and seventy-seven million five hundred and ninety-four thousand 
(977,594,000) Saudi riyals and a waiver of the revenues of the projects affiliated with Al-Jazira Equipment Company. The 
guarantees of Al-Jazira Equipment Company do not include any mortgage on any real estate asset. Moreover, the Facility 
Agreements include a number of restrictions on its business such as not to dispose of any of the guarantees provided 
under the Facility Agreements and not to enter into any other obligations that may limit Al-Jazira Equipment Company’s 
ability to fulfil its obligations under the Facility Agreements. In the event that Al-Jazira Equipment Company is unable to 
pay the amounts due on time or reschedule the payments in the event of its inability to pay, or in the event that it breaches 
any guarantee, obligation, or record in the credit facility agreements, this will be considered a fundamental breach that may 
result in a right for the creditor to claim payment of all the amount of the debt before its actual maturity date. It shall also be 
noted that in the event that Al-Jazira Equipment Company breaches any of its obligations under any of the credit facility 
agreements, this may lead to its automatic breach of some other facility agreements, which gives a right to these creditors 
under those agreements to demand Al-Jazira Equipment Company to pay all the amount of indebtedness under the 
facilities agreements concluded with them before their actual maturity date. In the event that Al-Jazira Equipment Company 
is unable to pay, these creditors can implement the guarantees provided to them (such as bonds), which will have a negative 
and material impact on Al-Jazira Equipment Company’s business and financial position and the results of its operations and 
future prospects and thus will negatively affect Budget Saudi Company after the completion of the acquisition transaction.

2.2.2 Risks Related to Delayed Payment to Insurers 

In the course of its business, Al-Jazira Equipment Company shall record dues from insurance companies pending approvals 
and payment of claims. Al-Jazira Equipment Company faced challenges with the accumulation of dues from the insurers, 
primarily due to settlement differences between the Company’s books and those of the insurers, which delayed the payment 
of their claims. The total dues from insurance companies amounted to SAR 60,307 million as of September 30, 2023G, of 
which SAR 41,836 million were more than 181 days old. This was offset by payments to insurance companies amounting to 
SAR 38,411 million, of which SAR 31,832 million were more than 181 days old.

Table 4:  Claims from Insurers as of 30 September, 2023G

(SAR in 000s) Current
0 to 90 

days
91 to 180 

days
181 to 270 

days
271 to 365 

days
Over one 

year
Total

Allianz Saudi Fransi Insurance Company 3,454 6,988 7,995 8,332 9,701 7,680 44,150

National Insurance Company - 35 - 930 1,138 13,138 15,240

Total 3,454 7,023 7,995 9,262 10,839 20,818 59,391

Source: Al-Jazira Equipment Company

Table 5:  Claims to Insurance Companies as of 30 September 2023G 

(SAR in 000s) Current
0 to 30 

days
31 to 60 

days
61 to 90 

days
91 to 180 

days
181 to 365 

days
Over one 

year
Total

Allianz Saudi Fransi Insurance Company 398 314 1,050 550 3,218 23,596 8,236 37,362

National Insurance Company - - - - - 95 1,815 1,910

Total 398 314 1,050 550 3,218 23,692 10,051 39,272

Source: Al-Jazira Equipment Company
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In the event that the insurance companies delay the payment of the claims of Al-Jazira Equipment Company or do not 
pay them or pay them with discounts, this will affect the financial position of Al-Jazira Equipment Company and thus will 
negatively affect Budget Saudi Company after the completion of the acquisition transaction.

2.2.3 Risks related to Al-Jazira Equipment Company’s Inability to Achieve its Expected 
Objectives or Strategies

The future performance of Al-Jazira Equipment Company depends on its ability to successfully implement its objectives 
and achieve its current strategies. The ability of Al-Jazira Equipment Company to implement its current strategies is subject 
to various factors, some of which are beyond its control. In the event that Al-Jazira Equipment Company is unable to achieve 
its objectives and strategies for any reason, this will adversely and fundamentally affect the work of Al-Jazira Equipment 
Company, its financial position, the results of its operations and future prospects, and thus will adversely affect Budget Saudi 
Company, its financial position and the results of its operations.

There is also no guarantee that the successful implementation of Al-Jazira Equipment Company’s strategy will bear fruit 
in the results of its operations. Al-Jazira Equipment Company may incur additional costs that include attracting qualified 
employees and working with consultants to prepare the necessary studies to reach alternative plans and develop new 
strategies, which would have a material and negative impact on Al-Jazira Equipment Company’s financial position and its 
future expectations in the event that the financial impact of these alternative plans and new strategies is not as expected, 
and thus will adversely affect Budget Saudi Company, its financial position and the results of its operations. 

2.2.4 Risks Related to Management Decisions 

The results of Al-Jazira Equipment Company’s business depend mainly on the ability of its management to make the right 
and appropriate decisions regarding Al-Jazira Equipment Company’s business and activities. In the event that the decisions 
of the management of Al-Jazira Equipment Company regarding its business are found to be unsound, this will adversely and 
materially affect the business of Al-Jazira Equipment Company, its financial position, the results of its operations and future 
expectations, and thus will adversely affect Budget Saudi Company, its financial position, the results of its operations and 
future prospects.

2.2.5 Risks Related to Employee Misconduct and Errors

The misconduct or errors of employees that may result in a violation of any laws, regulations or instructions in force 
in the Kingdom may lead to the imposition of penalties or financial obligations on Al-Jazira Equipment Company from 
the competent authorities or result in damage to the reputation of Al-Jazira Equipment Company. Al-Jazira Equipment 
Company does not guarantee the absence of cases of misconduct or errors by its employees, including, but not limited 
to, their illegal activities, misuse of information, disclosure of confidential information, involvement in the dissemination of 
misleading information, non-compliance with the internal controls of Al-Jazira Equipment Company, or negligence in the 
provision of services. When cases of misconduct or mistakes by employees occur, this will affect the reputation of Al-Jazira 
Equipment Company and may result in the imposition of penalties by the competent authorities, which will negatively and 
materially affect the business of Al-Jazira Equipment Company, its financial position, and the results of its operations and 
future expectations.  Consequently, it will negatively affect Budget Saudi Company, its financial position and the results of 
its operations. 

2.2.6 Risks Related to Employing and Sponsoring Non-Saudi Employees

The Ministry of Human Resources and Social Development officially announced the launch of the “Improving the 
Contractual Relationship” initiative, which includes a number of policies and controls, including the approval of the 
employment contract system between the employer and the migrant worker to replace the sponsorship system, which 
entered into force on 14/03/2021G. This initiative comes within the framework of the Kingdom’s efforts to improve and raise 
the efficiency of the work environment, increase the flexibility, effectiveness and competitiveness of the labor market, raise 
its attractiveness in line with international best practices, and activate the contractual reference in the labor relationship 
between the employer and the worker based on the labor contract documented between them through the contract 
documentation program. The job mobility service also allows expatriate workers to move to another job upon the expiry of 
their employment contract without the need for the employer’s consent. The initiative also determines the mechanisms of 
transition during the validity of the contract provided that the notice period and specific controls are adhered to. The exit and 
return service allows expatriate workers to travel outside the Kingdom when submitting the application with the employer’s 
electronic notification. The final exit service enables expatriate workers to leave immediately after the expiry of the contract 
with the employer’s electronic notification without requiring his consent, in addition to the possibility of leaving the Kingdom 
with the worker bearing all the consequences of the termination of the contract. All these services are available through 
“Absher” Platform and the Strengths platform of the Ministry of Human Resources and Social Development. The percentage 
of non-Saudi employees of the total employees of Al-Jazira Equipment Company reached (67%), (55%), (55%), and (53%) 
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during the years 2020G, 2021G, and 2022G, September 30, 2023G. AJEC may be adversely affected as a result if a large 
number of employees decide to move to other companies as Al-Jazira Equipment Company will only be able to prevent 
them under their employment contracts, and therefore Al-Jazira Equipment Company may face difficulties in contracting 
new employees in their place. In the event that Al-Jazira Equipment Company loses a large number of its employees as a 
result of their transfer to other companies and the inability of Al-Jazira Equipment Company to contract new employees to 
replace them, this will have a negative and material impact on Al-Jazira Equipment Company’s business, financial position, 
results of its operations and future prospects. Consequently, it will negatively affect Budget Saudi Company, its financial 
position and the results of its operations.

2.2.7 Risks Related to Geographical Concentration of Al-Jazira Equipment Company’s 
Business

All the business of Al-Jazira Equipment Company is located in KSA and its assets and business are highly concentrated 
in the main cities, the most important of which is Al-Khobar, where the revenues resulting from the business in the city of 
Al-Khobar represented (42%), (35%), (34%) and (29%) of the total revenues of Al-Jazira Equipment Company during 
the years 2020G, 2021G, and 2022G, September 30, 2023G. Therefore, any deterioration in the economic, regulatory, 
geographical, weather, epidemics or other conditions that may occur in the Kingdom in general or Al-Khobar in particular or 
one of the cities in which Al-Jazira Equipment Company practices its business will have a significant impact compared to the 
deterioration itself and compared to other companies with assets distributed inside or outside the Kingdom, which in turn 
will negatively and materially affect Al-Jazira Equipment Company’s business, financial position, results of operations and 
future prospects, and thus will negatively affect Budget Saudi Company after the completion of the acquisition transaction.

2.2.8 Risks Related to the Concentration of Revenues of Al-Jazira Equipment Company from 
Operating Leasing

Al-Jazira Equipment Company’s services are divided into three main segments: (i) operating lease, (ii) maintenance, and (iii) 
sale of used vehicles. Below is an overview of each of these activities.

2.2.8.1 Operating Leasing 

It is the main activity, including the rental of cars, trucks and other vehicles for long-term periods ranging from one to five 
years for business customers. Operating leases include other services such as maintenance, providing a replacement 
vehicle in case of breakdown, modifying the vehicle, providing a driver, and others.

The following table shows the number of vehicles owned by Al-Jazira Equipment Company, the number leased from 
them, the contracts, and the operating rental revenues and their percentage of the total revenues of Al-Jazira Equipment 
Company, at the end of each financial period shown.

Table 6:  Operating Leasing Information 

Financial period Number of Owned Vehicles Revenue (SAR) Percentage of total revenue

Financial year ended December 31, 2020G 11,619 247,388,319 61.5%

Financial year ended December 31, 2021G 12,488 274,901,267 71.9%

Financial year ended December 31, 2022G 13,953 320,436,890 74.5%

The nine-month period ending September 30, 2023G 16,493 289,971,682 77.8%

Source: Al-Jazira Equipment Company
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2.2.8.2 Maintenance and Workshops

This includes a number of service and maintenance centers that carry out periodic preventive maintenance of the car, in 
centers equipped for the maintenance and repair of various types of cars. These centers are located in most of the major 
cities in the Kingdom and are supervised by a technically trained team that is good at carrying out all repair, plumbing, 
blacksmithing and painting works. The following table shows the number of maintenance centers and workshops owned by 
Al-Jazira Equipment Company, the revenues resulting from maintenance work and their percentage of the total revenues of 
Al-Jazira Equipment Company, at the end of each financial period shown.

Table 7:  Service and Maintenance Centers and Workshops 

Financial period
Number of service and maintenance 

centers and workshops
Revenue (SAR)

Percentage 
of total revenue

Financial year ended December 31, 2020G 4 10,392,070 2.6%

Financial year ended December 31, 2021G 5 15,076,665 3.9%

Financial year ended December 31, 2022G 6 27,150,202 6.3%

The nine-month period ending September 30, 2023G 8 13,854,802 3.7%
*The center is currently under construction.

2.2.8.3 Used Cars

This activity includes the sale of vehicles used by Al-Jazira Equipment Company through the auction system to individuals 
or others, after completing their rental.

Table 8:  Used Cars Sold 

Financial period
Number of 

Vehicles Sold
Average age of vehicle 

when sold (year)
Revenue (SAR)

Percentag 
 of Total Revenue

Year 2020G 4,137 4.30 144,573,463 35.9%

Year 2021G 2,011 3.73 92,600,509 24.2%

Year 2022G 1,825 3.59 82,460,794 19.2%

The nine-month period ending September 30, 2023G 1,558 3.83 68,839,540 18.5%

Source: Al-Jazira Equipment Company

The revenues resulting from the work related to the operating lease represented (61.5%), (71.9%), (74.5%) and (77.8%) of 
the total revenues of Al-Jazira Equipment Company during the years 2020G, 2021G and 2022G, September 30, 2023G. 
Accordingly, any deterioration in the economic or organizational conditions or decline in the number of customers related to 
the operating lease or any loss of operating lease contracts and the inability to conclude new contracts will have a significant 
impact compared to the deterioration itself and compared to other companies whose revenues and services vary, which in 
turn will negatively and fundamentally affect the business of Al-Jazira Equipment Company and its financial position and the 
results of its operations and future prospects and thus will negatively affect Budget Saudi Company after the completion of 
the acquisition transaction.



14

2.2.9 Risks Related to Non-collection of Receivables 

The total balance of the Company’s receivables amounted to approximately SAR (199,815,000), SAR (222,948,484), SAR 
(275,638,515) and SAR (383,010,357) as of 2020G, 2021G, 2022G and 30September 2023G, respectively. The balance of 
the provision for the expected credit loss in its collection for Al-Jazira Equipment Company amounted to SAR (79,044,478), 
SAR (79,044,478), SAR (90,776,054) and SAR (90,776,054) as of 2020G, 2021G, 2022G and 30 September 2023G, 
respectively.

As of 30 September2023G, the total receivables between the ages of one and three years amounted to SAR 28,212,977, 
and the total receivables over the age of three years amounted to SAR 63,052,595.

Table 9:  Ages of Trade Receivables and Dues from Related Parties as of 31 December 2020G, 2021G and 2022G

SAR in 000s

As of 31 December, 2020G As of 31 December, 2021G As of 31 December, 2022G

Book Value
ECL 

Provision
ECL Provision 

Ratio
Book 
Value

ECL 
Provision

ECL 
Provision 

Ratio

Book 
Value

ECL 
Provision

ECL 
Provision 

Ratio

Traded 45,144 1,672 3.7% 63,218 786 1.2% 59,132 716 1.2%

0 – 90 days 38,434 1,831 4.8% 48,002 1,444 3.0% 59,655 1,557 2.6%

91 – 180 days 14,024 1,451 10.3% 16,384 1,706 10.4% 29,681 2,016 6.8%

181 – 270 days 12,876 1,640 12.7% 8,930 1,838 20.6% 20,216 3,604 17.8%

271 – 360 days 
and more

97,392 73,351 75.3% 94,189 73,271 77.8% 115,442 82,882 71.8%

Balance at the 
end of the year

207,871 79,944 38.5% 230,723 79,044 34.3% 284,127 90,776 31.9%

Source: Audited financial statements of Al-Jazira Equipment Company for the financial years ended 31 December2021G and 2022G and administration information.

Table 10:  Ages of Trade Receivables and Dues from Related Parties as of 31 December 2022G and as of 30 September, 
2023G

SAR in 000s
As of 31 December, 2022G As of 30 September, 2023G

Book Value ECL Provision ECL Provision Ratio Book Value ECL Provision ECL Provision Ratio

Traded 59,132 716 1.2% 91,151 720 0.8%

0 – 90 days 59,655 1,557 2.6% 69,442 752 1.1%

91 – 180 days 29,681 2,016 6.8% 51,780 2,212 4.3%

181 – 270 days 20,216 3,604 17.8% 29,447 2,706 9.2%

271 – 360 days and more 115,442 82,882 71.8% 143,754 84,385 58.7%

Balance at the end of the year 284,127 90,776 31.9% 385,575 90,776 23.5%

Source: Al-Jazira Equipment Company’s unaudited interim financial statements for the nine-month period ended 30 September, 2023G and administration information.

The ageing schedule of receivables and dues from related parties includes (1) the book value of accounts receivable (2) 
dues from related parties and (3) unbilled accounts receivable.

Al-Jazira Equipment Company follows policies regarding credit, collection and write-off of bad debts in accordance with 
the International Financial Reporting Standards (IFRS) adopted in KSA and other standards and issuances approved by the 
Saudi Organization for Chartered and Professional Accountants. In the event that the financial position of any of Al-Jazira 
Equipment Company’s customers is adversely affected, this will have a negative impact on the ability of Al-Jazira Equipment 
Company to collect all outstanding receivables and thus will adversely affect Budget Saudi Company after the completion 
of the acquisition.
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2.2.10 Risks Related to Adequacy of Insurance Coverage

Al-Jazira Equipment Company’s operations may be affected by a number of hazards and events, including errors, traffic 
accidents and their consequences, natural disasters, accidents, terrorist acts, sabotage and war-related events, for which 
adequate insurance coverage may not be available on commercially reasonable terms. Furthermore, the seriousness and 
frequency of various events such as sudden accidents and other unfortunate incidents, work interruptions or potential 
damage to Al-Jazira Equipment Company’s facilities, property and equipment caused by bad weather, human error, 
pollution, wars and natural disasters all cause Al-Jazira Equipment Company to incur significant losses and expose it to 
numerous liabilities. 

Al-Jazira Equipment Company will maintain several policies to cover these events but cannot guarantee that the insurance 
coverage will be sufficient to cover losses resulting from any or all of these events, or that it will be able to renew the insurance 
coverage on commercially reasonable terms or even do so at all.

Moreover, insurance policies include a number of events that are excluded from insurance coverage, as well as other 
restrictions related to insurance coverage that are negotiated with insurance companies. The possibility of Al-Jazira 
Equipment Company obtaining the compensation due thereto by the relevant insurance company depends on the 
solvency of the insurance company and its ability to meet the value of this compensation. Therefore, the insurance may 
not cover all the losses that may be incurred by Al-Jazira Equipment Company as these losses may exceed the limits of 
the insurance policies or be outside the scope of the insurance coverage contained in these policies. In the event that Al-
Jazira Equipment Company does not have sufficient insurance coverage for any future risks or accidents, this may lead to 
the loss of its property, contracts and future revenues related to these contracts. In some cases, it may also be exposed to 
financial obligations related to the damaged property. In the event of any of these risks, this will have a negative impact on the 
business of Al-Jazira Equipment Company, its financial position, the results of its operations and future prospects, and thus 
will negatively affect Budget Saudi Company after the completion of the acquisition transaction.

2.2.11 Risks Related to the Sale of Vehicles by Al-Jazira Equipment Company at the end of their 
Use

Due to the fact that Al-Jazira Equipment Company’s fleet lacks a buy-back obligation from car dealerships, the potential sale 
of Al-Jazira Equipment Company’s vehicles after commissioning (with a default period of 3-5 years) is susceptible to market 
trends and, in particular, uncertainty over usual prices in the used car market. The selling price of these vehicles, whether 
through auctions or company exhibitions, may fall below the previously estimated residual value. 

The Company typically sells cars at the expiration of each lease, which generally falls between the third and fifth year of 
the lease term. This approach can lead to a higher number of vehicle sales in a given year, especially when a higher number 
of leases expire. This situation was observed in the financial year ended 31 December, 2020G when a larger quantity of 
vehicles (4,137 vehicles) was sold compared to the financial year ended 31 December 2021G and 2022G with 2,011 and 1,825 
vehicles respectively, primarily due to a larger number of lease agreements expiring, especially those with key customers 
such as the National Water Company “NWC”. 

The table below shows the number of cars sold during the financial years ended 31 December 2021G, 2022G and 30 
September 2023G and the revenues generated from these sales:

Table 11:  Used Cars Sold 

Financial period Number of Vehicles Sold Average age of vehicle when sold (year) Revenue (SAR)

Year 2020G 4,137 4.30 144,573,463

Year 2021G 2,011 3.73 92,600,509

Year 2022G 1,825 3.59 82,460,794

Nine months ended 30/09/2023G 1,558 3.83 68,839,540

Source: Al-Jazira Equipment Company

Furthermore, as the Company’s fleet size has increased from 11,230 vehicles as of 31 December 2020G to 16,235 vehicles 
as of 30 September2023G, the Company needs to manage the challenge of selling a larger number of vehicles once the 
leases expire. This presents a potential risk in terms of selling these vehicles quickly while maintaining an appropriate 
recovery rate.

Although used vehicle sales revenue exceeded its net book value in the financial years ended December 31, 2020G, 2021G, 
2022G, and the nine-month periods ended September 30, 2021G, and 2022G, with increases of 35.9%, 24.2%, and 19.2%, 
respectively, the Company’s ability to sell vehicles in the used vehicle market may face severe constraints due to various 
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factors. These factors include the economic climate, model changes, legal requirements (such as amendments to car 
sales laws and regulations or vehicle taxes), inventory levels, new car prices, fuel costs, and tariffs. The low prices of used 
vehicles or the lack of liquidity in the used vehicle market may significantly hinder the Company’s ability to resell its vehicles 
without incurring financial losses, which negatively affects the business, financial position, results of operations and future 
expectations and thus will negatively affect Budget Saudi Company after the completion of the acquisition transaction.

2.2.12 Risks Related to Changes in Useful life, Residual Value and Methods of Calculating 
Vehicle Consumption

The life expectancy of the vehicles shall be determined by the management of Al-Jazira Equipment Company taking 
into account their expected use and material consumption. Furthermore, an annual review is conducted to assess useful 
life, residual values and vehicle consumption methods. If any discrepancies are identified compared to previous periods, 
adjustments are made to future depreciation fees.

The useful life of the Company’s vehicles shall be determined by the Company on the basis of the maturity of the lease 
contracts. Typically, these vehicles are sold once the leases expire, at which point, they are transferred to inventory at their 
net book value. The net book value is subsequently recorded as the cost of the vehicles at the time of sale. The typical useful 
life of vehicles follows the rental period, and we have presented below the new versus old consumption policies ( 3 years and 
above is the only affected category):

Table 12:  New versus Old Consumption Policies for Al-Jazira Equipment Company

Lease Period Old consumption policy New Consumption Policy

Year 4 years 4 years

Two (2) years 5 years 5 years

Three (3) years and over 6 years 7 years

Source: Al-Jazira Equipment Company

It shall be noted that due to the difficulty of calculating the policy change across vehicles sold in the financial year ended 
31 December 2021G, the policy came into effect as of 01 January2022G. However, with respect to the rental sector, the 
impact of the policy can be seen in the financial ending 31 December 2021G onwards. To estimate the impact of this policy 
on earnings before interest, taxes, depreciation and amortization for the financial year ended 31 December 2021G for 
automotive sales, we calculated an adjustment of SAR 8.2 million to reflect the additional cost resulting from this new policy. 

In connection with adjusting the useful life of cars during the financial year ended December 31, 2021G from 6 to 7 years, the 
average annual consumption of each vehicle decreased from SAR 12.3 thousand in the financial year ended December 31, 
2020G to SAR 9.6 thousand in the financial year ended December 31, 2021G.

Furthermore, depreciation is a major component of the cost of long-term rental income (about 43% of total rental income 
on average), therefore, the decrease in annual depreciation fees has positively affected the total long-term rental margin, 
rising from 32.4% in the financial year ended 31 December 2020G to 47.6% in the financial year ended 31 December 2021G.

With regard to the sale of motor vehicles, due to the change in consumption policy, vehicles with an average   age of less than 
7 years are now sold at a higher net book value compared to the previous policy. Thus, this change reduced the gross margin 
from the sale of vehicles and compensated for the increase in the margin of the rental sector.

However, in the financial year ended 31 December 2021G, the new depreciation policy did not apply to vehicles already sold 
during that year, which maintained the same margin for car sales at approximately 36%. Then, in the financial year ended 
December 31, 2022G, total margin from vehicle sales witnessed a decline to 18.3%, driven by the application of a longer 
useful life for vehicles sold and the sale of vehicles with shorter lifespans and relatively lower profitability.

2.2.13 Risks Related to the Inability to Secure New Contracts or Renew Existing Contracts

The contractual relationships with Al-Jazira Equipment Company’s key customers do not provide any guarantee as to sales 
volume or continuity, and Al-Jazira Equipment Company’s association with such customers is subject to change at any 
time. Typically, contracts with major vehicle rental clients extend for an average of two to three years and are renewable 
through agreement. Additionally, there is a risk that Al-Jazira Equipment Company may not be able to maintain its corporate 
customers in general or specific customers, which may result in a significant loss of revenue that may not be offset by 
other customers. Such an outcome could negatively impact Al-Jazira Equipment Company’s business, financial position, 
operating results and future prospects. Al-Jazira Equipment Company’s revenues depend heavily on management’s ability 
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to attract new customers in the vehicle rental sector. Due to the competitive situation, the Company lost contracts with 
customers within the oil and gas sector due to intense competition and the cyclical nature of these sectors. However, the 
Company also witnessed a growth in the leasing sector throughout the period under analysis, which contributed positively 
to revenue and profitability. This expansion was a strategic part of the Company’s focus on entering new areas in the central 
and western regions. This was accompanied by the Company’s success in securing new contracts from companies in 
the food and beverage, transportation and logistics, trade and services sectors, with a particular focus on other vehicle 
categories such as trucks and buses. However, the competitive landscape has led to the loss of contracts from customers 
in the oil and gas sector, due to intense competition and the cyclical nature of the industry.

Table 13:  Rental Revenues for the Financial Years Ended December 31, 2020G to 2022G for Al-Jazira Equipment 
Company

SAR in 000s Amounts

Financial year ended 31 December 2020G 247,521

Existing contracts 23,104 

New Contracts 73,357

Expired Contracts 23,546

Financial year ended 31 December 2022G 320,437

Source: Al-Jazira Equipment Company

Table 14:  Rental Revenues for Al-Jazira Equipment Company (from the beginning of 2022G until 30/09/2023G)

SAR in 000s Amounts

Since the beginning of 2022G 236,934

Existing contracts 15,298

Contracts lost during 2023G 15,891

New contracts during 2023G 53,631

Profit until 30/09/2023G 289,972

Source: Al-Jazira Equipment Company

The table below also shows the revenues that have arisen from government agencies as a result of contracts concluded 
therewith:

Table 15:  Revenues from Long-term Leases Concluded with Government Agencies for the Financial Years ended 31 
December 2020G, 2021G and 2022G
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Percentage 
change in the 
Nine months 
period ended 

30 September 
2022G and 30 

September 
2023G

Leases with 
government entities 

40,722 44,560 43,976 37,074 59,462 9.4% (1.3%) 3.9% 60.4%

Total Long-Term 
Contract Revenues

247,388 274,901 320,437 236,934 289,972 11.1% 16.6% 13.8% 22.4%

Percentage of total long-term contract revenues Percentage points

Long-term leases with 
government entities 

16.5% 16.2% 15.9% 15.7% 20.1% (0.25) (0.25) (0.53) 4.4

Source: Al-Jazira Equipment Company
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As of 30 September 2023G, the total residual value of Al-Jazira Equipment Company’s existing contracts with existing 
customers was SAR 970,242 million. If in the future the management of Al-Jazira Equipment Company is unable to secure 
new customers in the vehicle rental sector or maintain its existing customer base, this may adversely affect the Company’s 
business, financial position, operating results and overall prospects and consequently will adversely affect Budget Saudi 
Company following the completion of the Acquisition Transaction.

The Company has consistently generated an average   revenue of approximately 16% of total long-term rental revenue during 
the historical period (for financial years 2020G-2022G) from government entities. Moreover, the Company succeeded in 
securing contracts with new government agencies during the financial year 2022G such as the Qassim Municipality, the 
Saudi General Investigation Department and King Salman bin Abdulaziz Royal Center. Obtaining contracts from government 
agencies involves a competitive bidding process. The Company shall offer competitive prices compared to other bidders 
while providing outstanding services and maintaining strong customer relationships. 

As a result, part of the Company’s revenue is under intense scrutiny and the Company operates within a different competitive 
landscape compared to its other main accounts, which may lead to certain pressures on margins and working capital.

2.2.14 Risks Related to Increased Premiums

Al-Jazira Equipment Company’s profitability can be negatively impacted by higher insurance costs. The cost of insurance 
for Al-Jazira Equipment Company as a percentage of revenues increased from an average   of approximately 5% during the 
period from 2020G to 2022G to approximately 8% in the nine-month period ending in September 2023G resulting from 
the increase in insurance premiums resulting from: (1) an increase in the market price of the insurance policy by 30%, (2) the 
change in the fleet mix towards categories that require higher insurance premiums, and (3) an increase in the loss ratio of 
Al-Jazira Equipment Company. 

Table 16:  Al-Jazira Equipment Company Loss Ratio from Insurance 

% 31/12/2020G 31/12/2021G 31/12/2022G

The percentage of the Company’s loss from insurance 87% 125% 115%

Table 17:  Cost of Insurance from Revenues and Car Book Value of Al-Jazira Equipment Company

% 31/12/2020G 31/12/2021G 31/12/2022G 30/09/2023G

The cost of insurance from the book value of the cars 2.2% 2.2% 1.9% 2.9%

The cost of insurance from revenues 4.6% 5.4% 5.2% 8.2%

Source: Al-Jazira Equipment Company

Accordingly, high insurance costs can negatively affect profitability, especially when operating with a larger fleet size across 
different categories and a more comprehensive customer portfolio. This will have a negative impact on Al-Jazira Equipment 
Company, its financial position, the results of its operations and future expectations, and therefore, will negatively affect 
Budget Saudi Company, its financial position, the results of its operations and future prospects.

2.2.15 Risk Related to Liquidity 

The trading ratio of Al-Jazira Equipment Company was (0.48), (0.55), (0.53), and (0.58) as in December 2020G, 2021G, 
2022G, and 30 September 2023G. The cash ratio of Al-Jazira Equipment Company was (02.0), (02.0), (03.0), and (0.02) 
as in December 2020G, 2021G, 2022G, and 30 September 2023G. It shall be noted that Al-Jazira Equipment Company’s 
operations require sufficient liquidity to fund its future operating business and capital expenditures. In the event that 
Al-Jazira Equipment Company is unable to maintain sufficient cash resources or secure funding in the future, Al-Jazira 
Equipment Company will be negatively and materially affected as will its financial position, results of its operations and future 
prospects, and therefore this will adversely affect Budget Saudi Company, its financial position, results of its operations 
and future prospects. The liquidity risk is that Al-Jazira Equipment Company will not be able to meet its obligations as they 
fall due, will not be able to restructure its loans or will only be able to meet its liquidity obligations by incurring a high cost. 
Al-Jazira Equipment Company may not be able to obtain additional funding in the future if necessary or may not be able 
to provide sufficient guarantees required from financiers to obtain the necessary funding. There is no guarantee that Al-
Jazira Equipment Company will be able to maintain high liquidity rates in the future, nor is there any guarantee that Al-Jazira 
Equipment Company will be able to meet its obligations on maturity dates. In the event that Al-Jazira Equipment Company 
is unable to provide sufficient liquidity in the future to cover its operating business and capital expenditures, either through 
its internal resources or by obtaining external funding, this will have a negative impact on Al-Jazira Equipment Company, 
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its financial position, the results of its operations and future expectations, and thus will negatively affect Budget Saudi 
Company, its financial position, the results of its operations and future expectations. 

2.2.16 Risks Related to the Agreement of The Parties Contracting with Al-Jazeera Equipment 
Company to the Acquisition Transaction

Al-Jazira Equipment Company is a party to several contracts, some of which are essential and some of which are not 
essential to its business. Some of these contracts contain restrictions or conditions that may be interpreted as requiring the 
consent of the other party before Al-Jazira Equipment Company completes the Acquisition Transaction or notifies it of the 
Acquisition Transaction. 

The Company has entered into the following contracts which require the consent of the other party prior to the completion 
of the Acquisition Transaction:

1. Obtain a No-Objection Letter from Al-Jazira Equipment Company’s financiers for the Acquisition Transaction 
in accordance with the terms of the following financing agreements obtained by Al-Jazira Equipment 
Company as of the date of this Circular:

 - Credit Facilities Agreement and related documents concluded between [Al-Jazira Equipment and 
Alinma Bank] on 17/07/2022G.

 - Financing agreement and related documents concluded between Al-Jazira Equipment and [Banque 
Saudi Fransi] on 18/01/2023G.

 - Islamic Financing Agreement and related documents concluded between Al-Jazira Equipment 
Company and [Riyadh Bank] on 12/04/2023G.

2. Obtaining a No Objection Letter from a number of parties and entities contracted with Al-Jazira Equipment 
Company on the Acquisition Transaction. 

In the event that Budget Saudi Company is unable to identify all the contractual approvals required under the substantial 
agreements of Al-Jazira Equipment Company, and the completion of the Acquisition Transaction by Al-Jazira Equipment 
Company and Budget Saudi Company regardless, Al-Jazira Equipment Company may be considered in breach of its 
obligations under the relevant contracts. This breach may result in several things that vary according to the terms and 
conditions of the relevant contracts. The contract may give the other party the right to terminate the contract or claim an 
amount of compensation or otherwise. If this occurs and Al-Jazira Equipment Company is unable to negotiate a waiver 
from the other party, Al-Jazira Equipment Company may not be able to find a suitable replacement from a third party in a 
timely manner or at a reasonable cost or may even be unable to find any replacement at all, which will directly affect Al-Jazira 
Equipment Company’s ability to manage some of its facilities or breach financing contracts.

The realization of any of these risks will have a negative and material impact on the business of Al-Jazira Equipment 
Company, its financial position, the results of its operations and future expectations, and thus will adversely affect Budget 
Saudi Company after the completion of the Acquisition Transaction.

2.2.17 Risks Related to Financing and Guarantees Operations

It shall be noted that Al Jazira Equipment Company has issued the following letters of guarantee:

Table 18:  Letters of Guarantee for Al-Jazira Equipment Company Customers

 Customer Name Amount (SAR) Date of Issue End date

 Customer 1 74,000 13/03/2022G 30/04/2023G

Customer 2 70,000 13/03/2022G 30/04/2023G

Customer 3 637,500 05/12/2021G 01/03/2023G

Customer 4 200,000 10/09/2019G 10/09/2024G

Customer 5 5,500,000 19/12/2019G 15/12/2023G

Customer 6 73,510 11/11/2021G 20/09/2024G

Customer 7 690,000 06/10/2021G 04/10/2025G

Customer 8 275,000 05/12/2021G 31/12/2024G



20

 Customer Name Amount (SAR) Date of Issue End date

Customer 9 241,748 11/04/2022G 04/04/2027G

Customer 10 999,810 15/05/2022G 18/08/2025G

Customer 11 184,064 15/05/2022G 15/10/2025G

Customer 12 258,255 14/06/2022G 10/08/2025G

Customer 13 3,494,745 01/08/2022G 10/09/2025G

Customer 14 846,909 08/08/2022G 10/09/2025G

Customer 15 179,179 22/08/2022G 20/10/2025G

Customer 16 441,704 15/09/2022G 15/11/2025G

Customer 17 836,276 31/10/2022G 01/10/2026G

Customer 18 1,800,000 22/08/2023G 30/11/2023G

Total 16,802,700

Source: Al Jazira Equipment Company

In the event that Al-Jazira Equipment Company breaches any of its obligations stipulated in the agreements concluded with 
the customers, this will give the customers the right to demand payment of the amounts stipulated in the letters of guarantee, 
and in the event that Al-Jazira Equipment Company is unable to pay, this will have a negative and material impact on Al-Jazira 
Equipment Company’s business, financial position, results of its operations and future expectations, and thus will negatively 
affect Budget Saudi Company after the completion of the Acquisition Transaction.

2.2.18 Risks Related to Dealing with Related Parties and Documentation 

 Al-Jazira Equipment Company has ongoing and close business relationships with related parties (which are all companies 
in which SEDCO owns shares directly or indirectly) which include entering into contracts related to car rental. 

The Company has entered into transactions with the following related parties:

Table 19:  Amounts Due from Related Entities 

Parties
Nature of 

relationship
Nature of 

Transactions
31 December 

2020G 
31 December 

2021G 
31 December 

2022G 
30 September 

2023G

Saudi Economic and Development 
Company

Shareholder Operating lease 7,303,791 6,816,918 6,839,731 111,390

Almahmal for Trading 
Other Related 

Entities
Operating lease 137,513 508,845 1,092,385 1,916,979

Elaf Hotels
Other Related 

Entities
Operating lease 177,600 58,849 335,879 322,745 

Elaf Travel & Tourism Co., Ltd.
Other Related 

Entities
Operating lease 194,528 220,991 101,902 105,611 

Enmaa For Development & Real 
Estate Investment

Other Related 
Entities

Operating lease 31,905 111,950 56,802 16,803 

Al Nahdi Medical Company SJSC
Other Related 

Entities
Operating lease - 13,940 14,180 -

Bonnon Co., Ltd. 
Other Related 

Entities
Operating lease 5,611 5,611 5,611 5,611

Arabian Entertainment Co. Ltd. 
(Tarfeeh)

Other Related 
Entities

Operating 
lease/royalties

182,690 - 5,191

Donia Al-Aswaf Trading Company 
Limited (Al-Shiaka)

Other Related 
Entities

Operating lease - - 36,852 33,375 

Elaf Red Sea Mall
Other Related 

Entities
Operating lease 21,719 37,693 - 52,004

Total 8,055,357 7,774,797 8,488,533 2,564,518

Source: Al-Jazira Equipment Company
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Table 20:  Revenue from Related Entities 

Parties
Nature of 

relationship
Nature of 

Transactions
31 December 

2020G 
31 December 

2021G
31 December 

2022G
30 September 

2022G
30 September 

2023G

Saudi Economic 
and Development 
Company

Shareholder
Operating 

lease
- - 71,846 12,506 31,586

Almahmal for Trading 
Other Related 

Entities
Operating 

lease
119,577 516,119 4,092,673 3,070,196 3,212,792

Elaf Hotels
Other Related 

Entities
Operating 

lease
156,000 65,000 239,948 97,175 38,870

Elaf Travel & Tourism 
Co., Ltd.

Other Related 
Entities

Operating 
lease

654,960 192,166 615,651 460,393 458,736

Enmaa For 
Development & Real 
Estate Investment

Other Related 
Entities

Operating 
lease

84,300 26,180 43,326 35,449 20,942

Al Nahdi Medical 
Company SJSC

Other Related 
Entities

Operating 
lease

206,160 61,650 81,150 58,337 -

Arabian Entertainment 
Co. Ltd. (Tarfeeh)

Other Related 
Entities

Operating 
lease/royalties

233,097 23,320 7,997 7,997 (5,191)

Donia Al-Aswaf 
Trading Company 
Limited (Al-Shiaka)

Other Related 
Entities

Operating 
lease

- - 43,756 25,359 112,753

Elaf Red Sea Mall
Other Related 

Entities
Operating 

lease
152,640 38,992 - 67,275 -

Total 1,606,734 923,427 5,196,347 3,834,687 3,870,488

Percentage of total 
revenue

0.4% 0.2% 1.2% 1.2% 1.0%

Table 21:  Amounts Due to Related Parties 

Parties
Nature of 

relationship
Nature of 

Transactions
31 December 

2020G 
31 December 

2021G 
31 December 

2022G 
30 September 

2023G

Saudi Economic and Development 
Company

Shareholder Loan 19,465,774 20,855,391 20,868,718 50,000,000

Source: Al Jazira Equipment Company

Al-Jazira Equipment Company may not be able to renew contracts with related parties upon expiry or renewal on terms 
commensurate with Al-Jazira Equipment Company’s objectives, especially after Al-Jazira Equipment Company’s ownership 
structure has changed. Al-Jazira Equipment Company may not be able to conclude alternative contracts on the same terms 
or on commercially acceptable terms. Therefore, if any of the agreements with the relevant parties are terminated or Al-
Jazira Equipment Company is unable to renew them on appropriate terms, or find alternative contracts with third parties, 
this will have a negative impact on Al-Jazira Equipment Company’s business, financial position, results of its operations 
and future expectations, and thus will negatively affect Budget Saudi Company after the completion of the Acquisition 
Transaction.

 Article 27, paragraph (27) (1) of the Companies Law also stipulates that neither the director of the company, nor a member 
of its board of directors, may have any direct or indirect interest in the business and contracts carried out for the company’s 
benefit except with the permission of the partners, the general assembly, the shareholders or those they authorize. This 
provision is new in the Companies Law in relation to limited liability companies. 

The General Assembly of the partners of Al-Jazira Equipment Company has not approved any of the transactions with the 
related parties stipulated above. In the event that the relationship of the shareholder (SEDCO) with the members of the 
Board is interpreted as an interest for them, this may be interpreted as requiring approval on these agreements.

In the event that its director or a member of its board of directors violates the first paragraph (27) (1) of the Companies Law, 
the company has the right to claim before the competent judicial authorities to invalidate the contract or oblige it to pay any 
profit or benefit achieved for it therefrom.

According to the regulations of the Capital Market Authority, the company shall disclose these contracts in accordance 
with the disclosure requirements stipulated in the relevant regulations and that these contracts are reviewed by the Audit 
Committee. Failure of the company to define and identify the relevant parties or to understand the regulatory environment 
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surrounding it may affect its obligation to monitor these transactions and ensure that they are reviewed by the Audit 
Committee and disclosed, which may expose the company to several risks, including sanctions from the Capital Market 
Authority, in addition to not making sure that the terms of these transactions are conducted for the interest of the company. 
If fines are imposed, or if these contracts are not in the interest of the company, this may have a negative impact on the 
company’s business, financial position, results of its operations and future expectations and thus will negatively affect 
Budget Saudi Company after the completion of the Acquisition Transaction.

2.2.19 The Inability of Budget Saudi Company and Al-Jazira Equipment Company to Achieve 
the Benefits Resulting from the Acquisition Transaction

Among the factors that the success of the Acquisition Transaction depends on is the ability of Budget Saudi Company 
and Al-Jazira Equipment Company to achieve the expected benefits that may result from the acquisition of Budget Saudi 
Company on Al-Jazira Equipment Company, including - for example, but not limited to - reducing costs, integrating revenues, 
and promoting investment in growth opportunities.

The expected benefits of the acquisition of Budget Saudi Company on Al-Jazira Equipment Company contained in this 
circular are based on the preliminary estimates of the Board of Directors of Budget Saudi Company, which are subject to 
possible inaccuracies in the reports or data on which these estimates are based. While the Board of Directors of Budget 
Saudi Company is not aware of any of these errors that currently affect its estimates of the merits of the Acquisition 
Transaction, it cannot be guaranteed the absence of such errors. Consequently, there is no guarantee that the benefits 
derived from the Acquisition Transaction are achievable, as these benefits may be reduced by any unexpected errors in 
the underlying data. No updates will be provided with regard to these data or reports after the date of circular unless these 
updates or publications are required by the Authority or under the relevant legislation. If Budget Saudi Company and Al 
Jazira Equipment Company do not achieve their objectives with regard to the Acquisition Transaction, the required benefits 
from the Acquisition Transaction may not be fully realized. Assuming any benefits are achieved, the positive impact of these 
benefits may take longer than expected, which will negatively and significantly affect Budget Saudi Company and Al Jazira 
Equipment Company and its operations, future expectations, and/or the market value of Budget Saudi’s shares. 

2.2.20 Incompatibility of the Operational Results of Budget Saudi Company and Al-Jazira 
Equipment Company with the Pro Forma Financial Statement Contained in This Circular

 Section (4.10) (“Pro Forma Financial Statements for Budget Saudi Company After the Acquisition Transaction”) of this 
Circular includes the Pro Forma Financial Statements showing the expected financial position and revenues of Budget 
Saudi Company, assuming that the Acquisition Transaction will be completed on 1 January 2022G. These statements have 
also been provided for clarification purposes only, and are based on the notes detailed in Section No. 4.11 (“Comparison 
of Budget Saudi Company KPIs according to the Pro Forma Financial Statements versus the Consolidated Financial 
Statements”) of this circular, and does not necessarily refer to the results of operations or the consolidated financial 
position, and this is achieved if the Acquisition Transaction is completed on 1 January 2022G. It does not take into account 
any amendments made to the rules of the fair share value account under the rules and regulations of Saudi Organization 
for Chartered and Professional Accountants. Moreover, it is impossible to compare the activities, quality, value, revenues 
and costs of Budget Saudi Company after the completion of the Acquisition Transaction for that of Budget Saudi Company 
before the completion of the Acquisition Transaction, which can show the net negative impact on future operations, 
expectations, operational results and financial position of Budget Saudi Company and/or the market value of Budget Saudi 
Company’s shares. Budget Saudi Company’s shareholders shall be aware that the pro forma financial statements contained 
in this circular are not a guarantee of Budget Saudi’s financial position. 

2.2.21 Risks Related to Acquisition of Budget Saudi Company’s Business and its Market Value

The Acquisition Transaction may lead to (a) shifting the focus of the administration of Budget Saudi Company to work on 
completing the Acquisition Transaction, which may affect the level of services provided to current or potential customers, 
which may lead them not to deal with Budget Saudi Company, (b) the emergence of price instability of Budget Saudi 
Company’s share until the Acquisition Transaction is completed, as the increase in the capital of Budget Saudi Company 
represents (9.84%) of the current capital of Budget Saudi Company and represents (8.96%) of the capital of Budget Saudi 
Company after the Acquisition Transaction. Moreover, the share price of Budget Saudi Company is subject to decline if the 
incorporation of the financial and administrative reporting of Budget Saudi Company and Al-Jazira Equipment Company is 
not successful and the Acquisition Transaction is effectively completed, and/or Budget Saudi Company does not achieve 
the targeted benefits of the Acquisition Transaction at the speed or volume expected by the Board of Directors of Budget 
Saudi Company , and/or the impact of the Acquisition Transaction on the financial results does not match the expectations 
of the Board of Directors of Budget Saudi Company, and/or other economic and/or commercial factors. Accordingly, it is 
possible that the share price of Budget Saudi Company at the time of completion of the Acquisition Transaction will differ 
significantly from its price at the time of issuance of this circular, which will affect the value of Budget Saudi Company market. 
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Budget Saudi’s inability to effectively deal with and manage these potential repercussions will negatively affect Budget 
Saudi’s business, its financial results, and share price. 

2.2.22 Risks Related to the Evaluation of The Price of Budget Saudi Company’s Share and its 
Rise in the Market Compared to the Price of Budget Saudi Company’s Share Agreed 
Upon in the Purchase Agreement

According to the purchase agreement, the parties agreed that the price of the Saudi Budget Company’s share shall be 
evaluated for the purpose of the Acquisition Transaction at a value of sixty-five (65) Saudi riyals per share using the volume-
weighted average price (VWAP) for six (6) trading months for the period from 24/02/2023G to 24/08/2023G, so that 
the fair market value of Saudi Budget Company is four billion six hundred and twenty-five million eight hundred and thirty-
three thousand four hundred and twenty (4,625,833,420) Saudi riyals, representing sixty-five (65) Saudi riyals per share. 
Accordingly, the number of shares to be issued in Budget Saudi Company for the benefit of the owner of the capital of 
Al-Jazira Equipment Company has been calculated at seven million (7,000,000) ordinary shares (for more details on the 
evaluation process, please refer to Section No. (4.7) “Valuation of Al-Jazira Equipment Company” of this circular). It shall 
be noted that after agreeing on the share price of Budget Saudi Company described above, the procedures for preparing 
the documents required by the government agencies to obtain the necessary approvals were completed, and the review of 
the documents by the relevant government agencies was started, and the approvals of the relevant government agencies 
were obtained. During that period between the agreement on the share price, the signing of the purchase agreement and 
the completion of the procedures required to complete the Acquisition Transaction, Budget Saudi Company’s share price 
witnessed a remarkable rise in the market, where the share price of Budget Saudi Company as of the date of 26/11/1445H 
(corresponding to 03/06/2024G) (the last trading day preceding the publication of this circular) amounted to seventy-
five riyals and seventy halalas (75.70) Saudi riyals (an increase of (16.46%) over the price agreed upon in the purchase 
agreement). The following table shows the share price of Budget Saudi Company in different periods compared to the share 
price of Budget Saudi Company agreed upon in the purchase agreement.

Table 22:  Budget Saudi’s Share Price at Different Periods Compared to Budget Saudi’s Share Price Agreed in the Sale 
Agreement

Event
Share price 

(SAR)
Percentage of difference compared to the share price of 

Budget Saudi agreed upon in the sale agreement

The first draft of the purchase agreement dated 07/05/1445H 
(corresponding to (21/11/2023G)

70.90 9.08%

Upon signing the purchase agreement on 08/06/1445H 
(corresponding to 21/12/2023G)

77.30 18.92%

Budget Saudi share price at the earliest closing date on 
26/11/1445H (corresponding to 03/06/2024G)

75.70 16.46%

Source: Saudi Stock Exchange (Tadawul)

It shall be noted that the share price of Budget Saudi Company is subject to increase or decrease until the date of completion 
of the Acquisition Transaction (i.e. the date on which the new shares are issued for the benefit of SEDCO and Development 
Company). The purchase agreement did not stipulate that the number of new shares will be changed accordingly, as the 
share price of Budget Saudi Company was approved, and Al-Jazira Equipment Company was evaluated as in the purchase 
agreement signed on (08/06/1445H) corresponding to (21/12/2023G) (the final agreement to proceed with the Acquisition 
Transaction). It shall be noted that the price of the shares of Budget Saudi Company agreed upon in the purchase agreement 
will be relied upon, and therefore 7,000,000 ordinary shares will be issued in favor of SEDCO and Development Company, 
and profits will be divided according to the number of shares of Budget Saudi Company’s current company, amounting to 
71,166,668 ordinary shares, in addition to the new shares (amounting to 7,000,000 ordinary shares) and the total number of 
shares of Budget Saudi Company after the completion of the Acquisition Transaction, which amounts to 78,166,668 ordinary 
shares. The future profits will not be divided according to the number of shares of Budget Saudi Company if the share price 
of Budget Saudi Company is approved on the date of 26/11/1445H (corresponding to 03/06/2024G) (the last trading day 
preceding the publication of this circular), which, if approved, the total number of shares of Budget Saudi Company after the 
completion of the Acquisition Transaction will become eighty-seven million one hundred and sixty-six thousand six hundred 
and sixty-eight (78,166,668) ordinary shares (the number of current shares is seventy-one million one hundred and sixty-
six thousand six hundred and sixty-eight (71,166,668) ordinary shares plus new shares based on the share price of Budget 
Saudi Company amounting to (65) Saudi riyals per share, i.e. seven million (7,000,000) new ordinary shares. Accordingly, 
not relying on the share price of Budget Saudi Company as of the date of 26/11/1445H (corresponding to 03/06/2024G) 
(the last trading day preceding this circular).
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2.2.23 Risks Related to Relying on Data Not Contained in this Circular

Some public sources may refer to financial and/or commercial details related to Al-Jazira Equipment Company and the 
Acquisition Transaction, which may not disclose many of the related risks mentioned in this circular. Therefore, shareholders 
shall not rely on these sources alone or rely on them in the first place. The shareholders shall also take all the information 
contained in this circular into account before voting on the decision to increase the capital of Budget Saudi Company. These 
or other sources may also include statements that have not been directly attributed and/or may be incorrectly attributed 
to members of the Board of Directors of Budget Saudi Company and its officers and/or employees, and/or may include 
incorrect reports of statements submitted by them and/or may be submitted by members of the Board of Directors of 
Budget Saudi Company and/or its officers and/or employees, and/or may include misleading statements due to the 
omission of information provided by Budget Saudi Company and/or its directors, officers and/or employees. Therefore, the 
shareholders shall rely only on the information contained in this circular when taking any decision on whether to accept an 
increase in the capital of Budget Saudi Company and/or not, as the shareholders shall – in case of doubt - obtain a special 
consultation by an independent financial advisor licensed by CMA about the Acquisition Transaction and the process of 
increasing the capital.

2.2.24 Risks Related to the Change of External Auditor

During the financial year ended 31 December 2022G, the Company changed its external auditor from KPMG to EY as part 
of the routine audit rotation. This change has led to different adjustments in the reclassification of specific accounts, so that 
the financial year ending on 31 December 2021G and 2022G are comparable, but the financial year ending on 31 December 
2020G has a different classification. These classifications relate to the income statement and the balance sheet, as follows:

 - Under the previous classification, vehicles owned by the company were recorded as a separate item on 
the balance sheet under “assets held for lease,” and under the new classification they were classified as 
“property and equipment.” It is noteworthy that this change in classification did not affect the net book value 
of the vehicles.

 - Right-of-use assets as of 31 December 2020G have been classified as “property and equipment”. According 
to the new classification, they are classified in a separate item.

 - Related party balances have been classified as “trade receivable balances”, with the corresponding ECL 
balance, and according to the new classification, these balances have been classified as a separate item. 
However, it shall be noted that the ECL balance is still recorded under trade receivables.

Different accounts were classified in separate items under gross profit including (i) ECL provisions, (ii) impairment of property 
and equipment, and (iii) provisions for inventory, and were transferred to cost of sales. According to the new external auditor, 
these expenses are linked to the long-term rental sector and shall be classified under the cost of sale.

2.2.25 Risks Related to High Interest Rates

Due to the company’s reliance on bank loans to finance the purchase of cars through fixed-rate loans in addition to SIBOR, 
the average increase in the 3-month of SIBOR from 0.81% in the financial year ended 31/12/2021G to 6.22% in the third 
quarter of financial year 2023G has significantly led to (i) an increase in the lending rate from 2.9% on 31 December 2021G 
to 4.0% and 8.3% on 31 December 2022G and 30 September 2023G, respectively, and (ii) pressure on the net margin of 
the cost of financing as a percentage of revenue that ranged from 3.0% on 31 December 2021G to 5.6% and 10.8% on 31 
December 2022G and 30 September 2023G, respectively.

The continued increase in SIBOR prices, along with the absence of hedging strategies, is expected to put additional 
pressure on the company’s capital cost and profitability in the future.
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2.3 Legal Risks 

2.3.1 Risks of Relying on Trademarks and Intellectual Property Rights 

Al-Jazira Equipment Company registered the trademark (Auto World) in the Kingdom of Saudi Arabia, but Al-Jazira 
Equipment Company could not register (Auto World) as a trade name because it was registered by another person. Thus, 
the name of the company (Al-Jazira Equipment) is different from the brand (Auto World) used by the company to market 
its business, which may create confusion among customers or lack of knowledge that the two names belong to the same 
company, and the likelihood of using the corresponding mark or name from other people, and this will negatively and 
fundamentally affect the work of Al-Jazira Equipment Company, its financial position, the results of its operations and future 
expectations, as this can lead to a decrease in the turnout of customers on the name of Al-Jazira Equipment, and therefore 
this will negatively affect Budget Saudi Company, its financial position and the results of its operations. 

It may be difficult for Al-Jazira Equipment Company to follow up on unauthorized uses and other violations of this mark, and in 
the event that Al-Jazira Equipment Company fails to protect its intellectual property rights for any reason, or in the event that 
others misuse, damage or violate the mark, this poses a risk to the value of the trademark and will negatively and materially 
affect the work of Al-Jazira Equipment Company, its financial position, the results of its operations and future expectations. 
The damage to the reputation of Al-Jazira Equipment Company will lead to a decrease in customer demand, and therefore 
will negatively affect Budget Saudi Company, its financial position and the results of its operations. 

In addition, the reputation of Al-Jazira Equipment Company may be affected in the event that the trademarks are used by 
others in a manner contrary to the vision and directions of Al-Jazira Equipment Company. From time to time, Al-Jazirah 
Equipment Company may have to file a lawsuit to protect its rights over its trademark. Others may claim that Al-Jazirah 
Equipment Company infringes their intellectual property rights or that Al-Jazirah Equipment Company misuses those 
rights. This may result in taking judicial action from Al-Jazirah Equipment Company or against it incurring significant costs, 
which will adversely affect Al-Jazirah Equipment Company’s business, financial position, results of its operations and future 
expectations. Consequently, it will negatively affect Budget Saudi Company, its financial position and the results of its 
operations.

2.3.2 Risks of Al-Jazira Equipment Company Not Obtaining Government Licenses, Permits 
and Approvals or Being Unable to Renew Them

Al-Jazira Equipment Company is subject to many laws and regulations that require it to obtain the licenses, permits and 
regulatory approvals required from the competent regulatory authorities in the Kingdom to carry out its activity. Al-Jazira 
Equipment Company currently operates under a number of licenses, certificates and permits related to its activities, 
including, but not limited to, the licenses of the General Authority for Transport to practice car rental activities, commercial 
registration certificates for Al-Jazira Equipment Company and its branches issued by the Ministry of Commerce, trademark 
registration certificate, Chamber of Commerce membership certificates, municipal licenses, civil defense permits, and 
Saudization, zakat and social insurance certificates. Such licenses shall remain in effect on an ongoing basis through Al-
Jazira Equipment Company’s compliance with the laws and regulations relating to such licenses. 

Al-Jazira Equipment Company and its branches have obtained municipal licenses, but the licenses related to the company, 
a branch in Riyadh and a branch in Jeddah, have expired.

It also did not obtain a municipal license related to two branches in Riyadh, two branches in Jeddah, and a branch in Dammam.

Failure to obtain a municipal license or not renewing the municipal license is a violation of the requirements of the Ministry of 
Municipal and Rural Affairs and Housing, which may expose the violating branch to the penalties stipulated in the schedule 
of penalties for municipal violations for the year 2023G, which may reach fifty thousand (50,000) Saudi riyals, in addition to 
closing the branch, which will negatively affect its operations.

The company has also obtained the necessary licenses from the General Authority for Transport except for its two branches 
in Riyadh and its branch in Dammam. 

Failure to obtain a license from the Transportation General Authority violates the regulations of the Ministry of Transportation, 
which will expose Al-Jazira Equipment Company to penalties and fines that may reach five thousand (5,000) Saudi riyals.

Al-Jazira Equipment Company and its branches have obtained civil defense licenses, but the licenses related to the 
company and its branch in Saihat and its branch in Yanbu, Dammam and Jeddah have expired.

It also did not obtain a civil defense license related to its branches in Riyadh, two branches in Jeddah, a branch in Dammam 
and a branch in Yanbu.
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Failure to obtain a civil defense license violates the Civil Defense Law issued by Royal Decree No. (M/10) dated 10/05/1406H 
(corresponding to 21/01/1986G) and amended by Royal Decree No. (M/66) dated 02/10/1424H (corresponding to 
26/11/2003G), which will expose the company to penalties and fines stipulated in Article Thirty (30) of the same law, which 
stipulates the imposition of a penalty on the violator of any of the provisions of this law or its regulations or the decisions 
issued accordingly with imprisonment for a period not exceeding six months, or a fine not exceeding thirty thousand 
(30,000) Saudi riyals or both . Failure to obtain a civil defense license will also result in the company being unable to renew 
the municipality’s license, and in the event that it is unable to obtain a safety license from the civil defense, this may lead to the 
closure of the headquarters until the legal procedures are completed.

The company and its branches have also obtained a certificate from social insurance, but all of them have expired.

Most of the existing licenses of Al-Jazira Equipment Company and its subsidiaries are subject to conditions under which 
those licenses may be suspended or revoked if Al-Jazira Equipment Company and its subsidiaries fail to meet and comply 
with those established conditions. In addition, there is no guarantee that Al-Jazirah Equipment Company and its branches 
will be able to obtain the approval of the concerned authority when seeking to renew or expedite any license, or in the event 
that it approves the renewal, this authority may impose conditions that will negatively and materially affect the work of Al-
Jazirah Equipment Company, its financial position, results of its operations and future expectations. Consequently, it will 
negatively affect Budget Saudi Company, its financial position and the results of its operations.

In the event that Al-Jazira Equipment Company is unable to maintain the validity of these licenses, it may not be able to renew 
the existing licenses or obtain new ones that it may need for expansion purposes, which may result in the suspension or 
default of Al-Jazira Equipment Company or the imposition of financial fines on it from the competent government agencies 
and thus will negatively and materially affect the work of Al-Jazira Equipment Company and its financial position and the 
results of its operations and future expectations. Consequently, it will negatively affect Budget Saudi Company, its financial 
position and the results of its operations.

2.3.3 Risks Related to Saudization Requirements 

Compliance with the requirements of Saudization is a legal requirement in the Kingdom, according to which all companies 
operating in the Kingdom, including Al-Jazira Equipment Company, are obligated to employ a certain percentage of Saudi 
employees among their total employees and maintain that percentage. The Saudization rate for Al-Jazira Equipment 
Company on 05/12/2023G was (53%). Although h Al-Jazira Equipment Company is committed to the Saudization 
requirements, as it is classified within the (Platinum) range according to the Nitaqat program, but the risks related to the 
Saudization requirements may be substantial in the event that the required Saudization rate for Al-Jazira Equipment 
Company for the current year is not adhered to according to the Nitaqat program, or in the event that the Saudization rate 
increases in the transport sector. Al-Jazira Equipment Company may not be able to comply with any regulatory requirements 
that may be imposed with regard to the Saudization of jobs or sector. Accordingly, it will face obstacles such as the inability 
to obtain additional visas or the inability to replace Saudi employees instead of non-Saudi employees, and thus Al-Jazira 
Equipment Company may be forced to employ non-Saudi employees, which results in a decrease in the Saudization rate, 
which will have a negative impact on Al-Jazira Equipment Company and its financial position and future prospects, and thus 
will negatively affect Budget Saudi Company, its financial position and the results of its operations.

2.3.4 Risks Related to Al-Jazira Equipment Company’s Involvement in Lawsuits and 
Regulatory Actions 

As of 12 December, 2023G:

 - There are (7) cases filed by the company, with a total claim amount of SAR (22,198,477). These are claims in 
the ordinary course of the Company’s business.

 - There are (6) cases filed against it, with a financial claim amount of (65,990). It shall be noted that there is no 
specific claim amount for some of these cases, and therefore the total amount incurred may be more than 
the mentioned amount.

 - The company has (5) claims in its favor in progress, with a total amount of approximately (22,049,643) Saudi 
riyals, and (4) other cases in which judgments were issued in favor of the company, but the amounts were not 
collected, with a total amount of (7,039,444) Saudi riyals.

It shall also be noted that a criminal case against a former senior executive and his two assistants for suspected 
embezzlement is currently under consideration. Note that the company has incurred the loss in advance, and therefore 
there is no material negative financial impact expected in the event of the non-collection of the misappropriated amounts. 
With regard to these former employees, there is a labor case filed by one of the assistants demanding the end of service 
in the amount of (119,420) Saudi riyals, which has been suspended until the criminal case is heard, knowing that there is a 
provision for this amount.
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Other than as disclosed above, Al-Jazira Equipment Company has confirmed to Budget Saudi Company, during the 
Professional Care Studies proceedings, that there is no lawsuit or claim (including any ongoing lawsuit or threatened to be 
filed) that could materially affect Al-Jazira Equipment’s business or financial position.

However, there is no guarantee that Al-Jazira Equipment Company will not face any litigation procedures in the future. Any 
unfavorable result in any future legal and regulatory procedures or high litigation costs incurred by Al-Jazira Equipment 
Company to defend such claims will have a significant financial burden on Al-Jazira Equipment Company, which will have a 
negative and fundamental impact on Al-Jazira Equipment Company’s business, financial position, results of its operations 
and future expectations, and thus will negatively affect Budget Saudi Company and its financial position, results of its 
operations and future expectations.

2.3.5 Risks Related to Leases

The Company has entered into twenty-three (23) Leases. According to the Resolution of the Council of Ministers No. 292 
dated 16/05/1438H (corresponding to 13/02/2017G), a lease contract that is not registered in the electronic network for 
rental services “Ejar Platform” is not a valid contract that has its administrative and judicial effects. Al-Jazira Equipment 
Company confirmed that all its contracts are registered on a rental platform except for the lease contract related to the city 
of Riyadh, which expired on 26/03/2023G.

The inability of Al-Jazira Equipment Company to maintain the continuity of lease contracts related to the sites it occupies 
and renew them under the same current conditions or on preferential terms, or its inability to use the leased property for 
the purpose assigned to it for any reason whatsoever, will force it to vacate the leased property and find other more suitable 
places to practice the company’s activity, without guaranteeing the terms of appropriate lease contracts, which may have 
a negative and fundamental impact on the business of Al-Jazira Equipment Company, its financial position and future 
prospects, and thus will negatively affect Budget Saudi Company after the completion of the Acquisition Transaction.

The non-registration of future leases in “Ejar” Platform, or their incomplete or accurate registration, also results in the 
possibility that unregistered leases are not considered valid contracts that have their administrative and judicial effects, 
which may affect the ability of Al-Jazira Equipment Company to enforce these contracts before the judiciary and claim its 
rights according to these contracts. In the event thereof, it may have a negative impact on the business of Al-Jazira Equipment 
Company, its financial position, the results of its operations and future expectations, and thus will negatively affect Budget 
Saudi Company after the completion of the Acquisition Transaction. 

2.3.6 Risks Related to Government Fees Applicable to the Employment of Non-Saudis

The government has approved a number of resolutions aimed at implementing comprehensive reforms in the labor market 
in the Kingdom, in conjunction with the imposition of additional fees for each non-Saudi worker working for Saudi entities 
and companies on 14/04/1439H (01/01/2018G), in addition to increasing the fees for issuing residence permits and 
renewal fees for non-Saudi families (which entered into force as of 07/10/1438H (01/07/2017G), knowing that the fees are 
determined based on the rate of Saudization in the facility, i.e. those fees are subject to increase or decrease according 
to these variables. In addition, increased fees for issuing and renewing residence permits may result in increased living 
costs, which may lead the foreign worker to seek employment in other countries at a lower cost of living. In this case, it will 
be difficult for Al-Jazira Equipment Company to retain its non-Saudi employees. Al-Jazira Equipment Company may have 
to bear additional government fees related to the issuance and renewal of residence permits for non-Saudi employees and 
their family members, which will have a negative and fundamental impact on Al-Jazira Equipment Company’s business, 
financial position, results of its operations and future expectations, and thus will negatively affect Budget Saudi Company 
and its financial position, results of its operations and future expectations.

2.3.7 Risks Related to the New Corporate Law 

Al-Jazira Equipment Company, in its management and facilitation of its various business and activities, is subject to 
the provisions of the Companies Law issued by the Council of Ministers Resolution No. 678 dated 29/11/1443H and the 
regulatory controls and procedures issued in implementation of the Companies Law for Limited Liability Companies. The 
Companies Law imposes some requirements related to the organization and governance of limited liability companies, 
which Al-Jazira Equipment Company shall comply with. This requires Al-Jazira Equipment Company to carry out some 
procedures to comply with these requirements. The Companies Law also imposed strict penalties for violating its provisions. 
Therefore, it is possible for Al-Jazira Equipment Company to be subjected to such penalties in the event that it does not 
comply with such provisions. (For example, the Companies Law stipulates that each company or official in a company does 
not observe the application of regulations and decisions and does not comply with the instructions, circulars or controls 
issued by the competent authority, without giving a reasonable reason for this, it shall be punished with a fine not exceeding 
five hundred thousand (500,000) Saudi riyals, which will have a negative impact on Al-Jazira Equipment Company and its 
financial position and the results of its operations and future expectations, and negatively affect Budget Saudi company and 
its financial results. 
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2.4 Risks Related to Acquisition Transaction and Issuance of New Shares.

2.4.1  Risk Related to Change in Ownership of Existing Shareholders and Associated Decrease 
in Voting Power

After the completion of the Acquisition Transaction, the percentage of ownership of the current shareholders of Budget 
Saudi Company will decrease from 100% to (91.04%), which is equivalent to a decrease of (8.96%). Therefore, the ability of 
the shareholders of Budget Saudi Company to influence the decisions taken by the shareholders of Budget Saudi Company, 
such as the election of the members of the Board of Directors of Budget Saudi Company and other important strategic 
decisions of Budget Saudi Company, will decrease. In addition, their share of the net profits of Budget Saudi Company will 
decrease as it will be divided into a larger number of shares, after the completion of the Acquisition Transaction.

2.4.2 Risks Related to Sale of a Large Number of Shares of Budget Saudi Company

The capital increase represents (9.84%) of the capital of Budget Saudi Company before the capital increase and (8.96%) 
after the capital increase, and there is no obligation for the owner of the capital of Al-Jazira Equipment Company not to 
sell the new shares that will be issued in his favor. Thus, it is worth noting the continued danger to Budget Saudi Company 
represented in the sale of a large number of shares in Budget Saudi Company after the capital increase, especially by the 
major shareholders in the stock market after the completion of the Acquisition Transaction, and there is no guarantee that a 
large number of shares will be sold by the shareholders at any time. The sale of a large number of shares in the market after 
the completion of the Acquisition Transaction will negatively affect the share price of Budget Saudi Company and may lead 
to a decline in its price in the market.

2.4.3 Risks Related to Dividend Distribution

As of the date of this circular, Budget Saudi Company cannot determine the size of the profits that Budget Saudi Company 
and Al-Jazira Equipment Company will announce or distribute, because this depends on a number of factors, including, 
but not limited to, the economic situation, operational and financial performance, and the future prospects of Budget Saudi 
Company. Budget Saudi Company’s ability to distribute its profits is also subject to the dividends it receives from Al Jazira 
Equipment Company. After the completion of the Acquisition Transaction, the Board of Directors of Budget Saudi Company 
will also have the absolute discretion to distribute any profits, announce the distribution operations, determine the size of 
these profits, and determine the timing of these announcements and distributions.

The distribution of profits in Budget Saudi Company is subject to restrictions, including, for example, but not limited to, 
the financial performance of Budget Saudi Company, the applicable statutory requirements, the availability of sufficient 
distributable reserves, the obligations and restrictions imposed on any financing and joint agreements, the availability of 
funds surplus to the need for commercial operations, and the ability to fulfill its due financial obligations. It is worth mentioning 
that the completion of the Acquisition Transaction does not entail obligations or restrictions imposed on the distribution of 
profits.

Therefore, there is no guarantee that Budget Saudi Company will announce or distribute the profits at any time after the 
completion of the Acquisition Transaction, and there is no guarantee of the size of the profits, if any, which Budget Saudi 
Company will announce or distribute in any particular financial year. Furthermore, there is no guarantee that the shareholders 
of Budget Saudi will receive dividends or entitled to dividends equivalent to those distributed by Budget Saudi Company or 
Al-Jazira Equipment Company in the past. Finally, the dividend policy may be amended by Budget Saudi Company from 
time to time after the completion of the Acquisition Transaction, which may affect the availability, method, and timing of any 
distributions.

2.4.4 Risks Related to Declining Earnings Per Share as a Result of Acquisition Transaction

The future earnings of Budget Saudi Company’s stock depend on several factors, including the profitability of Budget Saudi 
Company and its ability to maintain its good financial position, capital needs, and general economic conditions. In addition, 
the Acquisition Transaction and capital increase may lead to a decrease in future earnings per share. However, the profits 
of Budget Saudi Company will be distributed to a larger number of shares as a result of its capital increase. In all cases, the 
earnings per share shall not be relied on as in the pro forma financial statements, and there is no guarantee that the earnings 
per share will continue at these levels or will rise. It is subject to change at any time, and this depends largely on the financial 
performance of Budget Saudi Company after the completion of the Acquisition Transaction.
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3.  Market and Industry Data 

3.1 Introduction

The information provided in this section is based on the independent market study of the car rental and vehicle leasing 
industry in the Kingdom of Saudi Arabia prepared by Euromonitor International, which includes research estimates based 
on various official published sources, such as official government and trade data repositories and expert consultation 
conducted by Euromonitor with a sample of key players.

Euromonitor believes it used suitable sources of information and methodologies for this study however due to the dynamic 
nature of the data techniques and methodologies used in market research, Euromonitor does not guarantee nor pledge as 
to the accuracy or completeness of such information. Reference to Euromonitor should not be considered as the opinion of 
Euromonitor, the value of any security or the advisability of investing in the Group.

Euromonitor has no reason to believe that the information contained in this report is false or misleading or that any material 
fact has been omitted that would render the information false or misleading. The information prepared by Euromonitor and 
set out in this Industry and Market Data section has not been independently verified by The United International Transport 
Co. or any other party, and neither The United International Transport Co nor Euromonitor give any representations as to the 
accuracy, and the information should not be relied upon in making or refraining from making any investment decision.

3.2 Macroeconomic Landscape

Saudi Arabia remained the dominant economy in the Middle East and North Africa in 2022G, contributing 26.2% of the 
region’s GDP, reaching SAR 4.2 billion. With a robust 7.0% CAGR between 2018G and 2022G, propelled by strong private 
consumption and non-oil private investments, the nation’s economy thrived, notably driven by mega projects. Under 
Vision 2030, efforts to diversify the economy away from oil reliance have bolstered infrastructure development, attracted 
investments, and boosted private consumption. Initiatives like NEOM, Amaala, and Diriyah Gate reshaped sectors like 
housing and tourism, fueling demand for transportation. Inflation fell from 3.4% in 2020G to 2.5% in 2022G, aided by slower 
price rises in transport and food, alongside government support for low- and middle-income households. However, a 
projected uptick to 2.6% in 2023G is expected, due to housing market pressures.

Table 23:   Macroeconomic Indicators in the Kingdom of Saudi Arabia (2018G-2023G) 

Category Unit 2018G 2019G 2020G 2021G 2022G 2023G
2018G-2022G 

CAGR

GDP SAR billion 3,174.7 3,144.6 2,753.5 3,257.2 4,155.6 3,972.9 7.0%

Gross Value Added from 
Transport, Storage & 
Communication

SAR million 166,779 177,128 164,223 170,493 180,693 - 2.0%

Real GDP Growth % 2.8 0.8 -4.3 3.9 8.7 1.7 -

Inflation % 2.5 -2.1 3.4 3.1 2.5 2.6 -

Source: GASTAT Saudi Arabia, Saudi Central Bank and IMF 
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Simultaneously, economic reforms hinged on growth from non-oil sectors fueled a 27.6% GDP increase between 2021G 
and 2022G. As of 2022G, revenue from non-oil sources contributed to 42.2% of GDP and exhibited a strong 6.1% year-
on-year growth in Q2 2023G, compared with the oil sector’s 4.3% decline. Notably, transport, storage, and communication 
activities spearheaded this growth, propelled by robust consumption and swift project execution.

Table 24:  Government Oil and Non-Oil Revenue (2018G-2022G)

Category Unit 2018G 2019G 2020G 2021G 2022G
2018G-2022G 

CAGR

Oil Revenue SAR billion 1,078 950 604 920 1,608 10.5%

Oil Revenue as % Contribution to GDP % 34.0 30.2 21.9 28.2 38.7 -

Non-Oil Revenue SAR billion 1,452 1,519 1,455 1,562 1,745 4.8%

Non-Oil Revenue as % Contribution to GDP % 45.7 48.3 52.8 48.0 42.2 -

Source: GASTAT Saudi Arabia, Saudi Central Bank and IMF

3.3 Socio-Demographic Factors

Between 2018G and 2022G, Saudi Arabia’s population grew at a 1.6% CAGR, to 32.2 million, driven largely by an influx of 
expatriates attracted by economic opportunities. The employment rate neared the historical high of 60.5% in 2021G, amid 
an increase in the economically active segment of the population. 59.5% of the population were employed as of 2022G, 
constituting 63.4% of the total population aged 15-49 in 2022G positively impacting the economic profile of Saudi nationals. 

Disposable income per capita in the Kingdom increased by a 3.7% CAGR over 2018G-2022G predominantly fueled by 
improved economic conditions from SAR44,718.5 in 2021G to SAR45,910.1 in 2022G. 

Urban areas such as Riyadh host 26.7% of the total population in the Kingdom (approximately 8.6 million in 2022G), likewise, 
key regions like Makkah, Madinah, and the Eastern area are fueling this urban growth. 

Table 25:  Socio-Demographic Indicators in the Kingdom of Saudi Arabia (2018G-2023G)

Category Unit 2018G 2019G 2020G 2021G 2022G 2023G
2018G-2022G 

CAGR

Total Population ‘000 30,196 30,064 31,553 30,784 32,175 32,661 1.6%

Population 

0-34 years old
‘000 17,176 17,055 17,606 16,771 17,166 17,126 0.0%

Population 

35+ years old
‘000 13,020 13,009 13,947 14,014 15,009 15,535 3.6%

Urbanization Rate % 84% 84% 84% 85% 85% 85% -

Source: GASTAT Saudi Arabia, Saudi Central Bank and IMF

The Asir region aims for tourism expansion, targeting eight million visitors by 2030G. Employment strategies have boosted 
female workforce participation, impacting spending on transportation and tourism, and contributing to the growth of Saudi 
Arabia’s middle class, which represented 29.1% of households in 2022G.

Table 26:  Socio-Demographic Indicators in the Kingdom of Saudi Arabia (2018G-2023G)

Category Unit 2018G 2019G 2020G 2021G 2022G 2023F
2018G-2022G 

CAGR

Consumer Expenditure SAR billion 1,245.3 1,327.3 1,222.6 1,381.7 1,492.0 1,628.6 4.6%

Disposable Income SAR billion 1,199.1 1,263.8 1,213.6 1,376.6 1,477.2 1,571.3 5.4%

Disposable Income per Capita SAR 39,709.1 42,036.5 38,462.8 44,718.5 45,910.1 48,108.9 3.7%

Middle Class % of pop 29.4 29.4 29.2 29.2 29.1 29.1 -

Source: GASTAT Saudi Arabia, Saudi Central Bank and IMF
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3.3.1 Travel and Tourism 

Domestic travel in Saudi Arabia has surged significantly, backed by government initiatives. Domestic leisure trips doubled 
from 40.1 million trips in 2018G to 70.7 million in 2022G, while domestic business travel rose sharply, expected to hit 9.2 
million trips in 2023G, due to growing projects and business tourism. A substantial SAR375 million commitment to the 
Tourism Development Fund aims to attract 100 million visitors by 2030G, backed by ventures like Al-Fursan islands and 
Qiddiya entertainment city. Inbound arrivals increased, with Hajj and Umrah visitors nearing a third of the 2030G target. In 
Q1 2023G, tourist arrivals rose to 7.8 million, surpassing pre-pandemic levels. The introduction of electronic visas in 2023G 
streamlined travel, supporting Umrah participants, including independent female travelers, promoting flexible itineraries and 
bolstering transportation services.

Table 27:  Travel and Tourism Indicators in the Kingdom of Saudi Arabia (2018G-2023G)

Category Unit 2018G 2019G 2020G 2021G 2022G 2023F
2018G-2022G 

CAGR

Business Arrivals ‘000 trips 2,450.7 2,716.5 786.2 1,013.1 2,799.7 3,776.3 3.4%

Domestic Leisure Tourism ‘000 trips 40,085.6 44,215.4 38,464.5 58,800.9 70,670.9 89,168.2 15.2%

Domestic Business Tourism ‘000 trips 3,170.1 3,589.4 3,642.2 5,044.1 6,329.8 9,164.6 18.9%

Domestic Spending on Travel Modes SAR million 6,633.2 7,611.5 12,608.4 23,199.8 40,303.1 46,960.7 57.0%

Source: Euromonitor International Passport Database 

3.4 Business Trends

The government’s focus on tourism and the 2023G introduction of electronic visas by the Ministry of Hajj and Umrah 
spearheaded this rebound. Investment in hotels, theme parks, and metro lines drove demand for car mobility services, 
particularly benefiting business travelers seeking cost-effective options. Medical tourism expansion also boosted rental car 
services. However, the increase in the base lending rates raised concerns about financing cost for car rental and operational 
leasing companies.

3.5 Technology Trends 

Saudi Arabia’s car rental and leasing industry is thriving, due in part to digital transformation. Car aggregator firms utilizing 
advanced digital technology have transformed the customer experience, offering accessible and cost-effective vehicle 
rental services. Embracing digital solutions has empowered rental companies to manage fleets efficiently, boosting rental 
opportunities compared to the past, when internet access was limited.

Table 28:  Internet Penetration in the Kingdom of Saudi Arabia (2018-2023G)

Category Unit 2018G 2019G 2020G 2021G 2022G 2023F
2018G-2022G 

CAGR

Percentage of Population Using the 
Internet

% of population 93.3 95.7 97.9 100.0 100.0 100.0 -

Mobile E-Commerce Payments SAR Million 26,472.6 38,142.1 74,737.7 89,013.8 110,923.2 131,895.5 33.2%

Source: Euromonitor International Passport Database 

3.6 Vision 2030 Programs 

Saudi Arabia’s Vision 2030 aims to diversify the economy and reduce the country’s oil dependency. Programs like the 
National Industrial Development and Logistics Program (NIDLP) and the Privatization Program aim to enhance transportation 
infrastructure and engage the private sector, improving efficiency and competitiveness. The Saudi Logistics Hub and Public 
Transport Authority are modernizing logistics, enhancing trade and connectivity. In 2023G, the government allocated 
SAR34 billion in investment for infrastructure and transportation, promising better roads, railways, and transportation 
systems, benefiting mobility and road transport operators.
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3.7 Regulatory Landscape 

The Transport General Authority (TGA) governs the car rental and leasing ecosystem, setting minimum fleet sizes for 
different sectors to regulate and cater to market demands. The TGA reforms aim to consolidate and enhance industry 
standards.

Table 29:  Licensing regime for Car Rental Companies in the Kingdom of Saudi Arabia 

Category Classification License Requirements

Category A
Fleet Size: Minimum of 3,000 vehicles.

Services: Car rental and chauffeur services, and the provision of hourly rental services.

Category B
Fleet Size: Minimum of 300 vehicles.

Services: Car rental and the provision of hourly rental services – branch-level operations.

Category C
Fleet Size: 100 vehicles or more.

Services: Car rental.

Category D
Fleet Size: 15 vehicles or more.

Services: Car rental and minimum operations at a city level.

Source: Euromonitor International Analysis

3.8 Industry Overview 

The transportation landscape in Saudi Arabia relies heavily on private mobility for intracity travel, due to limited mass 
transportation. Residents and tourists, both domestic and international, predominantly utilize private modes of transportation. 

Mass transportation in the Kingdom is still evolving, and the large size of the country hinders the speedy development of an 
integrated mass transportation network that supports intracity commuting. In 2022G, car rental penetration in Saudi Arabia 
stood at 0.4% of the population, which was lower compared to the UAE’s 1%. Car rental penetration in Saudi Arabia does, 
however, surpass that of Western Europe, with a penetration rate of 0.2%, and significantly exceeds that of the Middle East 
and Africa region, with a rate of 0.02%. This indicates that there is a notable presence of car rental services within the Saudi 
market when compared to regional and global benchmarks, with room for growth.

3.9 Car Rental Market 

3.9.1 Overview 

The car rental market in Saudi Arabia reflects a dynamic landscape shaped by evolving customer preferences, digitization, 
government policies, and robust economic activity linked to tourism and infrastructure development. It comprises 794 
domestic establishments operating nationwide or regionally, serving diverse customers like individuals, corporations, and 
public entities. The market is evolving, with tech integration like mobile payments and aggregators collaborating with smaller 
rental firms to compete with larger players. Platforms like Invygo facilitate service distribution, offering multiple access 
points for rental services across various locations.

3.9.2 Customer Landscape

In Saudi Arabia, car rental services primarily serve private customers, constituting around 79% of the industry in 2022G. 
These cater to individuals, offering convenience and flexibility for personal or leisure needs. Tourism within the Kingdom, 
spurred by events like “Riyadh Season” and cultural festivals, drives demand for rental services, which have witnessed a 
significant rise in domestic leisure tourists. Moreover, initiatives supporting Hajj and Umrah pilgrimages, aligned with Vision 
2030, aim to host more visitors, contributing to demand for car rentals.

Table 30:  Domestic Tourists (‘000) in the Kingdom of Saudi Arabia (2021G-2022G)

Year Religious Business Leisure* Other Visiting Friends & Relatives

2022G 8,014 4,505 29,863 3,640 31,815

2021G 5,459 5,430 22,367 2,975 27,602

Source: Ministry of Tourism
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Table 31:  International Tourists (‘000) in the Kingdom of Saudi Arabia (2021G-2022G)

Year Religious Business Leisure* Other Visiting Friends& Relatives

2022G 5,996 1,667 2,466 1,377 5,132

2021G 274 1,013 312 440 1,438

Source: Ministry of Tourism

Approximately 21% of car rental contracts target corporate clients, offering flexible subscription services beneficial for short 
or long-term business needs. The government has introduced several pro-business measures to establish Saudi Arabia as 
a global business hub, foster domestic economic activity and facilitate private mobility initiatives:

 - Project RHQ: Encouraging the establishment of a presence by multinational companies in the Kingdom.

 - Short-term Work Visas: Facilitated via the Qiwa platform, enabling international talent to work in the country 
on short projects.

 - Special Integrated Logistics Zone: Aiming to elevate the region as a logistics hub, attracting foreign 
investment.

Anticipated business traveler growth of 39% in 2023G, linked to the National Transformation Plan and Vision 2030 initiatives, 
signifies burgeoning economic activities in the Kingdom.

3.9.3 Sales Channels 

In Saudi Arabia, offline car rental channels, including direct bookings through car rental companies and intermediary 
collaborations with travel agencies, still dominate rental contracts, accounting for 78% of transactions in 2022G. Online 
bookings through car rental companies’ digital platforms, as well as activities from aggregators like Ekar, are on the rise, 
particularly among tech-savvy users. The adoption of mobile-based transactions has spurred the growth of online sales in 
the car rental industry. Sales value through mobile e-commerce payments in the Kingdom increased by 33% CAGR between 
2018G and 2022G. Aggregator platforms, such as Shift Inc, Carwah and Telgani, are collaborating with smaller car rental 
companies (Category C and D), enhancing their ability to compete with larger players. Telgani, for instance, coordinates new 
vehicle bids and dealership deliveries, streamlining the rental process.

The shift to digital bookings has also been boosted by the COVID-19 pandemic, which marked a major inflexion point away 
from physical bookings. In response, incumbent players are enhancing customer experience through the deployment of 
digital tools and technology solutions.

Table 32:  Estimated Volume Split by Sales Channels in the Car Rental Market in the Kingdom of Saudi Arabia 
(2018G-2022G)

Sales Channel 2018G 2019G 2020G 2021G 2022G

Online (%) 12 14 18 18 22

Offline (%) 88 86 82 82 78

Source: Euromonitor International Analysis estimates from primary and secondary sources

3.9.4 Market Dynamics

In Saudi Arabia’s car rental market, a diverse selection of vehicles cater to different preferences and needs. Sedans and 
economy cars make up to 60% of the available vehicle options providing practical and budget-friendly solutions for everyday 
use and short-term rentals. Sport Utility Vans (SUVs), Multi Utility Vans (MUVs), and trucks hold a share of approximately 
33%, appealing to those seeking functionality across various terrains. Additionally, car rental companies offer premium 
options, accounting for an estimated 7% share, including luxury cars such as Mercedes-Benz, BMW, Rolls-Royce, and 
Bentley, providing travelers with an opulent and prestigious driving experience.  

Fleet utilization averages 75%, with variations according to fleet size and car type. Small cars see higher usage (around 
85%) due to their cost-effectiveness. SUVs and luxury cars have lower utilization due to higher prices and specialized usage 
patterns. 

Car rental companies in Saudi Arabia are strategically leveraging government policies to expand. Budget Saudi secured 
a SAR39.8 million contract with SABIC in 2023G to enhance services. Theeb Rent a Car signed a SAR27.1 million deal 
with the Ministry of Human Resources and Social Development which runs until  2026G. Seera Group’s Lumi expanded 
its footprint across key airports in 2021G, indicating a commitment to government engagements, market presence, and 
service accessibility.
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Table 33:  Car Rental Market Size in the Kingdom of Saudi Arabia (2018G-2023G)

Category Unit 2018G 2020G 2021G 2022G 2023G 2018G-2022G CAGR

Car rental: No of Cars ‘000 127.4 117.3 123.1 146.2 157.7 3.5%

Car rental: No of Cars % growth - -12.3% 5.0% 18.7% 7.8% -

Car rental: Revenue SAR million 3,153.2 2,550.6 3,201.8 3,655.7 3,783.9 3.8%

Car rental: Revenue % growth 6.1% 23.7% 25.5% 14.2% 3.5% -

Source: Euromonitor International Analysis 

The car rental market in Saudi Arabia faced challenges during the pandemic, declining by 12.3% between 2019G and 2020G, 
to SAR2.6 billion. This compelled companies to restructure and adapt to unpredictable demand, impacting revenues and 
leading to consolidation among smaller players. However, recovery in car rental revenue began post-pandemic, showing 
14.2% growth between 2021G and 2022G, reaching SAR3.7 billion. With the country’s steady recovery, Vision 2030 
initiatives, and continued tourism programs, the market is expected to maintain growth, and is projected to reach SAR3.8 
billion in 2023G.

  Figure 1: Car Rental Market Size in the Kingdom of Saudi Arabia (2018-2023F)
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3.10 Vehicle Leasing Market 

3.10.1 Overview

In the Saudi vehicle leasing value chain, agreements with dealerships and financing companies secure vehicle supply 
and funding. Operational leasing companies, often car rental firms, manage maintenance either internally or via external 
providers, serving corporate, governmental, and business end-users. The market offers operational and auto leasing 
services. Operational leasing involves long-term contracts between companies and institutional users, while auto leasing, 
overseen by the Saudi Arabian Monetary Authority (SAMA), caters to individuals through banks and financing firms. The 
operational leasing sector is thriving due to economic activity, Vision 2030, shifting preferences toward asset-light vehicle 
options, demand from public and semi-public institutions and recovering expatriate presence in the Kingdom.

3.10.2 Customer Landscape

In Saudi Arabia, historically, operational vehicle leasing was driven primarily by businesses and corporate entities seeking 
fleet flexibility without large capital investments. Factors like the logistics infrastructure in e-commerce, ongoing construction 
projects like NEOM and Red Sea Project, and the government’s regional headquarters program fueled demand for leased 
vehicles in various sectors. The government’s push for a global logistics hub and regional bases increased the need for 
vehicles, especially in the corporate sector. However, recent policy changes have shifted public entities towards leasing, 
stemming in part from the pandemic, which prompted companies to opt for asset-light vehicle options. The public and 
semi-public sectors now account for 32% of the car leasing market, with entities like the Public Investment Fund setting 
up multiple portfolio companies demanding efficient transportation systems to support national transformation programs.
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Figure 2: Estimated User Segment Split for Car Leasing in Kingdom of Saudi Arabia (2018G-2023G)
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3.10.3 Market Dynamics

In Saudi Arabia, vehicle leasing caters to a wide spectrum of industry demands. Demand for Sport Utility Vans and Multi 
Utility Vans are on the rise in the Kingdom owing to their adaptability across diverse terrains, these vehicle types account 
for up to 40% of leased vehicles. Sedans and economy cars represent an estimated 40% while pick-up trucks and other 
vehicles constitute approximately 20% of leased vehicles. Trucks and mini-vans are mostly used for logistics and in the 
construction and infrastructure sectors.

Operational leasing companies in Saudi Arabia compete by offering value-added services like replacement vehicles, with 
demand varying by industry. For instance, food delivery firms may require more replacement vehicles, estimated at one for 
every 10 leased vehicles, compared to the construction sector’s ratio of one for every 20. This makes operational leasing 
capital-intensive and reliant on bank financing. Rising interest rates and vehicle costs, along with declining Average Revenue 
Per Car (ARPC), have impacted profitability. The ARPC for operational leasing companies in the Kingdom has seen a decline 
of up to 19% over 2018G to 2022G, reminiscent of lower purchase cost of cars. Customers are opting for less expensive car 
manufacturers and brands, such as Chinese cars to navigate the high inflation environment and supply chain disruptions 
caused by geo-political challenges in the world. The substitution to less expensive brands is expected to increase demand 
volumes as more companies will be willing to acquire cheaper cars, thereby compensating for the lower ARPC in the long 
run.

Table 34:  Vehicle Leasing Market Size in the Kingdom of Saudi Arabia (2018-2023G)

Category Unit 2018G 2020G 2021G 2022G 2023F 2018G-2022G CAGR

Operational Leasing: 

No of Cars
‘000 83.7 96.0 100.8 115.0 136.2 8.3%

Operational Leasing: 

No of Cars 
% growth - 9.7% 5.0% 14.1% 18.4% -

Operational Leasing: 

Revenue
SAR million 2,318.4 2,145.5 2,415.3 2,709.4 3,153.8 4.0%

Operational Leasing: 

Revenue
% growth - -2.8% 12.6% 12.2% 16.4% -

Source: Euromonitor International Analysis 



36

The pandemic altered consumer behavior in Saudi Arabia’s operational leasing sector, seen in delayed payments, reduced 
renewal budgets, and a preference for more economical vehicles. As the economy recovered, the segment expanded, 
reaching SAR2.7 billion in 2022G, a 12.2% increase from the previous year, with 115,000 cars leased. Forecasts are for 16.4% 
growth between 2022G and 2023F, leading to a value of SAR3.2 billion for the segment.

Figure 3: Car Leasing Market Size Value (SAR million) in the Kingdom (2018G-2023G)
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3.11 Trends and Opportunities

3.11.1 Emerging Trends

The car rental and vehicle leasing industry witnessed significant changes over the period 2018G to 2022G:

Car Rental Market

 - Growth in rental contracts, driven by economic, entertainment, and religious events, fostering domestic and 
international tourist activity.

 - Stringent regulatory requirements complicate operational capacities, increasing set-up costs for car rental 
companies.

 - Emergence of car-sharing apps and rental aggregating platforms reshapes market dynamics, transforming 
how consumers access and use transportation services.

Vehicle leasing Market

 - Pandemic-related supply chain disruptions favored Chinese vehicles, due to geopolitical conflicts nearby, 
altering the vehicle mix stocked by leasing companies.

 - Shifting customer demographics in operational leasing from corporate to government clients, with 
government entities leasing more than 30% of vehicles in 2022G, compared to 15% in 2018G, signaling a 
change in market dynamics.

 - Environmental consciousness under Vision 2030 is prompting a gradual push toward electric vehicle (EV) 
integration. Broader awareness is leading to a significant shift toward acquiring new electric cars, evident in 
strategic partnerships like Naghi Motors Co committing to supply electric vehicles, and Almajdouie Motors 
Co providing undisclosed quantities to various rental companies in 2023G.
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3.11.2 Demand Trends

 - Tourism Boost: Saudi Arabia’s tourism industry has surged, increasing demand for short-term car rentals. 
Both local and international travelers increasingly opt for rental cars to explore the Kingdom’s diverse 
attractions, with airport arrivals rising by 81.7% in 2022G, to 88.5 million passengers, signifying a recovery in 
tourism. Airport-based car rental companies are well-positioned to benefit from this surge in activity.

 - Economic Empowerment: The rise in demand for car rental, with annual growth rates of 25.5% and 14.2% 
in 2021G and 2022G is also attributed to the enhanced economic landscape of the country following the 
pandemic. Labour reforms introduced to empower women and the working population have led to an 
increase in household incomes. The employed female population increased by a 8.3% CAGR over 2018G to 
2022G and is set to increase by 7.0% in 2023G. 

 - Urbanization and Transport Demand: The expanding population in cities and rising urban concentration 
have fueled the need for adaptable transportation options in bustling urban areas. This trend reflects the 
evolving preferences shaped by urbanization, with a 5.6% CAGR in disposable income between 2018G and 
2022G, and a growing emphasis on convenient mobility solutions.

 - Corporate Relocation Impact: Companies’ shift toward an asset-light approach, and expatriates’ preference 
for leased cars over ownership for shorter contracts have altered transportation preferences, favoring 
reliable transportation without ownership commitments.

 - Logistics and Technology Influence: The logistics sector’s reliance on short-term rentals has surged, 
benefiting the car rental and leasing market, in the context of a 20.0% increase in the Kingdom’s non-oil 
revenue between 2020G and 2022G. Technological advancements, reflected in a 33% mobile e-commerce 
payment CAGR between 2018G and 2022G, have reshaped the market, fostering innovation through 
aggregator apps and vertical arrangements, streamlining car rental processes.

 - Government Policy Changes: Government policies promoting reduced asset acquisitions have significantly 
impacted the vehicle leasing market, aligning with financial efficiency and sustainability drives across 
government institutions.

3.11.3 Opportunities

Rental and leasing firms in Saudi Arabia are leveraging strategic shifts:

 - Diversification: By offering subscription models, long-term rentals, and partnering with ride-hailing services, 
companies aim to attract a wider customer base, positioning themselves as versatile mobility providers.

 - E-Mobility Embrace: Amid the country’s sustainability push and EV advocacy, rental and leasing companies 
aim to expand their fleets with electric vehicles, aligning with governmental green initiatives for a competitive 
edge.

 - Technological Advancements: Integration of advanced tech solutions, such as user-friendly mobile 
apps, Internet-of-Things for fleet management, and AI-driven maintenance systems, promises to enhance 
operational efficiency and customer satisfaction, setting firms which offer such solutions apart in the market.
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4.  Acquisition Transaction 

4.1 Overview of Al-Jazira Equipment Company’s Operations

4.1.1 The Company

Al-Jazira Equipment Company is a one-person limited liability company, registered under Commercial Registration No. 
(2051005734) dated 12/03/1400H (corresponding to  30/01/1980G) and headquartered in Al-Khobar, Kingdom of Saudi 
Arabia. The current capital of Al-Jazira Equipment Company is three hundred million (300,000,000) Saudi Riyals divided 
into three hundred thousand (300,000) ordinary shares of equal value, each of which is worth one thousand (1,000) Saudi 
Riyals. The following table shows the ownership structure of Al-Jazira Equipment Company as of this Circular.

Table 35:  Ownership Structure of Al-Jazira Equipment Company as at the date of this circular

Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

Saudi Economic and Development Company (SEDCO) 300,000 1,000 300,000,000 100%

Total 300,000 - 300,000,000 100%

Source: Al-Jazira Equipment Company 

4.1.2 Al-Jazira Equipment Company History and Evolution of Capital and Ownership Structure

This section explains the fundamental historical changes in the ownership and capital structure of Al-Jazira Equipment 
Company.

Al-Jazira Equipment Company Ltd. was established as a limited liability company by Ahmed bin Salem bin Mahfouz and the 
Saudi Economic and Development Company (SEDCO) in Riyadh, with a capital of five hundred thousand (500,000) Saudi 
riyals divided into five thousand (5,000) in-cash shares of equal value, each worth one hundred (100) riyals. The following 
table shows the ownership structure of Al-Jazira Equipment Company upon incorporation: 

Table 36:   Al-Jazira Equipment Company Ownership structure upon incorporation 

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Ahmed Bin Salem Bin Mahfouz 3,000 100 300,000 60%

2 Saudi Economic and Development Company (SEDCO) 2,000 100 200,000 40%

Total 5,000 - 500,000 100%

Source: Al-Jazira Equipment Company 

 Pursuant to the partners’ resolution to amend the Articles of Association dated 24/07/1405H (corresponding to 
15/04/1985G), the capital was increased from five hundred thousand (500,000) Saudi Riyals to twenty million (20,000,000) 
Saudi Riyals divided into   two hundred thousand (200,000) in-cash shares of equal value, each worth one hundred (100) 
Saudi riyals. The capital increased by transferring the amount of nineteen million five hundred thousand (19,500,000) Saudi 
riyals from SEDCO’s creditor current account. Furthermore, the company’s headquarters was relocated from Riyadh to Al-
Khobar. The following table shows Al-Jazira Equipment Company’s ownership structure after capital increase and change 
in ownership:

Table 37:  Al-Jazira Equipment Company’s ownership structure pursuant the Articles of Association dated 
24/07/1405H (corresponding to 15/04/1985G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Ahmed Salem Bin Mahfouz 3,000 100 300,000 1.5%

2  Saudi Economic and Development Co. Ltd. (SEDCO) 197,000 100 19,700,000 98.5%

Total 200,000 - 20,000,000 100% 

Source: Al-Jazira Equipment Company 
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   Pursuant to the resolution of the partners of Al-Jazira Equipment Company to amend the Articles of Association dated 
15/11/1413H (corresponding to 06/05/1993G), the entire shares of the Saudi Economic and Development Company 
(SEDCO) amounting to one hundred and ninety-seven thousand (197,000) shares were transferred to Saleh Salem 
bin Mahfouz. The following table shows the ownership structure of Al-Jazira Equipment Company after the change of 
ownership:

Table 38:  Al-Jazira Equipment Company’s Ownership structure pursuant to the Articles of Association dated 
15/11/1413H (corresponding to 06/05/1993G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Ahmed Salem Bin Mahfouz 3,000 100 300,000 1.5%

2 Saleh Salem Bin Mahfouz 197,000 100  19,700,000 98.5%

Total 200,000 - 20,000,000 100%

Source: Al-Jazira Equipment Company 

Pursuant to the partners’ resolution to amend the Articles of Association dated 29/01/1417H (corresponding to 15/06/1996G), 
a part of the shares owned by Saleh Salem bin Mahfouz was transferred to Ahmed Salem bin Mahfouz and new partners in 
the Company, and the shares were divided to have a nominal value of one (1) Saudi riyal. The following table shows Al-Jazira 
Equipment Company’s ownership structure after the change of ownership and division :

Table 39:  Al-Jazira Equipment Company’s ownership structure pursuant to the Articles of Association dated 
29/01/1417H (corresponding to 15/06/1996G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Muhammad Salem Bin Mahfouz 2,153,846 1 2,153,846 10.76923%

2 Saleh Salem Bin Mahfouz 2,153,846 1 2,153,846 10.76923%

3 AbdulIlah Salem Bin Mahfouz 2,153,846 1 2,153,846 10.76923%

4 Ahmed Salem Bin Mahfouz 2,153,848 1 2,153,848 10.76924%

5 Aisha Muhammad Kaaki 2,769,226 1 2,769,226 13.84613%

6 Fatima Salem Bin Mahfouz 1,076,923 1 1,076,923 5.384617%

7 Fawziah Salem Bin Mahfouz 1,076,925 1 1,076,925 5.384625%

8 Ibtisam Salem Bin Mahfouz 1,076,923 1 1,076,923 5.384617%

9 Laila Salem Bin Mahfouz 1,076,923 1 1,076,923 5.384617%

10 Haifa Salem Bin Mahfouz 1,076,923 1 1,076,923 5.384617%

11 Rawya Salem Bin Mahfouz 1,076,923 1 1,076,923 5.384617%

12 Sawsan Salem Bin Mahfouz 1,076,923 1 1,076,923 5.384617%

13 Thanaa Salem Bin Mahfouz 1,076,925 1 1,076,925 5.384625%

Total 20,000,000 - 20,000,000 100%

Source: Al-Jazira Equipment Company 
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Pursuant to the partners’ resolution to amend the Articles of Association dated 20/06/1421H (corresponding to 
18/09/2000G), the entire shares of the thirteen partners, amounting to twenty million (20,000,000) shares were 
transferred as follows: ten million (10,000,000) shares were transferred to Al-Keflain Commercial Holding Company Ltd., as 
a new partner in the company, and ten million (10,000,000) shares to Hassid Commercial Holding Company Ltd., as a new 
partner in the company. The following table shows Al-Jazira Equipment Company’s ownership structure after the change 
of ownership:

Table 40:  Ownership structure of Al-Jazira Equipment Company under the Articles of Association dated 20/06/1421H 
(corresponding to 18/09/2000G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Al-Keflain Commercial Holding Company Ltd. 10,000,000 1 10,000,000 50%

2 Hassid Commercial Holding Company Ltd. 10,000,000 1 10,000,000 50%

Total 20,000,000 - 20,000,000 100%

Source: Al-Jazira Equipment Company 

 Pursuant to the partners’ resolution to amend the Articles of Association dated 20/11/1429H (corresponding to 18/11/2008G), 
the capital was increased by the partners from twenty million (20,000,000) Saudi riyals to forty million (40,000,000) Saudi 
riyals through cash deposits, and by maintaining the structure equally. The following table shows Al-Jazira Equipment 
Company’s ownership structure after the capital increase and change in ownership: 

Table 41:  Al-Jazira Equipment Company’s ownership structure pursuant to the Articles of Association dated 
20/11/1429H (corresponding to 18/11/2008G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Al-Keflain Commercial Holding Company Ltd. 20,000,000 1 20,000,000 50%

2 Hassid Commercial Holding Company Ltd. 20,000,000 1 20,000,000 50%

Total 40,000,000 - 40,000,000 100%

Source: Al-Jazira Equipment Company 

Pursuant to the partners’ resolution to amend the Articles of Association dated 23/06/1431H (corresponding to 
06/06/2010G), the entire shares of Al-Keflain Commercial Holding Company Ltd., amounting to twenty million (20,000,000) 
shares, were transferred to the Saudi Economic and Development Company (SEDCO). The twenty million (20,000,000) 
shares owned by Hassid Commercial Holding Company Ltd. were transferred as follows: nineteen million six hundred 
thousand (19,600,000) shares to the Saudi Economic and Development Company (SEDCO) and four hundred thousand 
(400,000) shares to SADAD Trading Company Ltd. The following table shows Al-Jazira Equipment Company’s ownership 
structure after the change of ownership: 

Table 42:  Al-Jazira Equipment Company’s ownership structure pursuant to the Articles of Association dated 
23/06/1431H (corresponding to 06/06/2010G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Saudi Economic and Development Company (SEDCO) 39,600,000 1 39,600,000 99%

2 SADAD Trading Company Ltd. 400,000 1 400,000 1%

Total 40,000,000 - 40,000,000 100%

Source: Al-Jazira Equipment Company 
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Pursuant to the Articles of Association amended on 27/10/1437H (corresponding to 01/08/2016G), the capital was 
increased from forty million (40,000,000) Saudi Riyals to one hundred twenty million (120,000,000) Saudi Riyals by an 
increase of eighty million (80,000,000) Saudi Riyals through (1) a long-term loan transfer granted by a partner in the amount 
of (36,540,541) Saudi Riyals, (2) a short-term loan transfer of (40,301,667) Saudi Riyals, and (3) capitalization of retained 
earnings amounting (3,157,792) Saudi Riyals. Furthermore, the shares were merged and the nominal value increased 
from one (1) Saudi Riyal to one thousand (1,000) Saudi Riyals per share. The following table shows Al-Jazira Equipment 
Company’s ownership structure after capital increase and change in ownership: 

Table 43:  Al-Jazira Equipment Company’s ownership structure pursuant to the Articles of Association dated 
27/10/1437H (corresponding to 01/08/2016G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Saudi Economic and Development Company (SEDCO) 118,800 1,000 118,800,000 99%

2 SADAD Trading Company Ltd. 1,200 1,000 1,200,000 1%

Total 120,000 - 120,000,000 100%

Source: Al-Jazira Equipment Company 

 Pursuant to Al-Jazira Equipment Company partners’ resolution as endorsed by Ministry of Commerce and published 
in Aamaly E-Magazine on 09/02/1443H (corresponding to 16/09/2021G), the capital was increased from one hundred 
twenty million (120,000,000) Saudi riyals to one hundred and eighty million (180,000,000) Saudi riyals through the transfer 
of partner loans worth fifty-two million (52,000,000) Saudi riyals and the capitalization of retained earnings of eight million 
(8,000,000) Saudi riyals. The following table shows Al-Jazira Equipment Company’s ownership structure after capital 
increase and change in ownership: 

Table 44:   Al-Jazira Equipment Company’s ownership structure after the capital increase and change in ownership in 
accordance with the Articles of Association published on 09/02/1443H (corresponding to 16/09/2021G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Saudi Economic and Development Company (SEDCO) 178,200 1,000 178,200,000 99%

2 SADAD Trading Company Ltd. 1,800 1,000 1,800,000 1%

Total 180,000 - 180,000,000 100%

Source: Al-Jazira Equipment Company

 Pursuant to Al-Jazira Equipment Company partners’ resolution as endorsed by Ministry of Commerce and published 
in Aamaly E-Magazine on 21/12/1444H (corresponding to 09/07/2023G), the Articles of Association were amended 
by transferring the entire shares of SADAD Trading Company Ltd. to the Saudi Economic and Development Company 
(SEDCO), so that Al-Jazira Equipment Company will be wholly owned by Saudi Economic and Development Company 
(SEDCO). The following table shows Al-Jazira Equipment Company’s ownership structure after the change of ownership.

Table 45:   Al-Jazira Equipment Company Ownership Structure after the change in ownership pursuant to the Articles 
of Association published on 21/12/1444H (corresponding to 09/07/2023G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Saudi Economic and Development Company (SEDCO) 180,000 1,000 180,000,000 100%

Total 180,000 - 180,000,000 100%

Source: Al-Jazira Equipment Company 
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Pursuant to the decision of the owner of Al-Jazira Equipment Company’s capital as endorsed by the Ministry of Commerce 
and published in Aamaly E-Magazine on 06/03/1445H (corresponding to 21/09/2023G), the capital was increased 
from one hundred eighty million (180,000,000) Saudi riyals to three hundred million (300,000,000) Saudi riyals through 
the capitalization of additional capital contributions amounting to one hundred twenty million (120,000,000) Saudi riyals 
received before its due date. The following table shows Al-Jazira Equipment Company’s ownership structure after the 
capital increase.

Table 46:  Al-Jazira Equipment Company ownership structure after the capital increase pursuant to the Articles of 
Association published on 06/03/1445H (corresponding to 21/09/2023G)

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Saudi Economic and Development Company (SEDCO) 300,000 1,000 300,000,000 100%

Total 300,000 - 300,000,000 100%

Source: Al-Jazira Equipment Company 

4.1.3 Al-Jazira Equipment Company Organizational Structure 

Al-Jazira Equipment Company is managed by a Board of Directors consisting of five (5) directors, who were appointed by an 
independent decision for a period of three years until 25/10/2025G as follows: 

1. Abdullah Mubarak Abdullah Baarmah – Saudi national – Chairman of the Board of Directors 

2. Waleed bin Mohammed bin Salem bin Mahfouz – Saudi national – Board Member

3. Osama Ahmed Suleiman Banaja – Saudi national – Board Member 

4. Simon Balthorpe – British national – Board Member 

5. Bassel Hassan Hamwi – Lebanese – Board Member 

The following chart shows the organizational structure of Al-Jazira Equipment Company: 

Figure 4: Organizational structure of Al-Jazira Equipment Company 
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The following is a detailed table showing the ownership structure of the Saudi Economic and Development Company 
(SEDCO) as of the date of this Circular: 

Table 47:  SEDCO ownership Structure as of the date of this Circular

Shareholder Number of shares Ownership (%)

Ibtisam Bint Salem Bin Ahmed Bin Mahfouz 1,941,076 6.5%

Ahmed Bin Salem Bin Ahmed Bin Mahfouz 3,396,020 11.3%

Ahmed bin Mubarak bin Abdallah Baarmah 181,440 0.6%

Thanaa Bint Salem Bin Ahmed Bin Mahfouz 1,693,560 5.6%

Dana Saeed Mobarak Baarmah 24,192 0.1%

Rawya Bint Salem Bin Ahmed Bin Mahfouz 1,956,076 6.5%

Rowaida bint Muhammad Bin Salem Bin Mahfouz 301,080 1.0%

Rayan Bin Muhammad Bin Salem Bin Mahfouz 602,160 2.0%

Zain bint Abdulaziz bin Mohammed Kaaki 387,478 1.3%

Zeina Saeed Mubarak Baarmah 24,192 0.1%

Sarah Saeed Mubarak Baarmah 24,192 0.1%

Sarah bint Muhammad bin Salem bin Mahfouz 270,972 0.9%

Salem Bin Muhammad Bin Salem Bin Mahfouz 602,160 2.0%

Salwa Bint Hamid Bin Abdulkarim Khan 22,680 0.1%

Salwa bint Sami bin Mubarak bin Abdullah Baarmah 40,610 0.1%

Sameer Bin Mubarak Bin Abdullah Baarmah 181,440 0.6%

Suhaila bin Sami bin Mubarak bin Abdullah Baarmah 60,510 0.2%

Sawsan Bint Salem Bin Ahmed Bin Mahfouz 1,693,560 5.6%

Qosor Alhanaa Urban Development Company Ltd. 1,653,630 5.5%

Saleh Bin Salem Bin Ahmed Bin Mahfouz 3,478,750 11.6%

Abdullah bin Salem bin Ahmed bin Mahfouz 3,870,960 12.9%

Abdullah bin Mubarak bin Abdullah Baarmah 181,440 0.6%

Awatef bint Mubarak bin Abdullah Baarmah 90,720 0.3%

Fawziah Bint Salem Bin Ahmed Bin Mahfouz 1,698,458 5.7%

Lamia Bint Mubarak bin Abdullah Baarmah 90,720 0.3%

Laila Bint Salem Bin Ahmed Bin Mahfouz 1,941,076 6.5%

Mubarak bin Abdullah bin Awad Baarmah 613,420 2.0%

Mariam Saeed Mubarak Baarmah 24,192 0.1%

Mazna Saeed Mubarak Baarmah 24,192 0.1%

Mona bint Mubarak bin Abdullah Baarmah 90,720 0.3%

Hunaida bint Muhammad bin Salem bin Mahfouz 301,080 1.0%

Haifa Bint Salem Bin Ahmed Bin Mahfouz 1,935,480 6.5%

Waleed Bin Muhammad Bin Salem Bin Mahfouz 602,764 2.0%

Total 30,001,000 100%

Source: Al-Jazira Equipment Company 

The following table shows SEDCO’s ownership structure as of the date of this Circular: 

Table 48:  SEDCO Ownership Structure as of this Circular

Sr. Partner
Number of 

Shares
Nominal Value per 

Share (SAR)
Total Nominal 

Value (SAR)
Ownership (%)

1 Saudi Economic and Development Company (SEDCO) 3,000 1,000 3,000,000 100%

Total 3,000 - 3,000,000 100%

Source: Al-Jazira Equipment Company 
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4.1.4 Summary of Al-Jazira Equipment Company Core Activities 

According to its commercial register, Al-Jazira Equipment Company activities are summarized in car rentals and leasing 
without chauffeurs. According to its Bylaw, the core activities are as follows:

Table 49:  Company Activities

Section Category

Transformational Industries Manufacture of structures (vehicle fit-out works) for motor vehicles, manufacture of trailers and semi-trailers.

Construction. Other specialized construction activities

Wholesale, retail and repair of motor 
vehicles and motorcycles

Sale of motor vehicles

Transportation & Storage Road transport of passengers in cities and suburbs.

Transportation & Storage Road transport of goods.

Transportation & Storage Warehousing

Administrative and Support Services Motor Vehicle Rental

Administrative and Support Services Rental of machinery, other equipment and real goods.

Source: Al-Jazira Equipment Company 

4.1.5 Summary of Al-Jazira Equipment Company Core Activities 

Over forty years, Al-Jazira Equipment Company has built a strong brand and reputation throughout the Kingdom of Saudi 
Arabia, from its regional offices in the Eastern, Western and Central Provinces, as well as the Yanbu office. In addition, Al-
Jazira Equipment Company has eight maintenance workshops in various regions of the Kingdom.

Mission

Achieve high value for its customers by providing the best services in the field of mobility, supporting the growth 
of its employees, contributing to the development of society and achieving a sustainable return for shareholders.

To bring value to clients through best-in-class mobility services, to support its employees’ growth, to contribute 
to the development of its community, leading to sustainable and attractive business returns for our shareholders. 

Vision 

To be a forward-looking solution provider rooted in the mobility space, driven by operational excellence and in 
partnership with its employees and clients.

Al-Jazira Equipment Company core services are divided into three main segments: (1) Operational Leasing, (2) 
Maintenance, and (3) Sale of Used Vehicles. The following is an overview of each of these activities.

4.1.5.1 Operational Leasing

It is the main activity, including the leasing of cars, trucks and other vehicles for long-term periods ranging from one to five 
years for corporate clients. Operating leasing include other services such as maintenance, provision of a replacement 
vehicle in the event of breakdown, modification of the vehicle, chauffeur services, and others.

The following table shows the number of vehicles owned by Al-Jazira Equipment Company, the number of leased vehicles, 
leasing and rental contracts, operating rental revenues and their percentage of the total revenues of Al-Jazira Equipment 
Company at the end of each financial period.

Table 50:  Operational Lease Information 

Financial Period Number of Owned Vehicles Revenues (SAR) Percentage of total revenue

Financial year ended 31 December 2020G 11,619 247,388,319 61.5%

Financial year ended 31 December 2021G 12,488 274,901,267 71.9%

Financial year ended 31 December 2022G 13,953 320,436,890 74.5%

Nine months ended 30 September 2023G 16,493 289,971,682 77.8%

Source: Al-Jazira Equipment Company 



45

4.1.5.2 Maintenance

This includes service and maintenance centers that carry out periodic vehicle preventive maintenance as the maintenance 
centers are equipped to maintain and repair various types of cars. The maintenance centers are spread throughout the 
most major cities in the Kingdom and supervised by a technically and professionally trained team who master all repair, 
car body-repair, blacksmithing and painting work. The following table shows Al-Jazira Equipment Company maintenance 
centers and workshops, their locations and the capacity of their respective services, as of the nine-month period ended 30 
September 2023G.

Table 51:  Service and maintenance centers and workshops 

Sr. Centre Region Repair Quick Service Technicians Electricity Total 

1 Nabiyah Dammam 9 7 10 3 29

2 King Fahad Dammam - 14 8 2 24

3 Jubail Jubail 8 4 3 1 16

4 Exit 18 Riyadh 22 - 7 - 29

5 Khurais Riyadh - 10 12 2 24

6 Afsan Jaddah 14 8 7 2 31

7 Palestine* Jaddah - 7 2 1 10

8 Yanbu Yanbu - 3 1 - 4

Total 53 53 50 11 167
* The center is currently under construction.

Source: Al-Jazira Equipment Company 

4.1.5.3 Used Vehicles 

This activity includes the sale of vehicles used by Al-Jazira Equipment Company through the auction to individuals or others, 
after the completion of their leasing.

Table 52:  Sold Used Vehicles 

Financial Period Number of vehicles sold Average vehicle age at sale (years) Revenue (SAR)

year 2020G 4,137 4.30 144,573,463

Year 2021G 2,011 3.73 92,600,509

Year 2022G 1,825 3.59 82,460,794

Nine-Months Period Ended 30/09/2023G 1,558 3.83 68,839,540

Source: Al-Jazira Equipment Company 
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4.1.6 Key Performance Indicators 

The table below shows Al-Jazira Equipment Company KPIs for the previous three years ended 31 December 2020G, 2021G 
and 2022G and the nine months ended 30 September 2023G.

Table 53:  Key Performance Indicators

2020G 2021G 2022G
Change

2020G-2021G
Change

2021G-2022G
2020G-2022G 

CAGR 

KPIs

Car Leasing Change %

Number of vehicles at the end of the year 11,230 12,274 13,666 9.3% 11.3% 10.3%

Weighted average of car rental fleet (number of cars) 10,718 11,377 13,020 6.1% 14.4% 10.2%

Average monthly rate per car lease (SAR) 1,924 2,014 2,051 4.7% 1.8% 3.2%

Car Sale 

Number of Cars Sold (Number of Cars) 4,137 2,011 1,825 (51.4%) (9.2%) (33.6%)

Average selling price per car (SAR) 34,946 46,047 45,184 31.8% (1.9%) 13.7%

Number of Branches 4 5 6 25.0% 20.0% 22.5%

Source: Al-Jazira Equipment Company 

Nine months ended 30 
September 2022G

Nine months ended 30 
September 2023G

Period change 
percentage

KPIs

Car Leasing Percentage change

Number of cars at the end of the year 12,604 16,493 28.8%

Weighted average of car rental fleet (number of cars) 12,560 14,746 17.4%

Average monthly rate per car lease (SAR) 2,096 2,185 4.2%

Car Sale

Number of Cars Sold (Number of Cars) 1,339 1,558 16.2%

Average selling price per car (SAR) 46,655 44,213 (5.2%)

Number of Branches 6 6 -

Source: Al-Jazira Equipment Company 

4.1.7 Summary of Al-Jazira Equipment Company Financial Information 

A. Summary of statement of profit

Table 54:  Summary table of statement of profit 

SAR
(Thousands)

FY 2020G FY 2021G FY 2022G
Change

2020G-2021G
Change

2021G-2022G
2020G-2022G 

CAGR

Revenue 402,354 382,578 430,048 (4.9%) 12.4% 2.2%

Gross Profit 139,389 170,549 162,646 22.4% (4.6%) 5.3%

Operating Profit 30,306 72,639 50,039 139.7% (31.1%) 18.2%

Profit for the year 15,768 61,458 26,763 289.8% (56.5%) 19.3%

Source: Audited financial statements of the financial years ended 31 December 2021G and 2022G and the management information.
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SAR
(Thousands)

Nine months ended
30 September 2022G

Nine months ended
30 September 2023G

Period change percentage

Revenue 317,672 372,666 17.3%

Gross Profit 127,746 163,918 28.3%

Operating Profit 41,135 73,787 79.4%

Profit for the year 26,004 39,956 53.7%

Source: Condensed interim financial statements for the nine months ended 30 September 2022G and 30 September 2023G, and the management information.

B. Summary Statement of Financial Position 

Table 55:  Statement of Financial Position Summary Table 

SAR
(Thousands)

As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Total non-current assets 611,508 694,337 923,429

Total current assets 158,118 184,328 237,165

Total Assets 769,626 878,665 1,160,595

Total Equity 254,673 316,136 346,687

Total non-current liabilities 185,318 229,302 368,487

Total current liabilities 329,636 333,227 445,422

Total Liabilities 514,954 562,529 813,908

Total liabilities and equity 769,626 878,665 1,160,595

Source: Audited financial statements of the financial years ended 31 December 2021G and 2022G and the management information.

SAR
(Thousands)

As of 31 December 2022G As of 30 September 2023G

Total non-current assets 941,737 1,178,664

Total current assets 238,161 352,222

Total assets 1,179,898 1,530,886

Total Equity 365,990 527,145

Total non-current liabilities 368,487 396,403

Total Current Liabilities 445,422 607,338

Total Liabilities 813,908 1,003,741

Total liabilities and equity 1,179,898 1,530,886

Source: Interim condensed financial statements for the nine months ended 30 September 2023G, and the management information.

For further details about Al-Jazira Equipment Company’s financial information, please see Section 5 (“Financial Information 
and Management Discussion and Analysis”).
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4.2 Overview of Aljozoor Alrasekha Transportation Company Ltd

4.2.1 The Company

Aljozoor Alrasekha Transportation Company is a Saudi one-person limited company, headquartered in Jeddah, registered 
under Commercial Registration No. (4030228349) dated 22/06/1433H (corresponding to 13/05/2012G), and its current 
capital is one hundred million (100,000,000) Saudi Riyals, divided into one million (1,000,000) in-cash and in-kind shares, 
the value of each share is one hundred (100) Saudi Riyals (hereinafter referred to as “Aljozoor Alrasekha Company”).” or 
“Budget Saudi Subsidiary”), wholly owned by Budget Saudi Company. 

4.2.2 Summary of the Core Activities of Aljozoor Alrasekha Transportation Company Ltd 

The core activities of Aljozoor Alrasekha Transportation Company Ltd include car rental, machinery rental, equipment and 
real goods, road transportation of passengers, road transport of goods, storage, service activities related to land transport, 
sale of motor vehicles, maintenance and repair of motor vehicles, and sale of car parts and accessories. 

4.3  Overview of the Acquisition Transaction 

The Acquisition Transaction will be entered into pursuant to the Purchase Agreement and the approval of Budget Saudi 
Company shareholders at the Extraordinary General Assembly, under which all capital shares of Al-Jazira Equipment 
Company will be transferred to Aljozoor Alrasekha Transportation Company in exchange for issuing seven million 
(7,000,000) new shares by Budget Saudi Company with a nominal value of ten (10) Saudi Riyals per share to SEDCO and 
Development Company by increasing the Budget paid-up capital from seven hundred and eleven million, six hundred and 
sixty-six thousand, six hundred and eighty (711,666,680) Saudi riyals to seven hundred and eighty-one million, six hundred 
and sixty-six thousand, six hundred and eighty (781,666,680) Saudi riyals, with a nominal value of ten (10) Saudi riyals per 
share which represents the increase in the shares of Budget Saudi Company from seventy-one million one hundred sixty-
six thousand six hundred sixty-eight (71,166,668) ordinary shares to seventy-eight million one hundred sixty-six thousand six 
hundred sixty-eight (78,166,668) fully paid-up shares in compliance with the terms mentioned in the Purchase Agreement 
and summarized in Section 6  (“Legal Information”) of this Circular.

The number of new shares has been determined based on the valuation of all shares of Al-Jazira Equipment Company in 
the amount of four hundred and fifty-five million (455,000,000) Saudi Riyals and the valuation of the share price of Budget 
Saudi Company for the purpose of the acquisition transaction at a value of sixty-five (65.00) per share based on the use 
of the volume-weighted average price (VWAP) for six (6) trading months for Budget Saudi Company for the period from 
24/02/2023G to 24/08/2023G, representing the average daily closing price for six (6) trading months. 

It is worth noting that the completion of the acquisition will be announced following the Extraordinary General Assembly 
Meeting and upon completion of all preconditions in accordance with the Purchase Agreement summarized in Section (6) 
(“Legal Information”) of this Circular.

It should be noted that on 08/02/1445H (corresponding to 24/08/2023G), a Memorandum of Understanding was signed 
between Saudi Budget Company and the Saudi Economic and Development Company “SEDCO” regarding the Acquisition 
Transaction. 

On 08/06/1445H corresponding to (21/12/2023G), a Purchase Agreement was signed between Budget Saudi Company 
and SEDCO, under which the entire Target Shares in Al-Jazira Equipment Company will be transferred to Aljozoor Alrasekha 
in exchange for the issuance of seven million (7,000,000) new shares in Budget Saudi Company with a total value of four 
hundred and fifty-five million (455,000,000) Saudi riyals. For further details on the Purchase Agreement between Budget 
Saudi Company and SEDCO, please refer to Section (6) “Legal Information” of this Circular.

Budget Saudi Company also confirms that the transaction structure does not violate the relevant laws and regulations.

4.4 Consideration for Acquisition Transaction 

The parties agreed that the sole consideration for the acquisition will be the issuance of the new shares by Budget Saudi 
Company in favour of SEDCO and Development Company and that SEDCO will have no cash consideration in the 
acquisition under the Purchase Agreement.

Saudi Budget Company will issue seven million (7,000,000) new shares in Budget Saudi Company with a nominal value 
of ten (10) Saudi Riyals per share in favour of SEDCO with three million nine hundred eight thousand three hundred and 
thirty-three (3,908,333) new shares, and Development Company with three million ninety-one thousand six hundred and 
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sixty-seven (3,091,667) new shares, representing 8.96% of the total capital of Budget Saudi Company after the Acquisition 
Transaction, which will be issued upon a valuation of the Budget share price for the purpose of the acquisition transaction 
which amounts to SAR 65 per share. The valuation is based on the use of the Volume-Weighted Average Price (VWAP) for six 
(6) trading months for Budget Saudi Company for the period from 24/02/2023G to 24/08/2023G. The total market value of 
Budget Saudi Company, for the purpose of the acquisition transaction, is an amount of four billion, six hundred and twenty-
five million, eight hundred and thirty-three thousand, four hundred and twenty (4,625,833,420) Saudi riyals, in exchange for 
the purchase of three hundred thousand (300,000) shares with a nominal value of one thousand (1,000) riyals per share, 
representing 100% of Al-Jazira Equipment Company capital. The total value of the new shares, based on the number of new 
shares and the valuation of Budget Saudi Company’s share price which amounts to SAR 65 per share, is the amount of four 
hundred and fifty-five million (455,000,000) Saudi riyals.

The following table shows the total consideration value: 

Table 56:  Total consideration value 

Partner

Al-Jazira Equipment Company’s Ownership Number of shares to be 
issued in Budget Saudi 

Company in exchange for the 
acquisition transaction

Number of 
shares sold

Direct Ownership 
Percentage

Percentage of 
indirect ownership

Total direct and 
indirect ownership 

percentage 

Saudi Economic and 
Development Company (SEDCO)

300,000 100% N/A 100% 7,000,000 shares

Total 300,000 100% - 7,000,000 shares

Source: Al-Jazira Equipment Company 

Table 57:  Ownership structure of SEDCO and SEDCO’s wholly-owned subsidiary Development Company in Budget 
Saudi Company Pre-and-Post Acquisition

Shareholder

Pre-Acquisition Transaction Post-Acquisition Transaction

Number 
of shares

Direct 
ownership 

Percentage

Indirect 
ownership 

percentage 

Total owner-
ship percent-

age (direct 
and indirect)

Number of 
shares

Direct 
ownership 

percentage

Indirect 
ownership 

percentage 

Total owner-
ship percent-

age (direct 
and indirect)

Saudi Economic 
and Development 
Company (SEDCO)

N/A 3,908,333 5.00% 3.96%* 8.96%

Development 
Company

N/A 3,091,667 3.96% 0% 3.96%

Total N/A N/A 7,000,000 8.96% 3.96% 8.96%
* It includes indirect ownership in the Development Company owned by SEDCO (100%), as it owns (3,091,667) shares in Budget Saudi Company after the acquisition transaction. 

4.5  Motives and Implications of Acquisition Transaction for Budget Saudi Company 

On 11/06/1445H corresponding to 24/12/2023G, Budget Saudi Company announced that it has signed up a Purchase 
Agreement so that Aljozoor Alrasekha can acquire the shares of Al-Jazira Equipment Company by increasing the capital 
of Budget Saudi Company though issuing new shares to SEDCO and Development Company in Budget Saudi Company. 

The acquisition transaction is in line with Budget Saudi Company’s long-term strategy and direction to expand into the 
transportation sector, as Budget Saudi currently owns 100% of Aljozoor Alrasekha capital. The acquisition of Al-Jazira 
Equipment Company is an important step to increase Budget Saudi Company’s market share in the transport sector and 
capitalize on the growth opportunities available in the transport sector.

The acquisition transaction is expected to achieve a number of objectives that will benefit Budget Saudi Company’s current 
and future shareholders, including, but not limited to:

 - Benefit from the expected growth in the transport sector.

 - Positive impact on earnings per share in the future.

 - Higher risk tolerance after capital appreciation.

 - Maximize the return on equity for the Budget Saudi Company shareholders. 
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Following the completion of the acquisition transaction, the current shareholders of Budget Saudi Company will own 
(91.04%) of Budget Saudi Company shares. On the other hand, the direct ownership of SEDCO will be 5% of Budget Saudi 
Company’s capital after the capital increase. Furthermore, the indirect ownership of SEDCO will be 3.96% of Budget Saudi 
Company’s capital after the capital increase and the Development Company’s direct ownership will be 3.96% of Budget 
Saudi Company’s capital.

4.6 Intended Changes in the Board of Directors of Budget Saudi Company or in the 
Executive Management of Budget Saudi Company following the Completion of 
the Acquisition Translation 

Budget Saudi is currently managed by a Board of Directors consisting of eight (8) members as follows: 

4.6.1 Current Board Members of Budget Saudi Company: 

Table 58:  Members of the Board of Directors of Budget Saudi Company as of (13/6/1445H) corresponding to 
(26/12/2023G): 
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Bassem 
Abdullah 
Abdulrahman 
Alem

Chairman of 
the Board of 
Directors 

Non-Executive 21/06/2021G 20/06/2024G 0,0054604% None 0,0054604% 0.0049711% None 0.0049711%

Khalid Abdullah 
Khalid Aldabal

Vice Chairman Non-Executive 21/06/2021G 20/06/2024G None None None None None None

Abdullah 
Jarallah Ibrahim 
Alsa’awi

Board Member Non-Executive 21/06/2021G 20/06/2024G None None None None None None

Mohammed 
Abdulaziz Fahad 
Alghannam

Board Member Non-Executive 21/06/2021G 20/06/2024G None None None None None None

Abdulrahman 
Hasan Yassin 
Bekhit

Board Member Non-Executive 21/06/2021G 20/06/2024G None None None None None None

Meqead 
Abdullah 
Abdulmohsen 
Alkhamis

Board Member Independent 21/06/2021G 20/06/2024G None None None None None None

Yousef Abdullah 
Abdulaziz Alrajhi

Board Member Independent 21/06/2021G 20/06/2024G 0.0733054% None 0.0733054% 0.0667372% None 0.0667372%

Ahmed 
Abdullatif 
Ahmed Albarak

Board Member Independent 21/06/2021G 20/06/2024G None None None None None None

Source: Budget Saudi Company 

4.6.2 Senior Executives 

Current Senior Executives at Budget Saudi Company:

Table 59:  Senior Executives in Saudi Budget Company on (13/06/1445H) corresponding to (26/12/2023G):

Name Position Date of appointment

Fawaz Abdullah Ahmed Danish CEO 19/01/2002G

Ravish Muhammad Hussein Tatli CFO 11/01/2003G

Source: Budget Saudi Company 
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It should be noted that it was agreed that:

 - If the completion date of the acquisition occurs before the end of the nomination period for the 2024G Board 
of Directors’ session, there will be no change in the current Board of Directors of Budget Saudi Company. 

 - If the date of completion of the acquisition occurs after the end of the nomination period for the 2024 Board 
of Directors’ session, the expansion of the Board will be proposed by adding a seat, and the appointment of 
the nominee by SEDCO or by the Board to this seat will be approved as part of the acquisi-tion resolutions 
that will be presented to the shareholders of Budget Saudi Company.

4.7  Valuation of Al-Jazira Equipment Company 

Under the Purchase Agreement, it was agreed that the valuation of Budget Saudi Company’s share price for the purpose 
of the acquisition transaction will be approximately sixty-five (65) Saudi riyals per share, based on the use of the volume-
weighted average price ( VWAP) for six (6) months of trading for Budget Saudi Company in the capital market for the period 
from 24/02/2023G to 24/08/2023G. The parties also agreed that the valuation of Al-Jazira Equipment Company shall be 
four hundred and fifty-five million (455,000,000) Saudi riyals. For further details about the Purchase Agreement and related 
conditions, please refer to Section (6.6) (“Substantial Terms and Conditions and Preconditions or Representations 
Contained in the Other Documents or Agreements of the Acquisition Transaction”) of this Circular. 

This section provides a summary of the Valuation Report of Budget Saudi Company prepared by the financial advisor (EFG 
Hermes KSA) on the acquisition of Al-Jazira Equipment Company.

Below is a detailed table of consideration for the acquisition transaction: 

Table 60:  Consideration for the Acquisition Transaction 

Sr. Item Description Clarifications 

1 Budget Saudi capital 
Seven hundred eleven million six hundred sixty-
six thousand six hundred eighty (711,666,680) 
Saudi Riyal

-

2
Number of shares of Saudi 
Budget Company

Seventy-one million one hundred and sixty-six 
thousand six hundred sixty-eight (71,166,668) 
ordinary shares

Nominal value per share is ten (10) Saudi Riyals 

3

Valuation of Budget Saudi 
Company’s share price and 
market value (for acquisition 
purposes)

Sixty-five (65) Saudi Riyals per share. The 
market capitalization of Budget Saudi Company 
is an amount of four billion, six hundred and 
twenty-five million, eight hundred and thirty-
three thousand, four hundred and twenty 
(4,625,833,420) Saudi riyals. 

The valuation is based on the use of the Volume-
Weighted Average Price (VWAP) for six (6) trading 
months in the Capital Market for the period from 
24/02/2023G to 24/08/2023G, which represents the 
date of signing the Memorandum of Understanding 
between Budget Saudi and the shareholders of Al-
Jazira Equipment Company. 

4
Al-Jazira Equipment Company 
Capital

Three hundred million (300,000,000) Saudi 
Riyals

-

5
Al-Jazira Equipment Company 
Sahres 

Three hundred thousand (300,000) shares
With a nominal value of one thousand (1,000) Saudi 
riyals per share

6
Al-Jazira Equipment Company 
Valuation 

 Four hundred and fifty-five million (455,000,000) 
Saudi Riyals

For further information about the evaluation of Aljazeera 
Equipment Company, please refer to Table (61): 
“Valuation of Al-Jazira Equipment Company” 

7
Total number of shares to be 
issued to SEDCO (Consideration 
Shares) 

Seven million (7,000,000) ordinary shares F+C

8
Nominal value of the 
consideration shares 

Seventy million (70,000,000) Saudi Riyals 
The nominal value of consideration shares is (ten) (10) 
Saudi Riyals per share, all have the same rights of the 
shares currently issued in Budget Saudi Company.

9
Total Value of Consideration 
Shares as per the valuation of 
Budget’s Share Price 

Four hundred and fifty-five million (455,000,000) 
Saudi Riyals 

Number of consideration shares × valuation of Saudi 
Budget share price for the purpose of the acquisition 
transaction. 
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Sr. Item Description Clarifications 

10
Total Market Value of 
Consideration Shares by 
Nearest Closing Price

Five hundred twenty-nine million nine hundred 
thousand (529,900,000) Saudi Riyals

 - Number of Consideration shares × Budget Saudi 
Closing Price.

 - According to the closing price of Budget Saudi 
Company (75.70) Saudi Riyal on 26/11/1445H 
(corresponding to 03/06/2024G), the market 
value of Consideration shares increased by 
(16.46%) compared to the total market value 
of Consideration shares as per the valuation of 
Budget share price.

11
The portion of the consideration 
that will be paid in cash

None 
The compensation will be entirely through the issuance 
of shares. 

4.7.1 Valuation of Budget Saudi Company’s share price for acquisition transaction 

Budget Saudi Company’s share price for the acquisition was valued by the Budget’s Financial Advisor (EFG Hermes KSA) 
at an agreed price of approximately sixty-five (65) SAR per share, using the volume-weighted average price (VWAP) for 
six (6) months of trading for the period from 24/02/2023G to 24/08/2023G. The total number of shares to be issued to 
SEDCO and Development Company was determined based on the final value of Al-Jazira Equipment Company, divided by 
the agreed share price of Budget Saudi Company.

4.7.2 Valuation of Al-Jazira Equipment Company’s Share Price for the Purposes of the 
Acquisition Transaction 

Al-Jazira Equipment Company was evaluated by Budget’s Financial Advisor (EFG Hermes KSA) with several valuation 
models. Those models were selected in line with the nature of Al-Jazira Equipment Company’s business and its financial 
and operational performance. In addition, weights were distributed for each valuation model based on the quality of market 
information available for similar companies and similar acquisitions transactions, future expectations as well as other factors 
taken into account during the valuation stage. 

The following is Al-Jazira Equipment Company’s valuation table: 

Table 61:   Valuation of Al-Jazira Equipment Company 

Scope of valuation of equity value in Al-Jazira Equipment Company (Million Saudi Riyals) Minimum Average Maximum 

The value of equity in Al-Jazira Equipment Company 445 524 603

It was agreed between Budget Saudi and SEDCO as per the Share Purchase Agreement that the final value of the acquisition 
of the Target Shares will be an amount of four hundred and fifty-five million (455,000,000) Saudi riyals, representing one 
hundred percent (100%) of Al-Jazira Equipment Company’s capital.

Table 62:  Valuation Methodologies Conducted to Determine the Value of Al-Jazira Equipment Company 

Assessment 
Method

Explanation of Methodology 

Discounted Cash 
Flow (DCF)

A method used to estimate the value of an asset or the Company subject to valuation based on the future cash flows of the Company 
or asset being evaluated. Discounted cash flow calculates the expected value of the Company based on the future projections of 
cash flows for the asset or Company being evaluated. Discounted cash flow analysis calculates the Present Value of expected future 
cash flows using the discount rate and the Discount Rate is determined based on the evaluator’s estimates of risks related to the 
realization of those cash flows the asset or Company under valuation.

Equity Multiplier of 

Net Profit
A method used to estimate the value of the equity under evaluation based on multipliers of similar companies traded in the capital 
markets. The equity multiplier of net profit is based on the net profit of companies within a group of similar companies.

Equity Multiplier of 
Book Value 

A method used to estimate the value of the equity under evaluation based on multipliers of similar companies traded in the capital 
markets. The equity multiplier of book value is based on the book value of companies within a group of similar companies.

Similar 
Transactions 

A method used to estimate the equity value based on similar transactions made in the capital markets. Similar transactions are based 
on analyzing the value of a group of similar transactions made in the capital markets to estimate the value of equity subject to valuation.
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Based on the above valuation, Budget Saudi Company will increase its capital to seven hundred eighty-one million six 
hundred sixty-six thousand six hundred eighty (SAR 781,666,680) Saudi riyals and issue seven million (7,000,000) ordinary 
shares, with a nominal value of ten (10) riyals per share. Those ordinary shares will be registered in favour of SEDCO with three 
million nine hundred eight thousand three hundred and thirty-three (3,908,333) new shares, and in favour of Development 
Company, which is wholly owned by SEDCO, with three million ninety-one thousand six hundred and sixty-seven (3,091,667) 
new shares. The total market value of the new shares, based on the number of new shares and on the valuation of the Saudi 
Budget Company’s share price for the purpose of the acquisition transaction, amounting to sixty-five (65) Saudi riyals per 
share, is an amount of four hundred and fifty-five million (455,000,000) Saudi riyals. It is worth mentioning that based on the 
closing price of Saudi Budget Company’s share, which amounted to (77.30) Saudi riyals on the last trading day preceding 
the date of announcing the signing of the Purchase Agreement, i.e. on (08/06/1445H) corresponding to (21/12/2023G), the 
market value of the new shares amounted to five hundred forty-one million and one hundred thousand (541,100,000).) Saudi 
Riyal. Based on the closing price of Budget Saudi Company’s share, which amounted to seventy-five riyals and seventy 
halalas (75.70) Saudi Riyals on the last trading day preceding the date of publication of this Circular, i.e. on 26/11/1445H 
(corresponding to 03/06/2024G), the market value of the new shares amounted to five hundred twenty-nine million and 
nine hundred thousand (529,900,000) Saudi Riyals. The market value of the new shares will be determined at a later date 
and will be reflected in Budget’s financial statements based on the closing price of Budget Saudi Company’s share price on 
the last trading day prior to the completion of the Acquisition Transaction.

4.8  Details of the Related Parties who have a Direct and Indirect Interest in the 
Acquisition Transaction 

The Acquisition Transaction does not involve the presence of related parties. There are no Board members at Budget Saudi 
Company who have a direct and indirect interest in the Acquisition Transaction.

4.9 Budget Saudi Company’s Ownership Structure Pre- and Post-Acquisition 
Transaction 

Table 63:  The ownership structure of Budget Saudi Company before and after the completion of the acquisition, as of 
(25/09/1445H) corresponding to (04/04/2024G)

Shareholder

Pre-Acquisition Post-Acquisition

Number of 
Shares

Direct 
Ownership 
Percentage

Total 
Ownership 
Percentage 
(Direct and 

Indirect)

Number 
of Directly 

Owned Shares

Direct 
Ownership 
Percentage

Indirect 
Ownership 
Percentage

Total 
Ownership 
Percentage 
(Direct and 

Indirect)

Board Members and Senior 
Executives of Budget Saudi 
Company 

56,056 0.08% 0.08% 56,056 0.07% None 0.07%

Shares owned by major 
other than the public 
shareholders (Osool & 
Bakheet Fund – Mobility)

4,297,149 6.03% 6.03% 4,297,149 5.49% None 5.49%

SEDCO Company None 3,908,333 5.00% 3.96%* 8.96%

Development Company None 3,091,667 3.96% None 3.96%

The Public 66,813,463 93.89% N/A 66,813,463 85.48% N/A

Total 71,166,688 100.00% N/A 78,166,668 100.00% N/A

Source: Budget Saudi Company
* It includes the indirect ownership in the Development Company, which is owned by SEDCO (100%), as it owns (3,091,667) shares in Budget Saudi Company after the Acquisition Transaction.
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4.10  Pro Forma Financial Statements for Budget Saudi Company After the Acquisition 
Transaction

The following condensed and pro forma financial information prepared by the management of Budget Saudi with the 
assistance of pro forma financial statement advisor (Baker Tilly MKM - Certified public accountants) addresses the effect 
of the Acquisition Transaction on the consolidated historical financial position statement and the consolidated historical 
income statement on 30 September 2023G and 31 December 2022G, assuming that the Acquisition Transaction has 
already taken place as of 01 January 2022G. The presentation of the pro forma financial information is based on certain 
conceptual assumptions that have been prepared for illustrative purposes only. Due to its nature, the pro forma statement 
of financial position and the pro forma income statement address a pro forma situation and, therefore, do not represent 
or give a true picture of the financial position and financial performance of Budget Saudi Company after the completion 
of the Acquisition Transaction. Furthermore, the pro forma financial information is only meaningful in conjunction with the 
historical financial statements of Budget Saudi Company and Al-Jazira Equipment Company for the financial year ended 
30 September 2023G and 31 December 2022G. For further details about the pro forma consolidated financial information 
and related amendments and clarifications, please refer to Appendix No. (11-1) “Budget Saudi Company Consolidated Pro 
Forma Financial Statements” of this Circular. The following is a summary of the pro forma consolidated financial statements:

4.10.1 Pro Form Statement of Financial Position as of 30 September 2023G

Table 64:  Pro Form Statement of Financial Position as of 30 September 2023G and 31 December 2022G
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(SAR in 000s) (Note 4) (Note 3) (Note 4)

Assets

Non-current assets

Property & Equipment 2,352,680 1,143,170 - 3,495,850 2,130,794 884,217 18,308 - 3,033,319 

Right-of-use assets 98,033 30,986 - 129,019 81,141 34,280 - - 115,421 

Intangible assets 5,767 4,508 - 10,275 5,701 4,934 - - 10,635 

Goodwill 4c - - 9,055 9,055 - - - 9,055 9,055 

Financial assets at fair 
value through other 
comprehensive income

15,000 - - 15,000 15,000 - - - 15,000 

2,471,480 1,178,664 9,055 3,659,199 2,232,636 923,431 18,308 9,055 3,183,430 

Current Assets

Inventory 20,324 14,323 - 34,647 11,021 10,869 996 - 22,886 

Commercial receivables 267,867 292,242 - 560,109 193,854 184,862 - - 378,716 

Due from related parties - 2,557 - 2,557 - 8,489 - - 8,489 

Advance payments and 
other receivables

29,396 28,930 - 58,326 61,168 19,330 - - 80,498 

Cash and cash equivalent 35,465 14,170 - 49,635 21,428 13,615 120,000 - 155,043 

353,052 352,222 - 705,274 287,471 237,165 120,996 - 645,632 

Total Assets 2,824,532 1,530,886 9,055 4,364,473 2,520,107 1,160,596 139,304 9,055 3,829,062 

Equity

Capital 711,667 300,000 (230,000) 781,667 711,667 180,000 120,000 (230,000) 781,667 
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(SAR in 000s) (Note 4) (Note 3) (Note 4)

4B Premium - - 466,200 466,200 - - - 466,200 466,200 

Statutory reserve 224,429 29,068 (29,068) 224,429 224,429 29,068 - (29,068) 224,429 

Retained Earnings 857,285 198,077 (198,077) 857,285 788,606 156,922 19,304 (198,077) 747,452 

F. Exchange Translation 
Reserve

(163) - - (163) (163) - - - (163)

Total Equity 1,793,218 527,145 9,055 2,329,418 1,724,539 365,990 139,304 9,055 2,219,585 

Non-current liabilities 

Bank loans 339,199 358,375 - 697,574 162,186 323,367 - - 485,553 

Employee Benefits 72,126 14,798 - 86,924 66,399 16,646 - - 83,045 

Lease Obligations 62,270 23,229 - 85,499 42,669 28,474 - - 71,143 

473,595 396,402 - 869,997 271,254 368,487 - - 639,741 

Current liabilities

The current part of bank 
loans

260,709 290,486 - 551,195 209,858 285,340 - - 495,198 

Lease Obligations - Traded 
Part

24,417 9,679 - 34,096 29,609 5,562 - - 35,171 

Commercial and other 
payables

95,299 179,458 - 274,757 128,186 81,622 - - 209,808 

Accrued expenses and 
other liabilities

170,872 74,528 - 245,400 148,674 46,766 - - 195,440 

Amounts due to related 
parties

- 50,000 - 50,000 - 20,869 - - 20,869 

Zakat provision 6,422 3,188 - 9,610 7,987 5,263 - - 13,250 

557,719 607,339 - 1,165,058 524,314 445,422 - - 969,736 

Total liabilities 1,031,314 1,003,741 - 2,035,055 795,568 813,909 - - 1,609,477 

Total Liabilities and Equity 2,824,532 1,530,886 9,055 4,364,473 2,520,107 1,179,899 139,304 9,055 3,829,062 
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4.10.2 Consolidated pro forma profit or loss statement for the nine months ended 30 September 
2023 G

Table 65:  Consolidated pro forma profit or loss statement for the nine months ended 30 September 2023G

Nine-months period ended
September 30, 2023G

Financial year ended 31 December 2022G
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(SAR in 000s)

(Note 4) (Note 3) (Note 4)

Revenue 1,008,330 372,666 - 1,380,996 1,025,162 430,048 - - 1,455,210 

Cost of revenue (680,776) (208,748) - (889,524) (666,810) (267,402) (174) - (934,386)

Total Profit 327,554 163,918 - 491,472 358,352 162,646 (174) - 520,824 

Other operating income, net 23,749 9,644 - 33,393 31,409 5,723 - - 37,132 

Selling and marketing expenses (41,412) (55,548) - (96,960) (45,227) (70,461) - - (115,688)

General and administrative 
expenses

(60,127) (34,583) - (94,710) (64,727) (42,146) - - (106,873)

Loss of impairment of trade 
receivables

(5,909) - - (5,909) (11,528) - - - (11,528)

Operating Profit 243,855 83,431 - 327,286 268,279 55,762 (174) - 323,867 

Financing costs, net (27,341) (40,275) - (67,616) (9,344) (24,158) - - (33,502)

Net profit before zakat and tax 216,514 43,156 - 259,670 258,935 31,604 (174) - 290,365 

Zakat & Tax (5,411) (3,200) - (8,611) (6,926) (4,841) - - (11,767)

Net Profit for Period/Year 211,103 39,956 - 251,059 252,009 26,763 (174) - 278,598 

Other comprehensive income

Items that will not be reclassified to profit:

Re-measuring employee 
benefits

- 1,199 - 1,199 2,192 3,788 - - 5,980 

Total comprehensive income for 
the period/year

211,103 41,155 - 252,258 254,201 30,551 (174) - 284,578 

Earnings per share

Basic and reduced earnings per 
share to the shareholders of the 
acquirer (SAR)

2.97 0.25 3.21 3.54 0.02 3.56 

Weighted average number of 
shares (shares)

71,166,700 78,166,700 71,166,700 78,166,700
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4.10.3 Notes to the Consolidated Pro Forma Financial Information for the Nine Months Ended 
30 September 2023G and Financial Year Ended 31 December 2022G 

4.10.3.1 Companies Overview 

United International Transport Co. 

United International Transportation Company (“Budget Saudi Company” or the “Acquirer”) is a Saudi joint stock company 
registered in Jeddah, Kingdom of Saudi Arabia under Commercial Registration No. (4030017038) issued on 07/08/1428H 
(corresponding to 20/08/2007G).

The main activities of the Acquirer are car rentals, leasing and sales of used vehicles under the trade name “Budget Car 
Rental” in accordance with license number 0202000400 issued by the Ministry of Transport in the Kingdom of Saudi 
Arabia. The Acquirer was listed on the Saudi Stock Exchange on September 1, 2007G.

As of the reporting date, the Acquirer has two subsidiaries, Aljozoor Alrasekha Transportation Company Ltd – single person 
Company and Unitrans Infotech Services India Private Limited (the “Subsidiaries” collectively referred to as the “Group”).

The Company’s authorized, issued and paid-up capital amounted to seven hundred eleven million seven hundred thousand 
(SAR 711,700,000) Saudi riyals on September 30, 2023G (December 31, 2022G) consisting of seventy-one million one 
hundred seventy thousand (71,170,000) shares (December 31, 2022G) each share valued at SAR 10.

Al-Jazira Equipment Company 

Al-Jazira Equipment Company (“AutoWorld” or “Acquirer”) is a single person limited liability company registered in 
the Kingdom of Saudi Arabia under Commercial Registration No. 2051005734 issued on 12 Rabi’ Al-Awwal 1400H 
(corresponding to 30 January 1980G).

The main activities of the Acquiree are trading, maintenance and rental of vehicles. According to the Articles of Association, 
the Acquirer can carry out machinery, equipment and spare parts operations, trade in oil products and lease equipment. The 
Acquirer’s registered office is located in Al-Rakah, Al-Khobar, Saudi Arabia.

The Company’s authorized, issued and paid-up capital amounted to three hundred million (300,000,000) Saudi Riyals on 
30 September 2023G [(31 December 2022G: the capital amounted one hundred eighty million (180,000,000) Saudi riyals)] 
consisting of three hundred thousand (300,000) shares [(31 December 2022G: one hundred eighty thousand (180,000) 
shares)] each share valued 1,000 Saudi riyals.

 Proposed Acquisition between Budget Saudi and AutoWorld 

On 8 Safar 1445H (corresponding to 24 August 2023G), Budget Saudi Company and AutoWorld (collectively referred to 
as the “Parties”) announced the signing of a non-binding Memorandum of Understanding (MoU) to assess the potential 
Acquisition between them.

On December 21, 2023G, Budget Saudi Company announced the completion of a binding Acquisition Agreement (the 
“Acquisition Agreement”) with AutoWorld, as the two parties agreed to acquire through a share exchange agreement, 
whereby Budget Saudi Company will issue 7 million ordinary shares to the qualified shareholders of AutoWorld in exchange 
for the transfer of the AutoWorld’s net assets to Budget Saudi Subsidiary without payment of cash consideration.

4.10.3.2 Basis for Preparation of Pro Forma Financial Information

This pro forma financial information and accompanying notes shows the effects on the statement of financial position and 
consolidated statement of profit or loss and other comprehensive income of the proposed Acquisition (the “Proposed 
Acquisition”) between Budget Saudi Company and AutoWorld as if it occurred on January 1, 2022G. Whereas, Budget Saudi 
Company’s share price was used the day preceding the signing of the binding Acquisition Agreement, i.e. the closing share 
price on December 20, 2023G to calculate the pro forma value of consideration paid by Budget Saudi Company in this pro 
forma financial information.

This pro forma financial information is based on the unaudited historical financial information of Budget Saudi Company and 
AutoWorld, as of 30 September 2023G and the audited historical financial statements of both companies as of 31 December 
2022G. The restated version is prepared to reflect the impact of the proposed Acquisition and subsequent amendments to 
the financial statements of AutoWorld for the year ended 31 December 2022G disclosed in the interim condensed financial 
statements for the nine months ended 30 September 2023G.
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To execute the proposed Acquisition, Budget Saudi will issue 7 million ordinary shares with a nominal value of SAR 10 per 
share and a market value of SAR 76.6 at the end of December 20, 2023G for shareholders who own 100% of the outstanding 
shares of AutoWorld. Furthermore, the exchange ratio of share will be 23.33 ordinary shares in Budget Saudi Company per 
every one share in AutoWorld (Note 4). 

Following the Acquisition, the capital of Budget Saudi Company will be SAR 781.667,000 consisting of 78,166,700 shares at 
SAR 10 per share.

4.10.3.3 Basis for Preparation of Conceptual Financial Information 

The presentation of Budget Saudi Company’s conceptual financial information is based on certain conceptual assumptions 
and has been prepared for illustrative purposes only. Due to its nature, the pro forma statement of financial position and 
the pro form statement of profit or loss and other comprehensive income address a pro forma situation and, therefore, do 
not represent or give a true picture of the actual financial position and financial performance of Budget Saudi Company. 
Moreover, the pro forma financial information is only meaningful when it is read together with the historical financial 
statements of Budget Saudi Company and AutoWorld as of 30 September 2023G and 31 December 2022G for the nine 
months ended 30 September 2023G and year ending 31 December 2022G. The pro forma financial information does not 
take into account the expected positive synergy or the costs incurred to achieve such synergy as a result of the proposed 
Acquisition.

The pro forma financial information has been prepared and presented based on Budget Saudi’s accounting policies as 
disclosed in its financial statements for the nine months ended 30 September 2023G and the year ended 31 December 
2022G. The accounting policies used by AutoWorld are in line with those used by Budget Saudi Company.

4.10.3.4 Other Adjustments 

The following other adjustments have been made to the statement of financial position, profit or loss statement and other 
comprehensive income of Al-Jazira Equipment Company: 

a. The statement of financial position of Al-Jazira Equipment Company as of 31 December 2022G and the 
statement of profit or loss and other comprehensive income for the year ended on that date have been 
adjusted in the interim condensed unaudited statements for the nine months ended 30 September 2023G. 
This adjustment affected the following accounts:

As of 31 December 2022G and the year ended on that date:

(SAR in 000s)

Pre-Adjustment Adjustments Post-Adjustment

Property & Equipment 884,217 18,308 902,525

Inventory 10,869 996 11,865

Total assets 1,160,596 19,304 1,179,900

Retained earnings 137,619 19,304 156,923

Total Equity and Liabilities 1,160,596 19,304 1,179,900

Revenue 430,048 - 430,048

Cost of revenue (267,402) (174) (267,576)

Total Profit 162,646 (174) 162,472

Profit 26,763 (174) 26,589

Total Comprehensive Income 30,551 (174) 30,377
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4.10.3.5 Conceptual Adjustments 

Pro Forma adjustments are based on preliminary estimates and assumptions that are subject to change. 

The following pro forma adjustments are included in the pro forma financial information:

a. On 29 August 2023G, the capital of Al-Jazira Equipment Company was increased by one hundred twenty 
million (120,000,000) Saudi Riyals from one hundred eighty million (180,000,000) Saudi Riyals to three 
hundred million (300,000,000) Saudi Riyals through the issuance of one hundred twenty thousand (120,000) 
new shares, the worth of each is SAR 1,000 as paid in full by the partners. For the purpose of compiling this 
pro forma financial information, the additional shares issued by Al-Jazira Equipment Company have been 
considered as if it had been issued on January 1, 2022G. Accordingly, the column of other adjustments in 
the statement of pro forma financial position of Al-Jazira Equipment Company shows that the capital has 
been increased as of 31 December 2022G by one hundred twenty million (120,000,000) Saudi Riyals with a 
corresponding increase in the cash and cash equivalent account.

b. To register the issuance of Budget Saudi shares to shareholders in AutoWorld: 

For the purposes of pro forma financial information, the Acquisition consideration is calculated on the basis 
that Budget Saudi Company will issue seven million (7,000,000) ordinary shares with a nominal value of 
SAR 10 per share to acquire 100% of AutoWorld shares. Accordingly, Budget Saudi’s share capital after the 
acquisition is as shown below:

SAR in 000s 

Nominal value of shares to be issued by Budget Saudi Company to owners of AutoWorld (7 million shares 
worth SAR 10 per share)

70,000

Outstanding Capital in Budget Saudi Company 711,667

Total capital of Budget Saudi Company after acquisition 781,667

The weighted average number of Budget Saudi shares outstanding is calculated as follows:

For the nine months ended 30 
September 2023G

For the year ended 31 
December 2022G

Share Share 

Weighted average number of the outstanding shares before acquisition 71,166,700 71,166,700

Number of shares to be issued by Budget Saudi Company (Note 3A) 7,000,000 7,000,000

Weighted average number of outstanding shares after acquisition 78,166,700 78,166,700

c. To register a premium for the shares of Budget Saudi Company that will be issued upon the proposed 
acquisition:

The purchase consideration was calculated based on the closing price of Budget Saudi Company the day 
before the signing of the Acquisition Agreement, i.e. the closing price on December 20, 2023G as the closing 
price was SAR 76.6 per share on the Saudi Exchange (“Tadawul”). This purchase consideration is based on 
an indicative share price, and the actual purchase consideration will be determined based on the share price 
on the day the proposed acquisition is executed.

SAR in 000s

Total Consideration (7,000,000 shares at SAR 76.6 per share) 536,200

Subtracts: The nominal value of the shares to be issued by Budget Saudi Company to the owners of AutoWorld (70,000)

Issuance Premium 466,200
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d. To record the initial goodwill representing the increase in total consideration for the net assets of AutoWorld 
as of 30 September 2023G:

SAR in 000s 

Total consideration paid for equity in AutoWorld (part 1) 536,200

Subtracts: Net Assets of AutoWorld as of 30 September 2023G (Part 2) (527,145)

Initial goodwill (part 1 - part 2) 9,055

e. Exchange ratio according to the Purchase Agreement:

Share 

Number of shares to be issued by Budget Saudi Company 7,000,000

Number of shares to be redeemed from AutoWorld 300,000

Exchange ratio (number of ordinary shares in Budget Saudi Company to one share in AutoWorld) 23.33

4.11  Comparison of Budget Saudi Company KPIs according to the Pro Forma 
Financial Statements versus the Consolidated Financial Statements 

For the nine-month period ended September 30, 2023G

Financial Information
Saudi Budget Company

(Based on consolidated financial statements)

Saudi Budget Company
(Based on the Consolidated Pro Forma 

Financial Statements)

Gross Profit 32.48% 35.59%

Operating Profit 24.18% 23.70%

Profit Margin 20.94% 18.18%

Return on assets 7.47% 5.75%

Return on equity 11.77% 10.78%

Earnings per share SAR 2.97 SAR 3.21

4.12 Rise or Fall in EPS as a Result of the Acquisition Transaction 

In the event that the desired benefits from the Acquisition Transaction are realized as mentioned in Section (4.5) “Motives 
and Implications of Acquisition Transaction for Budget Saudi Company” of this Circular, the Acquisition Transaction is 
expected to lead to an increase in Budget Saudi Company’s earnings per share “EPS” in the long term. It should be noted 
that shareholders should not rely on expectations related to the realization of the desired benefits of the acquisition 
transaction when making their decision to vote in the Extraordinary General Assembly and should not rely entirely on future 
expectations and statements. Accordingly, these statements should not be considered as confirmation that Budget Saudi 
Company’s earnings per share will be equal to or greater than earnings per share for previous financial periods.

The following table shows Budget Saudi Company’s earnings per share prior to the acquisition and proprietary EPS after 
the acquisition (based on the Pro Forma financial statements as if the acquisition took place on January 1, 2023G).

Table 66:  Budget Saudi Company’s EPS Pre-Acquisition and Pro Forma EPS Post-Acquisition as of 30 September 
2023G in Saudi Riyals 

The nine-month period ended September 30, 2023G

Financial Information
Saudi Budget Company

(Based on consolidated financial statements)

Saudi Budget Company
(Based on the Consolidated Pro 

Forma Financial Statements)

Net income for the nine months ended September 30, 2023G 211,103,000 251,059,000

Earnings per share “EPS” attributable to shareholders SAR 2.97 SAR 3.21

Number of outstanding shares (shares) 71,166,700 78,166,700

Source: Budget Saudi Company’s Consolidated Pro Forma Financial Statements
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For further details on the EPS rise and fall, please refer to Section (4.5) “ Motives and Implications of Acquisition Transaction 
for Budget Saudi Company” of this Circular.

4.13 Budget Saudi Company’s Share Price Performance 

Table 67:  Budget Saudi Company’s Share Price Performance at the End of Closing of each Gregorian Month from 
June 2023G until May 2024G Preceding the Date of Publication of the Shareholders’ Circular 

Date Budget Saudi Company Share Closing Price (SAR)

June 22, 2023 73.4

July 31, 2023 69.2

August 31, 2023 73.6

September 28, 2023 68.9

October 31, 2023 67.2

November 30, 2023 67.2

December 28, 2023 78.7

January 31, 2024 83.1

February 29, 2024 88.5

March 28, 2024 86.5

April 30, 2024 83.4

May 30, 2024 75.1

Source: Saudi Tadawul (Saudi Stock Exchange)
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5.  Financial Information and Management Discussion and Analysis 

5.1 Introduction 

The management discussion and analysis section of Al-Jazira Equipment Company for the fiscal years 2020G, 2021G 
and 2022G and the nine-month period ended 30 September 2022G and 2023G has been prepared based on the audited 
financial statements for the financial years ended 31 December 2020G, 2021G and 2022G, (the “Audited Financial 
Statements”) and the unaudited interim condensed financial statements (the “Unaudited Financial Statements”) for the nine 
months ended 30 September 2023G which must be read in conjunction with the aforementioned financial statements. 

The financial statements have been audited in accordance with the International Standards on Auditing adopted in the 
Kingdom of Saudi Arabia by the auditors of Al-Jazira Equipment Company, KPMG Professional Consulting Company, 
for the audited financial statements for the financial years ended 31 December 2020G and 2021G and by Ernst & Young 
Professional Services (Professional Limited Liability Company) (“Ernst & Young”) for the audited financial statements for the 
year ended 31 December 2022G and the unaudited financial statements for the nine months ended 30 September 2023G. 
Al-Jazira Equipment Company has applied the International Financial Reporting Standards “IFRS” adopted in the Kingdom 
as well as other standards and versions approved by the Saudi Organization for Certified and Professional Accountants 
“SOCPA” (collectively, the “International Financial Reporting Standards approved in the Kingdom”) in the preparation of the 
audited financial statements for the financial years ended 31 December 2020G, 2021G and 2022G. Al-Jazira Equipment 
Company has applied International Accounting Standard “IAS” No. (34) “Interim Financial Reporting” approved in the 
Kingdom of Saudi Arabia in the preparation of the interim condensed unaudited financial statements for the nine months 
ended 30 September 2023G.

Neither KPMG Professional Services, nor any of its subsidiaries, or Ernst & Young nor any of its subsidiaries, or their 
employees (who make up the team providing services to Al-Jazira Equipment Company), nor their relatives own any shares 
or stock of any kind in Al-Jazira Equipment Company that would impair their independence as of the date of their respective 
reports on their audited financial statements. As of the date of this Circular, KPMG Professional Services has provided its 
written consent to indicate in this Circular its role as an independent body to audit the accounts of Al-Jazira Equipment 
Company for the financial years ended December 31, 2020G and 2021G. As of the date of this Circular, Ernst & Young 
also provided its written consent to indicate in this Circular its role as an independent auditor for the accounts of Al-Jazira 
Equipment Company for the financial year ended December 31, 2022G and the nine-month period ended September 30, 
2023G.

The above-mentioned financial statements are an integral part of this section, and it should be read in conjunction with these 
financial statements and their supplementary notes, and these financial statements are contained in Annex (1) (“Financial 
Statements and Auditor Report”) of this Circular.

The figures in this Section have been rounded off to the nearest thousand riyals unless otherwise stated, and all numbers 
and percentages are rounded off to the nearest decimal point. Therefore, if summed, the numbers may differ to those which 
are stated in the tables. Annual percentages, margins, expenses and CAGRs are based on rounded figures.

The financial information for the year ended 31 December 2020G was extracted from the financial information included in 
the audited financial statements for the year ended 31 December 2021G. The financial information for the financial years 
ended 31 December 2021G and 2022G was extracted from the audited financial statements for the financial year ended 
31 December 2022G. The financial information for the nine-months period ended 30 September 2022G and 2023G was 
extracted from the financial information included in the unaudited financial statements for the nine-months period ended 30 
September 2023G.

This Section might include forward-looking statements related to Al-Jazira Equipment Company’s future capabilities, 
based on the management’s plans and prospects as to its growth, results of operations and financial condition that could 
involve prospective risks and uncertainties. Al-Jazira Equipment Company’s actual results could differ materially from those 
anticipated due to numerous factors, risks and future events, including those factors discussed in this section or elsewhere 
thereof, particularly Section 2 (Risk Factors) of this Circular. 
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Table 68:  List of Branches as of 30 September 2023G

No. Branch Site Commercial Registration Number

1 Al-Jazira Equipment Company Ltd Al-Khubar 2051005734

2 Al-Jazira Equipment Company Ltd Branch Riyadh 1010223730

3 Al-Jazira Equipment Company Ltd (Transfer) Riyadh 1010791750

4 Al-Jazira Equipment Company Ltd Branch Riyadh 2062619822

5 Al-Jazira Equipment Company Ltd Branch Riyadh 1010435524

6 Al-Jazira Equipment Company Ltd (Transfer) Riyadh 1010797597

7 Al-Jazira Equipment Company Ltd. (Workshop) Dammam 2062617663

8 Al-Jazira Equipment Company Ltd Branch Yanbu 4700011448

9 Al-Jazira Equipment Company Ltd Branch Yanbu 4700019476

10 Al-Jazira Equipment Company Ltd Branch Yanbu 4700112751

11 Al-Jazira Equipment Company Ltd. (Used Car Showroom) Dhahran 2050145781

12 Al-Jazira Equipment Company Ltd. (Car Equipment Rental) Dammam 2050136804

13 Al-Jazira Equipment Company Ltd. (Auto Repair Services) Jeddah 4030388632

14 Al-Jazira Equipment Company Ltd Branch Jeddah 4030157860

15 Al-Jazira Equipment Company Ltd (Transfer) Jeddah 4030488833

16 Al-Jazira Equipment Company Ltd. Workshop Jubail 2055024475
* Al-Jazira Equipment Company has 16 commercial registers including 12 actual branches and 4 commercial registers that have been issued but the branches have not yet been determined.

Source: Al-Jazira Equipment Company

5.2 Budget Saudi Company’s Directors Declarations 

The Board of Directors declare that the financial information contained in this Section is derived without material changes 
from the audited financial statements for 2022G (which includes the comparative financial figures for the year 2021G) 
prepared by the Company in accordance with International Financial Reporting Standards approved in the Kingdom and 
other issuances approved by the Saudi Organization for Auditors and Accountants which was audited by the Company’s 
auditor. The Board of Directors declare that the financial information contained in this Section is derived without material 
changes and presented in a form consistent with the audited financial statements for the financial years ended 31 December 
2020G, 2021G and 2022G, and the accompanying notes prepared by Al-Jazira Equipment Company in accordance with 
the International Financial Reporting Standards approved in the Kingdom and other standards and versions approved 
by the Saudi Organization for Certified and Professional Accountants “SOCPA” (collectively, the “International Financial 
Reporting Standards approved in the Kingdom”) and the unaudited financial statements for the nine-months period ended 
30 September 2023G and the accompanying notes prepared by Al-Jazira Equipment Company in accordance with IAS 
(34), “Interim Financial Reporting” approved in the Kingdom. Those financial statements were audited/examined by the 
Company’s auditors KPMG Professional Services, for the audited financial statements for the financial years ended 31 
December 2020G and 2021G and Ernst Young for the audited financial statements for the year ended 31 December 2022G 
and the unaudited financial statements for the nine-months period ended 30 September 2023G.

The members of the Board of Directors acknowledge that there was no reservation in the auditors’ report on the Company’s 
financial statements for any of the last three financial years immediately preceding the application for registration and 
offering of securities, that Al-Jazira Equipment Company has not undergone any structural changes and there has been 
no material change in the Company’s accounting policies and no material or required amendment has been made to the 
audited financial statements published during the periods referred to.

The members of Board of Directors acknowledge that the acquisition does not violate the relevant laws and regulations in 
the Kingdom of Saudi Arabia.

The members of the Board of Directors acknowledge that this section includes all material legal information related to the 
Acquisition Transaction documents that the Issuer’s shareholders must take into account to vote in an informed manner.

The members of the Board of Directors acknowledge that the Issuance shall not prejudice any of the contracts and 
agreements to which the Issuer is a party.
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The members of the Board of Directors acknowledge that Al-Jazira Equipment Company has sufficient working capital 
covering twelve months following the date of publication of this Circular. 

The Board of Directors declare that there has been no material adverse change in the financial or trading position of the 
Company during the three years immediately preceding the year the application for admission and offering of the securities 
subject to this Circular was submitted, or during the period covered by the chartered accountant’s report until the approval 
of this Circular, except for what has been disclosed in Section 2 (Risk Factors).

The Board of Directors declare that all material facts regarding Al-Jazira Equipment Company and its financial performance 
have been disclosed in this Circular, and that there are no other facts the omission of which would make any statement 
herein misleading.

The Board of Directors declare that Al-Jazira Equipment Company does not have any properties, including contractual 
securities or other assets the value whereof is subject to fluctuations or is difficult to ascertain, which materially affects the 
assessment of the financial position.

The Board of Directors declare that Al-Jazira Equipment Company does not have any loans or any other liabilities issued, 
outstanding, or approved that have not been issued debt instruments, either covered by personal guarantee or non-personal 
guarantee or mortgage, except what has been disclosed in Section 2 (Risk Factors) of this Circular.

The Board of Directors acknowledge that Al-Jazira Equipment Company does not have any overdrafts from bank accounts, 
and does not have any secured liabilities, obligations under acceptance, acceptance credit or any rental purchase 
commitments other than those set out in this Circular.

The Board of Directors acknowledge that there are no mortgages, rights, encumbrances or costs due on the property of 
Al-Jazira Equipment Company as of the date of this Circular. 

The Board of Directors declare that Al-Jazira Equipment Company’s operations have not been discontinued in such a way 
as to affect or have significantly affected the financial position in the last 12 months. 

The Board of Directors declare that no commissions, discounts, brokerage fees or other non-cash compensation have 
been granted to any of the Board members, proposed members of the Board, Senior Executives, offerors or experts who 
have received any such compensations or benefits during the three years immediately preceding the date of submission of 
the registration and offering of securities subject to this Circular in connection with the issuance or offering of any securities 
by Al-Jazira Equipment Company.

The Board of Directors declare that other than what is mentioned in the Sections “Composition of the Board of Directors 
and the Related Parties” and “Transactions and Contracts with Related Parties”, neither they nor any of their relatives have 
any shares or interest of any kind in Al-Jazira Equipment Company.

The Board of Directors declare that the share capital of Al-Jazira Equipment Company is not covered by an option right.

5.3 Significant Accounting Judgments, Estimates and Assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and 
assumptions that affect the reported amounts of revenues, expenses, assets, liabilities, the accompanying disclosures, and 
the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that 
require a material adjustment to the carrying amount of asset or liability affected in future periods.

5.3.1 Accounting Provisions 

In the context of the implementation of the Company’s accounting policies, the management has developed the following 
accounting provisions that have a very significant impact on the amounts recognized in the financial statements:

Going Concern 

The management of Al-Jazira Equipment Company conducted an assessment of the company’s ability to continue its 
business based on the Going Concern and was convinced that Al-Jazira Equipment Company has the resources to 
continue its business in the near future. Moreover, management is aware that no significant uncertainty may raise significant 
doubts about the ability of Al-Jazira Equipment Company to continue its work. Therefore, the financial statements continue 
to be prepared on a going concern basis.
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Classification of Leases - Company as a Lessor

A lease is classified as a financial lease if it effectively transfers all the risks and benefits related to the ownership of the asset 
in question. A lease is classified as an operating lease if it does not effectively divert all the risks and benefits associated 
with the ownership of the asset in question. Considering the business model of Al-Jazira Equipment Company, Al-Jazira 
Equipment Company has identified that car rental does not effectively divert all risks and benefits related to the ownership 
of vehicles subject to the rental arrangement and, therefore, such lease arrangements are classified as an operating lease.

Determining the Duration of leases – Company as a Lessee 

Al-Jazira Equipment Company defines the lease term as an irrevocable lease term with any periods covered by the option 
to extend the lease if it is reasonably certain to be exercised or any periods covered by the option to terminate the lease if 
it is reasonably certain not to be exercised. Al-Jazira Equipment Company has several leases that include extension and 
termination options. Al-Jazira Equipment Company applies its accounting judgment when evaluating whether or not it is 
reasonably certain that the renewal or termination option will be exercised. This means that the company takes into account 
all relevant factors that create an economic incentive for it to exercise the renewal or termination option. After the Lease 
commencement date, Al-Jazira Equipment Company re-evaluates the lease term if there is a significant event or change 
in circumstances within its control that affect its ability to exercise or not to exercise the option of renewal or termination.

5.3.2 Estimates and Assumptions

The following are the significant assumptions related to the future and other major sources of uncertainty regarding the 
estimates at the date of the statement of financial position that pose material risks resulting in a material adjustment to 
the carrying values of assets and liabilities during the following financial year. Al-Jazira Equipment Company based its 
estimates and assumptions on the data available in preparing the financial statements. However, the current conditions and 
assumptions about future developments may change due to market changes or emerging conditions beyond the control of 
Al-Jazira Equipment Company. These changes may be reflected in assumptions as they arise. Information on assumptions 
and uncertainty about the estimates is included in the following points:

Useful Life and Residual Value of Property and Equipment

The management of Al-Jazira Equipment Company determines the estimated useful lives of its property and equipment for 
the purpose of calculating depreciation. These estimates are determined after considering the expected age of assets or 
actual wear and tear. Management reviews the residual value and useful lives annually and future depreciation charge would 
be adjusted where the management believes the useful lives differ from previous estimates.

Inventory Provisions 

Al-Jazira Equipment Company recognizes provisions for the inventory due to factors including obsolescence, physical 
damage and others. The estimation of such losses comprises other factors, including, but not limited to, the introduction of 
new models or technologies by the manufacturer as well as the current and emerging market conditions.

Provision for Expected Credit Losses for the Accounts Receivable and Contract Assets

Al-Jazira Equipment Company has chosen a simplified approach for all receivable rental accounts. Al-Jazira Equipment 
Company uses a provision schedule to calculate expected credit losses from accounts receivable. The provision schedule 
is initially calculated based on the historical observed rates of late payment at Al-Jazira Equipment Company. Al-Jazira 
Equipment Company calibrates the schedule with the aim of adjusting the historical credit loss experience with the expected 
information. At each financial statement date, historical observed late payment rates are updated and changes in projected 
estimates are subject to analysis.

An assessment of the relationship between historical observed rates of arrears and expected economic conditions 
and expected credit losses is an important estimate. The amount of the expected credit loss is vulnerable to changes in 
conditions and to expected economic conditions. Al-Jazira Equipment Company’s historical credit loss experience and 
expected economic conditions may also not represent actual delay for customers in future payments. Information has been 
disclosed regarding expected credit losses from the company’s accounts receivable.
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Selected Rewards Plan

It determines the cost of the specific remuneration plan and the present value of the commitment using actuarial valuations. 
The actuarial valuation involves making several assumptions that may differ from actual future developments. This includes 
determining the discount rate, future salary increases, mortality rates, and turnover rate. Given the complexities and long-
term nature of the valuation, the commitment to specific rewards is highly vulnerable to changes in these assumptions. 
All assumptions are subject to review at each financial statement date. The most changeable data is the discount rate. 
Management considers the market yield on high-quality corporate bonds/government bonds when determining the 
appropriate discount rate. The mortality rate is calculated based on publicly available tables of deaths in the country. Mortality 
tables tend to change only at intervals depending on demographic changes. Future salary increases are calculated based 
on the expected future inflation rates in the country. 

Fair Value Measurement of the Financial Instruments 

If the fair values of financial assets and liabilities recorded in the statement of financial position cannot be measured based 
on prices listed in active markets, their fair value is measured using technical valuation methods including the discounted 
cash flow model. Inputs from these models are derived from an observable market, where possible, but if they are not 
suitable, a degree of estimation is required to determine fair values. The estimates include input considerations such as 
liquidity risk, credit risk and price fluctuations. Changes in assumptions about these factors can affect the disclosed fair 
value of financial instruments. The potential compensation resulting from consolidation operations is valued at fair value 
at the date of acquisition as part of the consolidation operations. When the potential consideration meets the definition of 
financial liability, it is subsequently remeasured at fair value at each financial statement date. The determination of fair value 
is based on discounted cash flows. Key assumptions consider the likelihood of achieving each performance objective and 
the discount factor.

Provisions

Provisions are recognised when Al-Jazira Equipment Company has a present obligation (legal or constructive) as a result of 
a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation 
and a reliable estimate can be made of the amount of the obligation. When Al-Jazira Equipment Company expects some or 
all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate 
asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the interim 
condensed consolidated statement of income net of any reimbursement. If the effect of the time value of money is material, 
provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When 
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Lease Contracts - Incremental Borrowing Rate 

Al-Jazira Equipment Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its Incremental 
Borrowing Rate (IBR) to measure lease liabilities. The IBR is the rate of interest that Al-Jazira Equipment Company would 
have to pay to borrow over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value 
to the right-of-use asset in a similar economic environment. The IBR therefore reflects what Al-Jazira Equipment Company 
‘would have to pay’, which requires estimation when no observable rates are available or when they need to be adjusted to 
reflect the terms and conditions of the lease. Al-Jazira Equipment Company estimates the incremental borrowing rate using 
observable inputs (such as market interest rates) when available, and firm estimates are required. 

Impairment in the Value of Non-Financial Assets

Impairment is recognized when the carrying amount of an asset or cash-generating unit exceeds its recoverable amount, 
which represents the higher of its fair value less the selling costs and its value in use. Fair value less costs to sell is calculated 
based on data available from binding sales transactions, conducted based on the spot price of the transaction in direct 
market transactions, for similar assets or observable market prices less incremental costs to sell the asset. The value in use 
is calculated based on the discounted cash flow model. Cash flows are achieved from the budget for the subsequent five 
years, and do not include restructuring activities that Al-Jazira Equipment Company has not yet committed to or significant 
future investments that would enhance the asset performance of the cash-generating unit subject to impairment testing. 
The recoverable amount is most sensitive to the discount rate used in the discounted cash flow method as well as the 
expected future cash flows and the growth rate used in the forecasts.
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5.4 Summary of Significant Accounting Policies

The following are the significant accounting policies applied in preparing these financial statements:

5.4.1 Current Versus Non-Current Assets Classification

Al-Jazira Equipment Company presents assets and liabilities in the statement of financial position based on current / non-
current classification. Assets are current when they are:

 - Expected to be realized or intended to be sold or consumed in the normal operating cycle;

 - Held primarily for the purpose of trading;

 - Expected to be realized within twelve months after the reporting period; or

 - Cash and cash equivalents unless restricted from being exchanged or used to settle any liabilities for at least 
twelve months after the reporting period.

5.4.2 All Other Assets are Classified as “non-current”

All liabilities are determined to be current when:

 - They are expected to be settled in the normal operating cycle;

 - Are held primarily for the purpose of trading;

 - Are due to be settled within twelve months after the reporting period; or

 - There is no unconditional right to defer the settlement of the liabilities for at least twelve months after the 
reporting period. 

Al-Jazira Equipment Company classifies all other liabilities as “non-current”.

5.5 Revenue recognition

5.5.1 Long-Term Lease - Company as Lessor

Car rental is the core business activity of the company. Al-Jazira Equipment Company leases cars (passenger cars and 
commercial vehicles) to target customers. All lease agreements are classified as operating leases. The customer pays lease 
rents monthly based on arrears. Revenue is recognized when invoiced at the end of each month to customers. Al-Jazira 
Equipment Company sells used cars. Cars purchased under a lease are sold at the expiry of the lease, while cars offered for 
rent are sold on a usage basis. Al-Jazira Equipment Company recognizes the proceeds of the sale as income from the sale.

5.6 Revenue from Leasing Operations

5.6.1 Revenue from workshops and service centers

The workshops are mainly operated by Al-Jazira Equipment Company to provide repair and maintenance services. Al-
Jazira Equipment Company recognizes revenue when the invoice is issued, i.e. upon completion of repair and maintenance 
services.

5.7 Expenses

5.7.1 Cost of Revenue 

Cost of revenue represents all expenses directly related to the Company’s core operating activities, including but not limited 
to, vehicle depreciation under rental arrangements, vehicle inventory cost sold, directly related to personnel costs, etc.

5.7.2 Selling and Administrative Expenses

Selling and distribution expenses represent the costs arising from Al-Jazira Equipment Company’s efforts, which include 
marketing activities and tasks. All other expenses are classified as administrative expenses. General expenses shall be 
distributed among the cost of revenues, selling and marketing expenses, and administrative expenses, when necessary, on 
a reasonable basis with respect to the nature and circumstances of the general expenses.
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5.8 Zakat

Al-Jazira Equipment Company is subject to Zakat in accordance with the regulations of the Zakat, Tax and Customs 
Authority (“the Authority”). The Company’s Zakat provision is carried on the comprehensive income statement.

5.8.1 Withholding Tax

Al-Jazira Equipment Company deducts taxes from certain transactions with entities non-resident in the Kingdom of Saudi 
Arabia as required by the tax regulations in force in the Kingdom of Saudi Arabia. 

5.8.2 Value Added Tax (VAT) 

Expenses and assets are recognized as the net after deducting the amount of VAT, except:

 - When VAT incurred on the purchase of assets or services is not refundable from the Tax Authority, VAT is 
recognized as part of the cost of acquiring the asset or as part of the expense item, as the case may be. 

 - When listing accounts receivable and accounts payable with VAT amount.

The net amount of VAT recoverable from or payable is included to the tax authority as part of accounts receivable or 
accounts payable in the statement of financial position.

5.9 Cost of Financing

The cost of financing consists of interest and bank charges incurred by Al-Jazira Equipment Company during the year and 
is recorded on an accrual basis when incurred.

5.10 Financial Instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 
instrument of another entity.

5.10.1 Financial Assets 

5.10.1.1 Initial Recognition and Measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, or fair value through other 
comprehensive income (OCI) or fair value through profit or loss (FVTPL).

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics 
and Al-Jazira Equipment Company’s business model for managing them. With the exception of trade receivables that do not 
contain a significant financing component or for which Al-Jazira Equipment Company has applied the practical expedient, 
Al-Jazira Equipment Company initially measures a financial asset at its fair value plus, in the case of a financial asset not 
at fair value through income statement, transaction costs. Trade receivables that do not contain a significant financing 
component or for which Al-Jazira Equipment Company has applied the practical expedient are measured at the transaction 
price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give rise to 
cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This assessment is 
referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that represent the SPPI 
are classified and measured at fair value through profit or loss, regardless of the business model.

The company’s business model for financial asset management refers to how it manages its financial assets with the aim of 
generating cash flows. The business model determines whether cash flows will arise from collecting contractual cash flows, 
selling financial assets, or both. Purchases or sales of financial assets that require delivery of assets within a time frame 
established by regulation or convention in the marketplace (regular way trades) are recognized on the trade date, i.e., the 
date that Al-Jazira Equipment Company commits to purchase or sell the asset.
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5.10.1.2 Subsequent Measurement 

For purposes of subsequent measurement, financial assets are classified in following categories:

 - Financial assets at amortized cost (debt instruments).

 - Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments).

 - Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon 
de-recognition (equity instruments).

 - Financial assets at fair value through the profit or loss.

5.10.1.3 Financial Assets at Amortized Cost (Debt Instruments)

Financial assets at amortized cost are subsequently measured using the EIR method and are subject to impairment. Gains 
and losses are recognized in statement of profit or loss when the asset is derecognized, modified or impaired. This is the 
relevant category for Al-Jazira Equipment Company. The Company’s financial assets at amortized cost include accounts 
receivable, amounts receivable from employees, and amounts due from related parties.

5.10.1.4 Financial assets at fair value through Loss or Profit 

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net 
changes in fair value recognized in the statement of comprehensive income.

5.10.1.5 De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily de-
recognized (i.e., removed from the Company’s statement of financial position) when:

 - The rights to receive cash flows from the asset have expired; or

 - Al-Jazira Equipment Company has transferred its rights to receive cash flows from the asset or has 
assumed an obligation to pay the received cash flows in full without material delay to a third party under a 
‘pass-through’ arrangement; and either: 

1. Al-Jazira Equipment Company has transferred substantially all the risks and rewards of the asset, or

2. Al-Jazira Equipment Company has neither transferred nor retained substantially all the risks and rewards 
of the asset but has transferred control of the asset.

When Al-Jazira Equipment Company has transferred its rights to receive cash flows from an asset or has entered into a 
pass-through arrangement, it evaluates if, and to what extent, Al-Jazira Equipment Company has retained the risks and 
rewards of ownership. When Al-Jazira Equipment Company has neither transferred nor retained substantially all of the risks 
and rewards of the asset, nor transferred control of the asset, Al-Jazira Equipment Company continues to recognize the 
transferred asset to the extent of its continuing involvement. In that case, Al-Jazira Equipment Company also recognizes 
an associated liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and 
obligations that Al-Jazira Equipment Company has retained. Continuing involvement that takes the form of a guarantee over 
the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of 
consideration that Al-Jazira Equipment Company could be required to repay, whichever is less.

5.10.1.6 Impairment 

Al-Jazira Equipment Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not at fair 
value through profit or loss. The company applies a simplified approach to calculate the expected credit loss on accounts 
receivable. Accordingly, the Company does not track changes in credit risk, but rather recognizes a loss allowance 
based on lifetime ECL at each financial statement date. The Company has established a provision schedule based on its 
historical experience with credit losses and is adjusted for the specific expected elements of the debtors and the economic 
environment. The Company considers a financial asset to be past due when its contractual payment date has passed 90 
days. However, in certain cases, the Company may also consider a financial asset to be past due when internal or external 
information indicates that the Company is unlikely to fully collect the outstanding contractual amounts before taking 
into account any credit enhancements held by the Company. A financial asset is written off when there is no reasonable 
expectation of recovering the contractual cash flows.
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5.11 Financial Liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, borrowings, 
payables, as appropriate. 

All financial liabilities are recognized initially at fair value and, in the case of borrowings and payables, net of directly 
attributable transaction costs. Al-Jazira Equipment Company’s financial liabilities include trade payable, other accounts 
payable and loans, including overdrawn bank accounts.

5.11.1 Subsequent Measurement

Financial liabilities are classified, for subsequent measurement purposes, into two categories:

 - Financial liabilities carried at amortized cost (lease and loan liabilities), and

 - Financial liabilities at fair value through profit or loss.

5.11.2 Financial Liabilities at Amortized Cost (Leases and Loans)

This category is relevant to Al-Jazira Equipment Company. After initial recognition, leases and interest-bearing loan 
obligations are subsequently measured at amortized cost using the effective interest rate (“EIR”) method. Gains and losses 
as a result of unwinding of interest cost through EIR amortization process and on de-recognition of financial liabilities are 
recognized in the statement of profit or loss and other comprehensive income. 

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an 
integral part of the EIR. The EIR amortization is included as finance costs in the statement of comprehensive income. This 
category generally applies to lease and loan obligations.

5.11.3 Financial Liabilities at Fair Value Through Profit or Loss

Financial liabilities at fair value through profit or loss include current liabilities held for trading and current liabilities designated 
upon initial recognition as at fair value through profit or loss. 

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. 
This category also includes derivative financial instruments entered into by Al-Jazira Equipment Company that are not 
designated as hedging instruments in hedging relationships, as stipulated in IFRS 9 (Financial Instruments).

Gains or losses are recognized from liabilities held for trading in the statement of comprehensive income.

5.11.4 Derecognition 

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. When an 
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original 
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the statement 
of comprehensive income.

5.12 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial position if there 
is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to 
realize the assets and settle the liabilities simultaneously.

5.12.1 Impairment of non-financial assets

At each reporting date, Al-Jazira Equipment Company reviews the carrying amounts of its non-financial assets to determine 
whether there is any indication of impairment. If any such indication exists, or when annual impairment testing for an asset 
is required, then Al-Jazira Equipment Company estimates the asset’s recoverable amount. The asset’s recoverable amount 
represents its fair value or fair value of the cash-generating unit “CGU” less costs to sell and its value in use, whichever is 
greater. The recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows 
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that are largely independent of those from other assets or groups of assets. When the carrying amount of an asset or CGU 
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate 
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair 
value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an 
appropriate valuation model is used. 

Al-Jazira Equipment Company’s impairment calculation is based on detailed budgets and forecast calculations which are 
prepared separately for each of Al-Jazira Equipment Company CGU’s to which the individual asset is allocated. These 
budgets and forecast calculations generally cover a five-year period. A long-term growth rate is calculated and applied to 
project future cash flows after the fifth year. 

Impairment losses of continuing operations are recognized in the statement of comprehensive income in expense 
categories consistent with the function of the impaired asset.

For assets, an assessment is made at each reporting date to determine whether there is an indication that previously 
recognized impairment losses no longer exist or have decreased. If such indication exists, Al-Jazira Equipment Company 
estimates the asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only if there has 
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was 
recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor 
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognized 
for the asset in prior years. Such reversal is recognized in the statement of profit or loss and comprehensive income unless 
the asset is carried at its revalued amount, in which case the reversal is considered a revaluation increase.

5.12.2 Inventory

The inventory represents vehicles for sale, spare parts and other car accessories.

5.12.3 Cars for Sale

Cars for sale are measured at cost or net realizable value, whichever is lower. The net realizable value represents the 
estimated selling price in the ordinary course of business, less any estimated completion costs and estimated costs required 
to conduct the sale. The carrying amount of inventory is recognized as a cost of revenue when inventory is sold. Al-Jazira 
Equipment Company recognizes the provision for inventory losses due to factors including obsolescence, physical damage 
and others.

5.12.4 Spare Parts & Accessories 

The cost of spare parts and accessories is calculated as per the weighted average basis. Other costs are included in the cost 
of spare parts and accessories only to the extent of the cost incurred to bring them to their current location and condition.

5.12.5 Property & Equipment

5.12.5.1 Recognition and Measurement 

Items of property, and equipment are measured at cost less accumulated depreciation and accumulated impairment losses. 
Cost includes the purchase price and expenditure that is directly attributable to the acquisition of the asset including any 
other costs directly attributable to bringing the assets to a working condition for their use intended by the management. The 
cost of self-constructed assets includes the cost of materials, direct labor, any other costs directly related to bringing the 
assets to working condition for their intended use, the costs of dismantling and removing the items and repairing the site on 
which they are located, and the costs of borrowing on eligible assets.

When significant parts of an item of Property and Equipment have different material lifespans, they are accounted for as 
separate items (significant components) of Property and Equipment.

Gains and losses on the sale of an item of property and equipment (excluding vehicles converted into inventory as “vehicles 
for sale”) are determined by comparing the revenues received from the sale with the carrying value of the property and 
equipment and are recognized net in other operating income in the statement of comprehensive income.
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5.12.6 Subsequent Costs

The cost of replacing an item of Property and Equipment is recognized in the carrying amount of the item if it is probable 
that the future economic benefits embodied within the part will flow to Al-Jazira Equipment Company, and its cost can 
be measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of 
property and equipment are recognized in the statement of comprehensive income as incurred.

5.12.7 Capital Work in Progress

Capital work in progress is stated at cost, with net value after deducting the accumulated impairment, if any, and represents 
all costs directly or indirectly related to the purchase or construction of assets where the purchase or construction is in 
progress and will be transferred to the related property and equipment category once completed.

5.12.8 Depreciation

Depreciation represents the systematic distribution of the depreciable amount of an asset over its estimated useful life. 
The depreciable amount represents the cost of an asset or other amount that is exchanged for cost, less its residual value. 
Depreciation is recognized in the statement of comprehensive income on a straight-line basis over the estimated useful 
lives of each item of property and equipment. Leased assets are depreciated over the term of the lease or their useful lives, 
whichever is shorter. Land is not depreciated.

Depreciation methods, useful lives and residual values are reviewed at least annually and adjusted prospectively if necessary.

Cars for sale are transferred to inventory, and their depreciation stops on the transfer date.

Estimated useful lives

Improvements to rental properties 3 to 9 years

Tools & Equipment 6 to 7 years

Furniture & Fixtures 10 years

Office Supplies 4 years

Computers & Telecommunications 6 to 7 years

Cars 2.5 to 5.1 years

Right-of-Use Assets 3 to 9 years

5.12.9 Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible 
assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally generated 
intangibles, excluding capitalised development costs, are not capitalised and the related expenditure is reflected in the 
statement of comprehensive income in the period in which the expenditure is incurred. The useful lives of intangible assets 
are assessed as either finite or indefinite.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there 
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an 
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected 
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to 
modify the amortisation period or method and are treated as changes in accounting estimates. The amortisation expense 
on intangible assets with finite lives is recognised in statement of comprehensive income in the expense category that is 
consistent with the function of the intangible assets.

The amortization period for intangible assets with a finite life for the company is as follows:

 Estimated Useful Lives 

Software programs 6 to 7 years 

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognised in the interim condensed consolidated statement of 
income when the asset is derecognised.
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5.12.10 Leases

At the beginning of the contract, the company assesses whether a contract is a lease or involves a lease, i.e. if the contract 
transfers the right to control the use of a finite asset for a certain period of time in exchange for consideration.

5.13 Company as a Lessor 

Al-Jazira Equipment Company applies a single recognition and measurement method for all leases, with the exception of 
short-term rentals and leases for low-value assets. Al-Jazira Equipment Company recognizes the lease liabilities to settle 
rental payments and right-of-use assets representing the right to use of the assets subject to the contract.

5.13.1 Right-of-use Assets 

Al-Jazira Equipment Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the 
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and 
impairment losses, and adjusted for any re-measurement of lease liabilities. The cost of right-of-use assets includes the 
amount of lease liabilities recognized, initial direct costs incurred, and lease payments made at or before the commencement 
date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the life of the lease 
or the expected useful life of the assets, whichever is less. 

If ownership of the leased asset is transferred to Al-Jazira Equipment Company at the end of the lease term or the cost 
reflects the exercise of the purchase option, depreciation is calculated using the estimated useful life of the asset. Right-of-
use assets are not subject to impairment. 

5.13.2 Lease Liabilities 

At the inception of the lease, Al-Jazira Equipment Company recognizes lease liabilities measured at the present value of 
lease payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed 
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts 
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase 
option reasonably certain to be exercised by Al-Jazira Equipment Company and payments of penalties for terminating 
a lease, if the lease term reflects Al-Jazira Equipment Company exercising the option to terminate. The variable lease 
payments that do not depend on an index or a rate are recognized as an expense (Unless incurred to produce inventory) in 
the period on which the event or condition that triggers the payment occurs. 

In calculating the present value of lease payments, Al-Jazira Equipment Company uses the incremental borrowing rate at 
the lease commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement 
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made. 
In addition, the carrying amount of the lease liabilities is re-measured if there is a modification, a change in the lease term, a 
change in the lease payments (for example, there are changes in future payments due to a change in an index or rate used to 
determine those payments) or a change in the valuation of an option to purchase the asset. 

5.13.3 Short-Term Leases and Leases of Low-Value Assets

Al-Jazira Equipment Company applies the short-term lease recognition exemption to its short-term leases for equipment 
(i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a purchase 
option). The Company also applies the recognition exemption for low-value asset leases to office equipment leases that are 
considered low-value. Lease payments on short-term leases and low-value asset leases are recognized as expense on a 
straight-line basis over the lease term.

5.14 Al-Jazira Equipment Company as a Lessor 

Leases under which Al-Jazira Equipment Company does not materially transfer all risks and benefits related to asset 
ownership are classified as operating leases. Rental income is accounted for on a straight-line basis over the lease term 
and is included in the statement of comprehensive income due to its operational nature. The initial direct costs incurred in 
negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognized over the 
term of the lease on the same basis as rental income. Contingent leases are recognized as revenue for the period during 
which they are realized. 
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5.14.1 Accounts Payable

Trade accounts payable are initially recognized at the transaction price and subsequently measured at amortized cost using 
the EIR method.

Accounts payable are liabilities based on regular credit periods and do not bear interest. Accounts payable registered in 
foreign currencies are converted into Saudi Riyals using the exchange rates at the date of the financial statements. Gains or 
losses from the translation of foreign currencies are included in other income or other expenses.

5.14.2 Provisions 

Provisions are recognized when Al-Jazira Equipment Company has:

 - Current or implied statutory obligation as a result of a past event.

 - The possibility that external flows of economic resources will be required to settle the obligation in the future.

 - The ability to estimate the amount reliably.

If the impact of the time value of money is material, the provisions are deducted using the current pre-tax and zakat rate 
which reflects the current market assessment of the time value of money and the risks related to that obligation. When the 
discount is applied, the increase in the provision due to the passage of time is recognized as part of the financing costs within 
the profit or loss in the statement of comprehensive income. 

An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the contract exceed the 
economic benefits expected to be received under it. The unavoidable costs under the contract reflect the lowest net cost 
for terminating the contract, which is the cost of its performance or any damages or penalties arising from non-performance, 
whichever is less. Al-Jazira Equipment Company has two types of onerous contracts: Project Onerous Contracts and 
Onerous Operating Leases. 

5.14.3 Employees End-of-service Benefits 

Al-Jazira Equipment Company implements a defined remuneration program for its employees in accordance with the Labor 
Law in force in the Kingdom of Saudi Arabia, and recognizes the obligations in the statement of financial position at the 
reporting date. Defined remuneration liabilities represent the present value of the remuneration liabilities defined at the date 
of the financial statements. The cost of providing rewards is determined under the defined reward plan using the expected 
credit losses method. The entire actuarial gains and losses for the period in which they are performed are recognized in 
other comprehensive income.

The financing cost is calculated by applying the discount rate to the net defined remuneration liabilities. Al-Jazira Equipment 
Company recognizes the following changes in the net remuneration liabilities identified within operating costs and general 
and administrative expenses in profit or loss. 

 - Service costs that include current service costs and past service costs. 

 - Net financing cost or income.

The assets or liabilities of the defined remuneration consist of the present value of the defined remuneration liability, less the 
costs of prior services and less the fair value of the plan assets from which the liabilities are to be repaid. However, the plan 
is currently unfunded and has no assets.

5.14.4 Foreign Currencies

5.14.4.1 Transactions & Balances

Transactions in foreign currencies are initially recorded by Al-Jazira Equipment Company’s entities at their respective 
functional currency spot rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities 
denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date. 
All differences arising on settlement or translation of monetary items are recognized in the statement of profit or loss. 
Transactions in foreign currencies are initially recorded by Al-Jazira Equipment Company’s entities at their respective 
functional currency spot rates at the date the transaction first qualifies for recognition. Monetary assets and liabilities 
denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date. 
Differences resulting from payment or transfer of cash items are recognized in the statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange 
rate as at the date of the initial transaction. Non-monetary items measured at fair value in a foreign currency are translated 
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using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of a gain or loss on change in fair value of the 
item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or the profit or loss, respectively).

5.14.4.2 Contingent Liabilities

Contingent liabilities are neither recognized nor disclosed in the financial statements unless the possibility of an outflow of 
resources embodying economic benefits is remote. Liabilities which are probable are recorded in the statement of financial 
position under accounts payable and accruals. A contingent asset is not recognized in financial statements but disclosed 
when an inflow of economic benefits is probable.

5.14.4.3 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction 
to sell the asset or transfer the liability takes place either:

 - In the principal market for the asset or liability; or 

 - In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by Al-Jazira Equipment Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the 
asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic 
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset 
in its highest and best use. 

Al-Jazira Equipment Company uses valuation techniques that are appropriate in the circumstances and for which sufficient 
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of 
unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the 
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as 
a whole:

 - Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities. 

 - Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 
is directly or indirectly observable.

 - Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement 
is unobservable. 

For assets and liabilities that are recognized in financial statements at fair value on a recurring basis, Al-Jazira Equipment 
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization 
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting 
period. 

Al-Jazira Equipment Company analyzes, at each reporting date, the movement in the values of assets and liabilities that 
need to be remeasured or re-valued in accordance with the accounting policies of Al-Jazira Equipment Company. For the 
purposes of this analysis, Al-Jazira Equipment Company verifies the key inputs applied in the most recent valuation by 
matching the information contained in the valuation account with contracts and other relevant documents.

Al-Jazira Equipment Company also compares the change in the fair value of each asset and liability with the relevant external 
sources to determine the reasonableness of the change.

For the purpose of fair value disclosures, Al-Jazira Equipment Company has determined classes of assets and liabilities on 
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained 
above. 
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5.14.4.4 Cash & Bank Balances

Cash and bank balances included in the statement of financial position consist of cash held by banks and cash in the Treasury, 
which is subject to the risk of small changes in value. The cash flow statement is prepared using the indirect method.

5.14.4.5 Distribution of Dividends 

The Company recognizes the obligation to pay dividends when the distribution is approved and the distribution is no longer 
at the Company’s discretion. According to the Saudi Companies Law, dividends are approved after the approval of the 
partners. Initial dividends, if any, are recorded when approved by the Board of Directors, and the corresponding amount is 
recognized directly in the statement of changes in equity.

5.15 Standards Issued but Not Yet Effective

The issued standards and interpretations, but not yet effective, up to the date of issuance of Al-Jazira Equipment Company 
financial statements are disclosed below. Al-Jazira Equipment Company intends to adopt these standards, if applicable, 
when they become effective. 

International Financial Reporting Standard “IFRS” No. (17) “Insurance Contracts”

In May 2017, the IASB issued IFRS 17 “Insurance Contracts”, a new comprehensive accounting standard for insurance 
contracts covering recognition, measurement, presentation and disclosure. Once it is effective, the standard will apply 
to all types of insurance contracts (e.g. life, general, direct and reinsurance contracts), regardless of the type of entity 
issuing them and to certain guarantees and financial instruments with profit-sharing characteristics at the discretion of 
the insurance company. The Standard would apply a few exceptions in a narrow scope. The overall objective of IFRS 17 
is to provide an accounting model for insurance contracts that is more beneficial and consistent for insurance companies. 
Beyond the requirements set out in IFRS 4, which is largely based on previous old domestic accounting policies, IFRS 17 
provides a comprehensive model of insurance contracts that covers all relevant accounting aspects. The focus of IFRS 17 is 
the completed general form with:

 - Specific adaptation of contracts with direct profit-sharing characteristics (variable fee Approach)

 - Simplified method (the method of distribution of insurance premiums) which mainly relates to short-term 
contracts.

IFRS 17 applies to financial statement periods commencing on or after 1 January 2023G, with comparative figures being 
included. Early application is permitted, provided that the entity also applies IFRS 9 and IFRS 15 on or before the date of its 
first implementation. This Standard does not apply to Al-Jazira Equipment Company.

Amendments to IAS 1: Classification of Current or Non-Current Liabilities

In January 2020G, the International Accounting Standards Board (IASB) issued amendments to paragraphs 69 to 76 of 
IAS (1) to determine the requirements for classifying current or non-current liabilities. The amendments clarify the following:

 - What is meant by the right to defer settlement. 

 - The right to defer must arise at the end of the reporting period. 

 - This classification is not affected by the likelihood of the entity exercising its right to deferral.

 - If a derivative instrument implied in a convertible obligation is itself an equity instrument, the terms of the 
obligation will not affect its classification. 

Amendments to the annual financial statement periods shall be effective as of or after January 1, 2023G, and shall be applied 
retroactively. Al-Jazira Equipment Company is currently assessing the impact of the amendments on current practices and 
whether existing loan agreements may require renegotiation.

Definition of Accounting Estimates - Amendments to International Accounting Standard No. (8)

In February 2021G, the International Accounting Standards Board (IASB) issued amendments to IAS 8, providing a 
definition of “accounting estimates”. The amendments clarified the distinction between changes in accounting estimates 
and accounting policies and correction of errors. It also explains how enterprises use measurement techniques and input to 
develop an accounting estimate.
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Amendments to the periods of the annual financial statements starting from or after January 1, 2023G and apply to changes 
in accounting policies and accounting estimates arising at the beginning or after that period shall be effective as long as such 
disclosure is permitted.

The amendments are not expected to materially affect the Company’s financial statements.

Disclosure of Accounting Policies - Amendments to IAS 1 and Statement of Practice of IFRS 2

In February 2021G, the IASB issued amendments to IAS 1 and IFRS Practice Statement No. 2 on the issuance of significant 
judgments, providing guidance and examples to help entities apply significant provisions to accounting policy disclosures. 
The amendments aim to help entities provide more useful accounting policy disclosures by replacing the requirements of 
entities with disclosure of their accounting policies.

“Important to the requirement to disclose ‘material’ accounting policies and to add guidance on how entities apply the 
concept of materiality in making decisions on the disclosure of accounting policies.

The amendments to IAS 1 shall apply for annual periods commencing on or after 1 January 2023G and shall be allowed for 
early application. Since amendments to Statement of Practice 2 provide non-mandatory guidance on the application of the 
materiality definition to accounting policy information, the effective date of such adjustments is not necessary.

Al-Jazira Equipment Company is currently reviewing the disclosure of its accounting policy information to ensure 
compliance with the revised requirements.

Deferred tax on assets and liabilities arising from a single transaction - Amendments to International Accounting 
Standard No. (12)

In May 2021G, the Board issued amendments to IAS 12 that narrow the initial recognition exception “IRE” under IAS 12 so 
that it no longer applies to transactions that result in equal taxable and deductible temporary differences.

Adjustments should apply to transactions made at the beginning or after the first comparison period presented. 
Furthermore, at the beginning of the earliest comparative period presented, a deferred tax asset (provided sufficient taxable 
profit is available) and a deferred tax liability should also be recognized for all deductible and taxable temporary differences 
associated with leases and decommissioning obligations.

Al-Jazira Equipment Company is currently assessing the impact of the amendments.

5.16 New and Amended Standards and Interpretations 

The Company has implemented for the first time certain standards and amendments that apply to the annual reporting 
periods starting on or after January 1, 2022G (unless otherwise indicated).

Al-Jazira Equipment Company did not apply any earlier standard, interpretation or other amendment issued, but it has not 
yet entered into implementation.

Onerous Contracts - Costs of Fulfilling a Contract - Amendments to International Accounting Standard No. (37)

An onerous contract is a contract whose unavoidable costs exceeds obligations under contract (i.e., costs that a company 
cannot avoid because of the contract) exceed the economic benefits expected from it. 

The amendments provide that when assessing whether a contract is onerous or incurring losses, the enterprise must 
include costs directly related to a contract for the provision of goods or services, including both additional costs (e.g., direct 
labour and material costs) and the distribution of costs directly related to contract work (e.g., depreciation of equipment 
used to fulfil the contract and contract administration and supervision costs). General and administrative costs are not 
directly related to the contract and are excluded unless expressly charged to the counterparty under the contract.

In accordance with the terms of transformation, Al-Jazira Equipment Company applies the amendments to contracts that 
have not yet fulfilled all their obligations at the beginning of the annual financial statement period in which the amendments 
are applied for the first time. There was no impact on the statement of financial position, statement of profit or loss and other 
comprehensive income.
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Amendments to IAS 16 - Property, Plant and Equipment Revenue Earned before Intended Use

The amendment prohibits a company from deducting from the cost of property, plant and equipment amounts received 
from selling items produced until the asset reaches its necessary location and condition to be able to operate in accordance 
with the manner intended by the administration. Instead, a company will recognise such sales proceeds and related cost in 
profit or loss. 

In accordance with the terms of transformation, Al-Jazira Equipment Company applies the amendments retroactively only 
to items of property, plant and equipment available for use on or after the beginning of the earliest period listed when the 
company first applied the amendments (the date of initial application).

These adjustments had no impact on the Company’s financial statements as there were no sales of these items produced 
by property, plant and equipment available for use at the beginning or after the first period presented.

IFRS 9 “Financial Instruments” - fees in the “10 percent” test for derecognition of financial liabilities

The amendment clarifies the fees that an entity must include when assessing whether the terms of the new or amended 
financial obligation differ materially from the terms of the original financial obligation. These fees include only fees paid or 
received between the borrower and the lender, including fees paid or collected by the borrower or lender on behalf of each 
other. There is no similar proposed amendment to IAS 39 “Financial Instruments”: Recognition and Measurement.

In accordance with the terms of the transformation, Al-Jazira Equipment Company applies the amendment to financial 
liabilities that are adjusted or exchanged on or after the beginning of the annual reporting period during which the entity 
applies the amendment for the first time (the date of initial application). These adjustments did not have any impact on the 
Company’s consolidated financial statements as no adjustments were made to the Company’s financial instruments during 
the period.

5.17 Significant Accounting Estimates and Judgments

The preparation of the financial statements requires the use of certain significant estimates and judgments that affect 
the amounts of assets and liabilities declared, the disclosure of contingent assets and liabilities at the date of the financial 
statements, and the amounts of income and expenses declared during the reporting period. Estimates and judgments 
are subject to continuous evaluation and rely on historical experience and other factors, including projections of future 
events that are believed to be reasonable and appropriate under the circumstances. The Company establishes estimates 
and accounting judgments for the future. The resulting accounting estimates, by definition, rarely equal the actual results 
related to them. The significant accounting policies and provisions followed in preparing these interim summary financial 
statements are consistent with those policies followed in preparing the company’s annual financial statements for the year 
ending December 31, 2022G.

Useful Life and Residual Values of Property and Equipment

The company’s management determines the estimated useful lives of its property and equipment for the purpose of 
calculating depreciation. These estimates are determined after considering the expected use or physical wear and tear of 
the assets. The management annually reviews the residual value and useful lives of these assets and adjusts future loaded 
depreciation when the management believes that there is a difference between the useful ages and past estimates. The 
company estimates the residual value and useful life based on an average of 3 years from historical data of fleet movement 
and condition. Accordingly, the useful life is estimated in the range of 44 - 46 months and the recovery rate is in the range 
of 47% to 57%. Also, the company’s policy is to set the residual value at a minimum of 10% of the fleet cost. The company 
annually reviews and assesses the useful life of the vehicles and the residual values. Therefore, the Company adjusted the 
estimated useful life of the vehicles from 3.86 years (31 December 2022G) to 3.88 years for the period ended. The residual 
value has been adjusted from 53.1% (December 2022G) to 56.6% for the period ended. The change in the estimated useful 
life and residual value has resulted in a decrease in depreciation expenses and an increase in the cost of car sales. The net 
effect of the amendment is SAR 16.39 million on cost of revenue for the period 30 September 2023G. It is impractical to 
determine the impact of the change in estimation in future periods.
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5.18 Al-Jazira Equipment Company Operations’ Results for the financial years ended 
31 December 2020G, 2021G and 2022G

5.18.1 Statement of Profit and Loss and OCI for the financial years ended 31 December 2020G, 
2021G and 2022G

Table 69:  Statements of Profit and Loss and OCI for the financial years ended 31 December 2020G, 2021G and 2022G

SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Change 
2020G-2021G 

Annual Change 
2021G-2022G

2020G-2022G 
CAGR

Revenue 402,354 382,578 430,048 (4.9%) 12.4% 3.4%

Cost of sales (262,965) (212,030) (267,402) (19.4%) 26.1% 0.8%

Gross Profit 139,389 170,549 162,646 22.4% (4.6%) 8.0%

General and administrative expenses (36,529) (40,620) (42,146) 11.2% 3.8% 7.4%

Sale and distribution expenses (49,573) (57,290) (70,461) 15.6% 23.0% 19.2%

 Loss for impairment of trade receivables (22,981) - - (100.0%) Not applicable (100.0%)

Operating Profit 30,306 72,639 50,039 139.7% (31.1%) 28.5%

Other income 373 4,195 5,723 1,024.7 % 36.4% 291.8%

Financing costs (11,825) (11,483) (24,158) (2.9%) 110.4% 42.9%

Profit before Zakat 18,853 65,351 31,603 246.6% (51.6%) 29.5%

Zakat (3,085) (3,893) (4,840) 26.2% 24.3% 25.3%

Profit for the year 15,768 61,458 26,763 289.8% (56.5%) 30.3%

OCI

OCI that is not scheduled to be reclassified to profit or loss in subsequent periods

Actuarial gain related to specific 
remuneration obligations of employees

(1,354) 5 3,788 (100.4%) 75,660.0% Not applicable

Total comprehensive income for the 
year

14,414 61,463 30,551 326.4% (50.3%) 45.6%

Source: Al-Jazira Equipment Company’s audited financial statements for the financial years ended 31 December 2021G and 2022G and management information.

FY 2020G FY 2021G FY 2022G
Annual Change 
2020G-2021G

Annual Change 
2021G-2022G

CAGR
2020G-2022G

KPIs

Long-term rental Percentage change

Number of cars at the end of the year 
(number of cars)

11,230 12,274 13,666 9.3% 11.3% 10.3%

Weighted average for leased fleet 
(number of vehicles)

10,718 11,377 13,020 6.1% 14.4% 10.2%

Average monthly rate per lease (SAR) 1,924 2,014 2,051 4.7% 1.8% 3.2%

Car sale

Number of sold cars 4,137 2,011 1,825 (51.4%) (9.2%) (33.6%)

Average selling price per car (SAR) 34,946 46,047 45,184 31.8% (1.9%) 13.7%

Number of workshops and maintenance 
centers

4 5 6 25.0% 20.0% 22.5%

Revenues Percentage Percentage points

Gross Profit Margin 34.6% 44.6% 37.8% 9.9 (6.8) 3.2
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FY 2020G FY 2021G FY 2022G
Annual Change 
2020G-2021G

Annual Change 
2021G-2022G

CAGR
2020G-2022G

General and administrative expenses (9.1%) (10.6%) (9.8%) (1.5) 0.8 (0.7)

Sale and distribution expenses (12.3%) (15.0%) (16.4%) (2.7) (1.4) (4.1)

Operating Profit Margin 7.6% 20.1% 13.0% 12.5 (7.1) 5.3

Net profit margin 3.9% 16.1% 6.2% 12.1 (9.8) 2.3

Source: Management information.

5.18.1.1 Revenues 

The company generates its revenue primarily from three main sources: (1) Long-term leases, which accounted for 
approximately 69% of total revenue during the period from FY 2020G to FY 2022G, (2) Sales of vehicles at the end of long-
term leases (26% of total revenue during the period from FY 2020G to FY 2022G), and (3) Workshops and service centers 
(5%). 

Revenue decreased by 4.9% from SAR 402.4 million in FY 2020G to SAR 382.6 million in FY 2021G, primarily due to a 
decrease in revenue from vehicle sales (-SAR 52.0 million) following a decrease in the number of sold vehicles from 4,137 
in FY 2020G to 2,011 in FY 2021G, in line with the expiration of leases with key clients that were renewed in FY 2021G. This 
was partially offset by an increase in (1) revenue from long-term leases of SAR 27.5 million, resulting from an increase in the 
weighted average of leased fleet (number of vehicles) from 10,718 in FY 2020G to 11,377 in FY 2021G after the fleet expansion 
to accommodate a greater number of clients across major cities in the Kingdom and strengthen the company’s presence 
across various sectors, primarily Food & Beverage and Transportation & Logistics; and (2) revenue from workshops and 
service centers (+SAR 4.7 million) after opening a new service center in Riyadh.

Revenue increased by 12.4% from SAR 382.6 million in FY 2021G to SAR 430.0 million in FY 2022G, mainly driven by a SAR 
45.5 million increase in revenue from long-term leases following an increase in the weighted average of leased fleet (number 
of vehicles) to 13,020.

5.18.1.2 Cost of sales

Cost of sales included depreciation of property and equipment (46.7% of total cost of sales in FY 2022G), cost of sold 
vehicles (25.2%), repair and maintenance (12.1%), insurance (8.4%), cost of workshop and consumed spare parts (5.1%), 
among others.

Cost of sales decreased by 19.4% from SAR 263.0 million in FY 2020G to SAR 212.0 million in FY 2021G, driven by: (1) a 
decrease in depreciation of property and equipment (-SAR 30.4 million), primarily due to a change in the estimated useful 
life of vehicles from 6 to 7 years; (2) a decrease in the cost of sold vehicles (-SAR 33.5 million) due to a lower number of sold 
vehicles (-2,126 vehicles). This was partially offset by an increase in the cost of workshop and consumed spare parts (+SAR 
5.7 million) and an overall increase in repair and maintenance, and insurance costs of SAR 40.0 million, in line with the fleet 
expansion.

Cost of sales increased by 26.1% from SAR 212.0 million in FY 2021G to SAR 267.4 million in FY 2022G, driven by an increase 
in: (1) depreciation of property and equipment (+SAR 23.4 million) in line with fleet additions to accommodate more long-
term leases; (2) repair and maintenance (+SAR 13.1 million) consistent with the fleet expansion; (3) ECL provision (SAR 11.7 
million) related to receivables aged over one year; and (4) cost of sold vehicles (+SAR 7.8 million) driven by the application of 
the new depreciation policy, which resulted in a change in the estimated useful life of vehicles from 6 to 7 years in FY 2022G 
on the net book value of sold vehicles.

5.18.1.3 Total Profit

Total profit increased by 22.4% from SAR 139.4 million in FY 2020G to SAR 170.6 million in FY 2021G, driven by a decrease 
in depreciation of properties and equipment (SAR - 30.4 million), primarily due to a change in the estimated useful life of 
vehicles from 6 to 7 years.

Total profit decreased by 4.6% from SAR 170.6 million in FY 2021G to SAR 162.6 million in FY 2022G, driven by a credit loss 
allowance of SAR 11.7 million on the cost of sales, which was previously classified as a separate item after total profit, in 
addition to an increase in the cost of sold vehicles (+ SAR7.8 million).
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5.18.1.4 Selling and Distribution Expenses

Selling and distribution expenses included employee cost (69.1% of total selling and distribution expenses in FY 2022G), 
commissions and advertising (9.8%), depreciation of right-of-use assets (5.0%), and others.

Selling and distribution expenses increased by 15.6% from SAR 49.6 million in FY 2020G to SAR 57.3 million in FY 2021G, 
primarily due to an increase in employee cost (+ SAR6.2 million) in line with an increase in the number of employees from 
306 in FY 2020G to 361 in FY 2021G to meet the increased demand, fleet expansion, governance enhancement, company’s 
organizational structure improvement, and customer experience enhancement through opening of a customer relationship 
department, credit and collection risk management. This was coupled with an increase in depreciation and amortization 
expenses (+ SAR1.5 million) resulting from the opening of a new workshop and service center, as well as improvements to 
leased buildings.

Selling and distribution expenses increased by 23.0% from SAR 57.3 million in FY 2021G to SAR 70.5 million in FY 2022G, 
resulting from an additional increase in employee costs (+ SAR 10.6 million) due to a further increase in the number of 
employees (+31 employees) in line with the opening of a new workshop and service center and the expansion of business 
development. Additionally, there was an increase in other costs (+ SAR 3.2 million), primarily due to (1) an increase in Repair 
and maintenance (+ SAR 2.3 million) and (2) costs incurred for new licenses and registration of new workshops and service 
centers (+ SAR 1.7 million) in line with business expansion and growth.

5.18.1.5 General and Administrative Expenses

General and administrative expenses primarily included employee cost (65.3% of total general and administrative expenses 
in FY 2022G), licenses and permits (11.7%), travel and transportation (4.9%), service utilities (4.0%), and others.

General and administrative expenses increased by 11.2% from SAR 36.5 million in FY 2020G to SAR 40.6 million in FY 2021G, 
mainly attributable to (1) an increase in recruitment and training expenses (+ SAR 1.8 million) related to fees paid for the 
external company hired by the Company to assist with recruitment, training, and talent search, as the Company appointed 
external recruiters during FY 2021G to meet the increased business and demand in the new workshops and service centers 
and to support business growth. Additionally, the Company utilized the “KnowledgeCity Training” website/program to enroll 
its employees for a two-year training program, with the full amount paid in FY 2021G, (2) an increase in employee costs 
(+SAR 1.5 million) primarily attributable to an increase in basic salaries (+ SAR 589 thousand), accommodation allowances 
(+SAR 536 thousand), and end-of-service benefits (+ SAR 306 thousand), and (3) an increase in licenses and permits 
(+SAR 1.5 million), primarily attributable to an increase in the cost of ERP system licenses in line with the increase in number 
of users resulting from the increase in the Company’s total number of employees.

General and administrative expenses increased by 3.8% to reach SAR 42.1 million in FY 2022G, primarily attributable to an 
increase in travel and transportation wcosts (+ SAR 1.5 million) after the easing of COVID-19 restrictions and the facilitation 
of travel.

5.18.1.6 Impairment Loss on Trade Receivables 

Impairment loss on trade receivables amounted to SAR 23.0 million in FY 2020G, and ECL provision was reclassified to 
the cost of sales during FY 2021G and FY 2022G as it relates to long-term lease customers and would be appropriately 
classified as such.

5.18.1.7 Other Income

Other income increased from SAR 373 thousand in FY 2020G to SAR 4.2 million in FY 2021G, primarily attributable to (1) 
the Company receiving a discount from the supplier “Abdul Latif Jameel” amounting to SAR 2.7 million as a result of the 
Company’s increased purchases of Toyota vehicles during FY 2020G. It should be noted that Abdul Latif Jameel does not 
provide significant discounts on purchases but rather provides discounts in subsequent periods, and (2) others (+ SAR 
1.0 million), particularly relating to the sale of ambulance equipment worth SAR 461 thousand and damages charged to 
customers (+ SAR 350 thousand).

Other income increased to SAR 5.7 million in FY 2022G, primarily driven by an increase in (1) insurance company payments 
(+ SAR 1.0 million) related to amounts recovered by the Company from insurance service providers against settled insurance 
claims, (2) penalties imposed on customers who terminated their long-term leases early (+ SAR 996 thousand), (3) recovery 
of traffic violation fees (+ SAR 977 thousand), and (4) others (+ SAR 541 thousand). This was partially offset by a decrease in 
the annual rebate from suppliers on vehicle purchases (-SAR 2.0 million).
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5.18.1.8 Finance Costs

Finance costs remained relatively stable during FY 2020G and FY 2021G at SAR 11.8 million and SAR 11.5 million, respectively. 

Finance costs increased from SAR 11.5 million in FY 2021G to SAR 24.2 million in FY 2022G, driven by the following: (1) 
an increase in interest on term loans (+ SAR 10.8 million) due to additional bank borrowings for vehicle purchases and 
an increase in SAIBOR (interest rate), (2) reclassification of bank charges from general and administrative expenses to 
finance costs (+ SAR 742 thousand), (3) finance charges on lease liabilities (+ SAR 721 thousand) due to the additional 
lease agreements for new locations opened in FY 2022G, and (4) reclassification of employee end-of-service benefits from 
general and administrative expenses to finance costs (+ SAR 459 thousand).

5.18.1.9 Zakat

Zakat increased from SAR 3.1 million in FY 2020G to SAR 3.9 million and SAR 4.8 million in FY 2021G and FY 2022G, 
respectively, due to an increase in the Zakat base.

5.18.1.10 Profit for the Year 

Profit for the year increased by 289.8% from SAR 15.8 million in FY 2020G to SAR 61.5 million in FY 2021G, driven by an 
increase in total profit (+ SAR 31.2 million) resulting from the change in the estimated useful life of vehicles and lack of a credit 
loss allowance, which amounted to SAR 23.0 million in FY 2020G as the provision charged sufficiently met the requirements 
in FY 2021G.

Profit for the year decreased by 56.5% from SAR 61.5 million in FY 2021G to SAR 26.8 million in FY 2022G, driven by a 
decrease in total profit (-SAR 7.9 million) coupled with an increase in finance costs (+ SAR 12.7 million).

Actuarial Gain on Defined Benefit Obligations for Employees

Actuarial gains on defined benefit obligations for employees amounted to SAR 1.4 million in FY 2020G, SAR 5 thousand in 
FY 2021G, and SAR 3.8 million in FY 2022G.

5.18.1.11 Revenues

Table 70:  Revenues by type of service for financial years ended 31 December 2020G, 2021G, and 2022G

 SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Long-term Lease 247,388 274,901 320,437 11.1% 16.6% 13.8%

Vehicle Sales 144,573 92,601 82,461 (35.9%) (10.9%) (24.5%)

Workshop and Service Center 10,392 15,077 27,150 45.1% 80.1% 61.6%

Total Revenues 402,354 382,578 430,048 (4.9%) 12.4% 3.4%

As a percentage of revenues Percentage points

Long-term Lease 61.5% 71.9% 74.5% 10.4 2.7 13.0

Vehicle Sales 35.9% 24.2% 19.2% (11.7) (5.0) (16.8)

Workshop and Service Center 2.6% 3.9% 6.3% 1.4 2.4 3.7

KPIs

Long-term Lease

Number of vehicles at the end of 
the year

11,230 12,274 13,666 9.3% 11.3% 10.3%

Weighted average of rented fleet 
(Number of vehicles)

10,718 11,377 13,020 6.1% 14.4% 10.2%

Average monthly rate for each lease 1,924 2,014 2,051 4.7% 1.8% 3.2%

Vehicle Sales

Number of sold vehicles 4,137 2,011 1,825 (51.4%) (9.2%) (33.6%)

Average sale price for each vehicle 34,946 46,047 45,184 31.8% (1.9%) 13.7%

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G, and management information.
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5.18.1.12 Leases 

Long-term lease consists of revenues generated from leasing vehicles to customers across various sectors through tender 
wins or direct contracts with customers. Typically, leases range from one year to five years, with most falling within the three 
to five-year range. Monthly lease rates for long-term leases range between SAR 1,000 and SAR 6,000, with an average of 
SAR 2,000 per month during the period from FY 2020G to FY 2022G.

Long-term lease revenue increased by 11.1% from SAR 247.4 million in FY 2020G to SAR 274.9 million in FY 2021G, driven by 
an increase in the weighted average number of vehicles from 10,718 to 11,377 during the same period. This was primarily due 
to an increase in revenue from existing customers (+ SAR 27.8 million) and contracts signed with new customers (+ SAR 18.1 
million) across various sectors, offset by contracts nearing expiration during FY 2021G and FY 2022G (-SAR 18.6 million), in 
addition to a slight increase in the average monthly rate per vehicle from SAR 1,900 in FY 2020G to SAR 2,900 in FY 2021G.

Long-term lease revenue increased by 16.6% from SAR 274.9 million in FY 2021G to SAR 320.5 million in FY 2022G, driven 
by an increase in the weighted average number of vehicles from 11,377 to 13,020 due to the continued increase in the number 
of new customers in FY 2021G (+ SAR 26.7 million) and new customers in FY 2022G (+ SAR 28.6 million). This was partially 
offset by a decline in revenue from existing customers (-SAR 4.7 million) due to a decrease in the number of vehicles leased 
to them in line with the expiration of leases (-SAR 5.1 million).

5.18.1.13 Vehicle Sales

Vehicle sales revenue represents the proceeds from selling out-of-service vehicles at the end of the lease term. The leased 
vehicles are typically sold upon the expiration of lease term (expiration of lease) or in case of a total loss due to an accident. 
As such, the sold vehicles exhibit a diverse range of ages, with a few being sold after only one or two years, while the majority 
are sold after three years or more.

Vehicles are sold on a weekly basis through an auction/bidding mechanism via an electronic platform developed by the 
Company. Bidders are typically companies in need of vehicles to carry out their operations, rather than individuals. These 
buyers participate in the bidding process by booking a spot and paying a non-refundable fee of SAR 5,000 as a security 
deposit.

The Company achieved an average vehicle cost recovery rate of 55% and above during the period from FY 2020G to FY 
2022G. This ratio represents the amount recovered from the vehicle sale compared to the initial recognized cost of the 
vehicle. As such, the Company’s strategy, when purchasing vehicles, takes into consideration the resale value of vehicles 
and the selection of vehicles with a strong resale market that aligns with customer requirements.

Vehicle sales decreased by 35.9% from SAR 144.6 million in FY 2020G to SAR 92.6 million in FY 2021G, primarily due to 
a decrease in the total number of sold vehicles from 4,137 in FY 2020G to 2,011 in FY 2021G. It should be noted that such 
decrease was corroborated by a decline in the sales of vehicles aged between 3-4 years (-684 vehicles) and those aged 
over 5 years (-1,434), which coincided with the expiration of contracts with a major client, the National Water Company, under 
which more than 1,700 vehicles were sold in FY 2020G. The contract with this client was renewed during FY 2021G. The 
average revenue per vehicle sold increased from SAR 34,900 in FY 2020G to SAR 46,000 in FY 2021G, as the Company 
sold more vehicles under 5 years old in FY 2021G compared to FY 2020G.

Vehicle sales revenue decreased by 10.9% from SAR 92.6 million in FY 2021G to SAR 82.5 million in FY 2022G, resulting 
from a decrease in the total number of sold vehicles. In FY 2021G, major contracts with SAPPCO – Saudi Arabia and the 
Royal Commission expired, leading to the sale of approximately 500 vehicles related to these two contracts, out of total 2,011 
sold vehicles during the fiscal year. It should be noted that during FY 2022G, the supply chain for vehicles was significantly 
disrupted globally due to the shortage of chips used in automotive manufacturing and the volatile geopolitical situation. This 
led to the unavailability and delayed delivery of vehicles. To meet such needs, expiring contracts were extended for a longer 
period to accommodate their needs, and the available fleet was utilized for new customers until the delivery of new vehicles.

5.18.1.14 Workshop and Service Center

Workshops and service centers primarily operate to maintain the Company’s fleet, with the main source of revenue is from 
proceeds from insurance companies. Additionally, the Company entered into contractual agreements to service the fleets 
of Al-Dawaa Company and Eastern Region Municipality during FY 2022G, as Al-Dawaa Company and the Eastern Region 
Municipality own fleets that require maintenance, and managing the maintenance of such large fleets is a burden for them.

Revenue from workshops and service centers increased by 45.1% from SAR 10.4 million during FY 2020G to SAR 15.1 million 
during FY 2021G, resulting from an increase in the number of vehicles serviced during the year and the opening of a new 
service center in Riyadh.
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Revenue from workshops and service centers increased by 80.1% from SAR 15.1 million during FY 2021G to SAR 27.2 
million in FY 2022G, driven by an increase in the number of vehicles serviced, the maintenance of Al-Dawaa Company and 
Municipality fleets, in addition to opening a new service center in Dammam.

5.18.1.15 Revenues from long-term leases by sector

Table 71:  Revenues from long-term leases by sector for financial years ended 31 December 2020G, 2021G, and 
2022G

SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G CAGR

Food and beverages 28,625 48,597 57,142 69.8% 17.6% 41.3%

Oil, gas and renewable energy 59,570 48,269 48,125 (19.0%) (0.3%) (10.1%)

Transportation and logistics 29,430 41,520 47,484 41.1% 14.4% 27.0%

Government 40,722 44,560 43,976 9.4% (1.3%) 3.9%

Services 22,551 24,110 36,685 6.9% 52.2% 27.5%

Trade 17,841 18,598 25,502 4.2% 37.1% 19.6%

Construction 29,406 23,420 22,655 (20.4%) (3.3%) (12.2%)

Manufacturing 12,192 13,215 16,176 8.4% 22.4% 15.2%

Communications, media and IT 5,083 4,987 6,212 (1.9%) 24.6% 10.6%

Food and Agriculture - 455 4,753 N/A 944.3% N/A

Total Top 10 245,420 267,731 308,710 9.1% 15.3% 12.2%

Others 1,968 7,169 11,727 264.2% 63.6% 144.1%

Total 247,388 274,900 320,437 11.1% 16.6% 13.8%

Percentage to total Variance of percentage

Top 3 47.5% 50.3% 47.7% 2.8 (2.7) 0.2

Top 5 73.1% 75.3% 72.8% 2.2 (2.5) (0.3)

Top 10 99.2% 97.4% 96.3% (1.8) (1.1) (2.9)

Average number of vehicles Variance

Food and beverages 1,528 2,258 2,564 730 306 1,036

Oil, gas and renewable energy 1,746 1,336 1,397 (410) 61 (349)

Transportation and logistics 1,078 1,370 1,566 292 196 488

Government 2,574 2,526 2,776 (48) 250 201

Services 866 949 1,120 83 171 253

Trade 741 767 1,025 26 258 284

Construction 1,191 964 913 (227) (51) (278)

Manufacturing 527 561 670 34 109 143

Communications, media and IT 347 339 415 (8) 76 69

Food and Agriculture - 14 157 14 144 157

Total Top 10 10,598 11,084 12,603 486 1520 2,004

Others 119 293 416 174 123 297

Total 10,717 11,377 13,019 660 1643 2,301
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SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G CAGR

Average monthly rate for each vehicle (SAR) Variance (SAR)

Food and beverages 1,561 1,793 1,857 232 64 296

Oil, gas and renewable energy 2,844 3,012 2,871 168 (141) 27

Transportation and logistics 2,276 2,526 2,527 250 1 251

Government 1,318 1,470 1,532 152 62 214

Services 2,169 2,117 2,204 (52) 87 35

Trade 2,006 2,020 2,074 14 54 68

Construction 2,057 2,025 2,067 (32) 42 10

Manufacturing 1,929 1,962 2,011 33 49 83

Communications, media and IT 1,222 1,227 1,246 5 19 24

Food and Agriculture N/A 2,763 2,518 2,763 (245) N/A

Top 10 1,930 2,013 2,041 83 28 111

Others 1,373 2,039 2,347 666 308 973

Total 1,924 2,014 2,051 90 37 127

Source: Management information.

The Company serves a diverse range of companies across various sectors through long-term leases, with the top three 
sectors accounting for approximately 49% of total revenue between FY 2020G and FY 2022G. While top five sectors 
collectively account for 74%, and the top ten sectors account for 98%.

Long-term lease revenue increased from SAR 247.4 million in FY 2020G to SAR 274.9 million in FY 2021G (+11.1%; + SAR 
27.4 million), driven by an increase in the weighted average number of leased vehicles from 10,718 to 11,377, coupled with a 
slight increase in the average monthly rate per vehicle from SAR 1,900 to SAR 2,000. This was primarily due to:

 - An increase in revenue from Food and Beverages sector (+ SAR 20.0 million) with an increase in the 
weighted average number of leased vehicles (+730 vehicles), primarily from key accounts and within the 
truck category;

 - An increase in revenue from Transportation and Logistics sector (+ SAR 12.1 million) with an increase in the 
weighted average number of vehicles (+292 vehicles), which were predominantly buses;

This increase was offset by a decline in revenue from Oil, Gas, and Renewable Energy sector (-19.0%, -SAR 11.1 million) with 
a decrease in the weighted average number of vehicles (-410 vehicles) as their contracts expired.

Long-term lease revenue increased from SAR 274.9 million in FY 2021G to SAR 320.4 million in FY 2022G (+16.6%; SAR 
45.5 million), driven by an increase in the weighted average number of vehicles (+1,643 vehicles) with a stable average 
monthly rate per vehicle of SAR 2,100, due to:

 - An increase in revenue from Food and Beverages sector (+ SAR 8.5 million), mainly driven by an increase in 
the weighted average number of vehicles as a significant portion of leases were signed during FY 2021G, 
and thus the Company did not generate revenue from such leases throughout FY 2021G;

 - An increase in revenue from Transportation and Logistics sector (+ SAR 6.0 million) due to new customers 
whose needs were catered to through bus category, with lease durations ranging from 4 to 5 years at an 
average monthly rate of SAR 3,000, and existing customers resulting from leases signed during the second 
half of FY 2021G for the bus category with an average duration ranging from 4 to 5 years;

 - An increase in revenue from Commercial Companies (+SAR 6.9 million), which primarily utilized buses, 
sedans, and light trucks;

 - An increase in revenue from Government Entities and Institutions (+ SAR 6.5 million), driven by engagements 
with new entities; and

 - New customers in Food and Agriculture sector (+ SAR 4.2 million), with demand primarily focused on sedan 
and light truck categories.
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5.18.1.16 Long-term Lease Revenue by Region

Table 72:  Long-term Lease Revenue by Region for financial years ended 31 December 2020G, 2021G, and 2022G

SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Central region 54,651 82,240 95,659 50.5% 16.3% 32.3%

Eastern region 135,410 114,579 129,500 (15.4%) 13.0% (2.2%)

Western region 57,327 75,709 90,195 32.1% 19.1% 25.4%

Others - 2,374 5,083 N/A 114.2% N/A

Total Revenues 247,388 274,901 320,437 11.1% 16.6% 13.8%

Source: Management information.

5.18.1.17 Long-term Lease Revenue by Vehicle Type

Table 73:  Long-term Lease Revenue by Vehicle Type for financial years ended 31 December 2020G, 2021G, and 
2022G

 SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Sedan 70,916 83,280 97,885 17.4% 17.5% 17.5%

Bus 47,210 60,412 70,076 28.0% 16.0% 21.8%

Pick up 61,550 50,357 51,727 -18.2% 2.7% -8.3%

AWD 52,553 45,241 48,326 -13.9% 6.8% -4.1%

Trucks 13,765 31,871 45,775 131.5% 43.6% 82.4%

Others 1,394 3,740 6,648 168.3% 77.8% 118.4%

Total Revenues 247,388 274,901 320,437 11.1% 16.6% 13.8%

Source: Management information.

5.18.1.18 Cost of Sales

Table 74:  Cost of Sales for financial years ended 31 December 2020G, 2021G, and 2022G

SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Depreciation of Property and Equipment 131,735 101,375 124,786 (23.0%) 23.1% (2.7%)

Cost of sold vehicles 93,080 59,624 67,390 (35.9%) 13.0% (14.9%)

Repair and maintenance - 19,418 32,489 N/A 67.3% N/A

Insurance - 20,572 22,418 N/A 9.0% N/A

Cost of Workshop and Consumed Spare 
Parts

2,760 8,453 13,561 206.3% 60.4% 121.7%

ECLs allowance - - 11,732 N/A N/A N/A

Reversal of Impairment on Property and 
Equipment

- 2,587 (4,515) N/A (274.5%) N/A

Lease Cost 35,391 - - (100.0%) N/A (100.0%)

Reversal of inventory impairment 
provision

- - (458) N/A N/A N/A

Total 262,965 212,030 267,402 (19.4%) 26.1% 0.8%

KPIs

Insurance as book value of vehicles 2.2% 2.2% 1.9% (0.0) (0.3) (0.3)
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SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Number of vehicles 4,137 2,011 1,825 (2,126) (186) (2,312)

Average cost of sold vehicle (SAR) 22,499 29,649 36,926 7,150 7,277 14,427

Average number of vehicles 10,718 11,377 13,020 659 1,643 2,302

Average depreciation cost per vehicle 
(SAR)

12,291 8,911 9,584 (3,380) 673 (2,707)

As a percentage of revenues Percentage points

Depreciation of Property and Equipment 50.1% 47.8% 46.7% (2.3) (1.1) (275.1)

Cost of sold vehicles 35.4% 28.1% 25.2% (7.3) (2.9) (752.8)

Repair and maintenance N/A 9.2% 12.1% N/A 3.0 N/A

Insurance N/A 9.7% 8.4% N/A (1.3) N/A

Cost of Workshop and Consumed Spare 
Parts

1.0% 4.0% 5.1% 2.9 1.1 288.6

ECLs allowance N/A N/A 4.4% N/A N/A N/A

Reversal of Impairment on Property and 
Equipment

N/A 1.2% (1.7%) N/A (2.9) N/A

Lease Cost 13.5% N/A N/A N/A N/A N/A

Reversal of inventory impairment 
provision

N/A N/A (0.2%) N/A N/A N/A

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Cost of sales included all direct and other costs related to the Company’s three main commercial operations and services: 
(1) long-term leases, (2) vehicle sales, and (3) workshops and service centers.

Cost of sales primarily consisted of depreciation of properties and equipment, which related to vehicles (accounting for 
approximately 47% of total cost of sales in FY 2022G), cost of sold vehicles (25%), Repair and maintenance (12%), insurance 
(8%), cost of workshop and consumed spare parts (5%), and others.

5.18.1.19 Depreciation of Property and Equipment

Depreciation of property and equipment relates to vehicles leased to customers, where the useful life of leased vehicles 
is determined based on the lease term (vehicles leased for one year are depreciated over 4 years, vehicles leased for two 
years are depreciated over 5 years, and vehicles leased for 3 years or more are depreciated over 7 years).

Depreciation of property and equipment decreased by 23% from SAR 131.7 million in FY 2020G to SAR 101.4 million in FY 
2021G, driven by a decrease in the average depreciation cost per vehicle from SAR 12,300 to SAR 8,900. This increase was 
due to a change in the estimated useful life of vehicles during FY 2021G from 6 years for vehicles leased over 3 years to 7 
years. This was adjusted to align appropriately with the requirements of IFRS 16.

Depreciation of property and equipment increased by 23.1% from SAR 101.4 million in FY 2021G to SAR 124.8 million in FY 
2022G, driven by the expansion of the fleet from a weighted average of 11,377 vehicles in FY 2021G to 13,020 vehicles in FY 
2022G.

5.18.1.20 Cost of Sold Vehicles

Cost of sold vehicles relates to the cost of vehicles, with expired leases, sold during each fiscal year. This cost is subject 
to change and varies based on the mix of vehicle types that are out-of-service and sold during that fiscal year. It should 
be noted that the cost of sold vehicles in any given fiscal year relates to several factors, including the vehicle’s age, type, 
mileage, and brand.

Cost of sold vehicles decreased by 35.9% from SAR 93.1 million in FY 2020G to SAR 59.6 million in FY 2021G, driven by a 
decrease in the number of sold vehicles from 4,137 in FY 2020G to 2,011 in FY 2021G. This decrease was partially offset by 
an increase in the average cost per sold vehicle (+ SAR 7,200) where the most sold vehicles during FY 2020G were aged 
between 3-4 years and over 5 years (older than those sold during FY 2021G).
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Cost of sold vehicles increased by 13.0% from SAR 59.6 million in FY 2021G to SAR 67.4 million in FY 2022G, despite a 
decrease in the volume of sold vehicles in FY 2022G (1,825) compared to FY 2021G (2,011). This increase was primarily due 
to an increase in the average cost per sold vehicle from SAR 29,600 to SAR 36,900, attributable to two main factors: (1) the 
Company selling relatively newer vehicles compared to those sold in the previous fiscal year (2021G), and (2) the adjustment 
in the estimated useful life of vehicles by the Company from 6 to 7 years during FY 2021G, which led to an increase in the 
net book value of the sold vehicles. It should be noted that the adjustment in the depreciation policy was not applied to sold 
vehicles during FY 2021G.

5.18.1.21 Repair and Maintenance

Repair and maintenance primarily relate to services for vehicles leased to customers and consist of costs incurred for 
spare parts and amounts charged by external service providers. The Company utilizes external service providers to meet 
additional Repair and maintenance requirements when its internal workshops and service centers are operating at full 
capacity or when a vehicle requires Repair and maintenance services in remote areas where the Company does not have 
a presence.

Repair and maintenance expenses increased by 15.9% from SAR 16.8 million in FY 2020G (classified under Lease Cost) 
to SAR 19.4 million in FY 2021G, followed by a further increase to SAR 32.5 million in FY 2022G. This was primarily due to 
an increase in vehicle repair requirements, entailing an increase in engagement with external service providers. This trend 
aligns with expansion of the fleet size during the period between FY 2020G and FY 2022G, as the Company’s existing 
workshops and service centers were unable to fully cater to the maintenance and service needs of the expanded fleet.

During FY 2020G, the Company’s previous auditors, KPMG, classified Repair and maintenance expenses, as well as 
insurance expenses, under Lease Costs, as shown in the following table:

Table 75:  Details of Lease Cost for the Financial Year Ending on 31 December, 2020G

SAR in 000s FY 2020G

Repair and maintenance 16,753

Insurance 18,638

Total 35,391

Source: Management information.

5.18.1.22 Insurance

Insurance expenses primarily consist of comprehensive risk insurance for vehicles leased to customers. The Company 
contracted with Allianz Insurance as its insurance service provider in FY 2020G. In FY 2021G, the Company changed its 
insurance service provider to Wataniya Insurance and then reverted back to Allianz Insurance in FY 2022G.

Insurance expenses increased by 10.4% from SAR 18.6 million in FY 2020G to SAR 20.6 million in FY 2021G, followed by 
a further increase of 9.0% to SAR 22.4 million in FY 2022G, in line with the expansion of Company’s fleet size. The average 
insurance as a percentage of the net book value of vehicles was approximately 2% during the period between FY 2020G 
and FY 2022G.

During FY 2020G, the Company’s previous auditors, KPMG, classified insurance expenses under Lease Costs.

5.18.1.23 Cost of Workshop and Consumed Spare Parts

Cost of workshop and consumed spare parts consists of costs associated with spare parts and services consumed and 
utilized in workshops and service centers.

Cost of workshop and consumed spare parts increased by 206.3% from SAR 2.8 million in FY 2020G to SAR 8.5 million 
in FY 2021G, resulting from an increase in the utilization of workshops and number of vehicles serviced during the period.

Cost of workshop and consumed spare parts increased by 60.4% reaching SAR 13.6 million in FY 2022G, primarily due to an 
increase in the number of vehicles serviced during the period as a result of fleet expansion and contractual agreement with 
Al-Dawaa Company and the Municipality to provide maintenance services for their fleets.
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5.18.1.24 ECL provision

ECLs allowance increased from zero in FY 2020G and FY 2021G to SAR 11.7 million in FY 2022G due to additional allowances 
made on old outstanding balances related to long-term leases. It should be noted that in FY 2020G, ECLs allowance was 
presented as a separate line item in the Income Statement. However, in subsequent years, FY 2021G and FY 2022G, the 
expense was reclassified under the Cost of Sales. ECLs allowance amounted to SAR 23.0 million in FY 2020G and nil in FY 
2021G.

5.18.1.25 Reversal of Impairment on Property and Equipment

The reversal of impairment on properties and equipment amounted to SAR 2.6 million in FY 2021G and -SAR 4.5 million in FY 
2022G, based on the annual reassessment of the Company’s fleet.

Reversal of inventory impairment provision

The reversal of inventory impairment provision amounted to SAR 458 thousand in FY 2022G, relating to provisions 
previously allocated for sold spare parts.

5.18.1.26 Gross profit

Table 76:  Gross profit for financial years ended 31 December 2020G, 2021G, and 2022G

SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Revenues Percentage points

Long-term Lease 247,388 274,901 320,437 11.1% 16.6% 9.0%

Vehicle Sales 144,573 92,601 82,461 (35.9%) (10.9%) (17.1%)

Workshop and Service Center 10,392 15,077 27,150 45.1% 80.1% 37.7%

Total Revenues 402,354 382,578 430,048 (4.9%) 12.4% 2.2%

cost of sales

Long-term Lease 167,125 143,952 186,451 (13.9%) 29.5% 3.7%

Vehicle Sales 93,080 59,624 67,390 (35.9%) 13.0% (10.2%)

Workshop and Service Center 2,760 8,453 13,561 206.3% 60.4% 70.0%

Total cost of sales 262,965 212,030 267,402 (19.4%) 26.1% 0.6%

Gross profit

Long-term Lease 80,263 130,949 133,986 63.2% 2.3% 18.6%

Vehicle Sales 51,493 32,976 15,071 (36.0%) (54.3%) (33.6%)

Workshop and Service Center 7,633 6,623 13,589 (13.2%) 105.2% 21.2%

Gross profit 139,389 170,549 162,646 22.4% (4.6%) 5.3%

Gross profit margin

Long-term Lease 32.4% 47.6% 41.8% 15.2 (5.8) 9.4

Vehicle Sales 35.6% 35.6% 18.3% (0.0) (17.3) (17.3)

Workshop and Service Center 73.4% 43.9% 50.1% (29.5) 6.1 (23.4)

Gross profit margin 34.6% 44.6% 37.8% 9.9 (6.8) 3.2

Source: Management information.
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5.18.1.27 Leases 

Gross profit from long-term leases increased by 63.2% from SAR 80.3 million in FY 2020G to SAR 130.9 million in FY 
2021G, driven by an 11.1% increase in long-term lease revenues coupled with a change in the depreciation policy from 6 to 
7 years, resulting in lower depreciation as a percentage of revenues, decreasing from 32.7% to 26.5% during the period. 
Simultaneously, the average vehicle depreciation decreased from SAR 12.3 thousand to SAR 8.9 thousand. Consequently, 
the gross profit margin from long-term leases increased by 15.2 percentage points from 32.4% in FY 2020G to 47.6% in FY 
2021G.

Gross profit from long-term leases increased by 2.3% from SAR 130.9 million in FY 2021G to SAR 134.0 million in FY 2022G, 
in line with the 16.6% increase in long-term lease revenues. In parallel, the gross profit margin from long-term lease decreased 
by 5.8 percentage points from 47.6% in FY 2021G to 41.8% in FY 2022G due to the new classification of credit loss provision 
of SAR 11.7 million as a cost of sales (previously classified as a separate line item after gross profit), coupled with an increase 
in Repair and maintenance as a percentage of total revenues from 5.1% in FY 2021G to 7.6% in FY 2022G due to the increase 
in fleet size and outsourcing costs.

5.18.1.28 Vehicle Sales

Gross profit from vehicle sales decreased by 36.0% from SAR 51.5 million in FY 2020G to SAR 32.9 million in FY 2021G, 
driven by a decrease in revenues from SAR 144.6 million in FY 2020G to SAR 92.6 million in FY 2021G. The gross profit 
margin remained stable at 35.6% in both FY 2020G and FY 2021G.

Gross profit from vehicle sales decreased by 33.6% from SAR 32.9 million in FY 2021G to SAR 15.1 million in FY 2022G, in 
line with the decrease in the gross profit margin from 35.6% to 18.3% during the same period. This decrease was primarily 
driven by: (1) The change in the depreciation policy, extending the car depreciation period from 6 years to 7 years, resulting in 
a higher net book value of vehicles at the time of sale, which typically occurs between the third and fifth year of a vehicle’s life. 
It is worth noting that profitability of vehicles aged 5 and 6 years was the most impacted, with the profit margin decreasing 
from 82.3% in FY 2021G to 49.1% in FY 2022G. These vehicles were previously highly profitable, as they were sold when they 
were almost fully depreciated, leading to high profits under the previous depreciation policy, and (2) Selling more vehicles 
within the 2 to 3-year age bracket, which are relatively less profitable.

Workshop and Service Center

Gross profit from the workshop and service center decreased by 13.2% from SAR 7.6 million in FY 2020G to SAR 6.6 million 
in FY 2021G, in line with the decrease in the gross profit margin from 73.4% to 43.9%, driven by an increase in the cost of 
spare parts consumed related to maintenance.

Gross profit from the workshop and service center increased by 105.2% from SAR 6.6 million in FY 2021G to SAR 13.6 million 
in FY 2022G, resulting from an increase in the gross profit margin from 43.9% to 50.1%, driven by an increase in revenues 
from SAR 15.1 million to SAR 27.2 million during the same period.

5.18.1.29 General and Administrative Expenses

Table 77:  General and administrative expenses for financial years ended 31 December 2020G, 2021G, and 2022G

SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Employee cost 26,105 27,614 27,541 5.8% (0.3%) 2.7%

Licenses and permits 2,106 3,603 4,912 71.1% 36.3% 52.7%

Travel and Transportation 475 589 2,063 23.8% 250.6% 108.4%

Service utilities 730 885 1,689 21.1% 91.0% 52.1%

Amortization of intangible assets - 515 1,136 N/A 120.7% N/A

Professional and Consultancy Fees 3,778 1,621 1,183 (57.1%) (27.1%) (44.0%)

Recruitment and Training - 1,752 145 N/A (91.7%) N/A

Lease expense 494 703 742 42.2% 5.5% 22.5%

Depreciation of Right-of-Use Assets - - 806 N/A N/A N/A

Depreciation of Property and Equipment - 369 691 N/A 87.4% N/A

Depreciation and Amortization 899 - - (100.0%) N/A (100.0%)
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SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Office Expenses - 421 331 N/A (21.3%) N/A

Vehicle Expenses 803 - - (100.0%) N/A (100.0%)

Impairment loss / (reversal of impairment 
loss provision)

(19) 457 290 N/A (36.5%) N/A

Repair and maintenance 205 236 229 15.3% (3.0%) 5.8%

Other Expenses 953 1,855 389 94.7% (79.1%) (36.1%)

Total 36,529 40,620 42,147 11.2% 3.8% 7.4%

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

General and administrative expenses consist primarily of employee costs (which constituted around 65% of total general 
and administrative expenses in FY 2022G), licenses and permits (12%), travel and transportation (5%), service utilities (4%), 
and others.

5.18.1.30 Employee cost

Employee cost primarily consists of basic salaries, housing allowance, and outsourced employee costs among other items. 

Employee cost increased by 5.8% from SAR 26.1 million in FY 2020G to SAR 27.6 million in FY 2021G, primarily driven by an 
increase in headcount by 1 employee.

Employee cost remained relatively stable between FY 2021G and FY 2022G at SAR 27.5 million in FY 2022G, despite an 
additional increase in headcount by 5 employees, as this was offset by a decrease in the average monthly cost per employee 
(-SAR 1.4 thousand).

5.18.1.31 Licenses and Permits

Licenses and permits include the cost and fees for registering the necessary and mandatory licenses and permits for 
operating the leased vehicles and running the workshops and service centers. Licenses and permits also include ERP 
system licenses used by the Company in its commercial functions, pricing, procurement, workshops, IT, HR, and finance. 
The Company uses Infor M3 system, started to be implemented during Q4 of FY 2021G, and Salesforce system, started to 
be implemented during Q1 of FY 2022G.

Licenses and permits increased by 71.1% from SAR 2.1 million in FY 2020G to SAR 3.6 million in FY 2021G, primarily due to 
an increase in ERP system license costs (+ SAR 1.4 million) in line with an increase in number of users driven by an increase 
in the Company’s total headcount.

Licenses and permits further increased by 36.6% from SAR 3.6 million in FY 2021G to SAR 4.9 million in FY 2022G, primarily 
due to an increase in registration costs (+ SAR 2.4 million) from opening new branches (workshops and service centers), 
coupled with an additional increase in the number of users in line with the increase in headcount during the same period.

5.18.1.32 Travel and Transportation

Travel and transportation costs relate to business trips by executive managers, including travel tickets and their per diems.

Travel and transportation costs increased by 23.8% from SAR 475 thousand in FY 2020G to SAR 589 thousand in FY 
2021G, resulting from the easing of travel restrictions after the recovery from COVID-19 pandemic.

Travel and transportation costs further increased by 250.6% from SAR 589 thousand in FY 2021G to SAR 2.1 million in FY 
2022G, resulting from the full recovery from COVID-19 pandemic and the return to normal business activities.

5.18.1.33 Service Utilities

Service utilities costs increased by 21.1% from SAR 730 thousand in FY 2020G to SAR 885 thousand in FY 2021G, and by a 
further 91.0% to reach SAR 1.7 million in FY 2022G, primarily driven by an increase in network lines and telephone expenses 
in line with the increase in workshop and service center branches from 4 in FY 2020G to 5 in FY 2021G and 6 in FY 2022G, 
in addition to the expansion of the Company’s headquarters in the Eastern Region.
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5.18.1.34 Amortization of Intangible Assets

Amortization of intangible assets is primarily related to the various ERP systems used by the Company.

Amortization of intangible assets was nil in FY 2020G as it was classified under the depreciation and amortization account. 

Amortization of intangible assets increased by 120.7% from SAR 515 thousand in FY 2021G to SAR 1.1 million in FY 2022G.

5.18.1.35 Professional and Consultancy Fees

Professional and consultancy fees primarily relate to IT licensing for the CarPro (ERP) system and IT consultancy fees 
related to the implementation of new ERP systems, Infor M3 and Salesforce.

Professional and consultancy fees decreased by 57.1% from SAR 3.8 million in FY 2020G to SAR 1.6 million in FY 2021G, 
primarily due to the termination of CarPro (ERP) system contract, where the Company incurred an exceptional expense 
of SAR 1.2 million in FY 2020G paid to an external IT consultancy firm as fees for setting up and programming the new IT 
programs, specifically Infor M3 and Salesforce systems.

Professional and consultancy fees further decreased by 27.1% to reach SAR 1.2 million in FY 2022G. 

5.18.1.36 Recruitment and Training

Recruitment and training costs included fees charged by an external recruitment firm, as the Company hired a recruitment 
firm during FY 2021G to meet recruitment requirements and fulfill the responsibilities of the Recruitment Manager position, 
which was vacant during the year. The Company also enrolled its employees in the KnowledgeCity site/program to provide 
training to its employees, reflecting the Company’s strong belief in investing in its human capital, which cost SAR 750 
thousand for two years, fully paid in FY 2021G.

Recruitment and training costs decreased by 91.7% to reach SAR 145 thousand in FY 2022G, as they terminated their 
contract with the external recruitment firm in FY 2022G, having hired the Recruitment team and Recruitment Manager. 
Additionally, there was a decrease of SAR 750 thousand resulting from the exceptional training expense incurred by the 
Company and fully paid in FY 2021G.

5.18.1.37 Lease Expense

Lease expense primarily included the rent of small workshops and service centers in Riyadh and Dammam. Lease expense 
increased by 42.2% from SAR 494 thousand in FY 2020G to SAR 703 thousand and SAR 742 thousand in FY 2021G and FY 
2022G, respectively, primarily due to the addition of two new advanced workshops in Riyadh and Dammam.

5.18.1.38 Depreciation of Right-of-Use Assets

Depreciation of right-of-use assets is primarily related to the Company’s long-term lease agreements for the head office 
in Khobar and the workshop in Yanbu, which led to the recognition of a right-of-use asset in FY 2022G. Accordingly, 
depreciation of right-of-use assets amounted to SAR 806 thousand in FY 2022G.

5.18.1.39 Depreciation of Property and Equipment 

Depreciation of property and equipment relates to the depreciation of tools and equipment, leasehold improvements, 
furniture and fixtures, and computers and communication devices used in the head office and regional offices. Depreciation 
of property and equipment was nil in FY 2020G as it was classified under depreciation and amortization by the Company’s 
previous auditor. Depreciation of property and equipment increased by 87.4% from SAR 369 thousand in FY 2021G to SAR 
691 thousand in FY 2022G, primarily driven by business expansion with an increase in the number of sites and headcount.

5.18.1.40 Depreciation and Amortization

Depreciation and amortization relate to depreciation expenses associated with the Company’s head office and major 
branches.

Depreciation and amortization decreased from SAR 899 thousand in FY 2020G to nil in FY 2021G and FY 2022G, primarily 
driven by the reclassification to depreciation of property and equipment and amortization of intangible assets in FY 2021G.
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5.18.1.41 Office Expenses

Office expenses primarily relate to cleaning and housekeeping expenses at the head office and branches. Office expenses 
were nil in FY 2020G as they were classified under other expenses.

Office expenses decreased by 21.3% from SAR 421 thousand in FY 2021G to SAR 331 thousand in FY 2022G.

5.18.1.42 Vehicle Expenses

Vehicle expenses relate to miscellaneous vehicle expenses. Vehicle expenses decreased from SAR 803 thousand in FY 
2020G to nil in FY 2021G and FY 2022G after being reclassified to cost of sales.

Impairment loss / (reversal of impairment loss provision)

Impairment loss / (reversal of impairment loss provision) amounted to SAR 19 thousand in FY 2020G, SAR 457 thousand in 
FY 2021G, and SAR 290 thousand in FY 2022G; it primarily relates to the impairment of slow-moving spare parts.

5.18.1.43 Repair and Maintenance

Repair and maintenance expenses primarily relate to maintenance works at the workshops, service centers, head office, 
and major branches. Repair and maintenance expenses increased by 5.8% from SAR 205 thousand in FY 2020G to SAR 
236 thousand and SAR 229 thousand in FY 2021G and FY 2022G, respectively, in line with the increase in the number of 
branches.

5.18.1.44 Other Expenses

Other expenses primarily included car towing, meeting and conference costs, printing and stationery, inventory 
obsolescence charges, vehicle transfer costs, and others.

Other expenses increased by 94.7% from SAR 953 thousand in FY 2020G to SAR 1.9 million in FY 2021G, primarily due to 
an increase in vehicle transfer costs of SAR 780 thousand.

Other expenses decreased by 79.1% to SAR 389 thousand in FY 2022G due to the reclassification of vehicle transfer costs 
to cost of sales (-SAR 780 thousand), coupled with decreases in (1) printing and stationery (-SAR 267 thousand), (2) VAT 
(-SAR 242 thousand), and (3) inventory obsolescence charges (-SAR 180 thousand).

5.18.1.45 Selling and Distribution Expenses

Table 78:  Selling and Distribution Expenses for financial years ended 31 December 2020G, 2021G, and 2022G

SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Employee cost 31,879 38,080 48,666 19.5% 27.8% 23.6%

Commission and advertising 6,450 7,381 6,925 14.4% (6.2%) 3.6%

Depreciation of Right-of-Use Assets - 3,155 3,552 N/A 12.6% N/A

Depreciation of Property and Equipment - 1,586 1,022 N/A (35.5%) N/A

Amortization of intangible assets - - 17 N/A N/A N/A

Others 8,938 7,087 10,278 (20.7%) 45.0% 7.2%

Depreciation and Amortization 3,281 - - (100.0%) N/A (100.0%)

Impairment (Reversal) / Charge on 
Assets Held for Lease

(975) - - (100.0%) N/A (100.0%)

Total 49,573 57,290 70,461 15.6% 23.0% 19.2%

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Selling and distribution expenses primarily consist of employee cost (around 69% of total selling and distribution expenses 
in FY 2022G), commissions and advertising (9.8%), depreciation of right-of-use assets (5.0%), depreciation of property and 
equipment (15%), among other expenses.
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5.18.1.46 Employee cost

Employee costs comprise basic salaries, housing allowances, costs of outsourced employees, among other expenses. 

Employee costs increased by 19.5% from SAR 31.9 million in FY 2020G to SAR 38.1 million in FY 2021G, primarily driven by 
an increase in headcount by 55 employees.

Employee costs further increased by 27.8% to reach SAR 48.7 million in FY 2022G, in line with an additional increase in 
headcount by 31 more employees, coupled with an increase in the average monthly cost per employee (+ SAR 1.6 thousand).

5.18.1.47 Commission and Advertising

Commissions and advertising relate to the sales team commissions, which are determined based on pre-set sales targets 
and evaluated and paid out quarterly. Additionally, this expense includes advertising and marketing costs, including social 
media, campaigns, participation in exhibitions, events, and seminars.

Commissions and advertising increased by 14.4% from SAR 6.5 million in FY 2020G to SAR 7.4 million in FY 2021G, primarily 
driven by an increase in commissions (+ SAR 565 thousand) and advertising expenses (+ SAR 373 thousand).

Commissions and advertising decreased by 6.2% to reach SAR 6.9 thousand in FY 2022G.

5.18.1.48 Depreciation of Right-of-Use Assets

Depreciation of right-of-use assets relates to the depreciation associated with workshops and service centers. In FY 
2020G, depreciation of right-of-use assets was not classified separately but was combined with depreciation of property 
and equipment under the “Depreciation and Amortization” line item. Accordingly, depreciation of right-of-use assets was nil 
in FY 2020G.

Depreciation of right-of-use assets increased by 12.6% from SAR 3.2 million in FY 2021G to SAR 3.6 million in FY 2022G, 
primarily attributable to an increase in the number of workshops and service centers from 4 in FY 2021G to 9 in FY 2022G. 

It is worth noting that the Company leased three new yards in Yanbu (February 2022G), Riyadh (December 2022G), and 
Jeddah (December 2022G) to comply with new regulations requiring the Company to maintain a sufficient number of yards 
to accommodate its workforce and growing fleet, especially buses and trucks.

5.18.1.49 Depreciation of Property and Equipment 

Depreciation of property and equipment included depreciation expenses related to leasehold improvements, furniture and 
fixtures at the workshops, service centers, and vehicle yards. 

Depreciation of property and equipment was nil in FY 2020G as it was presented in a separate line item along with 
depreciation of right-of-use assets under “Depreciation and Amortization”. Depreciation of property and equipment 
decreased from SAR 1.6 million in FY 2021G to SAR 1.0 million in FY 2022G.

5.18.1.50 Impairment (Reversal) / Charge on Assets Held for Lease

Impairment (reversal) / charge on assets held for lease primarily relates to the impairment of vehicles.

Impairment (reversal) / charge on assets held for lease amounted to (-SAR 975 thousand) in FY 2020G in relation to the 
reversal of impairment charges on sold vehicles and decreased to nil in FY 2021G and FY 2022G as it was reclassified to 
cost of sales.

5.18.1.51 Depreciation and Amortization

Depreciation and amortization included depreciation of right-of-use assets and depreciation of property and equipment 
during FY 2020G. 

The expense decreased from SAR 3.3 million in FY 2020G to nil in FY 2021G and FY 2022G due to the reclassification of 
each expense to a separate line item.
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5.18.1.52 Amortization of intangible assets 

Amortization of intangible assets relates to the Company’s HR and finance software and amounted to SAR 17 thousand 
in FY 2022G, which was classified under selling and distribution expenses as the amortization charge is included under 
general and administrative expenses.

5.18.1.53 Other Expenses

Other expenses primarily included licenses and registrations, repair and maintenance, travel costs, service utilities, lease 
expense, and others.

Other expenses decreased by 20.7% from SAR 8.9 million in FY 2020G to SAR 7.1 million in FY 2021G, then increased 
by 45.0% to SAR 10.3 million in FY 2022G due to (1) an increase in repair and maintenance operations (+ SAR 2.3 million) 
resulting from the increase in the number of workshops and service centers, (2) costs incurred on new licenses and 
registrations for the new workshops, service centers, and vehicle yards (+ SAR 1.7 million).

5.18.1.54 Finance Costs 

Table 79:  Finance costs for financial years ended 31 December 2020G, 2021G, and 2022G

SAR in 000s FY 2020G FY 2021G FY 2022G
Annual Variance 
2020G - 2021G

Annual Variance 
2021G - 2022G

2020G-2022G 
CAGR

Interest on Term Loans 10,832 21,585 N/A 99.3% N/A

Lease Liabilities 651 1,372 N/A 110.7% N/A

Employees’ End-of-Service Benefits - 459 N/A N/A N/A

Bank Charges - 742 N/A N/A N/A

Total 11,825 11,483 24,158 (2.9%) 110.4% N/A

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Finance costs primarily consist of interest on term loans (around 89% of total finance costs in FY 2022G), interest on lease 
liabilities, employees’ end-of-service benefits, and bank charges.

5.18.1.55 Interest on Term Loans

Interest on term loans increased by 99.3% from SAR 10.8 million in FY 2021G to SAR 21.6 million in FY 2022G, in line with the 
increase in the loan balance from SAR 392.0 million to SAR 608.7 million and the rise in SAIBOR rates. 

5.18.1.56 Lease Liabilities

Lease liabilities increased by 110.7% from SAR 651 thousand in FY 2021G to SAR 1.4 million in FY 2022G, driven by the 
increase in right-of-use assets during the same period.

5.18.1.57 Employees’ End-of-Service Benefits

Employees’ end-of-service benefits amounted to SAR 459 thousand in FY 2022G.

5.18.1.58 Bank Charges

Bank charges amounted to SAR 742 thousand in FY 2022G, which were classified under cost of sales by the Company’s 
previous auditor.
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5.18.2 The Company’s statement of financial position as of 31 December 2020G, 2021G, and 
2022G

Table 80:  The Company’s statement of financial position as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Assets 

None-current assets

Property and Equipment 601,588 668,979 884,217

Right-of-use assets 7,841 19,036 34,280

Intangible assets 2,079 6,322 4,933

Total non-current assets 611,508 694,337 923,429

Current assets

Inventory 5,457 10,128 10,869

Trade accounts receivable 119,871 143,904 184,862

Receivables from related parties 8,055 7,775 8,489

Advances, prepayments and other current assets 19,155 17,329 19,330

Bank and cash balances 5,580 5,192 13,615

Total current assets 158,118 184,328 237,165

Total assets 769,626 878,665 1,160,595

Equity and liabilities

Equity

Capital 120,000 180,000 180,000

Statutory Reserve 20,246 26,392 29,068

Retained Earnings 62,427 109,744 137,619

additional partner contributions 52,000 - -

Total Equity 254,673 316,136 346,687

Liabilities

None-current liabilities

Non-current portion of term loans 164,156 194,683 323,367

Lease Liabilities 5,450 16,522 28,474

Employees’ End-of-Service Benefits 15,712 18,096 16,646

Total none-current liabilities 185,318 229,302 368,487

Current liabilities

Current portion of term loans 160,775 197,356 285,340

Trade Accounts Payable 111,508 78,890 81,622

Accrued expenses and other current liabilities 30,258 27,521 46,766

Zakat payable 2,892 4,510 5,263

Amounts due to related parties 19,466 20,855 20,869

Lease Liabilities - Current portion 3,134 4,095 5,562

Total current liabilities 329,636 333,227 445,422

Total liabilities 514,954 562,529 813,908

Total equity and liabilities 769,626 878,665 1,160,595

KPIs

Inventory days 21 62 64

Accounts receivable days – long-term leases 250 237 242

Accounts payable days 82 109 59

Cash conversion cycle 246 190 246

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.
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In FY 2021G, several accounts were reclassified. Accordingly, the classifications of accounts below have been adjusted in 
accordance with the latest changes for comparative purposes:

 - Right-of-use assets were classified as part of property and equipment as of 31 December 2020G, and were 
subsequently reclassified into a separate line item in the financial years ended 31 December 2021G and 31 
December 2022G. 

 - Accrued expenses and other current liabilities were classified as part of trade payables as of 31 December 
2020G, and were subsequently reclassified into a separate line item in the financial years ended 31 
December 2021G and 31 December 2022G.

 - Amounts due to related parties were classified as part of trade receivables and payables as of 31 December 
2020G, and were subsequently reclassified into a separate line item in the financial years ended 31 
December 2021G and 31 December 2022G. 

 - Vehicles were separately recognized under assets held for lease as of 31 December 2020G, were classified 
under property. Assets held for lease were reclassified under property and equipment in the financial years 
ended 31 December 2021G and 31 December 2022G.

For comparative purposes, we have reclassified these accounts as of 31 December 2020G, to conform with the 
classifications in the financial years ended 31 December 2021G and 31 December 2022G.

5.18.2.1 Non-current assets

Table 81:  Non-current assets as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Property and Equipment 601,588 668,979 884,217

Right-of-use assets 7,841 19,036 34,280

Intangible assets 2,079 6,322 4,933

Total non-current assets 611,508 694,337 923,429

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.2 Property and Equipment

Table 82:  Net book value of property and equipment as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Vehicles 591,330 657,155 856,842

Tools and Equipment 629 1,116 2,683

Leasehold Improvements 5,740 6,933 20,268

Furniture and Fixtures 2,551 2,370 2,571

Computers and Communication Devices 1,339 1,405 1,853

Total 601,588 668,979 884,217

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.3 Vehicles 

Table 83:  Net book value of vehicles as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Cost 

As of 1 January 772,367 829,784 917,551

Additions 370,347 230,670 388,683

Conversion to inventory (312,931) (142,903) (152,777)

As of 31 December 829,784 917,551 1,153,457
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SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Accumulated depreciation and accumulated impairment

As of 1 January 317,471 238,454 260,396

Charged for the year 131,735 101,375 124,335

Impairment loss 6,598 2,587 (4,515)

Conversion to inventory (217,350) (82,021) (83,600)

As of 31 December 238,454 260,396 296,615

Net book value 591,330 657,155 856,842

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.4 Vehicles 

Vehicles constituted approximately 97% of property and equipment during the period between FY 2020G to FY 2022G. 

Al-Jazira Equipment Company’s fleet comprises various types of vehicles, including sedans, AWD vehicles, buses, trucks, 
and light trucks. These vehicles are used in long-term leases with customers, which typically range from 3 to 6 years.

The net book value of vehicles includes their cost, after deducting the accumulated depreciation and any impairment losses. 
Vehicles are depreciated on a straight-line basis over a period ranging from 4 to 7 years.

During FY 2021G, Al-Jazira Equipment Company reviewed its accounting estimates related to the useful lives of vehicles, 
resulting in an increase in the useful lives of vehicles from 6 years to 7 years. The impact of this change on accounting 
estimates was reflected in the income statement for FY 2021G.

The net book value of vehicles increased from SAR 591.3 million as of 31 December 2020G, to SAR 657.2 million as of 31 
December 2021G, primarily driven by additions of SAR 230.7 million related to 2,879 vehicles (including SAR 28.9 million 
related to vehicle enhancements to meet customers’ requirements). These additions were largely related to the expansion 
of Al-Jazira Equipment Company’s long-term lease segment to cater to a broader base of customers across diverse sectors 
and to renew the existing fleet. This was offset by (1) a transfer of SAR 60.9 million to inventory related to 1,835 vehicles, 
as Al-Jazira Equipment Company transfers vehicles from property and equipment to inventory upon the expiration of their 
respective leases, based on the vehicle’s condition and remaining useful life, (2) the year’s depreciation (SAR 101.4 million), 
and (3) impairment (SAR 2.6 million).

Furthermore, the value of vehicles increased to SAR 856.8 million as of 31 December 2022G, primarily driven by additions 
of SAR 388.7 million related to 3,290 vehicles (including an additional cost of SAR 18.7 million for vehicle enhancements and 
modifications).

5.18.2.5 Tools and Equipment

Tools and equipment represent approximately 1% of total property and equipment during the period between FY 2020G 
and FY 2022G, related to tools and equipment for workshops and service centers. 

Tools and equipment increased from SAR 0.6 million as of 31 December 2020G, to SAR 1.1 million as of 31 December 2021G, 
and further to SAR 2.7 million as of 31 December 2022G, driven by additions made during these periods.

5.18.2.6 Leasehold Improvements

Leasehold improvements primarily relate to Al-Jazira Equipment Company’s workshops and service centers.

The net book value of leasehold improvements increased from SAR 5.7 million as of 31 December 2020G, to SAR 6.9 million 
as of 31 December 2021G, and further increased to SAR 20.3 million as of 31 December 2022G, driven by additions of SAR 
14.3 million related to the opening of two new workshops in Riyadh and Dammam during the year.

5.18.2.7 Furniture and Fixtures

The net book value of furniture and fixtures, primarily related to Al-Jazira Equipment Company’s branches and head office, 
slightly decreased from SAR 2.6 million as of 31 December 2020G, to SAR 2.4 million as of 31 December 2021G, due to 
the depreciation cost for the year. It subsequently increased to SAR 2.6 million as of 31 December 2022G, driven by minor 
additions.
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5.18.2.8 Computers and Communication Devices

Computers and communication devices are primarily used in Al-Jazira Equipment Company’s offices and branches, 
increasing from SAR 1.3 million as of 31 December 2020G, and 31 December 2021G, to SAR 1.9 million as of 31 December 
2022G, driven by additions made during the year.

5.18.2.9 Right-of-use assets

Table 84:  Right-of-use assets as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

As of 1 January 9,635 7,841 19,036

Additions 1,960 14,350 23,482

Depreciation expense (3,128) (3,155) (4,358)

Adjustment to leases (629) - (3,879)

As of 31 December 7,841 19,036 34,280

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Al-Jazira Equipment Company recognized right-of-use assets in accordance with the leasing standards outlined under 
IFRS 16, for the first time in FY 2019G, amounting to SAR 7.8 million and SAR 19.0 million as of 31 December 2020G and 
31 December 2021G, respectively. These primarily comprise the leased head office building in Khobar, in addition to 
workshops, service centers, and yards in Riyadh, Yanbu, and Jeddah, as shown in the table above. 

As of 31 December 2022G, the right-of-use assets amounted to SAR 34.3 million, consisting of the head office building in 
Khobar, Khurais Road office and workshop in Riyadh (SAR 7.8 million), Palestine Road workshop in Jeddah (SAR 5.4 million), 
among others.

The net book value of right-of-use assets increased from SAR 7.8 million as of 31 December 2020G to SAR 19.0 million as of 
31 December 2021G due to the addition of two new lease agreements in FY 2021G. These agreements included an office, 
workshop and service center on Khurais Road in Riyadh, and staff accommodation in Riyadh. This was partially offset by the 
expiration of Riyadh head office’s agreement. 

The net book value further increased to SAR 34.3 million as of 31 December 2022G, primarily driven by the long-term lease 
for the head office in Khobar and the office in Yanbu, leading to the addition of two new lease agreements. In addition, four 
new lease agreements were added, comprising a yard in Jeddah, a yard in Riyadh, a yard in Yanbu, and a workshop on 
Palestine Road in Jeddah.

5.18.2.10 Intangible Assets

Table 85:  Intangible assets as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

As of 1 January 3,451 4,365 9,123

Additions 914 4,758 15

Exclusions (1) - (272)

As of 31 December 4,365 9,123 8,865

Amortization

As of 1 January 1,820 2,286 2,801

Amortization for the year 467 515 1,153

Exclusions (1) - (21)

As of 31 December 2,286 2,801 3,932

Net book value 2,079 6,322 4,933

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Intangible assets primarily relate to computer software utilized by Al-Jazira Equipment Company. The net book value of 
intangible assets increased from SAR 4.3 million as of 31 December 2020G to SAR 9.1 million as of 31 December 2021G, 
driven by the addition of two new systems (Infor M3 and Salesforce). The net book value of intangible assets decreased to 
SAR 4.9 million as of 31 December 2022G, driven by the annual amortization during the year.
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5.18.2.11 Current Assets

Table 86:  Current assets as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Inventory 5,457 10,128 10,869

Trade accounts receivable 119,871 143,904 184,862

Receivables from related parties 8,055 7,775 8,489

Advances, prepayments and other current assets 19,155 17,329 19,330

Bank and cash balances 5,580 5,192 13,615

Total current assets 158,118 184,328 237,165

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Inventory 

Table 87:  Inventory as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Vehicles held for sale 5,743 6,715 8,502

Spare parts 1,959 6,114 4,611

Less: obsolete inventory provision (2,245) (2,702) (2,244)

Total 5,457 10,128 10,869

Below is the movement in slow moving inventory provision:

Balance as of 1 January 2,263 2,245 2,702

(Reversal of provision) / provision of the year (19) 457 (458)

Balance as of 31 December 2,245 2,702 2,244

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

The statement of financial position for FY 2022G was extracted from Al-Jazira Equipment Company’s audited financial 
statements for the year ended on 31 December 2022G. During the nine-month period ended on 30 September 2023G, Al-
Jazira Equipment Company revised vehicles depreciation estimates to align with applicable financial reporting framework 
requirements. This included introducing a residual value for vehicles and assuming that the vehicle’s useful life is based on 
the lease term, unlike the previous practice that relied on the estimated useful life derived from the useful life determined by 
the lease conditions, without including the residual value assumption.

The revaluation process led to a restatement of the carrying value of vehicles, inventories held for sale, as well as vehicle 
depreciation expense and cost of vehicle sales. Consequently, these items were restated for prior periods (FY ended on 
31 December 2022G). Based on the unaudited financial statements as of 30 September 2023G, the adjustments were 
reflected in the Company’s statement of financial position as of 1 January 2022G and 31 December 2022G. For further 
information on the adjustment, refer to Section 5.19.2 “The Company’s statement of financial position as of 31 December 
2022G and 30 September 2023G”.

Inventory primarily comprised vehicles transferred from Al-Jazira Equipment Company’s fleet and available for sale, and 
spare parts utilized in the workshops and service centers. 

Inventory increased from SAR 5.5 million as of 31 December 2020G to SAR 10.1 million as of 31 December 2021G, driven by 
an increase in spare parts (+SAR 4.2 million).

Inventory increased slightly from SAR 10.1 million as of 31 December 2021G to SAR 10.9 million as of 31 December 2022G, 
driven by an increase in vehicles held for sale (+SAR 1.8 million), offset by a decrease in spare parts balance (-SAR 1.5 million).
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5.18.2.12 Trade Receivables

Table 88:  Trade Receivables as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Accounts Receivable 196,226 215,443 273,251

Unbilled accounts receivable 3,589 7,506 2,388

Total book value of accounts receivable 199,815 222,948 275,639

Less: ECL Provision (79,944) (79,044) (90,776)

Total 119,871 143,904 184,862

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.13 Book value of trade accounts receivable by customer type

Table 89:  Book value of trade accounts receivable by customer type as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Long-term leases 169,233 178,630 212,170

Insurance companies 5,370 12,863 38,036

Daily lease 13,587 12,670 12,297

Vehicle Sales 6,421 10,953 10,602

Maintenance centers 1,616 326 146

Total 196,226 215,443 273,251

Source: Management information.

5.18.2.14 Ages of trade accounts receivable and receivables from related parties

Table 90:  Ages of trade accounts receivable and receivables from related parties as of 31 December 2020G, 2021G, 
and 2022G

SAR in 000s
As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Book value ECL Provision Book value ECL Provision Book value ECL Provision

Current 45,144 1,672 63,218 786 59,132 716

0-90 days 38,434 1,831 48,002 1,444 59,655 1,557

91-180 days 14,024 1,451 16,384 1,706 29,681 2,016

181-270 days 12,876 1,640 8,930 1,838 20,216 3,604

271-360 days or more 97,392 73,351 94,189 73,271 115,442 82,882

Balance at the end of year 207,871 79,944 230,723 79,044 284,127 90,776

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G, and management information.

The aging schedule of accounts receivable and dues from related parties comprises (1) the carrying value of accounts 
receivable, (2) dues from related parties, and (3) unbilled accounts receivable.

5.18.2.15 Accounts Receivable 

Accounts receivable primarily relate to customers of long-term lease segment, and the credit terms offered by Al-Jazira 
Equipment Company to its customers generally range from 30 to 90 days, contingent upon a set of unique factors for 
each customer. These factors include the customer’s business engagement, market presence duration determining their 
creditworthiness, and the size of the institution.

Total accounts receivable increased from SAR 196.2 million as of 31 December 2020G to SAR 215.4 million as of 31 
December 2021G, primarily attributable to (1) an increase in accounts receivable arising from long-term leases (+SAR 9.3 
million) in line with the 11.1% increase in long-term lease revenues between FY 2020G and FY 2021G, (2) an increase in dues 
from insurance companies (+SAR 7.5 million) in line with the rise in accrued expenses and other current liabilities, and (3) an 
increase in dues from vehicle sales (+SAR 4.5 million).
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Total accounts receivable further increased to SAR 273.3 million as of 31 December 2022G, driven by an increase in 
accounts receivable from (1) long-term lease customers (+SAR 33.5 million) on the back of the 16.6% increase in long-
term lease revenues, and (2) a rise in accounts receivable related to insurance companies, specifically (i) Allianz Insurance 
Company (+SAR 18.5 million) and (ii) Wataniya Insurance Company (+SAR 14.0 million), due to increased insurance claims 
that were under discussion and negotiation before reaching an outcome and settlement during FY 2023G.

The total accounts receivable as of 31 December 2022G primarily related to receivables from (1) long-term lease customers 
amounting to SAR 212.2 million (approximately 78% of total accounts receivable), with around 35% pertaining to government 
and semi-government entities and the remainder relating to major corporations and private entities. This category included 
balances related to (i) customers with active leases and normal credit terms, in addition to customers with expired leases 
whose balances exceeded one year for which Al-Jazira Equipment Company incurred ECL provisions for the balances 
from these customers, and (2) receivables from insurance companies amounting to SAR 38.0 million, primarily related to 
Allianz Insurance Company (SAR 22.3 million) and Wataniya Insurance Company (SAR 14.4 million), with these balances 
largely associated with insurance claims submitted beyond 90 days which were under discussion and negotiation before 
reaching an outcome and settlement during FY 2023G, and (3) receivables from long-term leases amounting to SAR 12.3 
million, which were balances over one year old, for which Al-Jazira Equipment Company recorded a full provision as they 
pertained to the daily rental business segment that was discontinued in FY 2019G, with the expectation of ultimately writing 
off these outstanding amounts.

5.18.2.16 ECL Provision

ECL provision is made using a simplified approach in accordance with IFRS 9 by applying the ECL rate to defined age 
groups. After this calculation, an ECL of 0% is assigned to low-risk customers, 50% to medium-risk customers, and 100% to 
high-risk customers.

ECL provision amounted to SAR 90.8 million as of 31 December 2022G, relating to (1) SAR 8.2 million against receivables 
to related parties recorded under accounts receivable, (2) SAR 0.9 million against unbilled receivables, and (3) SAR 82.6 
million against accounts receivable, primarily related to 20 customers, representing approximately 75% of total ECL 
provision balance.

ECL provision increased from SAR 79.0 million as of 31 December 2021G to SAR 90.8 million as of 31 December 2022G, 
resulting from an increase in provisions for balances of Allianz Insurance Company (+SAR 4.1 million) due to its aged 
balances (over one year), Wataniya Insurance Company (+SAR 3.9 million) due to its aged balances, and other customers 
with balances over one year old.

5.18.2.17 Receivables from related parties 

Table 91:  Receivables from related parties as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Saudi Economic and Development Holding 
Company (SEDCO)

7,304 6,817 6,840

Al Mahmal Facilities Services Company 138 509 1,092

Elaf Hotel Group 178 59 336

Elaf for Travel and Tourism 195 221 102

Intimaa Real Estate Services Company 32 112 57

Nahdi Medical company - 14 14

Banoon Company 6 6 6

Arabian Entertainment Co. Ltd. (Tarfeeh) 183 - 5

Al Shiaka - - 37

Elaf Red Sea Mall Hotel 22 38 -

Total 8,055 7,775 8,489

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Receivables from related parties decreased from SAR 8.1 million as of 31 December 2020G to SAR 7.8 million as of 31 
December 2021G, resulting from a decrease in the balance due from Saudi Economic and Development Holding Company 
(SEDCO) (-SAR 0.5 million), partially offset by an increase in receivables from related parties associated with long-term 
leases. It is worth noting that the balance of SAR 6.8 million due from Saudi Economic and Development Holding Company 
(SEDCO) as of 31 December 2022G was fully settled during FY 2023G.
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Receivables from related parties increased from SAR 7.8 million as of 31 December 2021G to SAR 8.5 million as of 31 
December 2022G, driven by an increase in the balance from Al Mahmal Facilities Services Company (+SAR 0.6 million) and 
other related parties associated with long-term leases.

Advances, Prepayments, and Other Current Assets

Table 92:  Advances, Prepayments, and Other Current Assets as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Recoverable VAT 9,644 6,013 9,579

 Employee loans 2,884 2,821 3,530

Prepayments 1,232 1,607 2,949

Advances to suppliers 5,395 6,533 1,387

Cash Margins - 354 1,196

 Other Accounts Receivable - - 690

Total 19,155 17,329 19,330

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.18 Recoverable VAT

Recoverable VAT relates to receivables from Zakat, Tax, and Customs Authority (ZTCA). The process involves submitting 
monthly VAT returns with a payment or recovery position. Al-Jazira Equipment Company remains in the recovery position 
until ZTCA settles these balances. 

Recoverable VAT decreased from SAR 9.6 million as of 31 December 2020G to SAR 6.0 million as of 31 December 2021G, in 
line with the decrease in revenues subject to VAT recovery during FY 2020G and FY 2021G.

Recoverable VAT balance increased from SAR 6.0 million as of 31 December 2021G to SAR 9.6 million as of 31 December 
2022G, driven by an increase in revenues during FY 2021G and FY 2022G. The balance was subsequently refunded to Al-
Jazira Equipment Company during FY 2023G.

5.18.2.19 Employee loans

Employee loans include loans provided to employees in addition to the prepaid housing allowance. All employees are eligible 
for a housing allowance paid upfront for 6 months, subject to obtaining the required approvals from Human Resources.

However, eligibility for the loan is not unified for all employees. Loans are granted exclusively under specific circumstances, 
requiring special approval from top management. Additionally, the loan value must not exceed 33.3% of the employee’s 
salary.

Employee loans increased from an average of SAR 2.9 million as of 31 December 2020G and 31 December 2021G to 
SAR 3.5 million as of 31 December 2022G, primarily attributable to the increase in total number of employees at Al-Jazira 
Equipment Company.

5.18.2.20 Prepayments

Prepayments primarily relate to property insurance and prepaid rent, among other items. Prepayments increased from SAR 
1.2 million as of 31 December 2020G to SAR 1.6 million as of 31 December 2021G, resulting from an increase in prepaid rent 
(+SAR 261 thousand) and prepaid property insurance (+SAR 147 thousand) in line with the opening of a new workshop and 
service center in Riyadh. 

Prepayments further increased to SAR 2.9 million as of 31 December 2022G, due to prepaid property insurance (+SAR 646 
thousand) and prepaid rent (+SAR 156 thousand) in line with the opening of a new workshop and service center in Dammam.

5.18.2.21 Advances to Suppliers

Advances to suppliers primarily relate to advances made to Abdul Latif Jameel Company. The balance increased from 
SAR 5.4 million as of 31 December 2020G to SAR 6.5 million as of 31 December 2021G, mainly attributable to an increase in 
purchases from Abdul Latif Jameel Company and consequently higher advances to it. The balance decreased to SAR 1.4 
million as of 31 December 2022G, primarily due to a decrease in purchases.
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5.18.2.22 Cash Margins

Cash margins relate to deposits with suppliers and on lease agreements. Cash margins increased from nil as of 31 December 
2020G to SAR 354 thousand and SAR 1.2 million as of 31 December 2021G and 31 December 2022G, respectively.

5.18.2.23 Other Accounts Receivable

Other accounts receivable amounted to SAR 690 thousand as of 31 December 2022G, primarily relating to zakat and VAT 
claims pertaining to the pre-financial year 2021G period. The balance was subsequently settled during the first half of FY 
2023G.

5.18.2.24 Bank and Cash Balances

Table 93:  Bank and cash balances as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Cash at bank 5,249 4,863 13,278

Cash in hand 331 329 338

Total 5,580 5,192 13,615

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.25 Cash at Bank

Cash at bank relates to the cash held in the Company’s current accounts, and it increased from SAR 5.2 million as of 31 
December 2020G to SAR 4.9 million as of 31 December 2021G.

Cash at bank further increased from SAR 4.9 million as of 31 December 2021G to SAR 13.3 million as of 31 December 2022G.

5.18.2.26 Cash on Hand

Cash on hand amounted to SAR 338 thousand as of 31 December 2022G, and had remained steady at an average of around 
SAR 330 thousand during FY 2020G and FY 2021G.

Table 94:  Equity as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Capital 120,000 180,000 180,000

Statutory Reserve 20,246 26,392 29,068

Retained Earnings 62,427 109,744 137,619

additional partner contributions 52,000 - -

Total 254,673 316,136 346,687

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.27 Capital

Al-Jazira Equipment Company’s capital amounts to SAR 180.0 million, divided into 180,000 shares with a total value of SAR 
1,000 per share, with 99.0% owned by Saudi Economic and Development Holding Company (SEDCO), and 1.0% by Sadad 
Trading Company Limited. The shareholders of Al-Jazira Equipment Company decided to increase the capital by SAR 60.0 
million through converting additional partner contributions (SAR 52.0 million) and retained earnings (SAR 8.0 million) into 
capital as of 31 December 2021G. The legal procedures related to the capital increase were completed, and capital was 
increased to SAR 180.0 million.
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5.18.2.28 Statutory Reserve

The statutory reserve increased from SAR 20.2 million as of 31 December 2020G to SAR 26.4 million as of 31 December 
2021G, and to SAR 29.1 million as of 31 December 2022G, in line with the transfer of 10% of net income as per the Company’s 
Articles of Association and the Companies Law in the Kingdom of Saudi Arabia, where Al-Jazira Equipment Company is 
required to transfer 10% of its annual net income to statutory reserve until this reserve equals 30% of its capital.

5.18.2.29 Retained Earnings

Retained earnings relate to the Company’s accumulated profits after the amount transferred to statutory reserve during the 
financial year, as Al-Jazira Equipment Company did not distribute dividends in the financial years from 2020G to 2022G.

Retained earnings increased from SAR 62.5 million as of 31 December 2020G to SAR 109.8 million as of 31 December 
2021G, and to SAR 137.7 million as of 31 December 2022G.

5.18.2.30 Additional partner contributions

Additional partner contributions amounted to SAR 52.0 million as of 31 December 2020G, and was capitalized into capital 
as of 31 December 2022G, to strengthen the balance sheet in order to support business growth and create additional 
borrowing capacity.

5.18.2.31 None-current liabilities

Table 95:  None-current liabilities as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Non-current portion of term loans 164,156 194,683 323,367

Lease Liabilities 5,450 16,522 28,474

Employees’ End-of-Service Benefits 15,712 18,096 16,646

Total 185,318 229,302 368,487

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.32 Term loans

Table 96:  Term loans as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Term loans 324,931 392,040 608,707

Less: current portion (160,775) (197,356) (285,340)

Total 164,156 194,683 323,367

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Table 97:  Maturity dates of term loans as of 31 December 2022G

SAR in 000s As of 31 December 2022G

2023G 285,340

2024G 200,962

2025G 115,833

2026G 6,571

Total 608,707

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.
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Table 98:  Term loans by bank as of 31 December 2020G, 2021G, and 2022G

SAR in 000s Maturity date Interest rate
As of 31 December 

2020G
As of 31 December 

2021G
As of 31 December 

2022G

Riyad Bank 12 April 2026G SAIBOR + 1.75% 259,164 278,167 321,667

Banque Saudi Fransi 31 May 2026G SAIBOR + 1.65% - 65,000 277,829

Riyad Bank 12 February 2023G SAIBOR + 1.75% 15,362 25,755 9,211

Riyad Bank N/A SAIBOR + 1.75% 50,406 23,118 -

Total N/A N/A 324,931 392,040 608,707

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G. 

5.18.2.33 Non-Current Portion of Long-Term Loans

Al-Jazira Equipment Company’s loans amounted to SAR 608.7 million as of 31 December 2022G. Al-Jazira Equipment 
Company typically secures loans from banks upon signing lease agreements, lease contracts, and issuing purchase orders 
for new vehicles. In most cases, banks require an assignment of lease proceeds until the loan amount is settled. This means 
that the lessee must pay monthly lease payments to the designated bank. The bank loan as of 31 December 2022G primarily 
comprises the following:

A loan from Riyad Bank amounting to SAR 321.6 million for financing vehicle purchases, bearing a profit margin at commercial 
rates (SAIBOR + the agreed rate of 1.75%). Covenants and conditions include assigning proceeds to an account with Riyad 
Bank. Additionally, another loan from Riyad Bank amounting to SAR 9.2 million with similar rates and conditions, maturing in 
February 2023G, was obtained for a specific contract with a customer.

A loan from Banque Saudi Fransi amounting to SAR 277.8 million, obtained in FY 2021G, bearing a profit margin at commercial 
rates (SAIBOR + the agreed rate of 1.65%). Covenants and conditions include: (1) maintaining a maximum leverage ratio of 
three times, and (2) assigning proceeds from contracts exceeding SAR 20.0 million to an account with Banque Saudi Fransi.

The non-current portion of long-term loans increased from SAR 164.2 million as of 31 December 2020G to SAR 194.7 million 
as of 31 December 2021G, driven by the addition of a new loan from Banque Saudi Fransi during the financial year.

The non-current portion of long-term loans further increased from SAR 194.7 million as of 31 December 2021G to SAR 323.4 
million as of 31 December 2022G, driven by another increase in the loan from Banque Saudi Fransi during the financial year.

5.18.2.34 Movement in Provision for Employees’ End-of-Service Benefits

Table 99:  Movement in Provision for Employees’ End-of-Service Benefits as of 31 December 2020G, 2021G, and 
2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

As of 1 January 13,372 15,712 18,096

Current service cost 2,317 2,851 2,897

Finance cost 541 538 459

Actuarial gains 1,354 (5) (3,788)

Payments during the year (1,872) (999) (1,020)

As of 31 December 15,712 18,096 16,646

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

Employees’ end-of-service benefits are estimated using actuarial valuations in accordance with IFRS standards. They 
increased from SAR 15.7 million as of 31 December 2020G to SAR 18.1 million as of 31 December 2021G, due to the current 
service cost of employees.

The balance decreased to SAR 16.6 million as of 31 December 2022G, primarily due to actuarial gains of SAR 3.8 million 
offset by SAR 2.9 million from the current service cost of employees.
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5.18.2.35 Current Liabilities

Table 100:  Current liabilities as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Current portion of term loans 160,775 197,356 285,340

Trade Accounts Payable 111,508 78,890 81,622

Accrued expenses and other current liabilities 30,258 27,521 46,766

Zakat payable 2,892 4,510 5,263

Amounts due to related parties 19,466 20,855 20,869

Lease Liabilities - Current portion 3,134 4,095 5,562

Total current liabilities 329,636 333,227 445,422

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

5.18.2.36 Current Portion of Term Loans

The current portion of term loans represents the amount expected to be settled within the next financial year following the 
reporting year, and these loans are primarily utilized for the purchase of vehicles. The current portion of term loans increased 
from SAR 160.8 million as of 31 December 2020G, to SAR 197.4 million as of 31 December 2021G, and further to SAR 285.3 
million as of 31 December 2022G, due to an increase in loans during the period.

5.18.2.37 Trade Accounts Payable

Trade accounts payable primarily consist of (1) payables to vehicle suppliers (approximately 58% of total trade accounts 
payable), (2) spare parts payables (17%), (3) insurance companies (14%), among other payables. 

The credit period for trade accounts payable to vehicle suppliers typically ranges from 90 to 120 days, while payables to 
insurance companies and other spare parts suppliers have a range of credit terms, varying from 30 to 90 days.

Trade accounts payable decreased from SAR 111.5 million as of 31 December 2020G, to SAR 78.9 million as of 31 December 
2021G (- SAR 32.7 million), primarily driven by a decrease in payables to vehicle suppliers (- SAR 23.9 million) due to higher 
vehicle purchases by Al-Jazira Equipment Company during FY 2020G amounting to SAR 370.4 million compared to SAR 
230.7 million during FY 2021G.

Trade accounts payable slightly increased from SAR 78.9 million as of 31 December 2021G, to SAR 81.6 million as of 31 
December 2022G, driven by an increase in payables to (1) Allianz Insurance Company (+ SAR 9.8 million) due to Al-Jazira 
Equipment Company’s delayed payments to Allianz resulting from an increase in claims owed to Allianz, and (2) spare parts 
suppliers (+ SAR 5.4 million) as Al-Jazira Equipment Company operates a larger fleet. This was partially offset by a decrease 
in payables to vehicle suppliers (- SAR 11.9 million) due to higher payments made during the financial year.

5.18.2.38 Accrued expenses and other current liabilities

Table 101:  Accrued expenses and other current liabilities as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Accrued expenses 28,625 18,978 37,567

Accrued Interest 1,603 2,599 6,927

Advance from a Customer 1,634 5,944 2,272

Total current liabilities 31,862 27,521 46,766

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.
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5.18.2.39 Accrued Expenses

Accrued expenses included payables to suppliers (approximately 53% of total accrued expenses as of 31 December 
2022G), accrued employee benefits (11%), leave allowance (9%), and others. 

The decrease from SAR 28.6 million as of 31 December 2020G to SAR 19.0 million as of 31 December 2021G was primarily 
due to a decrease in fixed asset clearing accounts (-SAR 8.3 million) and other accrued expenses (-SAR 2.0 million), partially 
offset by an increase in (1) accrued employee benefits (+SAR 448 thousand), which accrue monthly and are paid in April of 
the following financial year, (2) social insurance (+SAR 418 thousand), (3) accrued professional fees (+SAR 406 thousand).

Accrued expenses increased to SAR 37.6 million as of 31 December 2022G due to the reclassification of payables to 
suppliers amounting to SAR 20.1 million from trade accounts payable. This was partially offset by a decrease in accrued 
employee benefits (-SAR 1.1 million).

5.18.2.40 Accrued Interest

Accrued interest relates to interest on the two loans obtained from Riyad Bank and Banque Saudi Fransi. Accrued interest 
increased during the period between FY 2020G and FY 2022G from SAR 1.6 million as of 31 December 2020G to SAR 
2.6 million and SAR 6.9 million as of 31 December 2021G and 31 December 2022G, respectively, due to an increase in 
borrowings for vehicle purchases to expand Al-Jazira Equipment Company’s business operations and an increase in 
SAIBOR rates during the same period.

5.18.2.41 Advance Payment from a Customer

Advance from a customer represents advance payments received from customers, which are typically two monthly lease 
payments paid in advance. Al-Jazira Equipment Company requires some of its customers to pay in advance for two months 
based on their creditworthiness, without requiring all customers to follow advance payment arrangements. Consequently, 
the advance from a customer increased from SAR 1.6 million as of 31 December 2020G to SAR 5.9 million as of 31 December 
2021G, and subsequently decreased to SAR 2.3 million as of 31 December 2022G based on the factors mentioned above.

5.18.2.42 Zakat Provision

Zakat provision increased from SAR 2.9 million as of 31 December 2020G to SAR 4.5 million as of 31 December 2021G and 
to SAR 5.3 million as of 31 December 2022G.

5.18.2.43 Amounts Due to Related Parties

Table 102:  Amounts Due to Related Parties as of 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Saudi Economic and Development Holding 
Company (SEDCO)

19,466 20,855 20,869

Total current liabilities 19,466 20,855 20,869

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G.

The amounts due from Saudi Economic and Development Holding Company (SEDCO) relate to the accumulated expenses 
for shared services, where Al-Jazira Equipment Company benefited from shared services provided by Saudi Economic and 
Development Holding Company (SEDCO), most notably legal and IT services. Al-Jazira Equipment Company terminated 
this arrangement due to application of the new (ERP) system (Infor M3 and Salesforce) and engaging with external lawyers 
during FY 2022G.

The amounts due to Saudi Economic and Development Holding Company (SEDCO) increased from SAR 19.5 million as of 
31 December 2020G to SAR 20.9 million as of 31 December 2021G, and remained at SAR 20.9 million as of 31 December 
2022G. Subsequently, the entire amount was settled in FY 2023G (SAR 20.0 million was capitalized as capital, and the 
remaining amount was paid).
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Lease Liabilities - Current Portion

The current portion of lease liabilities increased from SAR 3.1 million as of 31 December 2020G to SAR 4.1 million as of 31 
December 2021G and to SAR 5.6 million as of 31 December 2022G, in line with the increase in the number of leases.

5.18.3 Statement of Cash Flows

Table 103:  Statement of Cash Flows for financial years ended 31 December 2020G, 2021G, and 2022G

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Operating activities

Profit before zakat 18,853 65,351 31,603

Adjustments to reconcile profit before zakat with net cash flows:

Depreciation of Property and Equipment 3,713 103,330 126,500

Amortization of intangible assets 131,735 515 1,153

Depreciation of Right-of-Use Assets 467 3,155 4,358

Cost of employees’ end-of-service benefits (975) 3,389 2,897

(Reversal of provision) / provision charged for impairment 
on property and equipment

1 2,587 (4,515)

ECLs allowance 2,858 - 11,732

Loss from property and equipment sale 22,981 - 35

(Reversal of provision) impairment/ loss of inventory 11,825 457 (458)

Finance cost (19) 11,483 24,158

Net cash generated from operating activities 191,440 190,267 197,463

Changes in working capital:

Inventory (2,171) 55,754 68,893

Trade accounts receivable (3,486) (23,752) (52,690)

Advances, prepayments and other current assets (11,529) 1,826 (2,001)

Receivables from related parties - - (714)

Accrued expenses and other current liabilities 52,393 (35,914) 14,918

Trade Accounts Payable - - 2,732

Amounts due to related parties - - 13

Cash gained from operations 226,647 188,181 228,615

Paid employees’ end-of-service benefits (1,872) (999) (1,020)

Vehicle additions - (230,670) (388,683)

Paid finance cost (12,289) (10,486) (17,999)

Paid zakat (3,616) (2,275) (4,088)

Net cash used in operating activities 208,870 (56,250) (183,175)

Investing activities

Property and equipment additions (other than vehicles) (1,539) (3,519) (17,815)

Additions in intangible assets - - (15)

Revenues achieved from property and equipment sale - - 65

Purchase assets held for lease (370,347) - -



110

SAR in 000s As of 31 December 2020G As of 31 December 2021G As of 31 December 2022G

Convert assets held for lease 95,581 - -

Sales / (purchases) of intangible assets (914) (4,758) 251

Net Cash Used in Investing Activities (277,220) (8,277) (17,513)

Financing activities

additional partner contributions 25,000 - -

Payments of lease liabilities (931) (2,969) (7,555)

Term loans received 29,800 421,582 486,475

Term loans repaid - (354,474) (269,808)

Net Cash from Financing Activities 53,870 64,140 209,112

Net increase / (decrease) in cash and bank balances (14,480) (388) 8,423

Cash and bank balances at the beginning of year 20,060 5,580 5,192

Cash and bank balances at the end of year 5,580 5,192 13,615

Source: Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2021G and 2022G. 

5.18.3.1 Net cash generated from operating activities

Net cash generated from operating activities decreased from SAR 208.9 million in FY 2020G to SAR -56.3 million in FY 
2021G due to the reclassification of vehicle additions from investing activities to operating activities. Previously, vehicle 
additions were recognized under investing activities, whereas in FY 2022G, vehicle additions were recognized under 
operating activities. This was coupled with the negative impact from changes in working capital primarily driven by a 
decrease in trade payables during the year (-SAR 88.3 million), partially offset by an increase in inventory (+SAR 58.0 million) 
as this balance included the number of vehicles transferred from property and equipment amounting to SAR 95.6 million in 
FY 2020G and was previously classified under investing activities by KPMG. 

Net cash generated from operating activities further decreased to SAR -183.2 million in FY 2022G, primarily driven by 
an increase in cash outflows for the purchase of vehicles (-SAR 158.0 million), partially offset by the positive impact from 
changes in working capital (+SAR 33.3 million).

5.18.3.2 Net Cash Used in Investing Activities

Net cash used in investing activities decreased from SAR -277.2 million in FY 2020G to SAR -8.3 million in FY 2021G, 
primarily due to the reclassification of vehicle additions from investing activities to operating activities. Net cash from 
investing activities increased to SAR -17.5 million in FY 2022G, primarily driven by higher capital expenditures related to the 
opening of two new workshops.

5.18.3.3 Net Cash from Financing Activities

Net cash from financing activities increased from SAR 53.9 million in FY 2020G to SAR 64.1 million in FY 2021G, primarily 
driven by an increase in net loan flows of SAR 37.3 million, partially offset by a decrease from the additional partner 
contribution (SAR -25.0 million) as no further additional contribution was made in FY 2021G. 

Net cash from financing activities further increased to SAR 209.1 million in FY 2022G, primarily driven by an increase in net 
loan flows of SAR 149.6 million, partially offset by an increase in lease liability payments in line with the increase in the number 
of leases following the addition of workshops and yards in FY 2022G.
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5.19 Results of Operations for both Nine-Month Periods Ended on 30 September 
2022G and 30 September 2023G

5.19.1 Statements of Profit or Loss and Other Comprehensive Income for both nine-month 
periods ended on 30 September 2022G and 2023G.

Table 104:  Statements of Profit or Loss and other comprehensive income for both nine-month periods ended on 30 
September 2022G and 2023G

SAR in 000s
The nine-month period ended on 

30 September 2022G
(Unaudited)

The nine-month period ended on 
30 September 2023G

(Unaudited)
Period change ratio

Revenues 317,672 372,666 17.3%

Cost of sales (189,927) (208,748) 10.2%

Gross profit 127,746 163,918 27.8%

General and administrative expenses (33,773) (34,583) 2.4%

Selling and distribution expenses (52,838) (55,548) 5.1%

Operating profit 41,135 73,787 79.4%

Other income 3,885 9,644 148.3%

Finance Costs (15,716) (40,275) 156.3%

Profit before zakat 29,303 43,156 44.7%

Zakat (3,299) (3,200) (3.0%)

Profit for the year 26,004 39,956 50.6%

Other comprehensive income 4,046 1,198 (70.4%)

Total comprehensive income for the year 30,050 41,155 37.0%

Source: Al-Jazira Equipment Company’s audited financial statements for the financial year ended 31 December 2022G, management information, and Al-Jazira Equipment Company’s unaudited 
interim condensed financial statements for the nine-month period ended on 30 September 2023G, and management information.

SAR in 000s
The nine-month period ended on 

30 September 2022G
The nine-month period ended on 

30 September 2023G
Period change ratio

KPIs

Long-term lease

Number of vehicles at the end of the year 12,604 16,235 28.8%

Weighted average of rented fleet (Number of 
vehicles)

12,560 14,746 17.4%

Average monthly rate for each lease 2,096 2,185 4.2%

Vehicle Sales

Number of sold vehicles 1,339 1,557 16.2%

Average sale price for each vehicle 46,655 44,213 (5.2%)

Number of branches 6 6 -

As a percentage of revenues

Gross profit margin 40.2% 44.0% 3.8

General and administrative expenses 10.6% 9.3% (1.4)

Selling and distribution expenses 16.6% 14.9% (1.7)

Operating profit margin 13.1% 19.8% 6.7

Net profit margin 8.2% 10.7% 2.5

Source: Management information.
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5.19.1.1 Revenues

Revenues increased by 17.3% from SAR 317.7 million in the nine-month period ended on 30 September 2022G to SAR 372.7 
million in the nine-month period ended on 30 September 2023G due to an increase in long-term lease revenues of SAR 
53.0 million after the weighted average number of vehicles increased from 12,560 in the nine-month period ended on 30 
September 2022G to 14,746 in the nine-month period ended on 30 September 2023G, driven by:

1. Government sector (+SAR 22.4 million, +1,108 vehicles) driven by new contracts with new customers whose 
needs were met with different vehicle categories such as sedans and AWD vehicles.

2. Transportation and logistics sector (+SAR 9.7 million, +107 vehicles) driven by new contracts with existing 
and new customers, primarily fulfilled through trucks.

3. Food and agriculture industry (+SAR 4.7 million, +230 vehicles) related to contracts with new and existing 
customers whose needs were met through different vehicle categories such as sedans and buses.

This increase in revenues was accompanied by an increase in vehicle sales revenues from SAR 62.5 million in the nine-month 
period ended on 30 September 2022G to SAR 68.8 million in the nine-month period ended on 30 September 2023G, in line 
with an increase in the number of vehicles sold by 218 vehicles. This was partially offset by a decrease in revenues from the 
workshop and service center of SAR 4.4 million.

5.19.1.2 Cost of sales

Cost of sales included Depreciation of Property and Equipment, which accounted for 42.1% of total cost of sales, cost of 
vehicles sold (27.5%), insurance (14.7%), Repair and maintenance (14.2%), and cost of workshop and consumed spare parts 
(1.4%), among others, during the nine-month period ended on 30 September 2023G.

Cost of sales increased by 9.9% from SAR 189.9 million in the nine-month period ended on 30 September 2022G to SAR 
208.7 million in the nine-month period ended on 30 September 2023G due to an increase in insurance cost (+SAR 15.0 
million) after the insurance coverage increased as a percentage of the vehicles’ net book value from 1.8% to 2.9%. This was 
coupled with an increase in (1) depreciation of property and equipment (+SAR 9.8 million) and (2) Repair and maintenance 
(+SAR 8.3 million), both of which increased in line with the expansion of the fleet.

5.19.1.3 Gross profit

Gross profit margin increased from 40.2% in the nine-month period ended on 30 September 2022G to 44.0% in the nine-
month period ended on 30 September 2023G, primarily driven by an increase in the long-term lease segment’s gross profit 
margin from 47.5% to 48.8% during the same period due to (1) an increase in long-term leases (+SAR 53.0 million), (2) the 
provision recorded in the nine-month period ended on 30 September 2022G against old receivable balances, while Al-
Jazira Equipment Company did not record any ECL provision in the nine-month period ended on 30 September 2023G. 
This coincided with an increase in the vehicle sales margin from 9.8% in the nine-month period ended on 30 September 
2022G to 16.5% in the nine-month period ended on 30 September 2023G.

5.19.1.4 General and administrative expenses 

General and administrative expenses consist primarily of employee cost (65.1% of total General and administrative expenses 
during the nine-month period ended on 30 September 2023G), licenses and permits (13.0%), professional and consultancy 
fees (6.4%), service utilities (4.5%), amortization of intangible assets (approximately 3%), among others.

General and administrative expenses increased by 2.4% from SAR 33.8 million in the nine-month period ended on 30 
September 2022G to SAR 34.6 million in the nine-month period ended on 30 September 2023G, due to:

1. Licenses and permits of SAR 1.4 million due to fines of SAR 1.0 million imposed by the Ministry of Transportation 
and Logistics related to compliance with the Saudi Standards, Metrology and Quality Organization mark.

2. Professional and consultancy fees of SAR 1.2 million as a result of fees related to services provided by the 
Company’s strategy consultant, concerning the initiation of a new strategy refresh project that started at the 
beginning of FY 2023G. The consulting fees amounted to SAR 1.5 million.

This was partially offset by a decrease in employee costs of SAR 1.0 million, primarily driven by a decrease in the number of 
employees from 101 in the nine-month period ended on 30 September 2022G to 79 in the nine-month period ended on 30 
September 2023G.
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5.19.1.5 Selling and distribution expenses

Selling and distribution expenses consist primarily of employee cost (65.3% of total selling and distribution expenses in the 
nine-month period ended on 30 September 2023G), depreciation of right-of-use assets (7.7%), commission and advertising 
(7.2%), depreciation of property and equipment (3.7%), among others.

Selling and distribution expenses increased by 5.1% from SAR 52.8 million in the nine-month period ended on 30 September 
2022G to SAR 55.5 million in the nine-month period ended on 30 September 2023G, primarily driven by an increase in:

1. Depreciation of Property and Equipment of SAR 1.2 million due to additions made to improvements and 
equipment on leased properties in the two new workshops and two service centers in Dammam and Riyadh, 
as well as renovation and repair works in the Asfan workshop in Jeddah, and

2. Amortization of right-of-use assets of SAR 1.1 million related to the new workshops and service centers that 
opened in late FY 2022G in Dammam and Riyadh.

5.19.1.6 Other Income

Other income included annual purchase discounts from vehicle suppliers (SAR 3.0 million), fines/traffic violation recoveries 
(SAR 2.3 million), early termination fees (SAR 1.3 million), third-party insurance payments (SAR 1.2 million), and others (SAR 
1.8 million).

Other income decreased from SAR 9.6 million in the nine-month period ended on 30 September 2022G to SAR 3.9 
million in the nine-month period ended on 30 September 2023G, due to an increase in (1) the annual discount on vehicle 
purchases (+SAR 2.3 million) due to an increase in the purchase volume during FY 2022G, and (2) fines/traffic violation 
recoveries (+SAR 1.5 million) related to fines imposed by Ministry of Transportation and Logistics concerning compliance 
with the Saudi Standards, Metrology and Quality Organization mark. The fines were imposed due to delays by customers 
who rented trucks in bringing their vehicles to Al-Jazira Equipment Company for sticker application, leading the Ministry to 
impose fines on those specific trucks. Subsequently, Al-Jazira Equipment Company recovered these incurred costs from 
the respective customers.

5.19.1.7 Finance Costs 

Finance costs include interest on long-term loans of SAR 37.9 million in the nine-month period ended on 30 September 
2023G, finance charges on lease liabilities of SAR 1.6 million in the nine-month period ended on 30 September 2023G, 
employees’ end-of-service benefits of SAR 563 thousand, and banking charges related to service fees of SAR 742 thousand.

The significant increase in finance costs from SAR 15.7 million in the nine-month period ended on 30 September 2022G to 
SAR 40.3 million in the nine-month period ended on 30 September 2023G was due to the substantial increase in SAIBOR 
rates.

5.19.1.8 Zakat

Zakat increased slightly from SAR 3.3 million in the nine-month period ended on 30 September 2022G to SAR 3.2 million in 
the nine-month period ended on 30 September 2023G, due to a decrease in the zakat base.

5.19.1.9 Revenues

Table 105:  Revenues by type of service for the nine-month period ended on 30 September 2022G and 2023G

SAR in 000s
The nine-month period ended on 

30 September 2022G
(Unaudited)

The nine-month period ended on 
30 September 2023G

(Unaudited)
Period change ratio

Long-term Lease 236,934 289,972 22.4%

Vehicle Sales 62,471 68,840 10.2%

Workshop and Service Center 18,267 13,855 (24.2%)

Total Revenues 317,672 372,666 17.3%

As a percentage of revenues

Long-term Lease 74.6% 77.8% 3.2
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SAR in 000s
The nine-month period ended on 

30 September 2022G
(Unaudited)

The nine-month period ended on 
30 September 2023G

(Unaudited)
Period change ratio

Vehicle Sales 19.7% 18.5% (1.2)

Workshop and Service Center 5.8% 3.7% (2.0)

KPIs

Long-term Lease

Number of vehicles at the end of the year 12,604 16,235 28.8%

Weighted average of rented fleet (Number of 
vehicles)

12,560 14,746 17.4%

Average monthly rate for each lease 2,096 2,185 4.2%

Vehicle Sales

Number of sold vehicles 1,339 1,557 218

Average sale price for each vehicle 46,655 44,213 (5.2%)

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G, and management information.

5.19.1.10 Long-term Lease

Long-term lease represents approximately 75% of total revenues during the nine-month periods ended on 30 September 
2022G and 2023G.

Long-term leases increased by 22.4% from SAR 236.9 million in the nine-month period ended on 30 September 2022G to 
SAR 290.0 million in the nine-month period ended on 30 September 2023G, driven by an increase in the weighted average 
number of vehicles from 12,560 to 14,756, as well as a slight increase in the average monthly rate per vehicle from SAR 2,100 
to SAR 2,200 due to the fleet mix shifting towards more AWD vehicles and trucks, which enjoy relatively higher monthly 
rental rates.

The increase in long-term leases was primarily driven by an increase in the number of leases from (1) existing customers 
amounting to SAR 15.3 million, (2) new leases signed during the nine-month period ended on 30 September 2023G across 
various sectors, especially government entities amounting to SAR 26.2 million, transportation and logistics amounting to 
SAR 10.6 million, and others. This was offset by a decrease in revenues from expired leases amounting to SAR 53.7 million.

5.19.1.11 Vehicle Sales

Vehicle sales revenues represented approximately 19% of total revenues during the nine-month periods ended on 30 
September 2022G and 2023G.

Vehicle sales revenues increased by 10.2% from SAR 62.5 million in the nine-month period ended on 30 September 2022G 
to SAR 68.8 million in the nine-month period ended on 30 September 2023G, driven by an increase in the number of sold 
vehicles from 1,339 to 1,557. This was slightly offset by a decrease in the average selling price per vehicle from SAR 46,700 
to SAR 44,200 due to a change in the age mix of sold vehicles.

5.19.1.12 Workshop and Service Center

Workshop and service center represented approximately 4% of total revenues during the nine-month periods ended on 30 
September 2022G and 2023G.

Revenues from workshop and service center decreased by 24.2% from SAR 18.3 million in the nine-month period ended on 
30 September 2022G to SAR 13.9 million in the nine-month period ended on 30 September 2023G due to a slight decline 
in utilization during the period.
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5.19.1.13 Revenues by Sector

Table 106:  Revenues by sector for the nine-month period ended on 30 September 2022G and 2023G

SAR in 000s
The nine-month period ended on 

30 September 2022G
(Management information)

The nine-month period ended on 
30 September 2023G

(Management information)
Period change ratio

Food and beverages 42,478 44,204 4.1%

Oil, gas and renewable energy 36,532 40,349 10.4%

Transportation and logistics 35,218 44,902 27.5%

Government 37,074 59,462 60.4%

Services 21,610 23,916 10.7%

Trade 19,155 17,762 (7.3%)

Construction 17,112 19,141 11.9%

Manufacturing 11,870 13,860 16.8%

Communications, media and IT 4,596 6,250 36.0%

Food and Agriculture 2,794 7,491 168.1%

Total Top 10 228,439 277,338 21.4%

Others 8,495 12,634 48.7%

Total 236,934 289,972 22.4%

Percentage to total Variance of percentage

Top 3 48.4 51.2 2.8

Top 5 73.0 73.4 0.4

Top 10 96.4 95.6 (0.8)

Average number of vehicles

Food and beverages 2,519 2,602 3.3%

Oil, gas and renewable energy 1,334 1,573 17.9%

Transportation and logistics 1,532 1,639 7.0%

Government 2,662 3,769 41.6%

Services 1,072 1,179 10.0%

Trade 1,005 972 (3.3%)

Construction 907 957 5.6%

Manufacturing 645 718 11.3%

Communications, media and IT 403 505 25.3%

Food and Agriculture 116 346 198.9%

Total Top 10 12,194 14,260 16.9%

Others 366 485 32.6%

Total 12,560 14,746 17.4%

Average monthly rate per vehicle

Food and beverages 1,873 1,888 0.8%

Oil, gas and renewable energy 3,043 2,849 (6.3%)
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SAR in 000s
The nine-month period ended on 

30 September 2022G
(Management information)

The nine-month period ended on 
30 September 2023G

(Management information)
Period change ratio

Transportation and logistics 2,555 3,044 19.1%

Government 1,548 1,753 13.3%

Services 2,240 2,255 0.6%

Trade 2,117 2,030 (4.1%)

Construction 2,097 2,222 5.9%

Manufacturing 2,044 2,143 4.9%

Communications, media and IT 1,268 1,376 8.6%

Food and Agriculture 2,685 2,408 (10.3%)

Total Top 10 2,081 2,161 3.8%

Other 2,579 2,892 12.2%

Total 2,096 2,185 4.2%

Source: Management information.

Long-term lease revenues increased by 22.4%, i.e. SAR 53.0 million, from SAR 236.9 million in the nine-month period 
ended on 30 September 2022G to SAR 290.0 million in the nine-month period ended on 30 September 2023G, driven by 
an increase in the weighted average number of leased vehicles from 12,560 to 14,746, coupled with a slight increase in the 
average monthly rate per vehicle from SAR 2,100 to SAR 2,200. This increase was primarily attributable to:

An increase in revenues from government entities of SAR 22.4 million, with an increase in the weighted average number of 
leased vehicles by 1,108 vehicles, primarily driven by agreements with new entities primarily serving using sedans, AWDs, 
and trucks. This was coupled with an increase in the average monthly rate per vehicle from SAR 1,500 to SAR 1,800, as this 
increase was met through AWDs and truck categories, which enjoy relatively higher average monthly rates compared to 
other vehicle types.

An increase from the transportation and logistics sector of SAR 9.7 million, in line with an increase in the weighted average 
number of vehicles by 107 vehicles for new agreements with existing and new customers, coupled with an increase in the 
average monthly rate per vehicle from SAR 2,500 to SAR 3,000, as these services were primarily provided through the truck 
category, which enjoys relatively higher average monthly rates compared to other vehicle types.

An increase in the food and agriculture sector of SAR 4.7 million, with an increase in the weighted average number of vehicles 
by 230 vehicles for leases with new customers amounting to SAR 1.5 million and new leases with existing customers 
amounting to SAR 3.2 million. These needs were primarily met using 116 sedans, 67 trucks, and 41 buses.

An increase in the oil, gas, and renewable energy sector of SAR 3.8 million, with an increase in the weighted average number 
of vehicles by 239 vehicles, primarily for new leases with existing customers whose needs were met through small trucks 
and AWD vehicles.

5.19.1.14 Revenues from long-term leases by region

Table 107:  Revenues from long-term leases by region for the nine-month period ended on 30 September 2022G and 
2023G

SAR in 000s
The nine-month period ended on 30 

September 2022G
The nine-month period ended 

on 30 September 2023G
Period change ratio

Central region 69,900 93,379 33.6%

Eastern region 97,235 103,314 6.3%

Western region 66,144 88,667 34.1%

Others 3,665 4,611 25.8%

Total Revenues 236,934 289,972 22.4%

Source: Management information.
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5.19.1.15 Revenues from long-term leases by type of vehicle

Table 108:  Revenues from long-term leases by type of vehicle for the nine-month period ended on 30 September 
2022G and 2023G

SAR in 000s
The nine-month period ended on 30 

September 2022G
The nine-month period ended 

on 30 September 2023G
Period change ratio

Sedan 70,095 85,688 22.2%

Bus 52,709 50,673 (3.9%)

Pick up 38,911 45,685 17.4%

AWD 35,800 51,095 42.7%

Trucks 34,433 50,340 46.2%

Others 4,987 6,491 30.2%

Total Revenues 236,934 289,972 22.4%

Source: Management information.

5.19.1.16 Cost of sales

Table 109:  Cost of sales for the nine-month period ended on 30 September 2022G and 2023G

SAR in 000s
The nine-month period ended on 

30 September 2022G
(Unaudited)

The nine-month period ended on 
30 September 2023G

(Unaudited)
Period change ratio

Depreciation of Property and Equipment 78,121 87,944 12.6%

Cost of sold vehicles 56,375 57,493 2.0%

Repair and maintenance 21,436 29,686 38.5%

Insurance 15,714 30,714 95.5%

Cost of Workshop and Consumed Spare Parts 9,230 2,911 (68.5%)

ECL provision 9,051 - (100.0%)

Total 189,926 208,748 10.2%

Insurance as book value of vehicles 1.8% 2.9% 1.1

Number of vehicles 1,339 1,557 218

Average cost of sold vehicle (SAR) 41,431 36,926 (4,505)

Average number of vehicles 12,560 14,746 2,185

Average depreciation cost per vehicle (SAR) 6,249 5,964 (285)

As a percentage of revenues

Depreciation of Property and Equipment 24.6% 23.6% (1.0)

Cost of sold vehicles 17.7% 15.4% (2.3)

Repair and maintenance 6.7% 8.0% 1.2

Insurance 4.9% 8.2% 3.3

Cost of Workshop and Consumed Spare Parts 2.9% 0.8% (2.1)

ECL provision 2.8% 0.0% (2.8)

Total 59.8% 56.0% (3.8)

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G, and management information.

Cost of sales amounted to SAR 208.7 million during the nine-month period ended on 30 September 2023G, and consists 
of (1) Depreciation of Property and Equipment, which accounted for approximately 42%, (2) cost of sold vehicles, which 
accounted for around 28%, (3) insurance, which accounted for approximately 15%, (4) Repair and maintenance, which 
accounted for approximately 14%, and (5) cost of workshop and consumed spare parts, which accounted for approximately 
1% of total cost of sales during the period, among other items.
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5.19.1.17 Depreciation of Property and Equipment

Depreciation of Property and Equipment relates to the operating vehicles leased to customers. 

Depreciation of Property and Equipment increased from SAR 78.1 million in the nine-month period ended on 30 September 
2022G, to SAR 87.9 million in the nine-month period ended on 30 September 2023G, in line with the increase in the 
weighted average number of vehicles from 12,560 vehicles in the nine-month period ended on 30 September 2022G, to 
14,746 vehicles in the nine-month period ended on 30 September 2023G.

5.19.1.18 Cost of sold vehicles

Cost of sold vehicles increased from SAR 56.4 million in the nine-month period ended on 30 September 2022G, to SAR 
57.5 million in the nine-month period ended on 30 September 2023G, due to an increase in the number of sold vehicles from 
1,339 in the nine-month period ended on 30 September 2022G, to 1,557 in the nine-month period ended on 30 September 
2023G. This increase was partially offset by a decrease in the average cost per sold vehicle by SAR 4,500, as Al-Jazira 
Equipment Company sold a higher number of vehicles older than 3 years in the nine-month period ended on 30 September 
2023G, compared to the nine-month period ended on 30 September 2022G, and sold a lower number of vehicles younger 
than 3 years in the nine-month period ended on 30 September 2023G, compared to the nine-month period ended on 30 
September 2022G.

5.19.1.19 Repair and Maintenance

Repair and maintenance costs increased from SAR 21.4 million in the nine-month period ended on 30 September 2022G, to 
SAR 29.7 million in the nine-month period ended on 30 September 2023G, primarily due to the increased need for repairs 
on a larger number of vehicles, entailing an increase in engagement with external service providers in line with the expansion 
of fleet size during the period.

5.19.1.20 Insurance

Insurance costs increased from SAR 15.7 million in the nine-month period ended on 30 September 2022G, to SAR 30.7 million 
in the nine-month period ended on 30 September 2023G, in line with the expansion of Al-Jazira Equipment Company’s fleet 
size and (1) a 30% increase in market price of insurance policies, (2) a change in the fleet mix towards categories requiring 
higher insurance premiums, and (3) a 50% increase in Al-Jazira Equipment Company’s loss ratio.

The average insurance as a percentage of vehicles’ net book value was around 2% during the nine-month periods ended on 
30 September 2022G – 2023G.

5.19.1.21 Cost of Workshop and Consumed Spare Parts

Cost of workshop and consumed spare parts decreased from SAR 9.2 million in the nine-month period ended on 30 
September 2022G, to SAR 2.9 million in the nine-month period ended on 30 September 2023G, due to a reclassification to 
Repair and maintenance, reflecting the strategic approach adopted by management, where they monitor both cost items, 
as interlinked components related to the repair and maintenance of their fleet.

5.19.1.22 ECL provision

ECL provision amounted to SAR 9.1 million in the nine-month period ended on 30 September 2022G, and was associated 
with additional provisions taken on long-outstanding balances related to the long-term leasing sector. Al-Jazira Equipment 
Company did not record any provision in the nine-month period ended on 30 September 2023G.

Table 110:  Gross profit for the nine-month period ended on 30 September 2022G and 2023G

SAR in 000s
The nine-month period ended on 

30 September 2022G
(Unaudited)

The nine-month period ended on 
30 September 2023G

(Unaudited)
Period change ratio

 Revenues

Long-term Lease 236,934 289,972 22.4%

Vehicle Sales 62,471 68,840 10.2%

Workshop and Service Center 18,267 13,855 (24.2%)

Total Revenues 317,672 372,666 17.3%
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SAR in 000s
The nine-month period ended on 

30 September 2022G
(Unaudited)

The nine-month period ended on 
30 September 2023G

(Unaudited)
Period change ratio

cost of sales

Long-term Lease 124,322 148,344 19.3%

Vehicle Sales 56,375 57,493 2.0%

Workshop and Service Center 9,230 2,911 (68.5%)

Total cost of sales 189,927 208,748 9.9%

Gross profit

Long-term Lease 112,612 141,628 25.8%

Vehicle Sales 6,097 11,346 86.1%

Workshop and Service Center 9,037 10,944 21.1%

Gross profit 127,746 163,918 28.3%

Gross profit margin

Long-term Lease 47.5% 48.8% 1.3

Vehicle Sales 9.8% 16.5% 6.7

Workshop and Service Center 49.5% 79.0% 29.5

Gross profit margin 40.2% 44.0% 3.8

Source: Management information.

5.19.1.23 Long-term Lease

The total long-term lease profit increased by 25.8% from SAR 112.6 million in the nine-month period ended on 30 September 
2022G, to SAR 141.6 million in the nine-month period ended on 30 September 2023G. This is primarily due to a 22.4% 
increase in long-term lease revenues during the same period.

The total long-term lease margin increased from 47.5% in the nine-month period ended on 30 September 2022G, to 48.8% 
in the nine-month period ended on 30 September 2023G, driven by (1) an increase in long-term lease revenues (+SAR 
53.0 million), (2) the negative impact of the provision recorded in the nine-month period ended on 30 September 2022G, 
only against old receivable balances, as Al-Jazira Equipment Company did not record any ECL provision in the nine-month 
period ended on 30 September 2023G, and (3) a decrease in the average depreciation per vehicle from SAR 6.2 thousand 
to SAR 6.0 thousand during the same period. This was partially offset by a significant increase in insurance costs (+SAR 15.0 
million) and an increase in Repair and maintenance costs (+SAR 8.3 million).

5.19.1.24 Vehicle Sales

The total vehicle sale profit increased by 86.1% from SAR 6.1 million in the nine-month period ended on 30 September 
2022G, to SAR 11.3 million in the nine-month period ended on 30 September 2023G, driven by a 10.2% increase in vehicle 
sale revenues and an improvement in the gross profit margin from 9.8% to 16.5% due to (1) the age mix of sold vehicles and 
(2) losses incurred during the nine-month period ended on 30 September 2022G, related to the sale of vehicles aged 2-3 
years. Primarily, these losses were incurred through the sale of Fiat Ducato, Renault Dokker, and Ford Transit for two distinct 
customer segments (Transportation and logistics customers and Food and beverage customers), with the loss on the sale 
of such brands attributed to management’s decision to liquidate its entire fleet of these brands due to the limited demand.

5.19.1.25 Workshop and Service Center

The total profit from workshop and service center increased by 21.1% from SAR 9.0 million in the nine-month period ended on 
30 September 2022G, to SAR 10.9 million in the nine-month period ended on 30 September 2022G, driven by an increase in 
the gross profit margin from 49.5% to 79.0% due to the type of services provided.
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5.19.1.26 General and Administrative Expenses 

Table 111:  General and administrative expenses for the nine-month period ended on 30 September 2022G and 2023G

SAR in 000s
The nine-month period ended on 30 

September 2022G
(Management information)

The nine-month period ended on 
30 September 2023G

(Management information)
Period change ratio

Employee cost 23,562 22,518 (4.4%)

Licenses and permits 3,132 4,508 43.9%

Travel and Transportation 735 697 (5.2%)

Service utilities 1,154 1,558 35.0%

Amortization of intangible assets 856 879 2.7%

Professional and Consultancy Fees 996 2,201 121.1%

Recruitment and Training 676 452 (33.2%)

Lease expense 454 439 (3.3%)

Depreciation of Right-of-Use Assets 827 189 (77.2%)

Depreciation of Property and Equipment 300 318 5.9%

Depreciation and Amortization 171 253 47.5%

Impairment loss / (reversal of impairment 
loss provision)

165 86 (47.7%)

Repair and maintenance 744 486 (34.7%)

Total 33,773 34,583 2.4%

Source: Management information. 

General and administrative expenses primarily consist of employee costs, accounting for 65.1% of total general and 
administrative expenses during the nine-month period ended on 30 September 2023G, licenses and permits amounting 
for 13.0%, professional and consultancy fees amounting for 6.4%, service utilities amounting for 4.5%, among others.

5.19.1.27 Employee cost

Employee cost primarily consists of basic salaries, which accounted for approximately 49% of employee costs in the nine-
month period ended on 30 September 2023G, housing allowance at around 12%, outsourced employee costs at around 
8%, medical expenses at around 5%, transportation allowances at around 5%, among others. 

Employee cost decreased by 5.8% from SAR 23.6 million in the nine-month period ended on 30 September 2022G, to 
SAR 22.5 million in the nine-month period ended on 30 September 2023G, primarily due to a decrease in the number of 
employees from 101 in the nine-month period ended on 30 September 2022G, to 79 in the nine-month period ended on 30 
September 2023G.

5.19.1.28 Licenses and Permits

Licenses and permits increased by 43.9% from SAR 3.1 million in the nine-month period ended on 30 September 2022G, 
to SAR 4.5 million in the nine-month period ended on 30 September 2023G, primarily attributable to an amount of SAR 1.0 
million paid as fines imposed by the Ministry of Transportation and Logistics regarding compliance with the Saudi Standards, 
Metrology and Quality Organization mark. The fines were imposed due to delays by customers who rented trucks in bringing 
their vehicles to Al-Jazira Equipment Company for sticker application, leading the Ministry to impose fines on those specific 
trucks. Subsequently, Al-Jazira Equipment Company recovered these incurred costs from the respective customers.

5.19.1.29 Travel and Transportation

Travel and transportation expenses decreased by 5.2% from SAR 735 thousand in the nine-month period ended on 30 
September 2022G, to SAR 697 thousand in the nine-month period ended on 30 September 2023G, primarily due to the 
decrease in the number of employees and management’s efforts to optimize costs.
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5.19.1.30 Service Utilities

Service utilities increased by 35.0% from SAR 1.2 million in the nine-month period ended on 30 September 2022G, to SAR 
1.5 million in the nine-month period ended on 30 September 2023G, primarily attributable to the full operation of the new 
regional and head office in Dammam, inaugurated in FY 2022G. As the office reached its full operational capacity in the nine-
month period ended on 30 September 2023G, the increased demand for services, including electricity, water, and other 
utilities, contributed to the overall increase in the expenses of service utilities.

5.19.1.31 Amortization of intangible assets

Amortization of intangible assets increased by 2.7% from SAR 856 thousand in the nine-month period ended on 30 
September 2022G, to SAR 879 thousand in the nine-month period ended on 30 September 2023G.

5.19.1.32 Professional and Consultancy Fees

Professional and consultancy fees increased by 121.1% from SAR 996 thousand in the nine-month period ended on 30 
September 2022G, to SAR 2.2 million in the nine-month period ended on 30 September 2023G, due to the fees related 
to services provided by the Company’s strategy consultant, concerning the initiation of a new strategy refresh project that 
started in the nine-month period ended on 30 September 2023G. The consulting fees amounted to SAR 1.5 million.

5.19.1.33 Recruitment and Training

Recruitment and training expenses decreased by 33.2% from SAR 676 thousand in the nine-month period ended on 30 
September 2022G, to SAR 452 thousand in the nine-month period ended on 30 September 2023G, as Al-Jazira Equipment 
Company stopped hiring third-party headhunters during FY 2022G.

5.19.1.34 Lease Expense

The lease expense decreased by 3.3% from SAR 454 thousand in the nine-month period ended on 30 September 2022G, 
to SAR 439 thousand in the nine-month period ended on 30 September 2023G. 

5.19.1.35 Depreciation of Right-of-Use Assets

Depreciation of right-of-use assets decreased by 77.2% from SAR 827 thousand in the nine-month period ended on 
30 September 2022G, to SAR 189 thousand in the nine-month period ended on 30 September 2023G, primarily due to 
reclassification under selling and distribution expenses, mainly related to the new workshop and service center inaugurated 
in Dammam.

5.19.1.36 Depreciation of Property and Equipment

Depreciation of property and equipment remained relatively stable during the period from the nine-month period ended on 
30 September 2022G, to the nine-month period ended on 30 September 2023G, averaging around SAR 309 thousand.

5.19.1.37 Depreciation and Amortization

Depreciation and amortization increased by 47.5% from SAR 171 thousand in the nine-month period ended on 30 September 
2022G, to SAR 253 thousand in the nine-month period ended on 30 September 2023G.

Impairment loss / (reversal of impairment loss provision)

Impairment losses / (reversals) amounted to SAR 165 thousand in the nine-month period ended on 30 September 2022G, 
and SAR 86 thousand in the nine-month period ended on 30 September 2023G, primarily related to the impairment of 
damaged and expired spare parts.

5.19.1.38 Repair and Maintenance

Repair and maintenance decreased by 34.7% from SAR 744 thousand in the nine-month period ended on 30 September 
2022G, to SAR 486 thousand in the nine-month period ended on 30 September 2023G, primarily due to reclassification 
under selling and distribution expenses, mainly related to the new workshop and service center inaugurated in Dammam.
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5.19.1.39 Selling and Distribution Expenses

Table 112:  Selling and Distribution Expenses for the nine-month period ended on 30 September 2022G and 2023G

SAR in 000s
The nine-month period ended on 

30 September 2022G
(Management information)

The nine-month period ended on 
30 September 2023G

(Management information)
Period change ratio

Employee cost 35,337 36,265 2.6%

Commission and advertising 4,918 4,000 (18.7%)

Depreciation of Right-of-Use Assets 3,165 4,281 35.3%

Depreciation of Property and Equipment 830 2,047 146.5%

Amortization of intangible assets 13 11 (12.1%)

Others 8,573 8,943 4.3%

Total 52,838 55,548 5.1%

Source: Management information.

Selling and distribution expenses primarily consist of employee cost, accounting for 65.3% of total selling and distribution 
expenses in the nine-month period ended on 30 September 2023G, Depreciation of right-of-use assets at 7.7%, Commission 
and advertising at 7.2%, Depreciation of property and equipment at 3.7%, among others.

5.19.1.40 Employee cost

Employee cost primarily consists of basic salaries, which accounted for approximately 43% of employee costs in the nine-
month period ended on 30 September 2023G, housing allowance at around 10%, outsourced employee costs at around 
21%, among others.

Employee cost increased by 2.6% from SAR 35.3 million in the nine-month period ended on 30 September 2022G, to SAR 
36.3 million in the nine-month period ended on 30 September 2023G. This is primarily due to a decrease in the number of 
employees from 357 in the nine-month period ended on 30 September 2022G, to 340 in the nine-month period ended on 
30 September 2023G.

5.19.1.41 Commission and Advertising

Commission and advertising cost decreased by 18.7% from SAR 4.9 million in the nine-month period ended on 30 September 
2022G, to SAR 4.0 million in the nine-month period ended on 30 September 2023G, primarily due to management’s cost 
optimization efforts, as management aims to reduce its spending on advertising.

5.19.1.42 Depreciation of Right-of-Use Assets

 Depreciation of right-of-use assets increased by 35.3% from SAR 3.2 million in the nine-month period ended on 30 
September 2022G, to SAR 4.3 million in the nine-month period ended on 30 September 2023G, related to the new 
workshops and service centers inaugurated in late FY 2022G in Dammam and Riyadh.

5.19.1.43 Amortization of intangible assets

Amortization of intangible assets expenses relate to Al-Jazira Equipment Company’s software and amounted to SAR 13 
thousand in the nine-month period ended on 30 September 2022G, and SAR 11 thousand in the nine-month period ended 
on 30 September 2023G.

5.19.1.44 Others

Other selling and distribution expenses increased by 4.3% from SAR 8.6 million in the nine-month period ended on 30 
September 2022G, to SAR 8.9 million in the nine-month period ended on 30 September 2023G. This is due to an increase 
in Repair and maintenance operations related to the two new workshops and service centers in Dammam and Riyadh. This 
was coupled with licenses and registration fees incurred for the new regional office (1), intended to serve as the headquarters 
for the Western region, and (2) the workshop and service center in Jeddah, both of which are still under construction.
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5.19.1.45 Finance Costs

Table 113:  Finance costs for the nine-month period ended on 30 September 2022G and 2023G

SAR in 000s
The nine-month period ended on 

30 September 2022G
(Unaudited)

The nine-month period ended on 
30 September 2023G

(Unaudited)
Period change ratio

Interest on Term Loans 13,183 37,895 187.5%

Lease Liabilities 1,590 1,590 (0.0%)

Employees’ End-of-Service Benefits 344 563 63.6%

Bank Charges 599 226 (62.2%)

Total 15,716 40,275 156.3%

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G, and management information.

Finance costs increased from SAR 15.7 million in the nine-month period ended on 30 September 2022G, to SAR 40.3 million 
in the nine-month period ended on 30 September 2023G, due to a SAR 24.7 million increase in interest accrued on long-
term loans, resulting from the significant rise in SAIBOR rates.

5.19.2   The Company’s statement of financial position as of 31 December 2022G and 30 
September 2023G

Table 114:  Comparison between statement of financial position as of 31 December 2022G in Al-Jazira Equipment 
Company’s audited financial statements for the financial year ended 31 December 2022G, and statement of 
financial position as of 31 December 2022G adjusted in Al-Jazira Equipment Company’s unaudited interim 
condensed financial statements for the nine-month period ended on 30 September 2023G

SAR in 000s
As of 1 

January 
2022G

As of 1 January 
2022G

(Restated)
Variance 

As of 31 
December 

2022G

As of 31 December 
2022G

(Restated)
Variance 

Assets 

None-current assets

Property and Equipment 668,979 685,897 16,918 884,217 902,525 18,308

Right-of-use assets 19,036 19,036 - 34,280 34,280 -

Assets held for lease - - - - - -

Intangible assets 6,322 6,322 - 4,933 4,933 -

Total non-current assets 694,337 711,255 16,918 923,429 941,737 18,308

Current assets

Inventory 10,128 12,339 2,212 10,869 11,865 996

Trade accounts receivable 143,904 143,904 - 184,862 184,862 -

Receivables from related parties 7,775 7,775 - 8,489 8,489 -

Advances, prepayments and other current assets 17,329 17,329 - 19,330 19,330 -

Bank and cash balances 5,192 5,192 - 13,615 13,615 -

Total current assets 184,328 186,540 2,212 237,165 238,161 996

Total assets 878,665 897,795 19,130 1,160,595 1,179,898 19,304

Equity and liabilities

Equity 

Capital 180,000 180,000 - 180,000 180,000 -

Statutory Reserve 26,392 26,392 - 29,068 29,068 -
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SAR in 000s
As of 1 

January 
2022G

As of 1 January 
2022G

(Restated)
Variance 

As of 31 
December 

2022G

As of 31 December 
2022G

(Restated)
Variance 

Retained Earnings 109,744 128,874 19,130 137,619 156,922 19,304

additional partner contributions - - - - - -

Total Equity 316,136 335,266 19,130 346,687 365,990 19,304

Liabilities

None-current liabilities

Non-current portion of term loans 194,683 194,683 - 323,367 323,367 -

Lease Liabilities 16,522 16,522 - 28,474 28,474 -

Employees’ End-of-Service Benefits 18,096 18,096 - 16,646 16,646 -

Total none-current liabilities 229,302 229,302 - 368,487 368,487 -

Current liabilities

Current portion of term loans 197,356 197,356 - 285,340 285,340 -

Trade Accounts Payable 78,890 78,890 - 81,622 81,622 -

Accrued expenses and other current liabilities 27,521 27,521 - 46,766 46,766 -

Zakat payable 4,510 4,510 - 5,263 5,263 -

Amounts due to related parties 20,855 20,855 - 20,869 20,869 -

Lease Liabilities - Current portion 4,095 4,095 - 5,562 5,562 -

Total current liabilities 333,227 333,227 - 445,422 445,422 -

Total liabilities 562,529 562,529 - 813,908 813,908 -

Total equity and liabilities 878,665 897,794 19,130 1,160,595 1,179,898 19,304

Source: Al-Jazira Equipment Company’s audited financial statements for the financial year ended 31 December 2022G, Al-Jazira Equipment Company’s unaudited interim condensed financial 
statements for the nine-month period ended on 30 September 2023G, and management information.

During the nine-month period ended on 30 September 2023G, Al-Jazira Equipment Company adjusted its estimates for 
vehicle depreciation to align with the applicable financial reporting framework requirements. This included introducing a 
residual value for vehicles and assuming that the vehicle’s useful life is based on the lease term, unlike the previous practice 
that relied on the estimated useful life derived from the useful life determined by the lease conditions, without including the 
residual value assumption.

The revaluation exercise resulted in a restatement of vehicles’ carrying value, inventory held for sale, vehicle depreciation 
expense, and cost of vehicle sales. Consequently, these items were restated for prior periods (financial years ended 31 
December 2022G).

Based on the unaudited financial statements as of 30 September 2023G, the adjustments were reflected in the Company’s 
statement of financial position as of 1 January 2022G, and 31 December 2022G.
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Table 115:  The Company’s statement of financial position as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Assets 

None-current assets

Property and Equipment 902,525 1,143,170

Right-of-use assets 34,280 30,986

Assets held for lease - -

Intangible assets 4,933 4,508

Total non-current assets 941,737 1,178,664

Current assets

Inventory 11,865 14,323

Trade accounts receivable 184,862 292,234

Receivables from related parties 8,489 2,565

Advances, prepayments and other current assets 19,330 28,930

Bank and cash balances 13,615 14,170

Total current assets 238,161 352,222

Total assets 1,179,898 1,530,886

Equity and liabilities

Equity

Capital 180,000 300,000

Statutory Reserve 29,068 29,068

Retained Earnings 156,922 198,076

additional partner contributions - -

Total Equity 365,990 527,145

Liabilities 

None-current liabilities

Non-current portion of term loans 323,367 358,375

Lease Liabilities 28,474 23,229

Employees’ End-of-Service Benefits 16,646 14,798

Total none-current liabilities 368,487 396,403

Current liabilities

Current portion of term loans 285,340 290,486

Trade Accounts Payable 81,622 179,458

Accrued expenses and other current liabilities 46,766 74,528

Zakat payable 5,263 3,188

Amounts due to related parties 20,869 50,000

Lease Liabilities - Current portion 5,562 9,679

Total current liabilities 445,422 607,338

Total liabilities 813,908 1,003,741

Total equity and liabilities 1,179,898 1,530,886

KPIs

Inventory days 64 78

Accounts receivable days – long-term leases 242 276

Accounts payable days 59 89

Cash conversion cycle 246 265

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G, and management information.
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5.19.2.1 Non-Current Assets

Table 116:  Non-current assets as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Property and Equipment 902,525 1,143,170

Right-of-use assets 34,280 30,986

Assets held for lease - -

Intangible assets 4,933 4,508

Total non-current assets 941,737 1,178,664

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

5.19.2.2 Property and Equipment

Table 117:  Net book value of property and equipment as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Vehicles 875,150 1,112,167

Tools and Equipment 2,683 2,380

Leasehold Improvements 20,268 24,396

Furniture and Fixtures 2,571 2,304

Computers and Communication Devices 1,853 1,923

Total 902,525 1,143,170

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

5.19.2.3 Vehicles 

Table 118:  Net book value of vehicles as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

 Cost 

As of 1 January 674,073 875,150

Additions 388,683 381,375

Conversion to inventory (80,790) (56,413)

As of 31 December / 30 September 981,966 1,200,112

Accumulated depreciation and accumulated impairment (106,817) (87,944)

Net book value 875,150 1,112,167

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

5.19.2.4 Vehicles

The net book value of vehicles increased from SAR 875 million as of 31 December 2022G, to SAR 1.1 billion as of 30 
September 2023G, driven by the addition of new vehicles amounting to SAR 381.4 million, comprising 3,998 vehicles, 
predominantly sedans and trucks, with each category representing approximately 20% of the total number of new vehicles. 
This was partially offset by a transfer of SAR 56.4 million to inventory and depreciation for the year amounting to SAR 87.9 
million.

5.19.2.5 Tools and Equipment

The net book value of tools and equipment decreased from SAR 2.9 million as of 31 December 2022G, to SAR 2.4 million as 
of 30 September 2023G, due to depreciation charges during the period.
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5.19.2.6 Leasehold Improvements

The net book value of leasehold improvements increased from SAR 20.3 million as of 31 December 2022G, to SAR 24.4 
million as of 30 September 2023G, driven by the addition of SAR 5.5 million related to new workshops and service centers 
opened in late 2022G in Dammam and Riyadh, as well as renovation and refurbishment carried out at a new Workshop and 
Service Center in Jeddah, to comply with the standards set by the Saudi Standards, Metrology and Quality Organization, 
which required the workshop to be renovated to meet these standards.

5.19.2.7 Furniture and Fixtures

The net book value of furniture and fixtures slightly decreased from SAR 3.6 million as of 31 December 2022G, to SAR 2.3 
million as of 30 September 2023G, due to depreciation charges during the period.

5.19.2.8 Computers and Communication Devices

The net book value of computers and communication devices remained stable at SAR 1.9 million as of 30 September 2023G.

5.19.2.9 Right-of-use assets

Table 119:  Right-of-use assets as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

As of 1 January 19,036 34,280

Additions 23,482 1,518

Depreciation expense (4,358) (4,470)

Adjustment to leases (3,879) (343)

As of 31 December / 30 September 34,280 30,986

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

Right-of-use assets decreased from SAR 34.3 million as of 31 December 2022G, to SAR 31.0 million as of 30 September 
2023G, as no new workshops and service centers were opened during the nine-month period ended on 30 September 
2023G. Additionally, no further additions were made to the existing land plots, except for additions made at Asfan workshop 
and service center in Jeddah to comply with ISO standards, where the workshop required renovation and additional 
equipment to meet these stringent standards.

5.19.2.10 Intangible assets

Table 120:  Intangible assets as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

As of 1 January 9,123 8,865

Additions 15 465

Exclusions (272) -

As of 31 December / 30 September 8,865 9,330

Amortization 

As of 1 January 2,801 3,932

Amortization for the year 1,153 890

Exclusions (21) -

As of 31 December/ 30 September 3,932 4,822

Net book value 4,933 4,508

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

Intangible assets decreased from SAR 4.9 million as of 31 December 2022G, to SAR 4.5 million as of 30 September 2023G, 
and consist of computer software. This is due to amortization during the period.
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5.19.2.11 Current assets

Table 121:  Current assets as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Inventory 11,865 14,323

Trade accounts receivable 184,862 292,234

Receivables from related parties 8,489 2,564

Advances, prepayments and other current assets 19,330 28,930

Bank and cash balances 13,615 14,170

Total current assets 238,161 352,222

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

5.19.2.12 Inventory

Table 122:  Inventory as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Vehicles held for sale 9,498 8,470

Spare parts 4,611 8,150

Less: obsolete inventory provision (2,244) (2,296)

Total 11,865 14,323

Below is the movement in slow moving inventory provision:

Balance as of 1 January 2,702 2,244

(Reversal of provision) / provision of the year (458) 53

Balance as of 31 December/ 30 September 2,244 2,296

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

Inventory increased from SAR 11.9 million as of 31 December 2022G, to SAR 14.3 million as of 30 September 2023G, driven 
by an increase in spare parts (+ SAR 4.5 million), offset by a decrease in the balance of vehicles held for sale (- SAR 1.0 million).

5.19.2.13 Trade Receivables

Table 123:  Trade Receivables as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Accounts Receivable 273,251 378,870

Unbilled accounts receivable 2,388 4,140

Total book value of accounts receivable 275,639 383,010

Less: ECL Provision (90,776) (90,776)

Total 184,862 292,234

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.
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5.19.2.14 Ages of trade accounts receivable and receivables from related parties

Table 124:  Ages of trade accounts receivable and receivables from related parties as of 31 December 2022G and 30 
September 2023G

SAR in 000s
As of 31 December 2022G As of 30 September 2023G

Book value ECL Provision Book value ECL Provision

Current 59,132 716 91,151 720

0-90 days 59,655 1,557 69,442 752

91-180 days 29,681 2,016 51,780 2,212

181-270 days 20,216 3,604 29,447 2,706

271-360 days or more 115,442 82,882 143,754 84,385

Balance at the end of year 284,127 90,776 385,575 90,776

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G, and management information.

The aging schedule of accounts receivable and dues from related parties comprises (1) the carrying value of accounts 
receivable, (2) dues from related parties, and (3) unbilled accounts receivable.

5.19.2.15 Accounts Receivable

Total accounts receivable increased from SAR 273.3 million as of 31 December 2022G, to SAR 378.9 million as of 30 
September 2023G, driven by an increase in receivables from:

Receivables arising from long-term leases by SAR 81.2 million due to an increase in lease revenue from SAR 236.7 million for 
the nine-month period ended on 30 June 2022G, to SAR 290.0 million for the nine-month period ended on 30 June 2023G, 
primarily driven by signing new leases.

Receivables related to insurance companies, which increased from SAR 38.0 million as of 31 December 2022G, to SAR 59.4 
million as of 30 September 2023G, driven by an increase in balances of Allianz Insurance Company amounting to SAR 21.9 
million.

5.19.2.16 ECL Provision

ECL provision remained stable at SAR 90.8 million as of 31 December 2022G, and 30 September 2023G, and it primarily 
related to balances over one year old, amounting to SAR 122.4 million, for which an amount of SAR 80.7 million was allocated 
as ECL provision as of 30 September 2023G.

5.19.2.17 Receivables from related parties

Table 125:  Receivables from related parties as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G
(Management information)

Saudi Economic and Development Holding Company (SEDCO) 6,840 111

Al Mahmal Facilities Services Company 1,092 1,917

Elaf Hotel Group 336 323

Elaf for Travel and Tourism 102 106

Intimaa Real Estate Services Company 57 17

Nahdi Medical company 14 -

Banoon Company 6 6

Arabian Entertainment Co. Ltd. (Tarfeeh) 5 -

Al Shiaka 37 33

Elaf Red Sea Mall Hotel - 52

Total 8,489 2,565

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G. 
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The balance of receivables from related parties decreased from SAR 8.5 million as of 31 December 2022G, to SAR 2.6 
million as of 30 September 2023G, driven by a decrease in the amount due from Saudi Economic and Development Holding 
Company (SEDCO), from SAR 6.8 million as of 30 September 2022G, to SAR 111 thousand as of 30 September 2023G, due 
to settlements, as the balance was almost fully settled during the nine-month period ended on 30 September 2023G. This 
was partially offset by an increase in trade receivables from Al Mahmal Facilities Services Company, which amounted to 
SAR 1.9 million as of 30 September 2023G, in line with the growth in business activities.

Advances, Prepayments and other current assets

Table 126:  Advances, Prepayments, and Other Current Assets as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Recoverable VAT 9,579 6,438

Employee loans 3,530 2,439

Prepayments 2,949 17,002

Advances to Suppliers 1,387 1,630

Cash Margins 1,196 1,422

Other Accounts Receivable 690 -

Total 19,330 28,930

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

5.19.2.18 Recoverable VAT

Recoverable VAT decreased from SAR 9.6 million as of 31 December 2022G, to SAR 6.4 million as of 30 September 2023G, 
in line with revenue movements, where revenue recognized for the nine-month period ended on 30 September 2023G, 
amounted to SAR 372.7 million compared to SAR 430.0 million for the financial year ended on 31 December 2022G, due to 
the full-year effect.

5.19.2.19 Employee loans

Employee loan decreased from SAR 3.5 million as of 31 December 2022G, to SAR 2.4 million as of 30 September 2023G, in 
line with a decrease in the number of employees.

5.19.2.20 Prepayments

Prepayments increased from SAR 2.9 million as of 31 December 2022G, to SAR 17.0 million as of 30 September 2023G, 
primarily driven by an increase in prepaid vehicle insurance and other assets (+ SAR 12.4 million) in line with the fleet 
expansion, particularly related to a payment of SAR 10 million to Allianz Insurance Company concerning the settlement of 
outstanding insurance premiums on vehicles. This coincided with an increase in prepaid rent in line with new workshops and 
service centers.

5.19.2.21 Advances to Suppliers

Advances to suppliers increased from SAR 1.4 million as of 31 December 2022G, to SAR 1.6 million as of 30 September 
2023G, primarily driven by an increase in purchases.

5.19.2.22 Cash Margins

Cash margins relate to deposits with suppliers and on lease agreements and amounted to SAR 1.2 million as of 31 December 
2022G, and SAR 1.4 million as of 30 September 2023G.

5.19.2.23 Other Accounts Receivable

Other accounts receivable amounted to SAR 690 thousand as of 31 December 2022G, and the balance was settled during 
the nine-month period ended on 30 September 2023G.
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5.19.2.24 Bank and Cash Balances

Table 127:  Bank and cash balances as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Cash at bank 13,278 13,840

Cash in hand 338 330

Total 13,615 14,170

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

Cash and bank balances increased from SAR 13.6 million as of 31 December 2022G, to SAR 14.2 million as of 30 September 
2023G.

5.19.2.25 Equity 

Table 128:  Equity as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Capital 180,000 300,000

Statutory Reserve 29,068 29,068

Retained Earnings 156,922 198,077

Total 365,990 527,145

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

5.19.2.26 Capital

The capital amounted to SAR 300.0 million divided into 300,000 shares with a value of SAR 1,000 each, of which 99.0% is 
owned by Saudi Economic and Development Holding Company (SEDCO), and 1.0% by Sadad Trading Company Limited. 
On 11 December 2019G, shareholders of Al-Jazira Equipment Company decided to increase the capital by SAR 60.0 million 
through converting additional partner contributions (SAR 52.0 million) and retained earnings (SAR 8.0 million) into capital. 
As of 31 December 2021G, the legal procedures related to the capital increase were completed, and capital was increased 
to SAR 180.0 million. Furthermore, on 29 August 2023G, shareholders of Al-Jazira Equipment Company decided to (1) 
convert Al-Jazira Equipment Company from a limited liability company into a single shareholder limited liability company, 
and (2) increase Al-Jazira Equipment Company’s capital by an additional SAR 120 million through a capital injection from 
shareholders.

5.19.2.27 Statutory Reserve

The statutory reserve amounted to SAR 29.1 million as of 31 December 2022G, and 30 September 2023G, as a result of 
transferring 10% of net income in accordance with the Company’s Articles of Association and Companies Law in the 
Kingdom of Saudi Arabia, where Al-Jazira Equipment Company is required to transfer 10% of its annual net income to the 
statutory reserve until this reserve equals 30% of its share capital.

5.19.2.28 Retained Earnings

Retained earnings amounted to SAR 194.1 million as of 30 September 2023G, representing the Company’s accumulated 
profits, net of the transfer to statutory reserve amounting to SAR 30.3 million during the year.



132

5.19.2.29 None-current liabilities 

Table 129:  None-current liabilities as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Non-current portion of term loans 323,367 358,375

Lease Liabilities 28,474 23,229

Employees’ End-of-Service Benefits 16,646 14,798

Total 368,487 396,403

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

5.19.2.30 Term loans

Table 130:  Term loans as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Term loans 608,707 648,861

Less: current portion (285,340) (290,486)

Total 323,367 358,375

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

Table 131:  Maturity dates of term loans as of 30 September 2023G

SAR in 000s As of 30 September 2023G

Q4 of FY 2023G 79,936

2024G 270,319

2025G 185,501

2026G 89,625

2027G 23,480

Total 648,861

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

Table 132:  Term loans by bank as of 31 December 2022G and 30 September 2023G

SAR in 000s Maturity date Interest rate
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Riyad Bank 12 April 2026G SAIBOR + 1.75% 321,667 305,000

Banque Saudi Fransi 31 May 2026G SAIBOR + 1.65% 277,829 214,041

Alinma Bank 31 July 2027G SAIBOR + 1.60% - 129,820

Riyad Bank 12 February 2023G SAIBOR + 1.75% 9,211 -

Riyad Bank N/A SAIBOR + 1.75% - -

Total N/A N/A 608,707 648,861

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G. 
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Al-Jazira Equipment Company drew down SAR 648.9 million for the purpose of financing vehicle purchases as part of the 
Company’s ordinary operations as of 30 September 2023G.

During the nine-month period ended on 30 September 2023G, Al-Jazira Equipment Company obtained a loan from Alinma 
Bank amounting to SAR 129.8 million. The loan carries a profit margin at commercial rates (SAIBOR + the agreed margin 
of 1.60%). The covenants and conditions include: (1) the assignment of all proceeds related to the sale of leased vehicles 
financed by the loan obtained from the bank, whereby these proceeds must be deposited with and managed by the bank, 
and (2) the assignment of conditions: project receivables pre-approved by the bank. These amounts are managed and 
deposited in a reserve account (escrow account) with the bank.

5.19.2.31 Movement in Provision for Employees’ End-of-Service Benefits

Table 133:  Movement in Provision for Employees’ End-of-Service Benefits as of 31 December 2022G and 30 
September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

As of 1 January 18,096 16,646

Current service cost 2,897 1,692

Finance cost 459 563

Actuarial gains (3,788) (1,198)

Payments during the year (1,020) (2,904)

As of 31 December/ 30 September 16,646 14,798

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G. 

The balance decreased from SAR 16.6 million as of 31 December 2022G, to SAR 14.8 million as of 30 September 2023G, 
primarily due to actuarial gains of SAR 1.2 million and payments amounting to SAR 2.9 million, offset by SAR 1.7 million 
representing the current service cost of employees.

5.19.2.32 Current liabilities 

Table 134:  Current liabilities as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Current portion of term loans 285,340 290,486

Trade Accounts Payable 81,622 179,458

Accrued expenses and other current liabilities 46,766 74,528

Zakat payable 5,263 3,188

Amounts due to related parties 20,869 50,000

Lease Liabilities - Current portion 5,562 9,679

Total current liabilities 445,422 607,338

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G. 

Accrued expenses and other current liabilities

Table 135:  Accrued expenses and other current liabilities as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Accrued expenses 37,567 60,414

Accrued Interest 6,927 12,086

Advance from a Customer 2,272 2,028

Total current liabilities 46,766 74,528

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.
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5.19.2.33 Accrued Expenses

Accrued expenses increased significantly from SAR 37.6 million as of 31 December 2022G, to SAR 60.4 million as of 30 
September 2023G. This was driven by an increase in payable creditor balances, which were reclassified from trade 
accounts payable amounting to SAR 9.8 million, coupled with an increase in (1) accrued professional fees related to fees 
charged by the Company’s strategy consultants, Roland Berger, associated with participating in the new strategy update, 
(2) other accrued expenses amounting to SAR 12.8 million, primarily resulting from:

1. Accrued vehicle insurance amounting to SAR 8.0 million due to an increase in the loss ratio, thereby 
increasing the insurance premium, along with the fleet expansion; and

2. Lease customer deposits amounting to SAR 1.8 million, consisting of security deposits from selected new 
customers, imposed based on an assessment of financial position and strength of the respective customers, 
which typically equate to 2-3 monthly installments.

This was partially offset by a decrease in accrued employee benefits amounting to SAR 1.6 million.

5.19.2.34 Accrued Interest

Accrued interest increased from SAR 6.9 million as of 31 December 2022G, to SAR 12.1 million as of 30 September 2023G, 
primarily driven by the significant increase in inter-bank interest rates in Saudi Arabia (SAIBOR) during the same period.

5.19.2.35 Advance from a Customer

Advance from a customer slightly decreased from SAR 2.3 million as of 31 December 2022G, to SAR 2.0 million as of 30 
September 2023G.

5.19.2.36 Amounts Due to Related Parties

Table 136:  Amounts Due to Related Parties as of 31 December 2022G and 30 September 2023G

SAR in 000s
As of 31 December 2022G

(Restated)
As of 30 September 2023G

(Unaudited)

Saudi Economic and Development Holding Company (SEDCO) 20,869 50,000

Total current liabilities 20,869 50,000

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G.

These relate to loans obtained from a related party by Saudi Economic and Development Holding Company (SEDCO) 
during the nine-month period ended on 30 September 2023G, for the purpose of purchasing vehicles at a fixed interest 
rate of 3%.

Amounts due to related parties increased from SAR 20.9 million as of 31 December 2022G, to SAR 50.0 million as of 30 
September 2023G. Notably, Al-Jazira Equipment Company capitalized the previous outstanding balance due to Saudi 
Economic and Development Holding Company (SEDCO), which amounted to SAR 20.9 million as of 31 December 2022G.
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5.19.3 Statement of Cash Flows 

Table 137:  Statements of Cash Flows for the nine-month period ended on 30 September 2022G and 2023G

SAR in 000s
The nine-month period ended on 30 

September 2022G
(Unaudited)

The nine-month period ended on 30 
September 2023G

(Unaudited)

Operating activities

Profit before zakat 29,303 43,156

Adjustments to reconcile profit before zakat with net cash flows:

Depreciation of Property and Equipment 79,703 90,309

Amortization of intangible assets 869 890

Depreciation of Right-of-Use Assets 3,993 4,470

Cost of employees’ end-of-service benefits 2,134 1,692

ECLs allowance 9,051 -

Loss from property and equipment sale 22 -

Finance cost 15,716 40,275

Net cash generated from operating activities 140,790 180,792

Changes in working capital:

Inventory 56,656 53,955

Trade accounts receivable (49,965) (107,372)

Advances, prepayments and other current assets (7,290) (9,600)

Receivables from related parties (1,138) 5,924

Accrued expenses and other current liabilities 26,894 22,602

Trade Accounts Payable (24,836) 97,836

Amounts due to related parties 358 29,131

Cash gained from operations 141,470 273,268

Paid employees’ end-of-service benefits (832) (2,904)

Vehicle additions (253,902) (381,375)

Paid finance cost (10,125) (32,962)

Paid zakat (4,088) (5,275)

Net Cash from Operating Activities 127,477 149,248

Investing activities

Property and equipment additions (other than vehicles) (12,236) (5,993)

Additions in intangible assets (15) (465)

Revenues achieved from property and equipment sale 40 -

Sales / (purchases) of intangible assets 251 -

Net Cash Used in Investing Activities (11,960) (6,459)

Financing activities

additional partner contributions - 120,000

Payments of lease liabilities (4,763) (3,893)
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SAR in 000s
The nine-month period ended on 30 

September 2022G
(Unaudited)

The nine-month period ended on 30 
September 2023G

(Unaudited)

Term loans received 354,427 269,000

Term loans repaid (182,135) (228,845)

Net Cash from Financing Activities 167,529 156,261

Net increase / (decrease) in cash and bank balances 28,092 555

Cash and bank balances at the beginning of year 5,192 13,615

Cash and bank balances at the end of year 33,284 14,170

Source: Al-Jazira Equipment Company’s unaudited interim condensed financial statements for the nine-month period ended on 30 September 2023G, and management information.

5.19.3.1 Net Cash from Operating Activities

Net cash from operating activities decreased from SAR -127.5 million in the nine-month period ended on 30 September 
2022G, to SAR -149.2 million in the nine-month period ended on 30 September 2023G. This was primarily due to an increase 
in cash payments related to additional capital expenditures of SAR 127.5 million incurred for the purchase of vehicles, and 
an increase in finance costs paid of SAR 22.8 million in line with the increase in SAIBOR rates. This was partially offset by a 
positive impact from changes in working capital of SAR 91.8 million.

5.19.3.2 Net Cash Used in Investing Activities

Net cash used in investing activities decreased from SAR -12.0 million in the nine-month period ended on 30 September 
2022G, to SAR -6.5 million in the nine-month period ended on 30 September 2023G. This was primarily due to a decrease 
in additions to capital expenditures as no new workshops and service centers were opened during the nine-month periods 
ended on 30 September 2022G, and 2023G.

5.19.3.3 Net Cash from Financing Activities

Net cash from financing activities decreased from SAR 167.5 million in the nine-month period ended on 30 September 
2022G, to SAR 156.3 million in the nine-month period ended on 30 September 2023G. This was primarily due to a decrease 
in the net inflows/proceeds on term loans of SAR 132.1 million, partially offset by an additional contribution from shareholders 
of SAR 120 million in the nine-month period ended on 30 September 2023G.
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6.  Legal Information

This section includes the legal information related to the acquisition transaction through which Budget Saudi Company, 
via Aljozoor Alrasekha Transportation Company Ltd, seeks to acquire the Target Shares pursuant to Share Purchase 
Agreement dated 08/06/1445H (corresponding to 21/12/2023G) entered into between Budget Saudi Company and 
SEDCO.

6.1 Budget Saudi Directors’ Declaration

Budget Saudi’s Board members declare, by virtue of this Circular, the following:

1. The Acquisition Transaction does not violate the relevant laws and regulations in the Kingdom of Saudi 
Arabia.

2. The issuance of the new shares does not breach any contracts or agreements to which Budget Saudi 
Company is a party.

3. This section includes all material legal information related to the Acquisition Transaction documents that the 
shareholders of Budget Saudi Company should consider when voting in an informed and perceptive manner.

4. There is no other material legal information in this section, the omission of which would render the other 
statements misleading.

6.2 Summary of the Legal Structure of the Acquisition Transaction

The Acquisition Transaction will be executed in accordance with requirements of Article (75) of the Rules on the Offer of 
Securities and Continuing Obligations, after fulfilling the conditions precedent mentioned in the Purchase Agreement and 
summarized in Section 6.5 of this Circular, and completing the Acquisition Transaction according to the schedule set out in the 
section titled “Key Dates and Milestones of the Acquisition Transaction”. Aljozoor Alrasekha Transportation Company Ltd 
will acquire the Target Shares, which represent one hundred percent (100%) of Al-Jazira Equipment Company’s shares. 
The final consideration for the acquisition of the Target Shares is an amount of four hundred and fifty-five million Saudi Riyals 
(SAR 455,000,000). The agreed value will be settled by Budget Saudi Company issuing new shares amounting to seven 
million (7,000,000) new shares, in favor of SEDCO with three million, nine hundred and eight thousand, three hundred and 
thirty-three (3,908,333) new shares, and Development Company with three million, ninety-one thousand, six hundred and 
sixty-seven (3,091,667) new shares.

After the completing of Acquisition Transaction, the ownership structure of Al-Jazira Equipment Company will be as follows:

Table 138:  Al-Jazira Equipment Company’s legal structure prior to and after completion of the Acquisition Transaction

Pre-Acquisition Post-Acquisition

Shareholder
Number 

of Shares

Share 
value 
(SAR)

Total value of 
shares (SAR)

Percentage 
(%)

Shareholder
Number 

of Shares

Share 
value 
(SAR)

Total value of 
shares (SAR)

Percentage 
(%)

Saudi Economic 
and Development 
Holding Company 
(SEDCO)

300,000 1,000 300,000,000 100%

Aljozoor 
Alrasekha 
Transportation 
Company Ltd

300,000 1,000 300,000,000 100%

Total 300,000 - 300,000,000 100% Total 300,000 - 300,000,000 100%

Source: Al-Jazira Equipment Company.
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Below is a simplified form of Acquisition Transaction Structure:

Figure 5: Simple form of Acquisition Transaction Structure

Pre-Acquisition Structure

Current shareholders

The United International
Transportation Co.

(Budget Saudi)

Aliozoor Alrasekha Transportation
Company Ltd (Rahal)

Al-Jazira Equipment Company
(AutoWorld)

Current shareholders

100.00%

100.00%

100.00%

100.00%

91.04% 5.00% 3.96%

71,166,668
shares

71,166,668
shares

3,908,334
shares

3,091,666
shares

300,000
shares

The United International Transportation Co.
(Budget Saudi)

Aliozoor Alrasekha Transportation
Company Ltd (Rahal)

Al-Jazira Equipment Company
(AutoWorld)

First Development
Company (FDC)

First Development
Company (FDC)

Saudi Economic and
Development Holding

Company (SEDCO)

Saudi Economic and
Development Holding

Company (SEDCO)

Post-Acquisition Structure

6.3 Governmental Approvals or Approvals of Other Parties Required to Complete 
the Acquisition Transaction

For the purposes of completing the acquisition transaction, the following approvals must be obtained:

6.3.1 Governmental Approvals and Budget Saudi Approvals

 - A no-objection of the General Authority for Competition regarding the economic concentration resulting 
from the Acquisition Transaction. The no-objection of the General Authority for Competition was obtained 
on 01/08/1445H corresponding to 11/02/2024G.

 - Approval of the Capital Market Authority on the application for listing the new shares and this approval was 
obtained on 09/09/1445H corresponding to 19/03/2024G.

 - Approval of the CMA on the request of Budget Saudi Company to increase its capital for the purpose 
of acquisition of Target Shares. CMA’s approval was obtained on 05/11/1445H (corresponding to 
13/05/2024G).

 - A non-objection of the Ministry of Commerce on the proposed amendments to the Articles of Association of 
Budget Saudi Company as shown in Appendix (4) of this circular.

 - Approval of the CMA to hold an Extraordinary General Assembly meeting related to the acquisition 
transaction to vote on increasing the capital of Budget Saudi Company for the purpose of acquiring the 
Target Shares.

 - Approval of the Extraordinary General Assembly of Budget Saudi Company related to the acquisition 
transaction to increase the capital for the purpose of acquiring the Target Shares and amending the Articles 
of Association.
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6.3.2 Third Party Approvals

1. Obtaining a no-objection letter from the financiers of Al-Jazira Equipment Company regarding the acquisition 
transaction in accordance with terms of the following financing agreements:

 - Credit Facilities Agreement and related documents concluded between Al-Jazira Equipment and Alinma 
Bank dated 17/07/2022G.

 - Financing Agreement and related documents concluded between Al-Jazira Equipment and Banque 
Saudi Fransi dated 18/01/2023G. 

 - Islamic Financing Agreement and related documents concluded between Al-Jazira Equipment 
Company and Riyad Bank dated 12/04/2023G.

2. Obtaining a no-objection letter from a number of parties and entities contracted with Al-Jazira Equipment 
Company regarding the acquisition transaction.

3. Obtaining a no-objection letter from a number of parties and entities contracted with Budget Saudi Company 
regarding the acquisition transaction. 

Budget Saudi Company and Al-Jazira Equipment Company are working to obtain the no-objection letters stipulated above. 
As of the date of this circular, Al-Jazira Equipment Company has obtained no-objection letters from its three financiers.

6.4 A summary of all material contracts and agreements related to the capital 
increase for the purpose disclosed in this circular.

Budget Saudi Company announced on 11/06/1445H corresponding to 24/12/2023G that it had signed a Purchase Agreement 
on 21/12/2023G with SEDCO. The Agreement included the material clauses, conditions precedent, and undertakings set 
forth in this section, so that Al Jadhoor Al Rasekhah Company acquires all of the Target Shares by increasing the capital of 
Budget Saudi Company through the issuance of new shares to SEDCO and Development Company.

In accordance with the Purchase Agreement, Budget Saudi agreed to issue new shares to SEDCO in exchange for 
SEDCO selling all of its shares in Al-Jazira Equipment Company, amounting to three hundred thousand (300,000) 
shares representing one hundred percent (100%) of the capital of Al-Jazira Equipment Company, in favor of Al Jadhoor Al 
Rasekhah Company. Budget Saudi Company and SEDCO agreed, within the Purchase Agreement, that the final value in 
con-sideration for acquiring the Target Shares shall be four hundred and fifty-five million Saudi Ri-yals (SAR 455,000,000).
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6.5 Material Clauses, Conditions Precedent or Undertakings in the Purchase 
Agreement

Table 139:  Material Clauses, Conditions Precedent or Undertakings in the Purchase Agreement

Purchase Agreement 
implementation 
conditions

Within the Purchase Agreement, a number of conditions must be satisfied for the purpose of completing the Acquisition 
Transaction. Both companies have committed to seeking to satisfy them as soon as possible. Both companies have also 
agreed that none of these conditions may be amended or waived without a written consent of the other party. Below is a 
summary of these conditions:

 y Conditions Related to Both Companies

 - General Authority for Competition Approval: Unconditional written approval or a no-objection letter for the 
Acquisition Transaction must be obtained from the General Authority for Competition in the Kingdom of Saudi 
Arabia. 

 - Capital Market Authority Approval: Approval must be obtained from the Capital Market Authority for the increase in 
Budget Saudi’s capital and issuance of the relevant shareholders’ circular.

 - Tadawul Approval: Written approvals that may be required from Tadawul in relation to the Acquisition Transaction, 
including those relating to listing of new shares on Tadawul, must be obtained.

 - Submission of All Required Forms to Edaa: All required forms and applications must be completed and submitted to 
Edaa for the deposit and registration of the new shares for SEDCO entities. 

 - Notification to the General Transport Authority: The General Transport Authority must be notified in writing about the 
Transaction (in a form acceptable to Budget Saudi).

 - No Potential Material Adverse Effect that may affect the Acquisition Transaction must exist.

 y Conditions Related to Budget Saudi Company

 - Shareholders’ Approval: A duly convened Extraordinary General Assembly of Budget Saudi approving the following 
agenda items (collectively referred to as the “EGM for Completion of the Acquisition Transaction”):

 - Increase of capital;

 - Allocation and issuance of shares to SEDCO and Development Company; 

 - Amendment of Budget Saudi’s Bylaws to reflect the capital increase; and

 - In case of holding EGM for Completion of the Acquisition Transaction after the nomination of Budget Saudi’s Board 
of Directors for 2024G, then the agenda items must also include the appointment of the nominee specified by 
SEDCO to Budget Saudi’s Board of Directors.

 - No Breach of Warranties: All warranties given by Budget Saudi are true and accurate in all material respects as of the 
date of Completion of the Acquisition Transaction.

 y Conditions Related to SEDCO

 - No Breach of Warranties: All warranties given by SEDCO are true and accurate in all material respects as of the date 
of Completion of the Acquisition Transaction.

 - Change of Control Approvals: Written approvals and waivers in respect of the Acquisition Transaction from the 
relevant counterparty in relation to the Acquisition Transaction:

 y Financing Agreement between Al-Jazira Equipment and Alinma Bank dated 17/07/2022G,

 y Murabaha Facilities Agreement between Al-Jazira Equipment and Alinma Bank dated 17/07/2022G, 

 y Letter of Renewed Credit Facilities Agreement between Al-Jazira Equipment and Banque Saudi Fransi dated 
07/11/2021G as amended on 18/01/2023G,

 y Approval Letter to the Master Credit Facilities Agreement between Al-Jazira Equipment and Banque Saudi 
Fransi,

 y Credit Facilities Agreement between Al-Jazira Equipment and Riyad Bank dated 12/04/2023G,

 y Vehicle lease Agreement between Ministry of Health and Al-Jazira Equipment dated 10/11/2022G, 

 y Customer Agreement between ARLA Foods Limited and Al-Jazira Equipment dated 18/10/2022G,

 y Customer Agreement between General Investigation and Al-Jazira Equipment dated 01/06/2022G,

 y Maintenance Agreement between Leader Express for Car Services and Al-Jazira Equipment dated 
19/05/2019G,

 y IT Agreement between Al-Jazira Equipment and SFDC Ireland Limited dated 15/01/2021G,

 y Purchase Agreement (Services) between ARLA Foods Limited and Al-Jazira Equipment dated 17/07/2019G,

 y Agreement between Al-Jazira Equipment and Al-Qassim Municipality dated 24/10/2021G.

 - Review of Al-Jazira Equipment’s Code of Conduct: Al-Jazira Equipment’s Code of Conduct must be reviewed and 
amended in a manner that equals Al-Jazira Equipment’s (and its employees’, officers’ and agents’) compliance with 
the Anti-Money Laundering Regulations. 

 - Settlement of Receivables from Related Parties: Related parties of Al-Jazira Equipment must pay to Al-Jazira 
Equipment their overdue receivable balances that have been outstanding for ninety (90) days.
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Operational covenants The Purchase Agreement included an undertaking by both companies not to take any action that would violate certain 
covenants in the Agreement relating to how the companies conduct their respective businesses during the period between 
the date of signing the Implementation Agreement and the date of Completion of Acquisition Transaction, without obtaining 
the consent of the other party, provided that the other party may not unreasonably withhold or delay such consent.

In case either company breaches any of those covenants, the non-breaching party shall have the right, in case of any breach 
that is not cured within thirty (30) days after receipt of written notice thereof, to terminate the Purchase Agreement. 

Moreover, in case of an increase in Budget’s capital during the Interim Period, Budget agrees and acknowledges that the 
number of shares to be issued to SEDCO shall be proportionately increased (to ensure that SEDCO entities own 8.96% of 
Budget’s capital upon completion), and the parties agree to take all necessary actions to reflect this change in the number of 
shares.

The operational covenants contained in the Purchase Agreement prohibit either company or any of their subsidiaries from 
taking, or agreeing to take, any action that would violate any of those covenants unless required by applicable law. Below is a 
summary of those covenants:

1. SEDCO undertakes to Budget Saudi that, during the Interim Period, it shall cause Al-Jazira Equipment to:

 - Continue operating in the ordinary course of business and take all reasonable steps to preserve, maintain and 
protect its assets, goodwill and reputation, including its present relationships with customers and suppliers;

 - Not terminate the services of any key employees; 

 - Not, without the prior written consent of Budget Saudi (not to be unreasonably withheld or delayed):

 - Acquire or dispose of, or agree to acquire or dispose of, any assets or business with an aggregate value exceeding 
SAR 5,000,000 (1) other than in the ordinary course of business or (2) as provided for in the current financial year’s 
budget;

 - Incur or assume or agree to incur or assume or materially change the terms of any indebtedness or liability (actual or 
contingent) in excess of SAR 2,000,000 other than in the ordinary course of business; 

 - Enter into, amend or terminate any material contract other than in the ordinary course of business;

 - Incur, guarantee or acknowledge any other indebtedness or borrowing for any person (other than the Target 
Company) other than in the ordinary course of business or otherwise become directly or contingently or otherwise 
liable or responsible for any such indebtedness or borrowing;

 - Create, allot, issue, redeem or repurchase any share or loan capital or any other security or grant any option or any 
other right over any share or loan capital or any other security of Al-Jazira Equipment;

 - Restructure its capital (including any increase or decrease in capital, or any change in share rights, or any issue or 
sub-division or consolidation or any re-pricing) resulting in a material change in Al-Jazira Equipment and its business 
and/or ownership; 

 - Declare, pay or make any dividends or other distributions (whether in cash, in kind or stock i.e, shares) or reduce its 
paid-up share capital;

 - Create any encumbrance over its shares or assets (other than encumbrances arising by operation of law or in the 
ordinary course of business);

 - Make any amendment to its foundation documents;

 - Incur any capital expenditure or enter into any commitments relating to the current or future purchase of capital 
equipment in excess of SAR 5,000,000 (in one or a series of transactions);

 - Enter into any agreement or arrangement or permit any action whereby any company becomes its subsidiary;

 - Enter into any joint venture, partnership, profit sharing or asset sharing agreement or arrangement; 

 - Institute or settle any legal proceedings resulting or likely to result in any payment from or to Al-Jazira Equipment in 
excess of SAR 2,000,000 (other than in connection with debt collection in the ordinary course of business);

 - Employ or offer to employ any new persons in senior managerial positions (such as CEO to whom he is directly 
reporting to) or make or permit any material changes (other than those required by law) in the terms and conditions 
of employment of any senior employee;

 - Make any material change to Al-Jazira Equipment’s accounting procedures and practices other than changes to 
comply with changes in applicable accounting principles or in response to auditors’ requests; or

 - Adopt a plan of liquidation or dissolution, merger, consolidation, restructuring, recapitalization or other reorganization 
of Al-Jazira Equipment.

2. Budget Saudi undertakes to SEDCO that, during the Interim Period, it shall not, without the prior written consent of 
SEDCO (not to be unreasonably withheld or delayed):

 - Take any action to liquidate, merge, dissolve or convert itself or any of its subsidiaries; 

 - Agree to, enter into, negotiate or complete any material merger and acquisition transaction; or

 - Propose, adopt or implement any share repurchase, purchase or sale of treasury shares, share split, share 
consolidation, change in par value or cancellation of shares for any reason.
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Acquisition Transaction 
Completion

Both companies shall ensure the following actions are taken to complete the Acquisition Transaction:

1. SEDCO shall, as soon as reasonably practicable but in no event later than one Business Day following the conclusion of 
EGM for the Acquisition Transaction Completion:

 - Ensure the issuance of approval of competent entity within SEDCO (Board, Shareholders or otherwise) duly 
authorizing the transfer of the Target Shares to Aljozoor Alrasekha Company, if not already obtained;

 - Ensure that Al-Jazira Equipment, concurrently with the EGM for the Acquisition Transaction Completion, submits a 
(final) application to the Ministry of Commerce to register the transfer of the Target Shares in Al-Jazira Equipment to 
reflect Aljozoor Alrasekha Company as the legal and beneficial owner of the Target Shares; 

 - Ensure that Al-Jazira Equipment, as soon as reasonably practicable but in no event later than two (2) Business Days 
following the Acquisition Transaction Completion Date, uploads the following on Saudi Business Center portal: 

1. Contact information of Aljozoor Alrasekha Company’s representative; and

2. The amended Bylaws of Al-Jazira Equipment reflecting the Acquisition Transaction details.

 - As soon as reasonably practicable following the EGM of Budget Saudi and the Ministry of Commerce’s approval of 
the amended Bylaws, SEDCO shall sign the amended Bylaws of Al-Jazira Equipment reflecting the transfer of the 
Target Shares to Aljozoor Alrasekha Company before the Notary Public at the Ministry of Commerce and/or approve 
them electronically as required.

2. Budget Saudi Obligations

 - Budget Saudi shall ensure that, upon the Acquisition Transaction Completion, as soon as reasonably practicable 
but in no event later than two (2) Business Days following the Acquisition Transaction Completion Date, that the 
Consideration Shares are is-sued to SEDCO and Development Company, deposited in their portfolios and traded 
on Tadawul.

 - If the Acquisition Transaction Completion Date occurs after the nomination of Budget Saudi’s Board of Directors 
for 2024G, Budget Saudi shall ensure at upon the Acquisition Transaction Completion that one (1) seat on Budget 
Saudi’s Board of Directors is vacant (whether by increasing the number of directors or by resignation or otherwise), 
and that the nominee specified by SEDCO is appointed by Budget Saudi’s Board of Directors to fill such vacancy in 
accordance with Article 21 of Budget Saudi’s Bylaws, and any and all filings with Governmental Authorities to notify 
and register the same (with the Ministry of Commerce, CMA and Tadawul) are made. 

 - Budget Saudi shall ensure the attendance of Aljozoor Alrasekha Company’s representative before the Notary Public 
at the Ministry of Commerce to sign, or approve electronically (as applicable), the amended Bylaws of Al-Jazira 
Equipment reflecting the transfer of the Target Shares to Aljozoor Alrasekha Company.

Considerations 1. As of the Acquisition Transaction Completion Date, SEDCO shall indemnify and hold Budget Saudi fully harmless on 
demand, and undertakes to pay an amount equal to all losses incurred by Al-Jazira Equipment, Budget Saudi or Aljozoor 
Alrasekha Company, relating to or resulting from or arising out of the criminal proceedings brought against Ali Shabib, 
Emad Zain and Daniel Zaiter before the Criminal Courts in Khobar in relation to the alleged embezzlement from Al-Jazira 
Equipment (as detailed in the Disclosure Letter).

2. For the payment of the indemnity under paragraph (1) above, Budget Saudi ir-revocably agrees (on behalf of itself, Al-
Jazira Equipment and Aljozoor Alrasek-ha Company) to pay over any proceeds recovered from the charges referred to in 
paragraph (1) above (including for the avoidance of doubt any amounts re-covered) to SEDCO.

3. Paragraph (1) above shall not apply to any loss arising from gross negligence, willful misconduct or fraud of Aljozoor 
Alrasekha Company, Budget Saudi or Al-Jazira Equipment (in respect of Al-Jazira Equipment, following the Acquisition 
Transaction Completion) (including, for the avoidance of doubt, any claims aris-ing by investors for non-disclosure).

4. SEDCO’S aggregate liability in respect of all and any claim(s) under paragraph (1) above shall not exceed one hundred 
percent (100%) of the Purchase Price.

Guarantees Both companies submitted a number of warranties under the Purchase Agreement, including but not limited to the following:

 - Each company has the authority to enter into the Purchase Agreement and perform its obligations thereunder. 

 - The obligations arising out of the Purchase Agreement constituting binding obligations on each party.

 - Entry into the Purchase Agreement and performance of the obligations thereunder shall not lead to any material breach 
of the bylaws of either party. 

 - Al-Jazira Equipment and Aljozoor Alrasekha Company are duly incorporated and existing companies in good financial 
standing under the laws of KSA and have the full authority to conduct their respective businesses as presently conducted.

 - All information relating to a party and its group provided by such party to the other party in relation to the Acquisition 
Transaction or relating to it or any of its group, including information provided during the due diligence phase or for 
purposes of preparing the Acquisition Transaction documents, is true, complete in all material respects and not 
misleading in any material respect as of its date. 

 - No material information is withheld by a party from the other in the context of the Acquisition Transaction, or any other 
information requested during the due diligence phase.

Agreement termination Either party may terminate the Agreement after giving written notice to the other party if: 

 - Completion of the Acquisition Transaction becomes illegal once any applicable law becomes enforceable;

 - Any judgment, injunction, order or decree issued by any court or Governmental Authority of competent jurisdiction 
preventing Budget Saudi and SEDCO from completing the Acquisition Transaction;

 - Any condition set forth in the Purchase Agreement is not satisfied or waived by the Delivery Date following an initial 
extension period; or 

 - Either party is in material breach of its operational covenants and restrictions under the Purchase Agreement during the 
period from agreement signing to Completion of the Acquisition Transaction.
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6.6  Substantial Terms and Conditions and Preconditions or Representations 
Contained in the Other Documents or Agreements of the Acquisition Transaction

Aside from the Memorandum of Understanding and the Purchase Agreement, there are no other material agreements 
entered into between the two companies in relation to the Acquisition Transaction.

6.7  Details of any lawsuit or claim (including any pending litigation or threatened 
action) that could materially affect Budget Saudi’s and its subsidiaries’ businesses 
or financial position

Budget Saudi’s Board of Directors confirms that there are no pending litigation or threatened actions or claims that could 
materially affect Budget Saudi’s or its subsidiaries’ businesses or financial position.

6.8 Details of any lawsuit or claim (including any pending litigation or threatened 
action) that could materially affect Al-Jazira Equipment’s and its subsidiaries’ 
businesses or financial Position

 As of 12 December 2023G:

 - There are [(7)] lawsuits filed by the Company, with a total claim amount of approximately [(SAR 22,198,477.10)]. 
[These are claims in the ordinary course of the Company’s business.]

 - There are [(6)] lawsuits filed against it, with a claimed financial amount of [(SAR 65,990)], noting that some 
have no specified claim amount, so the total amount incurred may be higher than the stated amount.

 - The Company has [(5)] claims in its favor under execution, with a total amount of approximately [(SAR 
22,049,643)], and [(4)] other lawsuits ruled in favor of the Company - but amounts not yet collected - with 
total amounts of [(SAR 7,039,444)].

There is also a criminal lawsuit against a former senior executive and his assistants regarding alleged embezzlement, 
currently under consideration. The Company has already incurred the loss, so no material adverse financial impact is 
expected in case the embezzled amounts are not recovered. In relation to these former employees, there is a labor lawsuit 
filed by one of the assistants claiming end-of-service benefits of (SAR 119,420), which has been suspended pending the 
criminal case, noting that a provision has been made for this amount.

Except as mentioned above, there is no lawsuit or claim (including any pending litigation or threatened action) that could 
materially affect Al-Jazira Equipment’s business or financial position.

6.9 Report on Bankruptcy Cases of any Budget Saudi’s Board Members, proposed 
Board Members, senior executives or Board secretary

Budget Saudi’s Board of Directors confirms that none of the Board Members, proposed Board Members, senior executives 
or the Board secretary has been subject to any bankruptcy cases.

6.10 Details of any insolvency in the past five years of a company where any of Budget 
Saudi’s Board members, proposed Board members, senior executives or Board 
secretary was appointed by the insolvent company in an administrative or 
supervisory Position

During the past five years, none of Budget Saudi’s Board members, senior executives or the Board secretary has worked in 
an administrative or supervisory position in any insolvent company.
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7. Expert Statements

All advisors whose names appear on pages (v) and (vi) of this Circular have given their written consent to indicate their 
names, addresses and logos and statements in accordance with the context mentioned in this Circular, and none of them 
has withdrawn their consent as of the date of this Circular. None of the advisors, their subsidiaries, board members, or any 
of their relatives holds any shares in Budget Saudi and its subsidiaries or has any interest of any kind in Budget Saudi and its 
subsidiaries as of the date of this Circular that may affect their independence.
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8. Expenses

Budget Saudi will bear all costs and expenses related to the completion of the Acquisition Transaction, estimated at around 
nine million Saudi Riyals (SAR 9,000,000), including fees for the Financial Advisor, Legal Advisor, Financial and Zakat/Tax 
Due Diligence Advisor, Market Study Advisor, Pro Forma Financial Statements Accountant, as well as fees to Governmental 
Authorities for obtaining regulatory approvals, and coordination and advertisement expenses and all other costs related to 
completion of the Acquisition Transaction.
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9. Exemptions

Budget Saudi has not applied to CMA for any exemptions from regulatory requirements. 
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10. Documents Available for Inspection

The following documents will be available for inspection at Budget Saudi’s head office during official working hours on any 
business day from the date of publication of this Circular until the date of the Extraordinary General Assembly meeting for 
the Acquisition Transaction:

 - The Bylaws of Al-Jazira Equipment including all amendments up to date.

 - The Purchase Agreement.

 - Al-Jazira Equipment’s audited financial statements for financial years ended 31 December 2020G, 2021G, 
2022G and the unaudited financial statements for the nine-month period ended on 30 September 2023G.

 - The reviewed pro forma financial statements that reflect Budget Saudi’s financial position as if the Acquisition 
Transaction had been completed during the fiscal year ending on 1 January 2022G.

 - Evaluation report of Acquisition Transaction.

 - Written consents to use their names, logos and statements in this Circular from each of:

1. The Financial Advisor (EFG-Hermes KSA).

2. The Legal Advisor (Mohammed M. Zarei & Khalid N. Al Hamdan Law Firm). 

3. The Financial and Zakat/Tax Due Diligence Advisor (PricewaterhouseCoopers, Chartered Accountants 
(PwC)).

4. The Auditor of The United International Transportation Company (KPMG Professional Services).

5. The Auditor of Al-Jazira Equipment (Ernst & Young Professional Services). 

6. The Pro Forma Financial Statements Accountant (Baker Tilly MKM & Co., Chartered Accountants).

7. The Market Study Advisor (Euromonitor International Limited).
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11. Annexes

This section includes the following annexes to the Circular:

 - Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 
2020G, 2021G and 2022G, and unaudited financial statements for the nine-month period ended on 30 
September 2023G (please refer to Annex (1) of this Circular).

 - Budget Saudi’s (unaudited) reviewed pro forma financial statements (please refer to Annex (2) of this 
Circular).

 - Al-Jazira Equipment Company’s Bylaws including all amendments up to the date of this Circular (please 
refer to Annex (3) of this Circular). 

 - The amendments related to Budget Saudi’s Bylaws pertaining to the Acquisition Transaction (please refer 
to Annex (4) of this Circular).

 - Al-Jazira Equipment Company’s Articles of Association including all amendments up to the date of this 
Circular (please refer to Annex (5) of this Circular).
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Annex (1): Al-Jazira Equipment Company audited financial statements for the financial years 
ended 31 December 2020G, 2021G and 2022G, and unaudited financial statements 
for the nine-month period ended on 30 September 2023G



AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)

FINANCIAL STATEMENTS
For the Year Ended 31 December 2020

With Independent Auditor’s Report
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AL-JAZIRA EQUIPMENT COMPANY LIMITED 
(A Limited Liability Company)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2020
(Expressed in Saudi Arabian Riyals unless otherwise stated) 

31 December 31 December
Note 2020 2019

Revenue 18 402,353,852 396,093,287
Cost of sales 19 (262,964,963) (292,292,752)
Gross profit 139,388,889 103,800,535
Other income 372,740 2,004,848
Selling and distribution expenses 20 (49,573,149) (30,540,750)
Administrative expenses 21 (36,528,886) (43,226,080)
Impairment loss on trade receivable 8 (22,981,080) (3,324,085)
Operating profit 30,678,514 28,714,468
Finance costs (11,825,300) (17,625,376)
Profit before zakat 18,853,214 11,089,092
Zakat expense 14 (3,084,822) (3,977,668) 
Profit for the year 15,768,392 7,111,424

Other comprehensive income
Items that will not be reclassified subsequently to statement 

of profit or loss
Re-measurements of defined benefit liability 12 (1,354,000) (1,785,000)
Other comprehensive loss for the year (1,354,000) (1,785,000)
Total comprehensive income for the year 14,414,392 5,326,424

The accompanying notes from 1 to 29 form an integral part of these financial statements.
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AL-JAZIRA EQUIPMENT COMPANY LIMITED 
(A Limited Liability Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2020
(Expressed in Saudi Arabian Riyals unless otherwise stated) 

Note 2020 2019
Cash flow from operating activities
Profit before zakat 18,853,214 11,089,092
Adjustments for:
Depreciation on property and equipment 4 3,713,227 3,602,840
Depreciation on assets held for leasing 6 131,734,872 135,770,447
Amortization of intangible assets 5 466,710 494,206
Impairment loss on asset held for sale 6 (975,086) (5,480,001)
Loss on disposal of property and equipment 1,484 -
Employees’ end of service charge for the year 12 2,858,000 2,480,000
Impairment loss on trade receivables 8 22,981,080 3,324,085
Finance costs 11,825,300 17,625,376
Reversal of provision for obsolete and slow-moving 

inventories 7 (18,566) (839,330)
191,440,235 168,066,715

Changes in;
Inventories (2,170,634) (159,382)
Trade receivables (3,486,270) (14,818,445)
Advances, prepayments and other current assets (11,528,908) 1,047,051
Trade payables and other current liabilities 52,392,680 16,172,469

Cash generated from operations 226,647,103 170,308,408 
Zakat paid 14 (3,616,376) (4,754,372)
Employees’ end of service benefit paid 12 (1,872,000) (1,597,000) 
Finance costs paid (12,288,519) (17,625,376)

Net cash from operating activities 208,870,208 146,331,660

Cash flow from investing activities
Acquisition of property and equipment 4 (1,538,939) (1,958,912)
Assets held for leasing, net 6 (274,766,668) (48,434,096)
Purchase of intangible assets 5 (914,414) (124,330)

Net cash used in investing activities (277,220,021) (50,517,338)

Financing activities
Additional contribution from shareholders 16 25,000,000 -
Lease payment (930,507) (1,669,908)
Net movement of loans and borrowings 29,800,331 (110,828,954)

Net cash from / (used in) financing activities 53,869,824 (112,498,862)

Net decrease in cash and cash equivalents (14,479,989) (16,684,540)
Cash and cash equivalents at 1 January 10 20,060,032 36,744,572
Cash and cash equivalents at 31 December 10 5,580,043 20,060,032

SUPPLEMENTAL NON-CASH INFORMATION

Recognition of right of use asset                                                       4 (1,960,130) (9,634,734)
Transfer to contribution from shareholders                                       22 27,000,000 -

The accompanying notes from 1 to 29 form an integral part of these financial statements.
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1. CORPORATE INFORMATION

Al-Jazira Equipment Company Limited (‘the Company’) is a Saudi Limited Liability Company 
formed under Regulations for Companies in the Kingdom of Saudi Arabia (‘KSA’) under Commercial 
Registration No. 2051005734 dated 12 Rabi I 1400 ( corresponding to 30 January 1980).  

The principal activities of the company are trading and maintenance of vehicles and lease of vehicles.
As per the articles of company can carry out the operations of machinery, equipment and spare parts, 
trade in petroleum products and lease of equipment.   

The registered office of the Company is located at Al-Raka in Al-Khobar, Saudi Arabia. 

The Company operates through following branches. The results, assets and liabilities of these branches 
are also included in these financial statements:
S. 
No

Branch C.R. 
Number

Location

1 Branch of Al-Jazira equipment Co. Ltd 1010223730 Riyadh
2 Al-Jazira Equipment Workshop for cars maintenance 2051056100 Khobar
3 Branch of Al-Jazira equipment Co. Ltd 2055009302 Jubail
4 Branch of Al-Jazira equipment Co. Ltd 4030157860 Jeddah
5 Branch of Al Jazira equipment Co. Ltd 4700011448 Yanbu
6 Al Jazira equipment Co. Ltd 2051005734 Khobar
7 Branch of Al Jazira equipment Co. Ltd 1010435524 Riyadh
8 Workshop of Al Jazira equipment Co. Ltd 2055024475 Jubail
9 Branch of Al Jazira equipment Co. Ltd 4700019476 Yanbu

10 Branch of Al Jazira Equipment Company Limited 2051063528 Khobar
11 Branch of Al Jazira Equipment Company Limited 2055025693 Jubail
12 Branch of Al Jazira Equipment Company Limited * 3550039453 Tabouk
13 Branch of Al Jazira Equipment Company Limited 4700112751 Yanbu
14 Al Jazira equipment Co .Ltd (Workshop) 2062617663 Nabih
15 Al Jazira equipment Co .Ltd (Transfer) 2062617664 Nabih
16 Al Jazira equipment Co .Ltd (Rent of trucks without driver) 2062617780 Nabih
17 Al Jazira equipment Co. Ltd ( Motor equipment rental ) 4700106768 Yanbu
18 Al Jazira equipment Co. Ltd ( Motor equipment rental ) 2050136804 Dammam 
19 Al Jazira equipment Co. Ltd ( Used car show room ) 2050136805 Dammam 
20 Al Jazira equipment Co. Ltd ( Vehicle repair services ) 4030388632 Jeddah

* The branch closed during the year 2020.

2. BASIS OF ACCOUNTING

2.1 Statement of compliance
These financial statements have been prepared in accordance with International Financial Reporting 
Standards as endorsed in the Kingdom of Saudi Arabia (“IFRS as endorsed in KSA”) and other 
standards and pronouncements that are issued by Saudi Organization of Certified Public Accountants 
(SOCPA).

2.2 Basis of Measurement
These financial statements have been prepared under the historical cost basis, except for net defined 
benefit liability which measured at projected unit credit method.
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2. BASIS OF ACCOUNTING (CONTINUED)

2.3 Functional and presentation currency
These financial statements are presented in Saudi Arabian Riyals (‘SR’), which is the Company’s
functional currency. All amounts have been expressed in SR, unless otherwise indicated.

2.4 Critical accounting estimates and judgments 
The preparation of financial statements in conformity with IFRS as endorsed in KSA requires the use 
of certain critical estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the reporting date and the reported amounts of 
revenues and expenses during the reporting period. Estimates and judgments are continually 
evaluated and are based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances. 

The Company makes estimates and assumptions concerning the future. The resulting accounting 
estimates will, by definition, seldom equal the related actual results.  The estimates and assumptions 
that may have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities are discussed below:

a) Useful lives and residual value of property and equipment, assets held for leasing and intangibles
The Company’s management determines the estimated useful lives of property and equipment, assets 
held for leasing and intangibles for calculating depreciation / amortization. This estimate is determined 
after considering expected usage of the assets or physical wear and tear. Management reviews the 
residual value, depreciation method and useful lives annually and future depreciation /amortization 
charges are adjusted where management believes these differ from previous estimates.

b) Impairment of non-financial assets
Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable 
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value 
less costs of disposal calculation is based on available data from binding sales transactions, conducted 
at arm’s length for similar assets or observable market prices less incremental costs for disposing of 
the asset. The value in use calculation is based on a discounted cash flow model. The cash flows are 
derived from the budget for the next five years and do not include restructuring activities that the 
Company is not yet committed to or significant future investments that will enhance the asset’s 
performance of the CGU being tested. The recoverable amount is most sensitive to the discount rate 
used for the DCF model as well as the expected future cash-inflows and the growth rate used for 
extrapolation purposes.

c) Incremental borrowing rate for lease agreements
The Company cannot readily determine the interest rate implicit in the lease agreement, therefore, it 
uses its Incremental Borrowing Rate (“IBR”) to measure lease liabilities. The IBR is the rate of interest 
that the Company would have to pay to borrow over a similar term, and with a similar security, the 
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic 
environment. The IBR therefore reflects what the Company ‘would have to pay’, which requires 
estimation when no observable rates are available, such as for the Company that do not enter into 
financing transactions or when they need to be adjusted to reflect the terms and conditions of the lease. 
The Company estimates the IBR using observable inputs, such as market interest rates when available 
and is required to make certain entity-specific estimates.
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2. BASIS OF ACCOUNTING (CONTINUED)

2.4 Critical accounting estimates and judgments (continued)

d) Fair value measurement of financial instruments
When the fair value of financial assets and financial liabilities recorded in the statement of financial 
position cannot be measured based on quoted prices in active markets, their fair value is determined 
using valuation techniques including the Discounted Cash Flow (DCF) model. The inputs to these 
models are taken from observable markets where possible, but where this is not feasible, a degree of 
judgement is required in establishing fair values. The judgements include considerations of inputs such 
as liquidity risk, credit risk and volatility. Changes in assumptions relating to these factors could affect 
the reported fair value of financial instruments.

e) Impairment of trade and other receivables
An allowance for impairment of trade receivables is provided based on an expected credit loss (ECL) 
model. This will require considerable judgment as to how changes in economic factors affects ECL, 
which will be determined on a probability weighted basis. The Company measures the loss allowance 
at an amount equal to the lifetime expected credit losses for trade receivables that do not contain a 
significant financing component (‘simplified approach’). Any subsequent recoveries of amounts 
previously written-off are credited in the statement of profit or loss and other comprehensive income.

f) Employee benefits – defined benefit plan 
The cost of employees’ end of service benefits are determined using actuarial valuation. Certain 
actuarial assumptions have been adopted as disclosed in (Note 12) to the financial statements for 
valuation of present value of defined benefit obligations. Any changes in these assumptions in future 
years might affect gains and losses in those years.

g) Zakat
The Company is subject to Zakat in accordance with the regulations of General Authority of Zakat and 
Tax (“GAZT”). Significant judgment is required to determine the provision for the year. The Company 
establishes provisions, based on reasonable estimates, for possible consequences of audits by the tax 
authority within the Kingdom of Saudi Arabia. The amount of such provision is based on various 
factors, such as experience of previous tax audits and differing interpretations of tax regulations by the 
Company and the tax authority. Such differences of interpretations may arise on a wide variety of 
issues depending on the prevailing conditions.

h) Impairment of inventories
Inventories are held at the lower of cost and net realizable value. When inventories become old or 
obsolete, an estimate is made of their net realizable value. This estimation is performed on an 
individual line item basis and a provision for non-moving and obsolete inventory items applied 
according to the inventory type and the degree of ageing or obsolescence.

i) Provisions and contingencies
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects 
current market assessments of the time value of money and the risks specific to the liability. The 
unwinding of the discount is recognized as finance cost. A provision for restructuring is recognized 
when the Company has approved a detailed and formal restructuring plan, and the restructuring either 
has commenced or has been announced publicly. Future operating losses are not provided for. A 
provision for onerous contracts is measured at the present value of the lower of the expected cost of 
terminating the contract and the expected net cost of continuing with the contract. Before a provision 
is established, the Company recognizes any impairment loss on the assets associated with that contract.
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2. BASIS OF ACCOUNTING (CONTINUED)

2.4 Critical accounting estimates and judgments (continued)

i) Provisions and contingencies (continued)

All possible obligations arising from past events whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 
the Company; or all present obligations arising from past events but not recognized because: (i) it is 
not probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation, or (ii) the amount of the obligation cannot be measured with sufficient reliability; assessed 
at each statement of financial position date and disclosed in the financial statements under contingent 
liabilities.

j) Going concern
The Company’s management has made an assessment of the Company’s ability to continue as a going 
concern taking into account all available information about the future, including the analysis of the 
potential impact in relation to the outbreak of  Covid-19, which under IAS 1 Presentation of Financial 
Statements is at least, but is not limited to, twelve months from the end of the reporting period.
Furthermore, the management is not aware of material uncertainties related to events or conditions 
that may cast significant doubt upon the Company’s ability to continue as a going concern. Therefore, 
the financial statements continue to be prepared on the going concern basis. 

3. SIGNIFICANT ACCOUNTING POLICIES

The summary of significant accounting policies set out below have been applied consistently to all 
periods presented in these financial statements.

3.1 Financial instruments 

Initial recognition and measurement
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. The Company applies the classification and 
measurement requirements for financial instruments under IFRS 9 ‘Financial Instruments’.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than 
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted 
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.

Financial asset

a) Classification and subsequent measurement
The Company classifies its financial assets as those to be measured subsequently at amortized cost if 
they meet the following criteria:

• the financial asset is held within a business model whose objective is to hold financial assets in order 
to collect contractual cash flows; and

• the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding.    
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.1 Financial instruments (continued)
Financial asset (continued)

a) Classification and subsequent measurement (continued)
The classification depends on the Company’s business model for managing financial assets and the 
contractual terms of the financial assets cash flows.

The Company initially measures the trade and other receivables at the transaction price as the trade 
and other receivables do not contain a significant financing component. 

b) Impairment of financial assets 

The Company recognizes a loss allowance for expected credit losses (“ECL”) for financial assets 
measured at amortized cost. The ECL is recognized either for lifetime or for 12 months. Lifetime ECL 
represents the expected credit losses that will result from all possible default events over the expected
life of a financial instrument.

In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default 
events on a financial instrument that are possible within 12 months after the reporting date. The 
assessment of whether lifetime ECL should be recognized is based on significant increases in the 
likelihood or risk of a default occurring since initial recognition instead of based on evidence of a 
financial asset being credit-impaired at the reporting date or an actual default occurring.

The Company considers the probability of default upon initial recognition of asset and whether there 
has been a significant increase in credit risk on an ongoing basis throughout each reporting period. To 
assess whether there is a significant increase in credit risk the Company compares the risk of a default 
occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. 
It considers available reasonable and supportive forward-looking information. Especially the 
following indicators are incorporated:
• Actual or expected significant adverse changes in business, financial or economic conditions that 

are expected to cause a significant change to the customer’s ability to meet its obligations;
• Actual or expected significant changes in the operating results of the customer;
• Significant increases in credit risk on other financial instruments of the same customer;
• Significant changes in the expected performance and behavior of the borrower, including changes 

in the payment status of customers and changes in the operating results of the customer;
• Macroeconomic information (such as market interest rates or growth rates); 
• Past due information adjusted for future information;

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is more 
than 30 days past due in making a contractual payment, unless the Company has reasonable and 
supportable information that demonstrates otherwise.

The Company has adopted the simplified approach as allowed by IFRS 9 and measures the loss 
allowance at an amount equal to lifetime expected credit losses for all trade and other receivables and 
contract assets that result from contracts with the customers. The Company determines the expected 
credit losses on trade and other receivables by using a provision matrix, estimated based on historical 
credit loss experience based on the past due status of the debtors and other receivables adjusted as 
appropriate to reflect current conditions and estimates of future economic conditions.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.1 Financial instruments (continued)
Financial asset (continued)

b) Impairment of financial assets (continued)
Financial assets are assessed as credit impaired when one or more events that have a detrimental impact 
on the estimated future cash flows of that asset have occurred. Objective evidence that financial assets 
are impaired can include significant financial difficulty, default or delinquency of the counterparty, 
restructuring of amounts due on terms that the Company would not otherwise consider, indications 
that a customer will enter bankruptcy, or other observable data relating to customers such as adverse 
changes in the economic conditions that correlate with defaults by the customers.

The Company considers evidence of impairment at both a specific asset and collective level. All 
individually significant financial instruments found not to be specifically impaired are then 
collectively (with similar risk characteristics) assessed for any impairment that has been incurred but 
not yet identified. 

Impairment losses for a financial instrument are recognized in the profit or loss and reflected in 
impairment for credit losses. When a subsequent event causes the amount of impairment loss to 
decrease, the decrease in impairment loss is reversed through the profit or loss.

When an asset is uncollectible, it is written-off against the related provision. Such assets are written-
off after all the necessary procedures have been completed and the amount of the loss has been 
determined. Subsequent recoveries of amounts previously written off reduce the amount of the 
expense in the statement of profit or loss. If, in a subsequent period, the amount of the impairment loss 
decreases, and the decrease can be related objectively to an event occurring after the impairment was 
recognized, the previously recognized impairment loss is reversed by adjusting the provision. The 
amount of the reversal is recognized in the statement of profit or loss.

Derecognition
The Company derecognizes a financial asset when the contractual cash flows from the asset expire or 
it transfers its rights to receive contractual cash flows on the financial asset in a transaction in which 
substantially all the risks and rewards of ownership are transferred. Any interest in transferred financial 
assets that is created or retained by the Company is recognized as a separate asset or liability. A 
financial liability is derecognized from the statement of financial position when the Company has
discharged its obligation, or the contract is cancelled or expires.

Financial liabilities

a) Classification and subsequent measurement of financial liabilities
The Company classifies its financial liabilities as those to be measured subsequently at amortized cost 
using the effective interest method, if they are not:
• contingent consideration of an acquirer in a business combination, 
• held-for-trading, or 
• designated as at FVTPL, are subsequently measured at amortised cost using the effective interest 

method.

The Company does not classify any of its financial liabilities under ‘fair value through profit or loss 
(FVTPL)’.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.1 Financial instruments (continued)
Financial liabilities (continued)

b) Derecognition of financial liabilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations are 
discharged, cancelled or they expire. The difference between the carrying amount of the financial 
liability derecognised and the consideration paid and payable, including any non-cash assets 
transferred or liabilities assumed, is recognised in profit or loss.

c) Offsetting 
Financial assets and liabilities are offset, and the net amount is presented in the statement of financial 
position when the Company has a legal right to offset the amounts and intends to settle on a net basis 
or to realize the asset and settle the liability simultaneously.

3.2 Property and equipment

a) Initial recognition and measurement
Items of property and equipment are initially recognized at cost. Subsequent measurement is done at 
cost less accumulated depreciation and accumulated impairment losses, if any.

Cost of a self-constructed item of property and equipment comprises the cost of materials and direct 
labor and any other costs directly attributable to bringing the item to working condition for its intended 
use.

Cost of an acquired item of property and equipment comprises its purchase price, including import 
duties and non-refundable purchase taxes, after deducting trade discounts and rebates and any directly 
attributable cost of bringing the item to working condition for its intended use.

Parts of an item of property and equipment having varying useful lives are accounted for as separate 
component of property and equipment, if considered significant.

b) Subsequent expenditure
Subsequent expenditure is capitalized when it is probable that future economic benefits deriving from 
the cost incurred will flow to the Company and the cost of the item can be measured reliably.

The cost of replacing part of an item of property and equipment is recognized in the carrying amount 
of the item if it is probable that the future economic benefits embodied within the part will flow to the 
Company and its cost can be measured reliably. The carrying amount of the replaced part is 
derecognized. The costs of the day-to-day servicing of property and equipment are recognized in 
statement of profit or loss and other comprehensive income as incurred.

c) Derecognition
Property and equipment are derecognized when no future economic benefits are expected from their 
use or upon their disposal. Gains and losses on disposal of an item of property and equipment are 
determined by comparing the proceeds from disposal with the carrying amount of property and
equipment and are recognized in the statement of profit or loss and other comprehensive income.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.2 Property and equipment (continued)
d) Depreciation 

Depreciation is calculated on cost of items of property and equipment less their estimated residual 
values over their estimated useful lives and is recognized in the statement of profit or loss and other 
comprehensive income. Assets acquired under finance leases are depreciated over the shorter of the 
lease term and their useful lives unless it is reasonably certain that the Company will obtain ownership 
by the end of the lease term. Leasehold improvements are amortized over the shorter of the estimated 
useful life or the remaining term of the lease. The estimated useful lives are as follows:

Years
• Leasehold improvements 10
• Machinery and equipment 6-7
• Furniture and fixtures 10
• Office equipment 4
• Computers and telecommunication 6-7
• Right of use asset 3-9

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
prospectively, if required.

3.3 Intangible assets

a) Initial recognition and measurement
Intangible assets that are acquired by the Company, which have finite useful lives, are recognized at 
cost. Subsequent measurement is done at cost less accumulated amortization and accumulated 
impairment losses, if any. Cost includes any directly attributable incidental expenses necessary to 
make the assets ready for its intended use. Expenditure incurred which are eligible for capitalization 
under intangible assets are carried as intangible assets under development till they are ready for their
intended use.

b) Subsequent expenditure
Subsequent expenditure is capitalized when it is probable that future economic benefits deriving from 
the cost incurred will flow to the Company and the cost of the item can be measured reliably.

c) Derecognition
An intangible asset is derecognized when no future economic benefits are expected from their use or 
upon their disposal. Gains and losses on disposal of an item of intangible assets are determined by 
comparing the proceeds from disposal with the carrying amount of intangible assets and are recognized 
in the statement of profit or loss and other comprehensive income.

d) Amortization
Amortization is calculated to allocate the cost of intangible assets less their estimated residual values 
over their estimated useful lives using the straight-line method and is included in depreciation and 
amortization in statement of profit or loss and other comprehensive income. The intangible assets that 
the Company holds consists of computer software. It is measured at cost less accumulated amortization 
and any accumulated impairment losses. The estimated useful life is as follows:

Years
Computer software 6-7
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.4 Inventories

a) Vehicles held for sale
Non-current assets are classified as held-for-sale if it is highly probable that they will be recovered 
primarily through sale rather than through continuing use. 

Such assets are generally measured at lower of their carrying amount and fair value less cost to sell. 
Impairment losses on initial classification as held-for-sale and subsequent gains or losses on 
remeasurement are recognized in statement of profit or loss and other comprehensive income.

Once classified as held-for-sale, intangible assets and property and equipment are no longer amortised 
or depreciated.

b) Spare Parts and Work in Progress
Inventories are measured at the lower of cost and net realisable value. Cost is determined on a weighted 
average basis, and includes expenditure incurred in acquiring the inventories conversion costs and 
other costs incurred in bringing them to their existing location and condition. 

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated 
costs of completion and selling expenses.

3.5 Impairment of non-financial assets
The carrying amounts of the Company’s non-financial assets, are reviewed at each reporting date to 
determine whether there is any indication of impairment. If any such indication exists, then the asset’s 
recoverable amount is estimated.

Impairment exists when the carrying value of an asset or cash generating unit (“CGU”) exceeds the 
recoverable amount, which is the higher of the fair value less costs to sell and value in use. The fair 
value less costs to sell is arrived based on available data from binding sales transactions at arm’s 
length, for similar assets. The value in use is based on a discounted cash flow (DCF) model, whereby 
the future expected cash flows discounted using a pre-tax discount rate that reflects current market 
assessments of the time value of money and risks specific to the asset.

Impairment losses are recognized in statement of profit or loss and other comprehensive income.
Impairment losses recognized in respect of CGUs are allocated first to reduce the carrying amount of 
any goodwill allocated to the CGUs, and then to reduce the carrying amounts of the other assets in the 
CGUs on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is 
reversed only to the extent that the asset’s carrying amount does not exceed the carrying amount that 
would have been determined, net of depreciation or amortization, if no impairment loss had been 
recognized.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.6 Foreign currency
Transactions in foreign currencies are translated to functional currency at exchange rates at the dates 
of the transactions. 

Monetary assets and liabilities (which are not covered by a forward foreign exchange contract)
denominated in foreign currencies at the reporting date are translated to the functional currency at the 
exchange rate at that date. Non-monetary assets and liabilities that are measured at fair value in a 
foreign currency are translated into the functional currency at the exchange rate when the fair value 
was determined. Non-monetary items that are measured based on historical cost in a foreign currency 
are translated at the exchange rate at the date of the transaction. The foreign currency gain or loss on 
monetary items from settlement and translation of foreign currency transactions are generally 
recognized in the statement of profit or loss and other comprehensive income.

3.7 Employee Benefits

a) Short-term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability is recognized 
for the amount expected to be paid if the Company has a present, legal or constructive obligation to 
pay this amount as a result of past service provided by the employee and the obligation can be 
estimated reliably. 

Short term employee benefits comprise of wages, salaries, incentives, short term leave salary etc.

b) Defined benefit plans
The Company is operating an unfunded end of service defined benefit plan. The cost of providing 
benefits under the defined benefit plan is determined using the projected unit credit method. Actuarial 
gains and losses are recognized in full in the period in which they occur in other comprehensive 
income. Such actuarial gains and losses are also immediately recognized and are not reclassified to 
profit or loss in subsequent periods. Re-measurements are not reclassified to profit or loss in 
subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability. The 
Company recognizes the following changes in the net defined benefit obligation under  ‘administration 
expenses’ and ‘selling and distribution expenses’ in the  financial statements:

The defined benefit liability comprises the present value of the defined benefit obligation, less past 
service costs.
• Service costs comprising current service costs and past-service costs.
• Net interest expense or income.

The defined benefit liability comprises the present value of the defined benefit obligation, less past 
service costs.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.7 Employee Benefits (continued)

c) Termination benefits
Termination benefits are expensed at the earlier of when the Company can no longer withdraw the 
offer of those benefits and when the Company recognizes costs for a restructuring. If benefits are not 
expected to be settled wholly within 12 months of the reporting date, then they are discounted.

3.8 Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks, cash on hand and murabaha 
deposits with original maturities of less than three months which are subject to an insignificant risk of 
changes in value.

3.9 Zakat 
The Company is subject to Zakat in accordance with the Zakat regulation issued by the General 
Authority of Zakat and Tax ("GAZT") in the Kingdom of Saudi Arabia which is subject to 
interpretations. Zakat is recognized in the income statement. Zakat is levied at a fixed rate of 2.5% of 
the zakat base as defined in the Zakat regulations.

The Company’s management establishes provisions where appropriate on the basis of amounts 
expected to be paid to the GAZT and periodically evaluates positions taken in the Zakat returns with 
respect to situations in which applicable Zakat regulation is subject to interpretation.

3.10 Provisions and contingent liabilities

a) Provisions
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will 
be required to settle the obligation. Provisions are reviewed and adjusted at each reporting date.
Provisions are determined by discounting the expected future cash flows (representing the best 
estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to 
the liability. The unwinding of the discount is recognized as finance cost. Expected future operating 
losses are not provided for. If outflows to settle the provisions are no longer probable, reversal of the 
provision is recorded as income.

When some or all of the economic benefits required to settle a provision are expected to be recovered 
from a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement 
will be received and the amount of the receivable can be measured reliably.

b) Contingent liabilities
Contingent liabilities are possible obligations that arise from past events and whose existence will only 
be confirmed by the occurrence or non-occurrence of one or more future events not wholly within the 
control of the Company. Contingent liabilities are based on judgment of management / independent 
experts and are not recognized in the financial statements but disclosed in the notes to financial 
statements. These are reviewed at end of the reporting period and are adjusted as appropriate.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.11 Leases
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract 
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration.

As a lessee
At commencement or on modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices. However, for the leases of property the Company has elected not to separate non-lease 
components and account for the lease and non-lease components as a single lease component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore 
the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the underlying 
asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the 
Company will exercise a purchase option. In that case the right-of-use asset will be depreciated over 
the useful life of the underlying asset, which is determined on the same basis as those of property and 
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and 
adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at 
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot 
be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its 
incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various
external financing sources and makes certain adjustments to reflect the terms of the lease and type of 
the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:
–– fixed payments, including in-substance fixed payments;
–– variable lease payments that depend on an index or a rate, initially measured using the index or

rate as at the commencement date;
–– amounts expected to be payable under a residual value guarantee; and
–– the exercise price under a purchase option that the Company is reasonably certain to exercise, lease

payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.11 Leases (continued)

As a lessee (continued)
The lease liability is measured at amortised cost using the effective interest method. It is remeasured 
when there is a change in future lease payments arising from a change in an index or rate, if there is a 
change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or 
termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying 
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The Company presents right-of-use assets that do not meet the definition of investment property in
‘property, plant and equipment’ and lease liabilities in ‘loans and borrowings’ in the statement of
financial position.

Short-term leases and leases of low-value assets
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases, including IT equipment. The Company recognises the lease
payments associated with these leases as an expense on a straight-line basis over the lease term.

As a lessor
At inception or on modification of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative standalone
prices.

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance
lease or an operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the 
case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, 
the Company considers certain indicators such as whether the lease is for the major part of the 
economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use 
asset arising from the head lease, not with reference to the underlying asset. If a head lease is a short-
term lease to which the Company applies the exemption described above, then it classifies the sub-
lease as an operating lease.

If an arrangement contains lease and non-lease components, then the Company applies IFRS 15 to
allocate the consideration in the contract. The Company applies the derecognition and impairment 
requirements in IFRS 9 to the net investment in the lease. The Company further regularly reviews 
estimated unguaranteed residual values used in calculating the gross investment in the lease.

The Company recognises lease payments received under operating leases as income on a straightline
basis over the lease term as part of ‘revenue’.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.12 Asset held for lease

Assets held for lease are initially recognized at cost. Subsequent measurement is done at cost less 
accumulated depreciation and accumulated impairment losses.

Cost of an acquired item of property and equipment comprises its purchase price, including import 
duties and non-refundable purchase taxes, after deducting trade discounts and rebates and any directly 
attributable cost of bringing the item to working condition for its intended use.

Subsequent expenditure is capitalized when it is probable that future economic benefits deriving from 
the cost incurred will flow to the Company and the cost of the item can be measured reliably.

Assets held for lease is derecognized when no lease contract finish. Gains and losses on disposal of an 
item of asset held for lease are determined by comparing the proceeds from disposal with the carrying 
amount of property and equipment and are recognized in the statement of profit or loss.

Depreciation is calculated on cost of items of vehicles held for lease less their estimated residual values 
over the shorter of the lease term and their useful lives and is recognized in the statement of profit or 
loss and other comprehensive income. The estimated useful lives are as follows:

Years
Vehicles 4-6

3.13 Revenue
The core principle of the IFRS 15 is that an entity should recognize revenue to depict the transfer of 
promised goods or services to customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services. IFRS 15 requires that entities 
apply a five-step to determine when to recognize revenue and at what amount.
• Step 1: Identify the contract with the customer
• Step 2: Identify the performance obligations in the contract
• Step 3: Determine the transaction price
• Step 4: Allocate the transaction price to the performance obligations in the contract
• Step 5: Recognize revenue when or as the entity satisfies a performance obligation

Under IFRS 15, an entity recognizes revenue when or as a performance obligation is satisfied, i.e.
when control of the goods or services pertaining to the respective performance obligation is transferred 
to the customer.

Revenue comprises of i) Revenue from operating leases ii) Revenue from rental operations iii) 
Revenue from sale of leased vehicles and iv) Revenue from workshop and service centers.

a) Revenue from operating leases (motor vehicle)
Motor vehicle leasing is the primary business activity of the Company. The Company leases motor 
vehicles (both passenger vehicles and commercial vehicles) to intending customers. All the lease 
agreements are classified as operating lease. The lease rentals are payable monthly in arrears by the 
customer. Revenue is recognised on raising invoice by end of each month to its customers.
The Company undertakes the activity of selling used cars. Motor vehicles given on lease are sold on 
completion of the lease term. Vehicles given on rent are sold on the basis of usage. The Company 
recognises sale proceeds as revenue on sale.
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.13 Revenue (continued)

b) Revenue from rental operations
The Company provides car renting services to its customers who are interested to obtain cars on rent 
for a short-term period i.e. hourly or monthly (until 11 months). The Company raises invoices on 
completion of the service. Revenue from car renting is recognised based on time period. Revenue 
recognised till the date of invoicing is recognised as unbilled revenue. Upon raising invoice, unbilled 
revenue is moved to trade receivables. 

c) Revenue from workshop and service centers
The workshops are primarily operated by the Company to provide services to the Lease and Rent 
division of the Company. The Company also serves outside customers, however, the amount is 
significantly lower. The Company recognizes revenue at the time of issuance of invoice i.e. on 
completion of the repair services. Revenue and cost of sales relating to other divisions within the 
Company are netted off as inter-department amounts. In effect, revenue from workshops reflect 
revenue recognized from outside customers only. 

3.14 Expenses
Selling and marketing, general and administrative expenses include direct and indirect costs not 
specifically part of cost of sales. Selling and marketing expenses are those arising from the Company’s 
efforts underlying the marketing, selling and distribution functions. All other expenses are classified 
as general and administrative expenses. Allocations of common expenses between cost of sales, and 
selling and marketing and general and administrative expenses, when required, are made on a 
consistent basis.

3.15 Finance costs
Finance costs comprises of interest expenses and bank charges incurred by the Company during the 
year. These are recorded on accrued basis as and when incurred

3.16 Dividends
The dividends are recorded as liability in the period in which they are appropriately authorised and no 
longer at the discretion of the entity.

3.17 Statutory reserve
In accordance with the Company’s Articles of Association, the Company established a statutory 
reserve by the appropriation of 10% of net income until the reserve is equal 30% of the share capital. 
This reserve is not available for distribution. 

3.18 New standards, amendments and interpretations
The following amendments to IFRS that have to be mandatorily applied as per 1 January 2020 by the 
Company, which are relevant to the Company:

Amendments to IFRS 3: Definition of a Business
The amendment to IFRS 3 ‘Business Combinations’ clarifies the definition of a business as an 
integrated set of activities and assets that must include, at a minimum, an input and a substantive 
process that together significantly contribute to the ability to create output. However, a business can 
exist without including all of the inputs and processes needed to create outputs. These amendments 
have no impact on the financial statements of the Company but may affect future periods should the 
Company enter into any business combinations. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3.18 New standards, amendments and interpretations (continued)

Amendments to IAS 1 and IAS 8: Definition of Material
The amendments to IAS 1 ‘Presentation of Financial Statements’ and IAS 8 ‘Accounting policies, 
Changes in Accounting Estimates and Errors’ provide a new definition of material. This definition 
states: “information is material if omitting, misstating or obscuring it could reasonably be expected to 
influence decisions that the primary users of general purpose financial statements make on the basis 
of those financial statements, which provide financial information about a specific reporting entity.” 

Materiality will depend on the nature or magnitude of information, either individually or in 
combination with other information, in the context of the financial statements. A misstatement of 
information is material if it could reasonably be expected to influence decisions made by the primary 
users. 

3.19 Standards issued but not yet effective 
The IFRS standards and interpretations that are issued and relevant for the Company, but not yet 
effective, up to the date of issuance of the Company’s financial statements are elaborated below. These 
standards will be adopted by the Company when they become effective. 

Amendments to IAS 16 – Property, Plant and Equipment
The amendment prohibits entities from deduction from the costs of an item of property, plant and 
equipment, any proceeds of the sale of produced while bringing that asset to the location and condition 
necessary for it to be capable of operating in the manner intended by management. Instead, an entity 
recognizes the proceeds from selling such items, and the costs of producing those items, in statement 
of income.

The amendment must be applied retrospectively only to items of property, plant and equipment made 
available for the use of on or after the beginning of the earliest period presented when the entity first 
applies the amendment. The effective date is 1 January 2022. Currently, this amendment will not have 
an impact for the Company. The Company will apply it once it becomes effective.

Amendments to IAS 37 – Onerous Contracts – Costs of Fulfilling a Contract
In May 2020, the International Accounting Standards Board published 'Onerous Contracts—Cost of 
Fulfilling a Contract (Amendments to IAS 37)'. The amendments are intended to clarify the definition 
of the costs of fulfilling a contract for consistency and comparability across companies. The 
amendments specify that the cost of fulfilling a contract comprises costs that relate directly to the 
contract, and include both:

• The incremental costs of fulfilling that contract; and
• An allocation of other costs that relate directly to fulfilling contracts.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022 and 
apply to contracts existing at the date the amendments are first applied. At the date of initial 
application, the cumulative effect of applying the amendments is recognized as an opening balance 
adjustment to retained earnings or other component of equity, as appropriate. Comparatives are not 
restated on transition. Currently, this amendment will not have an impact for the Company and apply 
it once it become effective and it recognizes a provision for onerous contracts.
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5. INTANGIBLE ASSETS

Software 31 December 2020
31 December 

2019

Cost Software
Under 

development Total
Balance at 1 January 3,451,353 - 3,451,353 3,327,023  
Additions 458,789 455,625 914,414 124,330
Disposals (950) - (950) -
Balance at 31 December 3,909,192 455,625 4,364,817 3,451,353

Accumulated amortization 
Balance at 1 January 1,820,484 - 1,820,484 1,326,278
Amortization 466,710 - 466,710 494,206
Disposal (950) - (950) -
Balance at 31 December 2,286,244 - 2,286,244 1,820,484

Carrying amount
At 31 December 1,622,948 455,625 2,078,573 1,630,869

6. ASSETS HELD FOR LEASING
31 December

2020
31 December 

2019
Cost
Balance at 1 January 772,367,280 838,125,641
Additions during the year 370,347,397 164,431,750
Transfers to vehicles held for sale (312,930,973) (230,190,111)
Balance at 31 December 829,783,704 772,367,280

Accumulated depreciation
Balance at 1 January 317,471,440 302,392,977
Charge for the year 131,734,872 135,770,447
Transfers to vehicle held for sale (217,350,244) (120,691,984)
Balance at 31 December 231,856,068 317,471,440

Accumulated impairment
Balance at 1 January 7,573,126 13,053,127
Impairment reversal for the year (975,086) (5,480,001)
Balance at 31 December 6,598,040 7,573,126

Carrying amount
Balance at 31 December 591,329,596 447,322,714

The Company transfers the assets at the end of their lease term to inventories as vehicles held for sale,
in the ordinary course of business. 
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7. INVENTORIES
Note 31 December 31 December

2020 2019
Vehicles held for sale 5,742,536 3,246,384
Spare parts 1,958,980 2,284,498
Provisions for slow moving items 7.1 (2,244,912) (2,263,478)

5,456,604 3,267,404
7.1 The movement in provision for slow moving items is as follows:

31 December
2020

31 December 
2019

Balance as at 1 January 2,263,478 3,102,808
Reversal for the year (18,566) (839,330)
Balance as at 31 December 2,244,912 2,263,478

8. TRADE RECEIVABLES

The movement in the provision for impairment loss is as follows:
31 December 

2020
31 December 

2019
Balance at the beginning of the year 56,963,398 64,449,415
Charge for the year 22,981,080 3,324,085
Written off during the year - (10,810,102)
Balance at the end of the year 79,944,478 56,963,398

9. ADVANCES, PREPAYMENTS AND OTHER CURRENT ASSETS
31 December 31 December

2020 2019
VAT refundable 9,643,834 -
Advances to vendors 5,395,184 785,354
Accrued income 3,589,314 3,594,570 
Due from employees 2,884,236 5,193,258
Prepaid expenses 1,232,159 1,642,637 

22,744,727 11,215,819
10. CASH AND CASH EQUIVALENTS

31 December 31 December
2020 2019

Cash in hand 331,203 374,203
Bank balances 5,248,840 5,685,829
Murabaha deposits - 14,000,000

5,580,043 20,060,032

31 December
2020

31 December 
2019

Trade receivables 197,147,019 193,708,053
Trade receivables- related parties (note 22) 7,134,472 7,087,166
Less: Provision for impairment loss (79,944,478) (56,963,398)

124,337,013 143,831,821 
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11. LOANS AND BORROWINGS
31 December 31 December

2020 2019
Non-current
Murabaha loan 164,156,286 126,666,667
Loan from a shareholder - 27,000,000

164,156,286 153,666,667
Current
Murabaha loan 160,775,187 168,464,475

Total 324,931,473 322,131,142

Murabaha loan represent short-term and long-term Murabaha facilities granted by local commercial 
banks at rate ranging to from 2.68% to 4.15% (2019: 4.4% to 5.1%). The facilities are secured by 
promissory notes from the Company.

The aggregate repayment schedule of long-term debt 
is as follows;

31 December 
2020

31 December 
2019

Within one year 160,775,187 168,464,475
1-2 years 102,931,974 91,000,000
2-5 years 14,615,387 35,666,667
Thereafter 46,608,925 27,000,000
Total 324,931,473 322,131,142

12. EMPLOYEE BENEFITS

The present value of total employee benefits liability recognized in the statement of financial position 
is determined as follows:

31 December 31 December
2020 2019

Employees’ end of service benefits 15,172,000 13,372,000

Movement in net defined liability
The movement in the present value of the end-of-service benefits over the year is as follows:

31 December
2020

31 December 
2019

Balance at 1 January 13,372,000 10,704,000
Included in profit or loss
Current service cost 2,317,000 1,876,000
Interest cost 541,000 604,000
Total 2,858,000 2,480,000
Included in other comprehensive income
Actuarial gain/(loss) arising from:

- financial assumptions 981,000 2,039,000
- experience adjustments 373,000 (254,000)

Total 1,354,000 1,785,000

Benefits paid (1,872,000) (1,597,000)
Balance at 31 December 15,712,000 13,372,000
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12. EMPLOYEE BENEFITS (continued)

The expense is recognized in the following line items in the statement of profit or loss and other 
comprehensive income:

2020 2019
General and administrative expenses 1,184,968 992,000
Sales and marketing 1,673,032 1,488,000

2,858,000 2,480,000
Actuarial assumptions

The actuarial assumptions used to calculate the indicative defined benefit liabilities are as follows
(expressed as weighted averages):

31 December 31 December
2020 2019

Financial assumptions
Discount rate 2.9% 3.5%
Future salary growth/ expected rate of salary increases 3.0% 3.0%
Demographic assumptions
Retirement age (in years) 60 60
Turnover (age wise) Medium Medium

Sensitivity analysis:
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding 
other assumptions constant, would have affected the defined benefit obligation by the amounts shown 
below.

31 December 2020 31 December 2019
Increase Decrease Increase Decrease

Financial assumptions
Discount rate (0.25% movement) (466,000) 466,000 (397,000) 397,000
Future salary growth (0.25% movement) 479,000 (479,000) 411,000 (411,000)

As at 31 December 2020, the weighted average duration of the defined benefit obligation is 12.5 years
(2019: 12.5 years).

During the year ended 31 December 2020, an independent actuarial exercise has been conducted to 
ensure the adequacy of provision for employees’ end of service benefits in accordance with the rules 
stated under the Saudi Arabian Labor and Workmen Law by using the Projected Unit Credit Method 
as required under IAS 19.
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13. TRADE PAYABLES AND OTHER CURRENT LIABILITIES

31 December 31 December
2020 2019

Trade payables 111,507,873 53,206,661
Accrued expenses 28,624,787 35,917,368
Due to related parties (note 22) 19,465,774 18,036,060
Accrued interest 1,602,537 2,423,096
Others 1,633,736 1,537,873

162,834,707 111,121,058

14. ZAKAT PROVISION

The movement in the provision for zakat is as follows:
31 December 

2020
31 December 

2019

Balance as at 1 January 3,423,296 4,200,000
Zakat charge:
For the current year 2,891,733 3,423,296
For the prior year 193,089 554,372

3,084,822 3,977,668
Payments during the year (3,616,376) (4,754,372)

Balance as at 31 December 2,891,742 3,423,296 

Components of zakat base 
The principal elements of the zakat base are as follows:

31 December 31 December
2020 2019

Equity 188,258,232 182,931,808
Additional contribution from shareholders 52,000,000 -
Opening provisions and adjustments 88,214,934 63,096,666
Loans and borrowings 351,931,473 337,324,322
Adjusted net income 45,278,154 17,956,950

725,682,793 601,309,746
Less:
Book value of non-current assets (612,134,428) (468,504,628)
Zakat base (A) 113,548,365 132,805,118

Zakat Charge at 2.5% of zakat base 2,891,741 3,423,296
14.1 Status of Zakat assessments

The Company has submitted its Zakat returns up to year ended 31 December  2019, settled zakat as per 
the return and obtained the required certificate, further the Company has received the final Zakat 
assessment till the year 2016 and finalized its position with the General Authority of Zakat and Tax 
(GAZT). However, zakat assessments for the year 2017 to 2019 are still open.
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15. SHARE CAPITAL

Capital
The share capital of the Company amounting to SR 120,000,000 (2019: SR 120,000,000) is divided 
into 120,000,000 shares (2019: 120,000,000 shares) of SR 1 each, which are fully paid and owned as 
follows:

Number of 
Shares

Value
(SR)

Saudi Economic and Development Holding Company 118,800,000 118,800,000

Sadad Trading Company Limited 1,200,000 1,200,000
120,000,000 120,000,000

Capital management

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as 
a going concern so that it can continue to provide returns for shareholders and benefits for other 
stakeholders and to maintain a strong capital base to support the sustained development of its business.

The Company manages its capital structure by monitoring return on assets and makes adjustments to 
its in the light of changes in economic conditions. In order to maintain or adjust the capital structure, 
the Company may adjust the amount of dividends paid to shareholders or issue new shares. The 
Company also monitors capital using a gearing ratio, which is interest bearing loans and borrowing.

16. ADDITIONAL CONTRIBUTION FROM SHAREHOLDERS

The shareholders of the Company, in their meeting held on 14 Sha`ban 1441H (corresponding to 11
December 2019G), resolved to increase the capital of the Company from SR 120 million to SR 145
million by injecting an additional funds of SR 25,000,000. However, the legal formalities in respect 
of the increase in capital were not completed as of year ended 31 December 2020. Subsequent to the 
year end, the Shareholders have decided to further increase the share capital by SR 35 million and in 
this regard SR 27 million has been transferred from shareholder loan to contribution from shareholders
and legal formalities to be completed during the year 2021.

17. STATUTORY RESERVE

In accordance with the Company’s Articles of Association, the Company established a statutory 
reserve by the appropriation of 10% of net income until the reserve is equal 30% of the share capital. 
This reserve is not available for distribution. 

18. REVENUE 

Revenue from contracts with customers is disaggregated by major service lines and timing of revenue 
recognition as follows;

Revenue classification
For the year ended 
31 December 2020

For the year ended 
31 December 2019

Operating leases 247,388,319 244,768,651
Sale of leased vehicles 144,573,463 130,605,320
Revenue from workshop and service center 10,392,070 10,036,418
Rental operations - 10,682,898

402,353,852 396,093,287
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18. REVENUE (continued)

Timing of revenue recognition
For the year ended 
31 December 2020

For the year ended 
31 December 2019

Over time 247,388,319 255,451,549
At point in time 154,965,533 140,641,738

402,353,852 396,093,287
Primary geographical market
Saudi Arabia 402,353,852 396,093,287

19. COST OF SALES
For the year ended 
31 December 2020

For the year ended 
31 December 2019

Leasing costs 167,125,482 172,618,848
Cost of leased vehicles sold 93,079,964 115,997,657
Workshop, service and parts costs 2,759,517 3,676,247

262,964,963 292,292,752
20. SELLING AND DISTRIBUTION EXPENSES

For the year ended 
31 December 2020

For the year ended 
31 December 2019

Salaries and employees’ benefits 31,879,303 19,419,509
Other operating selling expenses 11,243,950 6,849,334
Commission and advertisement 6,449,896 4,271,907

49,573,149 30,540,750
21. ADMINISTRATIVE EXPENSES

For the year ended 
31 December 2020

For the year ended 
31 December 2019

Salaries and employee related costs 26,105,182 26,248,226
Consultancy and professional charges 3,777,824 5,388,648
Licenses and registrations 2,105,707 1,332,612
Depreciation and amortization 898,694 3,112,517
Vehicle expenses 802,517 1,112,235
Utilities 730,383 995,600
Rent expenses 494,465 2,683,952
Travel expenses 475,246 927,051
Repairs and maintenance 204,707 695,038
Supplies 3,550 137,379
Other expenses 930,611 592,822

36,528,886 43,226,080

22. RELATED PARTY TRANSACTIONS AND BALANCES

Related parties include the Company's shareholders, associated companies and their shareholders, 
Board of Directors, and entities controlled, jointly controlled or significantly influenced by such parties. 
Related party transactions are dealt with on agreed terms and conditions of such transactions duly 
approved by the Company’s management.
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22. RELATED PARTY TRANSACTIONS AND BALANCES (continued)

a) The list of related parties is as follows:

Name Relationship
Saudi Economic and Development Holding Company Shareholder
Elaf Travel and Tourism Company Limited Other related party
Al Mahmal Facilities Services Company Other related party
Arabian Entertainment Company Other related party
Nahdi Medical Company Other related party

b) Following are the significant transactions with related parties:

Name Relationship
Nature of 

transactions 2020 2019
Saudi Economic 
Development Company Shareholder

Expense 
charged by 
Shareholder 1,448,459 1,690,577

c) Due from related parties as at 31 December are comprised of the following:

31 December 
2020

31 December 
2019

Saudi Economic Development Company 6,757,254 6,757,254
Elaf Travel Tourism Company Limited 194,528 155,045
Arabian Entertainment Company 182,690 170,604
Nahdi Medical Company - 4,263

7,134,472 7,087,166

d) Due to related parties as at 31 December are comprised of the following:

31 December 
2020

31 December 
2019

Saudi Economic Development Company* 19,465,774 45,036,060

* This balance is not payable within one year after the reporting date and accordingly has been 
classified as non- current liability. During the year, the Company resolved to convert SR 27 million 
as additional contribution from shareholders (note 16).

e) Transactions with key management personnel

i. Key management personnel compensation comprised the following:
2020 2019

Short term employee benefits 6,475,549 4,792,500
Post-employment benefits 421,963 399,375

Compensation to key management personnel includes salaries, non-cash benefits and contributions 
to post-employment defined benefit plan.
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23. FINANCIAL INSTRUMENTS 

Accounting classifications and fair values
The following table shows the carrying amounts and fair values of financial assets and financial 
liabilities. It does not include fair value information for financial assets and financial liabilities not 
measured at fair value if the carrying amount is a reasonable approximation of fair value and 
accordingly fair value hierarchy disclosure is not given.

Fair value of cash and bank balances, trade and other receivables, trade and other payables 
approximate their carrying amounts largely due to short term maturities of these instruments. 

Financial instruments by category:

Description
31 December 

2020
31 December 

2019
Financial assets measured at amortised cost
Cash and cash equivalents 5,580,043 20,060,032
Trade receivables 117,202,541 136,744,655
Due from related parties 7,134,472 7,087,166

129,917,056 163,891,853
Financial liabilities measured at amortised cost
Loans and borrowings 324,931,473 322,131,142
Trade and other current liabilities 143,368,933 93,084,998
Due to related parties 19,465,774 18,036,060

487,766,180 433,252,200
24. FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a variety of financial risks: market risk (including currency risk, 
fair value and interest rate risks and equity price risk), credit risk and liquidity risk. The Company’s 
overall risk management program focuses on the unpredictability of financial markets and seeks to 
minimize potential adverse effects on the Company’s financial performance. 

Risk management framework
Risk management is carried out by senior management under policies approved by the Board of 
Directors. Senior management identifies, evaluates and hedges financial risks in close co-operation 
with the Company’s operating units. The most important types of risk are credit risk, currency risk,
equity price risk and interest rate risks.

The Board of Directors has overall responsibility for establishment and oversight of the Company's 
risk management framework. The executive management team is responsible for developing and 
monitoring the Company’s risk management policies. The team regularly meet and any changes and 
compliance issues are reported to the Board of Directors through the audit committee.
Risk management systems are reviewed regularly by the executive management team to reflect 
changes in market conditions and the Company’s activities. The Company, through its training and 
management standards and procedures, aims to develop a disciplined and constructive control 
environment in which all employees understand their roles and obligations.

The Audit Committee oversees compliance by management with the Company’s risk management 
policies and procedures and reviews the adequacy of the risk management framework in relation to 
the risks faced by the Company.

Financial instruments carried on the statement of financial position include cash and bank balances,
trade and other receivables, trade and other payables. The particular recognition methods adopted are 
disclosed in the individual policy statements associated with each item.
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24. FINANCIAL RISK MANAGEMENT (CONTINUED)

Risk management framework (continued)
Financial asset and liability are offset, and net amounts reported in the financial statements, when the 
Company has a legally enforceable right to set off the recognized amounts and intends either to settle 
on a net basis, or to realize the asset and liability simultaneously.

a) Market risk
Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk comprises three types of risk: interest rate risk, 
currency risk and equity price risk.

Interest rate risk
Interest rate risks are the exposures to various risks associated with the effect of fluctuations in the 
prevailing interest rates on the Company’s statement of financial position and cash flows. Management 
monitors the changes in interest rates.

Currency risk
Currency risk is the risk that the value of a financial instrument denominated in foreign currencies will 
fluctuate due to changes in foreign exchange rates, in case the Company does not hedge its currency 
exposure by means of hedging instruments.

The Company’s transactions are principally in Saudi Riyals. Other transactions in foreign currencies 
are not material and hence the Company is not exposed to any significant currency risk.

Equity price risk 
Equity price risk is related to the change in market reference price of the investments in quoted equity 
securities. Since, the Company has not invested in quoted equity securities, it is not exposed to equity 
price risks.

b) Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
cause the other party to incur a financial loss. The Company’s principal financial assets subject to
credit risk are bank balances and trade and other receivables.

Credit risk arises from the possibility that assets could be impaired because counter parties cannot 
meet their obligations in transactions involving financial instruments. Concentration of credit risk 
indicates the relative sensitivity of the Company’s performance to developments affecting a particular 
segment of customers. The Company has established procedures to manage credit exposure including 
credit approvals, credit limits and guarantee requirements. These procedures are mainly due to the
Company’s internal guidelines. An impairment allowance is maintained on trade receivables based on 
the “Expected Credit Loss” model. The allowance is measured based on the lifetime expected credit 
losses (simplified approach) as these do not contain a significant financing component.

The Company’s gross maximum exposure to credit risk at the reporting date is as follows:
31 December 

2020
31 December 

2019
Financial assets
Cash and cash equivalent 5,580,043 20,060,032
Trade receivables 124,337,013 143,831,821

129,917,056 163,891,853
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24. FINANCIAL RISK MANAGEMENT (CONTINUED)

Risk management framework (continued)

b) Credit risk (continued)
The following tables provides information about the exposure to credit risk and ECLs for trade 
receivables as at 31 December 2019 and 2020.

31 December 2020
Weighted 
average

loss rate

Gross Carrying 
Amount

Loss Allowance

Current 4.0% 41,554,820 1,671,592
0-90 days 4.8% 38,433,608 1,831,266
91-180 days 10.3% 14,024,412 1,450,780
181-270 days 12.7% 12,876,330 1,640,066
271-360 days 33.1% 8,682,048 2,870,150
361 and more 79.5% 88,710,273 70,480,624
Balance at the end of the year 204,281,491 79,944,478

31 December 2019
Weighted 
average

loss rate

Gross Carrying 
Amount

Loss Allowance

Current 5.6% 50,355,938 2,837,775
0-90 days 11.8% 39,438,051 4,654,277
91-180 days 17.1% 14,703,460 2,513,481
181-270 days 19.9% 10,457,648 2,079,171
271-360 days 26.7% 12,332,046 3,287,575
361 and more 56.6% 73,508,076 41,591,119
Balance at the end of the year 200,795,219 56,963,398

c) Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet 
commitments associated with financial instruments. Liquidity risk may result from an inability to sell 
a financial asset quickly at an amount close to its fair value. Liquidity risk is managed by monitoring 
on a regular basis that sufficient funds are available to meet the Company's future commitments. Also,
maturity profile of the Company’s financial instruments is monitored to ensure that adequate liquidity 
is maintained or made available, as necessary to the Company. For instance, concentrations of liquidity 
risk may arise from the repayment terms of financial liabilities, sources of borrowings or reliance on 
a particular market in which to realize liquid assets. 
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24. FINANCIAL RISK MANAGEMENT (CONTINUED)
Risk management framework (continued)

c) Liquidity risk (continued)

However as at 31 December 2020, the Company’s current liabilities exceed current assets by SR 172
million. However, management is confident that additional repayment requirements will be met out 
of available unused banking facilities further the board is expecting to increase the equity for each of 
next five years which will gradually turn around the current liability position of the company. Hence 
the Company has no significant concentration of liquidity risk.

The Company's financial liabilities primarily consist of accounts payable and other liabilities.

The following is contractual undiscounted maturity analysis of the financial liabilities of the Company
as at 31 December:

31 December 2020 Carrying 
amount

On 
Demand

less than 6 
months

1 year or 
less

above 1 year

Non derivative 
financial liabilities

Trade payable and 
other current liabilities 111,507,873 2,302,195 103,531,567 2,446,820 3,227,291
Due to related parties 19,465,774 19,465,774 - - -
Loans and borrowings 324,931,473 - - 153,454,963 171,476,510

455,905,120 21,767,969 103,531,567 155,901,783 174,703,801

31 December 2019
Carrying 
amount

On 
Demand

less than 6 
months

1 year or less above 1 year

Non derivative 
financial liabilities

Trade payable and 
other current liabilities 53,206,661 8,352,533 43,040,733 1,813,395 -
Due to related parties 18,036,060 18,036,060 - - -
Loans and borrowings 322,131,142 - - 168,464,475 153,666,667

393,373,863 26,388,593 43,040,733 170,277,870 153,666,667

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, 
or at significantly different amount.
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24. FINANCIAL RISK MANAGEMENT (CONTINUED)

Risk management framework (continued)

c) Liquidity risk (continued)

OPERATING LEASE ARRANGEMENTS

Rental expenses
31 December 31 December

2020 2019
Payments under operating leases recognized as an expense 1,622,122 3,401,690

The above operating lease payments represent rentals payable by the Company for corporate office, 
branch offices and workshops.

Commitments for minimum rental payments under leases are as follows:

31 December 31 December
2020 2019

Less than one year 2,463,900 1,463,400
More than one year but less than five years 6,811,728 5,413,600
More than five years 85,000 2,741,800

9,360,628 9,618,800

Rental income

The operating lease receipts represent rentals receivable by the Company for vehicles leased out. 
Leases are negotiated for an average term of three years.

31 December 
2020

31 December 
2019

Revenue under operating leases recognized as income 
during the year 247,388,319 255,451,549

25. COMMITMENT AND CONTINGENCIES

Contingencies and commitments 
31 December 31 December

2020 2019
Letter of guarantees 25,699,667 14,242,195
Capital commitments 15,935,815 -
Other commitments 11,570,093 4,451,425

53,205,575 18,693,620
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26. COVID-19 ASSESSMENT

The outbreak of novel coronavirus (“COVID-19”) since early 2020 and its spread across mainland 
China and then globally caused disruptions to businesses and economic activities including in the 
KSA. The World Health Organisation qualified COVID-19 as a pandemic, with governments issuing 
strict regulations and guidance for its populations and organisations. It necessitated the Company to 
re-assess its judgments and the key sources of estimation applied to the annual financial statements 
for the year ended 31 December 2020. Further, the Management has assessed the overall impact on 
the Company’s operations. Based on this assessment, no significant adjustments were required in the 
financial statements for the year ended 31 December 2020. However, in view of the ongoing 
uncertainty, any future change in the assumptions and estimates could result in outcomes that could 
require a material adjustment to the carrying amounts of the assets and/or liabilities in future periods. 
As the situation is rapidly evolving with future uncertainties, management will continue to assess the 
impact based on prospective developments.

27. SUBSEQUENT EVENTS
The Board of Directors have passed a resolution to increase the share capital from SR 120 million to 
SR 180 million during 2021. 

There were no significant events between the end of the reporting period and the date when financial 
statements are approved which requires adjustments / disclosure in these financial statements.

28. RECLASSIFICATION
During the year, the Company reclassified and rearranged certain comparative balances to conform to 
current year’s presentation. These reclassifications have no impact on previously reported net income 
or retained earnings.

As per previously 
reported

Reclassified   
amounts

Amount of 
reclassification

Statement of income statement 
Cost of sales (292,566,568) 273,816 (292,292,752)

Gross profit 103,526,719 273,816 103,800,535

Administrative expenses (35,477,830) (7,748,250) (43,226,080)

Selling and distribution expenses (38,015,184) 7,474,434 (30,540,750)

29. DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue by the Company's Board of Directors on                 
17 March 2021 corresponding to 4 Shaban 1441H.
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To the Shareholders of Al-Jazira Equipment Company Limited  

Opinion 

We have audited the financial statements of Al-Jazira Equipment Company Limited
comprise the statement of financial position as at 31 December 2021, the statements of profit or loss and other 
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the financial 
statements, comprising significant accounting policies and other explanatory information.  

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Company as at 31 December 2021, and its financial performance and its cash flows for the year 
then ended in accordance with International Financial Reporting Standards (IFRS) that are endorsed in the 
Kingdom of Saudi Arabia and other standards and pronouncements issued by the Saudi Organization for 
Chartered and Professional Accountants (SOCPA). 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the 
Kingdom of Saudi Arabia. Our responsibilities under t
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the 
Company in accordance with the professional code of conduct and ethics that are endorsed in the Kingdom of 
Saudi Arabia that are relevant to our audit of the financial statements, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in accordance 
with IFRS that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued 
by SOCPA, the applicable requirements of the Regulations Articles of Association 
and for such internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statem
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance, Board of Directors, are responsible for overseei
reporting process. 
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To the Shareholders of Al-Jazira Equipment Company Limited (continued) 

Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or e
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia, will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of 
Saudi Arabia, we exercise professional judgement and maintain professional scepticism throughout the audit. 
We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations or the override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.  

e of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on  a going concern. If we conclude 
that a material uncertainty exists, then we are required to draw att
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit 
future events or conditions may cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit of Al-Jazira Equipment Company Limited 

For KPMG Professional Services 
 
 
 
 
__________________________ 
Abdulaziz Abdullah Alnaim 
License No: 394 

 
Al Khobar: 11 Ramadan 1443H  
Corresponding to: 12 April 2022G 
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AL-JAZIRA EQUIPMENT COMPANY LIMITED  
(A Limited Liability Company) 
 
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
For the year ended 31 December 2021 
(Expressed in Saudi Arabian Riyals unless otherwise stated)   
                    

  31 December  31 December 
 Note 2021  2020 
     
Revenue 18 382,578,441  402,353,852 
Cost of sales 19 (209,442,377)  (262,964,963) 
Gross profit  173,136,064  139,388,889 
     
Selling and distribution expenses 20 (59,877,088)  (49,573,149) 
Administrative expenses 21 (40,619,656)  (36,528,886) 
Impairment loss on trade receivables 8 -  (22,981,080) 
Other income  4,194,945  372,740 
Operating profit   76,834,265  30,678,514 
Finance cost  (11,482,861)  (11,825,300) 
Profit before zakat  65,351,404  18,853,214 
Zakat expense  15 (3,893,375)  (3,084,822) 
Profit for the year  61,458,029  15,768,392 
     
Other comprehensive income:     
Items that will not be reclassified subsequently to statement 

of profit or loss  
   

Re-measurement of defined benefit liability 13 5,260  (1,354,000) 
Other comprehensive income / (loss) for the year  5,260  (1,354,000) 
Total comprehensive income for the year  61,463,289  14,414,392 

  
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes from 1 to 28 form an integral part of these financial statements. 
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AL-JAZIRA EQUIPMENT COMPANY LIMITED  
(A Limited Liability Company) 
 
STATEMENT OF CASH FLOWS 
For the year ended 31 December 2021 
(Expressed in Saudi Arabian Riyals unless otherwise stated)   
                   

 Note 2021  2020 
Cash flow from operating activities  
Profit before zakat  65,351,404  18,853,214 
Adjustments for:     
Depreciation on property and equipment 4 5,109,510   3,713,227 
Depreciation on assets held for leasing 6 101,375,317   131,734,872 
Amortization of intangible assets 5 514,582  466,710 
Impairment loss / reversal loss on asset held for sale 6 2,587,181   (975,086) 
Loss on disposal of property and equipment   -   1,484 
Employee benefits charge for the year 13 3,389,000  2,858,000 
Impairment loss on trade receivables 8 -  22,981,080 
Finance cost  11,482,861   11,825,300 
Provision / (reversal) for obsolete and slow-moving  
  inventories 

 
7 457,110  

  
(18,566) 

  190,266,965  191,440,235 
Changes in;      
 Inventories  (5,128,235)   (2,170,634) 
 Trade receivables  (23,752,476)  (3,486,270) 
Advances, prepayments and other current assets  1,826,157  (11,528,908) 

 Trade payables and other current liabilities  (35,914,195)  52,392,680 
Cash generated from operations  127,298,216   226,647,103 
 Zakat paid 15 (2,274,683)  (3,616,376) 
 Employee benefits paid 13 (999,404)  (1,872,000) 
 Finance cost paid  (10,486,429)  (12,288,519) 
Net cash from operating activities  113,537,700  208,870,208 
 
Cash flow from investing activities   

  
 Acquisition of property and equipment 4 (3,519,035)  (1,538,939) 
 Acquisition of assets held for leasing 6 (230,670,435)  (370,347,397) 
 Transfer of assets held for leasing 6 60,882,284  95,580,729 
 Purchase of intangible assets 5 (4,757,906)  (914,414) 
Net cash used in investing activities  (178,065,092)  (277,220,021) 
     
Financing activities     
 Additional contribution from shareholders 16  -   25,000,000 
 Lease payment  (2,968,586)   (930,507) 
 Net movement of loans and borrowings  67,108,122  29,800,331 
Net cash from financing activities  64,139,536   53,869,824 
     
Net decrease in cash and cash equivalents  (387,856)  (14,479,989) 
 Cash and cash equivalents at 1 January 10  5,580,043   20,060,032 
 Cash and cash equivalents at 31 December 10 5,192,187   5,580,043 
    

   
SUPPLEMENTAL NON-CASH INFORMATION    
    
Recognition of right of use asset                                                        4 (14,350,492)  (1,960,130) 
Transfer to contribution from shareholders                                        -  27,000,000 
Transfer of assets held for leasing 60,882,284  95,580,729 
    

 
 
 
 

The accompanying notes from 1 to 28 form an integral part of these financial statements. 
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AL-JAZIRA EQUIPMENT COMPANY LIMITED  
(A Limited Liability Company) 

 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31 December 2021 
(Expressed in Saudi Arabian Riyals unless otherwise stated)     

5
 

 

1. CORPORATE INFORMATION
 

formed under Regulations for Companies in the Kingdom of Saudi 

 
The principal activities of the company are trading and maintenance of vehicles and lease of vehicles. 
As per the articles of Company can carry out the operations of machinery, equipment and spare parts, 
trade in petroleum products and lease of equipment.   

 
The registered office of the Company is located at Al-Raka in Al-Khobar, Saudi Arabia. 

 
The Company operates through following branches. The results, assets and liabilities of these branches 
are also included in these financial statements: 

S. No 
 

Branch 
C.R. 

Number 
 

Location 
1 Branch of Al-Jazira equipment Co. Ltd  1010223730 Riyadh 
2 Al-Jazira Equipment Workshop for cars maintenance * 2051056100 Khobar 
3 Branch of Al-Jazira equipment Co. Ltd * 2055009302 Jubail 
4 Branch of Al-Jazira equipment Co. Ltd  4030157860 Jeddah 
5 Branch of Al Jazira equipment Co. Ltd  4700011448 Yanbu 
6 Al Jazira equipment Co. Ltd  2051005734 Khobar 
7 Branch of Al Jazira equipment Co. Ltd  1010435524 Riyadh 
8 Workshop of Al Jazira equipment Co. Ltd  2055024475 Jubail 
9 Branch of Al Jazira equipment Co. Ltd  4700019476 Yanbu 

10 Branch of Al Jazira Equipment Co. Ltd * 2051063528 Jubail 
11 Branch of Al Jazira Equipment Co. Ltd * 2055025693 Khobar 
13 Branch of Al Jazira Equipment Co. Ltd 4700112751 Yanbu 
14   Al Jazira equipment Co .Ltd (Workshop) 2062617663   Nabih 
15   Al Jazira equipment Co .Ltd (Transfer) 2062617664   Nabih 
16   Al Jazira equipment Co  .Ltd (Rent of trucks without 

driver) 2062617780 Nabih 

17   Al Jazira equipment Co. Ltd (Motor equipment rental) 4700106768 Yanbu 
18 Al Jazira equipment Co. Ltd (Motor equipment rental) 2050136804 Dammam  
19 Al Jazira equipment Co. Ltd (Used car show room) 2050136805 Dammam  
20 Al Jazira equipment Co. Ltd (Vehicle repair services ) 4030388632 Jeddah 

 
* The Branches closed during the year 2021. 
 
2. BASIS OF PREPERATION 
 
2.1 Statement of compliance 

These financial statements have been prepared in accordance with International Financial Reporting 

standards and pronouncements that are issued by the Saudi Organization for Chartered and 

 
2.2 Basis of Measurement 

These financial statements have been prepared under the historical cost basis, except for net defined 
benefit liability which measured at projected unit credit method.
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AL-JAZIRA EQUIPMENT COMPANY LIMITED  
(A Limited Liability Company) 

 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31 December 2021 
(Expressed in Saudi Arabian Riyals unless otherwise stated)     

6
 

2. BASIS OF PREPERATION (CONTINUED) 
 
2.3 Functional and presentation currency 

These financial statements are presented in Saudi Ar
functional currency. All amounts have been expressed in SR, unless otherwise indicated. 
 

2.4 Critical accounting estimates and judgments  
The preparation of financial statements in conformity with IFRS as endorsed in KSA requires the use 
of certain critical estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the reporting date and the reported amounts of 
revenues and expenses during the reporting period. Estimates and judgments are continually 
evaluated and are based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable under the circumstances.  

 
The Company makes estimates and assumptions concerning the future. The resulting accounting 
estimates will, by definition, seldom equal the related actual results.  The estimates and assumptions 
that may have a significant risk of causing a material adjustment to the carrying amounts of assets 
and liabilities are discussed below: 

 
a) Useful lives and residual value of property and equipment, assets held for leasing and intangibles 

held for leasing and intangibles for calculating depreciation / amortization. This estimate is determined 
after considering expected usage of the assets or physical wear and tear. Management reviews the 
residual value, depreciation method and useful lives annually and future depreciation /amortisation 
charges are adjusted where management believes these differ from previous estimates. 

 
b) Impairment of non-financial assets 

Impairment exists when the carrying value of an asset or cash generating unit exceeds its recoverable 
amount, which is the higher of its fair value less costs of disposal and its value in use. The fair value 
less costs of disposal calculation is based on available data from binding sales transactions, conducted 

or observable market prices less incremental costs for disposing of 
the asset. The value in use calculation is based on a discounted cash flow model. The cash flows are 
derived from the budget for the next five years and do not include restructuring activities that the 
Company is not yet committed to or significant future investments 
performance of the CGU being tested. The recoverable amount is most sensitive to the discount rate 
used for the DCF model as well as the expected future cash-inflows and the growth rate used for 
extrapolation purposes. 

 
c) Incremental borrowing rate for lease agreements 

The Company cannot readily determine the interest rate implicit in the lease agreement, therefore, it 
uses its Incremental Borrow s. The IBR is the rate of interest 
that the Company would have to pay to borrow over a similar term, and with a similar security, the 
funds necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic 

estimation when no observable rates are available, such as for the Company that do not enter into 
financing transactions or when they need to be adjusted to reflect the terms and conditions of the lease. 
The Company estimates the IBR using observable inputs, such as market interest rates when available 
and is required to make certain entity-specific estimates. 
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AL-JAZIRA EQUIPMENT COMPANY LIMITED  
(A Limited Liability Company) 

 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31 December 2021 
(Expressed in Saudi Arabian Riyals unless otherwise stated)     
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2. BASIS OF PREPERATION (CONTINUED) 
 
2.4 Critical accounting estimates and judgments (continued)  
 
d) Fair value measurement of financial instruments 

sclosures require the measurement of fair values, for financial 
assets and liabilities. Fair value is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date (i.e. an exit 
price). When measuring the fair value of an asset or a liability, the Company uses observable market 
data as far as possible. Fair values are categorised into different levels in a fair value hierarchy based 
on the inputs used in the valuation techniques as follows: 

 Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities; 
 Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset 

or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices); 
 Level 3: inputs for the asset or liability that are not based on observable market data 

(unobservable inputs). 
 

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair 
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the 
fair value hierarchy as the lowest level input that is significant to the entire measurement. The 
Company recognises transfers between levels of the fair value hierarchy at the end of the reporting 
period during which the change has occurred. 

e) Impairment of trade and other receivables 
An allowance for impairment of trade receivables is provided based on an expected credit loss (ECL) 
model. This will require considerable judgment as to how changes in economic factors affects ECL, 
which will be determined on a probability weighted basis. The Company measures the loss allowance 
at an amount equal to the lifetime expected credit losses for trade receivables that do not contain a 

previously written-off are credited in the statement of profit or loss and other comprehensive income. 
 

f) 
e determined using actuarial valuation. Certain 

actuarial assumptions have been adopted as disclosed in (Note 13) to the financial statements for 
valuation of present value of defined benefit obligations. Any changes in these assumptions in future 
years might affect gains and losses in those years. 
 

g) Zakat 
The Company is subject to Zakat in accordance with the Zakat, Tax and Cust
regulations. Zakat computation involves relevant knowledge and judgment of the Zakat rules and 
regulations to assess the impact of Zakat liability at a particular period end. This liability is considered 
an estimate until the final assessment by ZATCA is carried out until which the Company retains 
exposure to additional Zakat liability. 

 
h) Impairment of inventories 

Inventories are held at the lower of cost and net realizable value. When inventories become old or 
obsolete, an estimate is made of their net realizable value. This estimation is performed on an 
individual line item basis and a provision for non-moving and obsolete inventory items applied 
according to the inventory type and the degree of ageing or obsolescence. 
 

199



AL-JAZIRA EQUIPMENT COMPANY LIMITED  
(A Limited Liability Company) 

 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31 December 2021 
(Expressed in Saudi Arabian Riyals unless otherwise stated)     
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2. BASIS OF PREPERATION (CONTINUED)
 

2.4 Critical accounting estimates and judgments (continued)  

a) Provisions and contingencies 
Provisions are determined by discounting the expected future cash flows at a pre-tax rate that reflects 
current market assessments of the time value of money and the risks specific to the liability. The 
unwinding of the discount is recognized as finance cost. A provision for restructuring is recognized 
when the Company has approved a detailed and formal restructuring plan, and the restructuring either 
has commenced or has been announced publicly. Future operating losses are not provided for. A 
provision for onerous contracts is measured at the present value of the lower of the expected cost of 
terminating the contract and the expected net cost of continuing with the contract. Before a provision 
is established, the Company recognizes any impairment loss on the assets associated with that contract. 
 
All possible obligations arising from past events whose existence will be confirmed only by the 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 
the Company; or all present obligations arising from past events but not recognized because: (i) it is 
not probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation, or (ii) the amount of the obligation cannot be measured with sufficient reliability; assessed 
at each statement of financial position date and disclosed in the financial statements under contingent 
liabilities. 

 
b) Going concern 

 an assessment of th continue as a going 
concern taking into account all available information about the future, including the analysis of the 
potential impact in relation to the outbreak of  Covid-19, which under IAS 1 Presentation of Financial 
Statements is at least, but is not limited to, twelve months from the end of the reporting period.  
Furthermore, the management is not aware of material uncertainties related to events or conditions 

ility to continue as a going concern. Therefore, 
the financial statements continue to be prepared on the going concern basis.  
 

3. SIGNIFICANT ACCOUNTING POLICIES 
 

The summary of significant accounting policies set out below have been applied consistently to all 
periods presented in these financial statements.  

 
3.1 Financial instruments  
 

Initial recognition and measurement 
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial 
liability or equity instrument of another entity. The Company applies the classification and 

 
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are 
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than 
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted 
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. 
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AL-JAZIRA EQUIPMENT COMPANY LIMITED  
(A Limited Liability Company) 

 
NOTES TO THE FINANCIAL STATEMENTS 
For the year ended 31 December 2021 
(Expressed in Saudi Arabian Riyals unless otherwise stated)     
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
3.1 Financial instruments (continued) 

 
Financial asset 
 

a) Classification and subsequent measurement 
The Company classifies its financial assets as those to be measured subsequently at amortized cost if 
they meet the following criteria: 
 

 the financial asset is held within a business model whose objective is to hold financial assets in order 
to collect contractual cash flows; and 
 

 the contractual terms of the financial asset give rise on specified dates to cash flows that are solely 
payments of principal and interest on the principal amount outstanding.     

 

contractual terms of the financial assets cash flows. 
 
The Company initially measures the trade and other receivables at the transaction price as the trade 
and other receivables do not contain a significant financing component.  
 

b) Impairment of financial assets  

measured at amortized cost. The ECL is recognized either for lifetime or for 12 months. Lifetime ECL 
represents the expected credit losses that will result from all possible default events over the expected 
life of a financial instrument.  

 
In contrast, 12-month ECL represents the portion of lifetime ECL that is expected to result from default 
events on a financial instrument that are possible within 12 months after the reporting date. The 
assessment of whether lifetime ECL should be recognized is based on significant increases in the 
likelihood or risk of a default occurring since initial recognition instead of based on evidence of a 
financial asset being credit-impaired at the reporting date or an actual default occurring. 

 
The Company considers the probability of default upon initial recognition of asset and whether there 
has been a significant increase in credit risk on an ongoing basis throughout each reporting period. To 
assess whether there is a significant increase in credit risk the Company compares the risk of a default 
occurring on the asset as at the reporting date with the risk of default as at the date of initial recognition. 
It considers available reasonable and supportive forward-looking information. Especially the 
following indicators are incorporated: 

 

 Actual or expected significant adverse changes in business, financial or economic conditions that 
are expected to cause a significant change to meet its obligations; 

 Actual or expected significant changes in the operating results of the customer; 
 Significant increases in credit risk on other financial instruments of the same customer; 
 Significant changes in the expected performance and behavior of the borrower, including changes 

in the payment status of customers and changes in the operating results of the customer; 
Macroeconomic information (such as market interest rates or growth rates); and  

 Past due information adjusted for future information. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
3.1 Financial instruments (continued) 

Financial asset (continued) 
Impairment of financial assets (continued) 

Regardless of the analysis above, a significant increase in credit risk is presumed if a debtor is more 
than 30 days past due in making a contractual payment, unless the Company has reasonable and 
supportable information that demonstrates otherwise.  
 
The Company has adopted the simplified approach as allowed by IFRS 9 and measures the loss 
allowance at an amount equal to lifetime expected credit losses for all trade and other receivables and 
contract assets that result from contracts with the customers. The Company determines the expected 
credit losses on trade and other receivables by using a provision matrix, estimated based on historical 
credit loss experience based on the past due status of the debtors and other receivables adjusted as 
appropriate to reflect current conditions and estimates of future economic conditions. 

  
Financial assets are assessed as credit impaired when one or more events that have a detrimental impact 
on the estimated future cash flows of that asset have occurred. Objective evidence that financial assets 
are impaired can include significant financial difficulty, default or delinquency of the counterparty, 
restructuring of amounts due on terms that the Company would not otherwise consider, indications 
that a customer will enter bankruptcy, or other observable data relating to customers such as adverse 
changes in the economic conditions that correlate with defaults by the customers. 

  
The Company considers evidence of impairment at both a specific asset and collective level. All 
individually significant financial instruments found not to be specifically impaired are then 
collectively (with similar risk characteristics) assessed for any impairment that has been incurred but 
not yet identified.  

 
Impairment losses for a financial instrument are recognized in the profit or loss and reflected in 
impairment for credit losses. When a subsequent event causes the amount of impairment loss to 
decrease, the decrease in impairment loss is reversed through the statement of profit or loss and other 
comprehensive income. 
 
When an asset is uncollectible, it is written-off against the related provision. Such assets are written-
off after all the necessary procedures have been completed and the amount of the loss has been 
determined. Subsequent recoveries of amounts previously written off reduce the amount of the 
expense in the statement of profit or loss. If, in a subsequent period, the amount of the impairment loss 
decreases, and the decrease can be related objectively to an event occurring after the impairment was 
recognized, the previously recognized impairment loss is reversed by adjusting the provision. The 
amount of the reversal is recognized in the statement of profit or loss and other comprehensive income. 

 
c) Derecognition 

The Company derecognizes a financial asset when the contractual cash flows from the asset expire or 
it transfers its rights to receive contractual cash flows on the financial asset in a transaction in which 
substantially all the risks and rewards of ownership are transferred. Any interest in transferred financial 
assets that is created or retained by the Company is recognized as a separate asset or liability. A 
financial liability is derecognized from the statement of financial position when the Company has 
discharged its obligation, or the contract is cancelled or expires. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
3.1 Financial instruments (continued) 
 

Financial liabilities 
 
a) Classification and subsequent measurement of financial liabilities 

The Company classifies its financial liabilities as those to be measured subsequently at amortized cost 
using the effective interest method, if they are not: 
 contingent consideration of an acquirer in a business combination,  
 held-for-trading, or  
 designated as at FVTPL, are subsequently measured at amortised cost using the effective interest 
method. 

 

 

b) Derecognition of financial liabilities 
The Company derecognises financial liabilities when, and only when, 
discharged, cancelled or they expire. The difference between the carrying amount of the financial 
liability derecognised and the consideration paid and payable, including any non-cash assets 
transferred or liabilities assumed, is recognised in the statement of profit or loss and other 
comprehensive income. 

 
c) Offsetting  

Financial assets and liabilities are offset, and the net amount is presented in the statement of financial 
position when the Company has a legal right to offset the amounts and intends to settle on a net basis 
or to realize the asset and settle the liability simultaneously. 

 
3.2 Property and equipment 
 
a) Initial recognition and measurement 

Items of property and equipment are initially recognized at cost. Subsequent measurement is done at 
cost less accumulated depreciation and accumulated impairment losses, if any. 
 
Cost of a self-constructed item of property and equipment comprises the cost of materials and direct 
labor and any other costs directly attributable to bringing the item to working condition for its intended 
use. 
 
Cost of an acquired item of property and equipment comprises its purchase price, including import 
duties and non-refundable purchase taxes, after deducting trade discounts and rebates and any directly 
attributable cost of bringing the item to working condition for its intended use. 
 
Parts of an item of property and equipment having varying useful lives are accounted for as separate 
component of property and equipment, if considered significant. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

b) Subsequent expenditure 
Subsequent expenditure is capitalized when it is probable that future economic benefits deriving from 
the cost incurred will flow to the Company and the cost of the item can be measured reliably. 
 
The cost of replacing part of an item of property and equipment is recognized in the carrying amount 
of the item if it is probable that the future economic benefits embodied within the part will flow to the 
Company and its cost can be measured reliably. The carrying amount of the replaced part is 
derecognized. The costs of the day-to-day servicing of property and equipment are recognized in 
statement of profit or loss and other comprehensive income as incurred. 

 
c)  Derecognition 

Property and equipment are derecognized when no future economic benefits are expected from their 
use or upon their disposal. Gains and losses on disposal of an item of property and equipment are 
determined by comparing the proceeds from disposal with the carrying amount of property and 
equipment and are recognized in the statement of profit or loss and other comprehensive income. 

 
 

d) Depreciation  
Depreciation is calculated on cost of items of property and equipment less their estimated residual 
values over their estimated useful lives and is recognized in the statement of profit or loss and other 
comprehensive income. Assets acquired under finance leases are depreciated over the shorter of the 
lease term and their useful lives unless it is reasonably certain that the Company will obtain ownership 
by the end of the lease term. Leasehold improvements are amortized over the shorter of the estimated 
useful life or the remaining term of the lease. The estimated useful lives are as follows: 

 Years 
Leasehold improvements 3-9 
Tools and equipment             6-7 
Furniture and fixtures              10 
Office equipment 4 
Computers and telecommunication 6-7 
Right of use asset 3-9 

 
Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted 
prospectively, if required. 

 

3.3 Intangible assets 
 
a) Initial recognition and measurement 

Intangible assets that are acquired by the Company, which have finite useful lives, are recognized at 
cost. Subsequent measurement is done at cost less accumulated amortization and accumulated 
impairment losses, if any. Cost includes any directly attributable incidental expenses necessary to 
make the assets ready for its intended use. Expenditure incurred which are eligible for capitalization 
under intangible assets are carried as intangible assets under development till they are ready for their 
intended use. 

 
b) Subsequent expenditure 

Subsequent expenditure is capitalized when it is probable that future economic benefits deriving from 
the cost incurred will flow to the Company and the cost of the item can be measured reliably. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

3.3 Intangible assets (continued) 
 
c)  Derecognition 

An intangible asset is derecognized when no future economic benefits are expected from their use or 
upon their disposal. Gains and losses on disposal of an item of intangible assets are determined by 
comparing the proceeds from disposal with the carrying amount of intangible assets and are recognized 
in the statement of profit or loss and other comprehensive income. 
 

d) Amortization 
Amortization is calculated to allocate the cost of intangible assets less their estimated residual values 
over their estimated useful lives using the straight-line method and is included in depreciation and 
amortization in statement of profit or loss and other comprehensive income. The intangible assets that 
the Company holds consists of computer software. It is measured at cost less accumulated amortization 
and any accumulated impairment losses. The estimated useful life is as follows: 
 Years 
Computer software 6-7 

 
3.4 Inventories 
 
 

a) Vehicles held for sale 
Non-current assets are classified as held-for-sale if it is highly probable that they will be recovered 
primarily through sale rather than through continuing use.  

 

Such assets are generally measured at lower of their carrying amount and fair value less cost to sell. 
Impairment losses on initial classification as held-for-sale and subsequent gains or losses on 
remeasurement are recognized in statement of profit or loss and other comprehensive income.  

 

Once classified as held-for-sale, vehicles are no longer depreciated. 
 

b) Spare Parts and work in Progress 
Inventories are measured at the lower of cost and net realisable value. Cost is determined on a weighted 
average basis, and includes expenditure incurred in acquiring the inventories conversion costs and 
other costs incurred in bringing them to their existing location and condition.  

 
Net realisable value is the estimated selling price in the ordinary course of business, less the estimated 
costs of completion and selling expenses. 
 

3.5 Impairment of non-financial assets 

determine whether there is any indication of impairment. If any su
recoverable amount is estimated. 

 

Impairment exists when the carrying value of an asset or cash generating 
recoverable amount, which is the higher of the fair value less costs to sell and value in use. The fair 
value less costs to sell is arrived based on available data from bind
length, for similar assets. The value in use is based on a discounted cash flow (DCF) model, whereby 
the future expected cash flows discounted using a pre-tax discount rate that reflects current market 
assessments of the time value of money and risks specific to the asset. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

3.5 Impairment of non-financial assets (continued) 
Impairment losses are recognized in statement of profit or loss and other comprehensive income. 
Impairment losses recognized in respect of CGUs are allocated first to reduce the carrying amount of 
any goodwill allocated to the CGUs, and then to reduce the carrying amounts of the other assets in the 
CGUs on a pro rata basis. 

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is 
ing amount does not exceed the carrying amount that 

would have been determined, net of depreciation or amortization, if no impairment loss had been 
recognized. 

3.6 Foreign currency 
Transactions in foreign currencies are translated to functional currency at exchange rates at the dates 
of the transactions.  

Monetary assets and liabilities (which are not covered by a forward foreign exchange contract) 
denominated in foreign currencies at the reporting date are translated to the functional currency at the 
exchange rate at that date. Non-monetary assets and liabilities that are measured at fair value in a 
foreign currency are translated into the functional currency at the exchange rate when the fair value 
was determined. Non-monetary items that are measured based on historical cost in a foreign currency 
are translated at the exchange rate at the date of the transaction. The foreign currency gain or loss on 
monetary items from settlement and translation of foreign currency transactions are generally 
recognized in the statement of profit or loss and other comprehensive income. 

 
3.7 Employee benefits 

a) Short-term employee benefits 
Short-term employee benefits are expensed as the related service is provided. A liability is recognized 
for the amount expected to be paid if the Company has a present, legal or constructive obligation to 
pay this amount as a result of past service provided by the employee and the obligation can be 
estimated reliably.  

Short term employee benefits comprise of wages, salaries, incentives, short term leave salary etc. 
 

b) Defined benefit plans 
The Company is operating an unfunded end of service defined benefit plan. The cost of providing 
benefits under the defined benefit plan is determined using the projected unit credit method. Actuarial 
gains and losses are recognized in full in the period in which they occur in other comprehensive 
income. Such actuarial gains and losses are also immediately recognized and are not reclassified to 
profit or loss in subsequent periods. Re-measurements are not reclassified to profit or loss in 
subsequent periods. 

Net interest is calculated by applying the discount rate to the net defined benefit liability. The 
Company recognizes the following changes in the net defined benefit 

The defined benefit liability comprises the present value of the defined benefit obligation, less past 
service costs. 
 Service costs comprising current service costs and past-service costs.  
 Net interest expense or income.  

 
The defined benefit liability comprises the present value of the defined benefit obligation, less past 
service costs. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

3.7 Employee benefits (continued) 
 

c) Termination benefits 
Termination benefits are expensed at the earlier of when the Company can no longer withdraw the 
offer of those benefits and when the Company recognizes costs for a restructuring. If benefits are not 
expected to be settled wholly within 12 months of the reporting date, then they are discounted. 

3.8 Cash and cash equivalents 
Cash and cash equivalents in the statement of financial position comprise cash at banks, cash on hand 
and deposits with original maturities of less than three months which are subject to an insignificant 
risk of changes in value. Statement of cashflows is prepared using indirect method. 

 
3.9 Zakat  

The Company is subject to Zakat in accordance with the Zakat regulations issued by the Zakat, Tax 
dom of Saudi Arabia which is subject to 

interpretations. Zakat is recognized in the income statement. Zakat is levied at a fixed rate of 2.5% of 
the zakat base as defined in the Zakat regulations. 
 

ons where appropriate on the basis of amounts 
expected to be paid to the ZATCA and periodically evaluates positions taken in the Zakat returns with 
respect to situations in which applicable Zakat regulation is subject to interpretation. 
 

3.10 Provisions and contingent liabilities 
 
a)  Provisions 

A provision is recognized if, as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will 
be required to settle the obligation. Provisions are reviewed and adjusted at each reporting date. 
Provisions are determined by discounting the expected future cash flows (representing the best 
estimate of the expenditure required to settle the present obligation at the balance sheet date) at a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to 
the liability. The unwinding of the discount is recognized as finance cost. Expected future operating 
losses are not provided for. If outflows to settle the provisions are no longer probable, reversal of the 
provision is recorded as income. 

 
When some or all of the economic benefits required to settle a provision are expected to be recovered 
from a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement 
will be received and the amount of the receivable can be measured reliably. 

 
b)  Contingent liabilities  

Contingent liabilities are possible obligations that arise from past events and whose existence will only 
be confirmed by the occurrence or non-occurrence of one or more future events not wholly within the 
control of the Company. Contingent liabilities are based on judgment of management / independent 
experts and are not recognized in the financial statements but disclosed in the notes to financial 
statements. These are reviewed at end of the reporting period and are adjusted as appropriate. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

3.11 Leases 
At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract 
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a 
period of time in exchange for consideration. 
 
As a lessee 
At commencement or on modification of a contract that contains a lease component, the Company 
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices. However, for the leases of property the Company has elected not to separate non-lease 
components and account for the lease and non-lease components as a single lease component. 
 
The Company recognises a right-of-use asset and a lease liability at the lease commencement date. 
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease 
liability adjusted for any lease payments made at or before the commencement date, plus any initial 
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore 
the underlying asset or the site on which it is located, less any lease incentives received. 
 
The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the end of the lease term, unless the lease transfers ownership of the underlying 
asset to the Company by the end of the lease term or the cost of the right-of-use asset reflects that the 
Company will exercise a purchase option. In that case the right-of-use asset will be depreciated over 
the useful life of the underlying asset, which is determined on the same basis as those of property and 
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and 
adjusted for certain remeasurements of the lease liability. 
 
The lease liability is initially measured at the present value of the lease payments that are not paid at 
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot 
be readily determined, the Compan nerally, the Company uses its 
incremental borrowing rate as the discount rate. 
 
The Company determines its incremental borrowing rate by obtaining interest rates from various 
external financing sources and makes certain adjustments to reflect the terms of the lease and type of 
the asset leased. 
 
Lease payments included in the measurement of the lease liability comprise the following: 

dex or a rate, initially measured using the index or 
rate as at the commencement date; 

payments in an optional renewal period if the Company is reasonably certain to exercise an 
extension option, and penalties for early termination of a lease unless the Company is reasonably 
certain not to terminate early. 
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3.  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

3.11 Leases (continued) 
 

As a lessee (continued) 
The lease liability is measured at amortised cost using the effective interest method. It is remeasured 
when there is a change in future lease payments arising from a change in an index or rate, if there is a 

guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension or 
termination option or if there is a revised in-substance fixed lease payment. 

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying 
amount of the right-of-use asset or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero. 
 
The Company presents right-of-use assets that do not meet the definition of investment property in 

financial position. 
 
Short-term leases and leases of low-value assets 
The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases, including IT equipment. The Company recognises the lease 
payments associated with these leases as an expense on a straight-line basis over the lease term. 
 
As a lessor 
At inception or on modification of a contract that contains a lease component, the Company allocates 
the consideration in the contract to each lease component on the basis of their relative standalone 
prices. 
 
When the Company acts as a lessor, it determines at lease inception whether each lease is a finance 
lease or an operating lease. 
 
To classify each lease, the Company makes an overall assessment of whether the lease transfers 
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the 
case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment, 
the Company considers certain indicators such as whether the lease is for the major part of the 
economic life of the asset. 
 
When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use 
asset arising from the head lease, not with reference to the underlying asset. If a head lease is a short-
term lease to which the Company applies the exemption described above, then it classifies the sub-
lease as an operating lease. 
 
If an arrangement contains lease and non-lease components, then the Company applies IFRS 15 to 
allocate the consideration in the contract. The Company applies the derecognition and impairment 
requirements in IFRS 9 to the net investment in the lease. The Company further regularly reviews 
estimated unguaranteed residual values used in calculating the gross investment in the lease. 
 
The Company recognises lease payments received under operating leases as income on a straight line 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

3.12 Assets held for lease 
Assets held for lease are initially recognized at cost. Subsequent measurement is done at cost less 
accumulated depreciation and accumulated impairment losses. 

Cost of an acquired item of asset held for lease comprises its purchase price, including import duties 
and non-refundable purchase taxes, after deducting trade discounts and rebates and any directly 
attributable cost of bringing the item to working condition for its intended use. 

Subsequent expenditure is capitalized when it is probable that future economic benefits deriving from 
the cost incurred will flow to the Company and the cost of the item can be measured reliably. 

Assets held for lease is derecognized when no lease contract finish. Gains and losses on disposal of an 
item of asset held for lease are determined by comparing the proceeds from disposal with the carrying 
amount of property and equipment and are recognized in the statement of profit or loss. 

Depreciation is calculated on cost of items of vehicles held for lease less their estimated residual values 
over the shorter of the lease term and their useful lives and is recognized in the statement of profit or 
loss and other comprehensive income. The estimated useful lives are as follows: 

 Years 
     Vehicles 4-7 

During the year, the Company has revised its accounting estimate relating to the useful life of assets 
held for leasing increasing the useful life up to seven years and impact of this revision has been 
recognized in income statement for the current period. Had there been no change in the accounting 
estimate the income for the current period would have been lower by SR 37.22 million and the carrying 
amount of assets held for leasing would have been lower by same amount.  

3.13 Revenue 
The core principle of the IFRS 15 is that an entity should recognize revenue to depict the transfer of 
promised goods or services to customers in an amount that reflects the consideration to which the 
entity expects to be entitled in exchange for those goods or services. IFRS 15 requires that entities 
apply a five-step to determine when to recognize revenue and at what amount. 
 Step 1: Identify the contract with the customer 
 Step 2: Identify the performance obligations in the contract 
 Step 3: Determine the transaction price 
 Step 4: Allocate the transaction price to the performance obligations in the contract 
 Step 5: Recognize revenue when or as the entity satisfies a performance obligation 

Under IFRS 15, an entity recognizes revenue when or as a performance obligation is satisfied, i.e. 
when control of the goods or services pertaining to the respective performance obligation is transferred 
to the customer. 

Revenue comprises of i) Revenue from operating leases ii) Revenue from rental operations iii) 
Revenue from sale of leased vehicles and iv) Revenue from workshop and service centers. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
3.13 Revenue (continued) 
a) Revenue from operating leases (motor vehicle) 

Motor vehicle leasing is the primary business activity of the Company. The Company leases motor 
vehicles (both passenger vehicles and commercial vehicles) to intending customers. All the lease 
agreements are classified as operating lease. The lease rentals are payable monthly in arrears by the 
customer. Revenue is recognised on raising invoice by end of each month to its customers. 
The Company undertakes the activity of selling used cars. Motor vehicles given on lease are sold on 
completion of the lease term. Vehicles given on rent are sold on the basis of usage. The Company 
recognises sale proceeds as revenue on sale.  

b) Revenue from rental operations 
The Company provides car renting services to its customers who are interested to obtain cars on rent 
for a short-term period i.e. hourly or monthly (until 11 months). The Company raises invoices on 
completion of the service. Revenue from car renting is recognised based on time period. Revenue 
recognised till the date of invoicing is recognised as unbilled revenue. Upon raising invoice, unbilled 
revenue is moved to trade receivables.  

c) Revenue from workshop and service centers 
The workshops are primarily operated by the Company to provide services to the Lease and Rent 
division of the Company. The Company also serves outside customers, however, the amount is 
significantly lower. The Company recognizes revenue at the time of issuance of invoice i.e. on 
completion of the repair services. Revenue and cost of sales relating to other divisions within the 
Company are netted off as inter-department amounts. In effect, revenue from workshops reflect 
revenue recognized from outside customers only.  

3.14 Other income  
Other income is recognized when earned. 

3.15 Expenses 
Administrative expenses, selling and distribution expenses include direct and indirect costs not 
specifically part of cost of sales. Selling and distribution expenses are those arising from the 

marketing, selling and distribution functions. All other expenses are 
classified as administrative expenses. Allocations of common expenses between cost of sales, and 
selling and marketing and general and administrative expenses, when required, are made on a 
consistent basis. 

3.16 Value Added Tax (VAT) 
Assets and expenses are recognised net of amount of VAT, except that when VAT incurred on a 
purchase of assets or services is not recoverable from the tax authority, in which case, VAT is 
recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable. 
The net amount of VAT recoverable from, or payable to, the taxation authority is included as part of 
receivables or payables in the separate statement of financial position. 

 

3.17 Finance cost 
Finance cost comprises of interest expenses and bank charges incurred by the Company during the 
year. These are recorded on accrued basis as and when incurred. 

3.18 Dividends 
The dividends are recorded as liability in the period in which they are appropriately authorised and no 
longer at the discretion of the entity. 
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3. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 

3.19 Statutory reserve 

reserve by the appropriation of 10% of net income until the reserve is equal 30% of the share capital. 
This reserve is not available for distribution.  

 
3.20 New standards, amendments and interpretations 

a) New and amended standards adopted by the Company 

Following are the recent changes to IFRSs adopted in annual periods beginning on 01 January 2021: 

 
and IFRS 16). 

 COVID-19 Related Rent Concessions (Amendment to IFRS 16). 

The amendments listed above are either not relevant or do not have any material impact on the 
financial statements of the Company. 

The Company has not early adopted the following new and revised standards that have been issued 
but are not yet effective: 

Onerous Contracts - Cost of fulfilling a contract (Amendments to IAS 37), effective for annual periods 
beginning on or after 01 January 2022. 

 Annual Improvements to IFRS standards 2018 - 2020, effective for annual periods beginning 
on or after 01 January 2022. 

 Property, P lant and Equipment: Proceeds before intended use (Amendments to IAS 16), 
effective for annual periods beginning on or after 01 January 2022. 

 Reference to the Conceptual Framework (amendments to IFRS 3), effective for annual periods 
beginning on or after 01 January 2022. 

 IFRS 17 insurance Contracts, effective for annual periods beginning on or after 01 January 
2023. 

 Classification of liabilities as current or non-current (Amendments to IAS 1), effective for 
annual periods beginning on or after 01 January 2023. 

 Amendments to IFRS 17, effective for annual periods beginning on or after 01 January 2023. 
 Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2), 

effective for annual periods beginning on or after 01 January 2023. 
 Definition of Accounting Estimate (Amendments to IAS 8), effective for annual periods 

beginning on or after 01 January 2023. 
 Deferred Tax Related to Assets and Liabilities Arising from a Si

Amendments to IAS 12 Income Taxes, effective for annual periods beginning on or after 01 
January 2023. 

 COVID-19 Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16), 
effective for annual periods beginning on or after 01 April 2021. 

 Sale or Contribution of assets between an Investor and its associate or Joint Venture 
(Amendments to IFRS 10 and IAS 28), with effective annual period yet to be determined. 

The above-mentioned IFRSs are not expected to have a significant impact on the financial statements of 
the Company. 
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5. INTANGIBLE ASSETS 
 

Software 31 December 2021 
 31 December 

2020 

Cost: 
 

Software 
 Under 

development 
  

Total 
  

Balance at 1 January 3,909,192  455,625  4,364,817  3,451,353 
Additions 4,757,906 - 4,757,906 914,414 
Transfer/(disposal)_ 455,625  (455,625)  -  (950) 
Balance at 31 December  9,122,723  -  9,122,723  4,364,817 

   
Accumulated 
amortization:    
Balance at 1 January 2,286,244  -  2,286,244  1,820,484 
Amortization 514,582 - 514,582  466,710 
Disposal - - -  (950) 
Balance at 31 December  2,800,826  -  2,800,826  2,286,244 
   
Carrying amount:   
At 31 December  6,321,897 - 6,321,897  2,078,573 

 
6. ASSETS HELD FOR LEASING 

 31 December 
2021 

 31 December 
2020 

Cost:    
Balance at 1 January 829,783,704  772,367,280 
Additions during the year 230,670,435  370,347,397 
Transfers to vehicles held for sale (142,903,371)  (312,930,973) 
Balance at 31 December 917,550,768  829,783,704 

    
Accumulated depreciation:    
Balance at 1 January 231,856,068  317,471,440 
Charge for the year 101,375,317  131,734,872 
Transfers to vehicle held for sale (82,021,087)  (217,350,244) 
Balance at 31 December 251,210,298  231,856,068 

    
Accumulated impairment:    
Balance at 1 January  6,598,040  7,573,126 
Impairment loss / (reversal) for the year 2,587,181  (975,086) 
Balance at 31 December 9,185,221  6,598,040 

    
Carrying amount:    
Balance at 31 December 657,155,249  591,329,596 

 
The Company transfers the assets at the end of their lease term to inventories as vehicles held for sale, 
in the ordinary course of business.  
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7. INVENTORIES 

  31 December  31 December 
  2021  2020 
Vehicles held for sale  6,715,428  5,742,536 
Spare parts   6,114,323  1,958,980 
Provisions for slow moving items   (2,702,022)  (2,244,912) 
  10,127,729  5,456,604 
The movement in provision for slow moving items is as follows: 

  31 December 
2021 

 31 December 
2020 

Balance as at 1 January  2,244,912    2,263,478 
Provision / (reversal) for the year   457,110  (18,566) 
Balance as at 31 December 2,702,022    2,244,912 

 

8. TRADE RECEIVABLES 

The movement in provision for impairment loss is as follows: 

  31 December 
2021 

 31 December 
2020 

Balance at the beginning of the year  79,944,478    56,963,398 
Provision charge for the year  -     22,981,080 
Write-off during the year  (900,000)  - 
Balance at the end of the year  79,044,478     79,944,478 

 
9. ADVANCES, PREPAYMENTS AND OTHER CURRENT ASSETS 

  31 December  31 December 
  2021  2020 
Advances to vendors  6,533,453  5,395,184 
VAT refundable  6,013,435  9,643,834 
Due from employees  2,821,491  2,884,236 
Prepaid expenses  1,960,877  1,232,159 
  17,329,256  19,155,413 

10. CASH AND CASH EQUIVALENTS 
  31 December  31 December 
  2021  2020 
Cash in hand  329,150  331,203 
Cash at bank  4,863,037  5,248,840 
  5,192,187  5,580,043 

  31 December 
2021 

 31 December 
2020 

Trade receivables   215,442,855  196,226,134 
Trade receivables - related parties (note 22)  7,774,797  8,055,357 
Unbilled receivables  7,505,629  3,589,314 
Less: Impairment loss on trade receivables  (79,044,478)  (79,944,478) 
  151,678,803  127,926,327  
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11. LOANS AND BORROWINGS 

  31 December  31 December
 Note 2021  2020 
Non-current     
Murabaha loan 11.1 150,159,300  164,156,286 
Tawarroq loan 11.2 44,523,809  - 

  194,683,109   164,156,286 
Current   
Murabaha loan  176,880,295  160,775,187 
Tawarroq loan   20,476,191  - 
  197,356,486  160,775,187 

11.1 Murabaha loan represent short-term and long-term Murabaha facilities granted by local commercial 
banks at rate ranging to from 2.53% to 2.65% (2020: 2.68% to 4.15%). The facilities are secured by 
promissory notes from the Company. 
 

11.2 During the year, the Company obtained Tawarroq loan facilities granted from local commercial banks 
at rate ranging of SAIBOR plus 1.65%. This financing amount shall be repaid by monthly or quarterly 
installments with first installment commencing after six months from drawdown. Repayment of each 
finance will be communicated to the Company by the local bank and the facility will expire on 31 
October 2024. The facility is secured by promissory notes from the Shareholder and also include 
covenants to maintain certain financial ratios. 
 
The aggregate repayment schedule of long-term debt  
is as follows; 

31 December 
2021 

 31 December 
2020 

Within one year 193,173,793 160,775,187
One to two years  136,538,468 102,931,974
Two to five years 62,327,334 14,615,387
Above five years - 46,608,925
 392,039,595 324,931,473

 

12. LEASE LIABILITY 

Lease liabilities 
 

The Company has lease agreements for office spaces and workshops. The leases typically run for a period 
of 3 to 9 years, but may be renewal upon mutual consent of Company and lessor. Wherever practicable the 
Company seeks to include extension option to provide operational flexibility. Lease terms are negotiated 
on an individual basis and contain a wide range of different terms and conditions. Management exercises 
significant judgement in determining whether these extension and termination options are reasonably 
certain to be exercised. 

 
31 December 

2021 
 31 December 

2020 
Balance as at 1 January 8,583,894 7,964,832
Addition during the year 14,350,492 1,960,130
Cancellation of lease - (904,770)
Payments made (2,968,586) (930,506)
Finance cost 651,160 494,208
Balance as at 31 December 20,616,960 8,583,894
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12. LEASE LIABILITY (CONTINUED) 

 
31 December 

2021 
 31 December 

2020 
Lease liabilities  non-current 16,522,224 5,449,809

rrent maturity 4,094,736 3,134,085
20,616,960 8,583,894

 

13. EMPLOYEE BENEFITS 
 

The present value of total employee benefits liability recognized in the statement of financial position 
is determined as follows: 

  31 December  31 December 
  2021  2020 

 18,096,336  15,172,000 
 
Movement in net defined liability 
 
The movement in the present value of the end-of-service benefits over the year is as follows: 
 
 31 December 

2021 
 31 December 

2020 
Balance at 1 January  15,712,000   13,372,000 

Included in statement of profit or loss    
Current service cost  2,851,000   2,317,000 
Interest cost   538,000   541,000 
  3,389,000   2,858,000 
Included in other comprehensive income    
Actuarial gain / (loss) arising from:    

- financial assumptions  307,427   981,000 
- experience adjustments (312,687)  373,000 

 (5,260)   1,354,000 
    
Benefits paid  (999,404)  (1,872,000) 

Balance at 31 December  18,096,336   15,712,000 
 

The expense is recognized in the following line items in the statement of profit or loss and other 
comprehensive income: 
 2021 2020 

Administrative expenses 1,475,573  1,184,968 
Selling and distribution expenses 1,913,427  1,673,032 
 3,389,000  2,858,000 
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13. EMPLOYEE BENEFITS (CONTINUED) 

 
Actuarial assumptions 

 

The actuarial assumptions used to calculate the indicative defined benefit liabilities are as follows 
(expressed as weighted averages):  
 31 December  31 December 
 2021 2020 

Financial assumptions    
Discount rate 2.73%  2.9% 
Future salary growth/ expected rate of salary increases 3.00%  3.0% 
Demographic assumptions    
Retirement age (in years) 60  60 
Turnover (age wise) Medium  Medium 

 
Sensitivity analysis: 
Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding 
other assumptions constant, would have affected the defined benefit obligation by the amounts shown 
below. 

 
 31 December 2021  31 December 2020 
 Increase  Decrease  Increase  Decrease 
     
Financial assumptions     
Discount rate (0.25% movement)  (904,817)  977,202    (927,008)  927,008 
Future salary growth (0.25% movement)  977,202  (904,817)   958,432  (958,432) 
      

As at 31 December 2021, the weighted average duration of the defined benefit obligation is 10.58 years 
(2020: 12.4 years). 
 
During the year ended 31 December 2021 and 2020, an independent actuarial exercise has been 

with the rules stated under the Saudi Arabian Labor and Workmen Law by using the Projected Unit 
Credit Method as required under IAS 19. 

 
14. TRADE PAYABLES AND OTHER CURRENT LIABILITIES 

 
  31 December  31 December 
  2021  2020 
Trade payables  78,889,586   111,507,873 
Due to related parties (note 22)  20,855,391   19,465,774 
Accrued expenses  18,978,211  28,624,787 
Accrued interest  2,598,969   1,602,537 
Advance from customers  5,943,627  1,633,736 
  127,265,784  162,834,707 
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15. ZAKAT PROVISION 

The movement in the provision for zakat is as follows: 
 31 December 

2021 
 31 December 

2020 
   

Balance as at 1 January 2,891,742  3,423,296 
Zakat charge:    
For the current year  4,510,434   2,891,733 
For the prior year  (617,059)  193,089 

3,893,375   3,084,822 
Payments during the year   (2,274,683)  (3,616,376) 
Balance as at 31 December 4,510,434   2,891,742 
 

Components of zakat base  
The principal elements of the zakat base are as follows: 

 
   31 December  31 December 
  2021 2020 
Equity  289,744,312  188,258,232 
Additional contribution from shareholders  -  52,000,000 
Opening provisions and adjustments   122,509,676  88,214,934 
Loans and borrowings  392,039,595  351,931,473 
Adjusted net income  60,538,215    45,278,154 
  864,831,798  725,682,793 
Less:     
Book value of non-current assets  (684,414,438)  (612,134,428) 
Zakat base (A)  180,417,360  113,548,365 
     
Zakat Charge at 2.5% of zakat base   4,510,434  2,891,741 
 

15.1 Status of Zakat assessments 
 

The Company has submitted its Zakat returns up to year ended 31 December 2020, settled zakat as 
per the return and obtained the required certificate, further the Company has received the final Zakat 
assessment till the year 2016 and finalized its position with the Zakat, Tax and Customs Authority 

assessments for the year 2017 to 2020 are still open.  
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16. SHARE CAPITAL 

The shareholders of the Company in their meeting held on 14 Sha`ban 1441H (corresponding to 11 
December 2019G), resolved to increase the capital of the Company from SR 120 million to SR 145 
million by injecting an additional funds of SR 25,000,000. However, the legal formalities in respect 
of the increase in capital were not completed as of year ended 31 December 2020. Further in the current 
year, the Shareholders decided to further increase the share capital by SR 35 million and in this regard 
SR 27 million was transferred from shareholder loan to contribution from shareholders and SR 8 
million was transferred from retained earnings. Legal formalities in this regard were completed during 
the year.   

consists of 180,000,000 shares of SR 1 each, 
fully paid and held as follows: 

  Number of 
Shares 

 Value 
(SR)   

Saudi Economic and Development Holding Company  178,200,000  178,200,000 
Sadad Trading Company Limited  1,800,000  1,800,000 
  180,000,000  180,000,000 

, 2020 consisted of 120,000,000 shares of SR 1 
each, fully paid and held as follows: 

  Number of 
Shares 

 Value 
(SR)   

Saudi Economic and Development Holding Company  118,800,000 118,800,000 
Sadad Trading Company Limited  1,200,000  1,200,000 
  120,000,000  120,000,000 
Capital management 

ng capital is to safeguard the 
a going concern so that it can continue to provide returns for shareholders and benefits for other 
stakeholders and to maintain a strong capital base to support the sustained development of its business.  
The Company manages its capital structure by monitoring return on assets and makes adjustments to 
its in the light of changes in economic conditions. In order to maintain or adjust the capital structure, 
the Company may adjust the amount of dividends paid to shareholders or issue new shares. The 
Company also monitors capital using a gearing ratio, which is interest bearing loans and borrowing. 

17. STATUTORY RESERVE 

reserve by the appropriation of 10% of net income until the reserve is equal 30% of the share capital. 
This reserve is not available for distribution.  

18. REVENUE  

Revenue from contracts with customers is disaggregated by major service lines and timing of revenue 
recognition as follows; 

 
Revenue classification 

31 December 
2021 

 31 December  
2020 

Operating leases 274,901,267   247,388,319 
Sale of leased vehicles  92,600,509   144,573,463 
Revenue from workshop and service center 15,076,665  10,392,070 

 382,578,441   402,353,852 
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18. REVENUE (CONTINUED)  

 
Timing of revenue recognition 31 December 

2021 

 31 December 
2020 

Over time  274,901,267   247,388,319 
At point in time 107,677,174  154,965,533 

 382,578,441   402,353,852 
Primary geographical market    
Saudi Arabia 382,578,441  402,353,852 

19. COST OF SALES 
 31 December 

2021 
 31 December 

2020 
Leasing costs 35,668,076   35,390,610 
Depreciation on assets held for leasing (note 6) 101,375,317  131,734,872 
Cost of leased vehicles sold 59,624,013   93,079,964 
Workshop, service and parts costs 12,774,971  2,759,517 

 209,442,377   262,964,963 
 

20. SELLING AND DISTRIBUTION EXPENSES 
 31 December 

2021 
 31 December 

2020 
Salaries and employee related costs  38,080,384   31,879,303 
Depreciation and amortization (note 4 and 5) 4,740,708  3,281,243 
Impairment charge/(reversal) on assets held for  
  leasing (note 6) 

 
2,587,181 

   
(975,086) 

Other operating selling expenses 7,087,453  8,937,793 
Commission and advertisement 7,381,362   6,449,896 
  59,877,088   49,573,149 

 
21. ADMINISTRATIVE EXPENSES 

 31 December 
2021 

 31 December 
2020 

Salaries and employee related costs  29,366,377  26,105,182 
Consultancy and professional charges  1,621,182   3,777,824 
Licenses and registrations  3,603,268   2,105,707 
Depreciation and amortization (note 4 and 5)  883,384   898,694 
Impairment charge/(reversal) on inventories (note 7) 457,110  (18,566) 
Vehicle expenses  29,031   802,517 
Utilities  884,582   730,383 
Rent expenses  703,117   494,465 
Travel expenses  559,489   475,246 
Repairs and maintenance  236,112   204,707 
Other expenses 2,276,004  952,727 
 40,619,656  36,528,886 
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22. RELATED PARTY TRANSACTIONS AND BALANCES 
 

Related parties include the Company's shareholders, associated companies and their shareholders, 
Board of Directors, and entities controlled, jointly controlled or significantly influenced by such parties. 
Related party transactions are dealt with on agreed terms and conditions of such transactions duly 

 
a) The list of related parties is as follows: 
 

Name Relationship 
Saudi Economic and Development Holding Company  Shareholder 
Sadad Trading Company Limited Shareholder
Elaf Travel Tourism Company Limited Other related party 
Arabian Entertainment Company Other related party 
Intima Real Estate Services Other related party 
Elaf Hotels Co Other related party 
Bonnon Company Limited Other related party 
Elaf Hotel Red Sea Mall Other related party 
Almahmal Trading Co Other related party 
Nahdi Medical Company Other related party 

 
b) Following are the significant transactions with related parties:  

 
Name Nature of transactions 2021  2020
Saudi Economic 
 Development Company 

Expense charged by 
Shareholder  1,105,000  1,448,459 

Elaf Travel Tourism Company Ltd Operating lease rental 192,166  654,960 
Arabian Entertainment Company Operating lease rental 23,320  233,097 
Intima Real Estate Services Operating lease rental 26,180  84,300 
Elaf Hotels Co Operating lease rental 65,000  156,000 
Elaf Hotel Red Sea Mall Operating lease rental 38,992  152,640 
Almahmal Trading Co Operating lease rental 516,119  119,577 
Nahdi Medical Company Operating lease rental 61,650  206,160 

 
c) Due from related parties as at 31 December are comprised of the following: 

 
  31 December 

2021 
 31 December 

2020 
Saudi Economic Development Company  6,816,918 7,303,791 
Almahmal Trading Co  508,845 137,513 
Elaf Travel Tourism Company Limited  220,991 194,528 
Intima Real Estate Services  111,950 31,905 
Elaf Hotels Co  58,849 177,600 
Elaf Hotel Red Sea Mall  37,693 21,719 
Nahdi Medical Company  13,940 - 
Bonnon Company Limited  5,611 5,611 
Arabian Entertainment Company  - 182,690 
  7,774,797 8,055,357 
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22. RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED) 
 
d) Due to related parties as at 31 December are comprised of the following: 

  31 December 
2021 

 31 December 
2020 

Saudi Economic Development Company  20,855,391  19,465,774 

e) Transactions with key management personnel 
 

i. Key management personnel compensation comprised the following:  

 2021  2020 
Short term employee benefits 6,216,665  6,475,549 
Post-employment benefits 623,450  421,963 

 
Compensation to key management personnel includes salaries, non-cash benefits and contributions 
to post-employment defined benefit plan. 

 

23. FINANCIAL INSTRUMENTS  
 

 Accounting classifications and fair values 
The following table shows the carrying amounts and fair values of financial assets and financial 
liabilities. It does not include fair value information for financial assets and financial liabilities not 
measured at fair value if the carrying amount is a reasonable approximation of fair value and 
accordingly fair value hierarchy disclosure is not given. 

 
Fair value of cash and bank balances, trade and other receivables, trade and other payables 
approximate their carrying amounts largely due to short term maturities of these instruments.  

 

Financial instruments by category: 
 
Description 

31 December 
2021 

 31 December  
2020 

Financial assets measured at amortised cost    
Cash and cash equivalents 5,192,187   5,580,043 
Trade receivables 215,442,855   196,226,134 
Due from related parties 7,774,797  8,055,357 
Unbilled receivables 7,505,629  3,589,314 
Due from employees 2,821,491  2,884,236 
 238,736,959   216,335,084 
Financial liabilities measured at amortised cost    
Loans and borrowings 392,039,595  324,931,473 
Trade and other current liabilities 106,410,393  143,368,933 
Due to related parties 20,855,391  19,465,774 
 519,305,379  487,766,180 

24. FINANCIAL RISK MANAGEMENT 
 

 it to a variety of financial risks: market risk (including currency risk, 
fair value and interest rate risks and equity price risk), cr
overall risk management program focuses on the unpredictability of financial markets and seeks to 
minimize potential adverse 
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24. FINANCIAL RISK MANAGEMENT (CONTINUED) 
 

Risk management framework 
Risk management is carried out by senior management under policies approved by the Board of 
Directors. Senior management identifies, evaluates and hedges financial risks in close co-operation 

equity price risk and interest rate risks. 
 

The Board of Directors has overall responsibility for establishment and oversight of the Company's 
risk management framework. The executive management team is responsible for developing and 

compliance issues are reported to the Board of Directors through the audit committee. 
 

Risk management systems are reviewed regularly by the executive management team to reflect 
changes in market conditio Company, through its training and 
management standards and procedures, aims to develop a disciplined and constructive control 
environment in which all employees understand their roles and obligations. 
 

The Audit Committee oversees compliance by manage
policies and procedures and reviews the adequacy of the risk management framework in relation to 
the risks faced by the Company. 

 

Financial instruments carried on the statement of financial position include cash and bank balances, 
trade and other receivables, trade and other payables. The particular recognition methods adopted are 
disclosed in the individual policy statements associated with each item. 

 
Risk management framework  
Financial asset and liability are offset, and net amounts reported in the financial statements, when the 
Company has a legally enforceable right to set off the recognized amounts and intends either to settle 
on a net basis, or to realize the asset and liability simultaneously. 

 
a) Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk comprises three types of risk: interest rate risk, 
currency risk and equity price risk. 

 
Interest rate risk 
Interest rate risks are the exposures to various risks associated with the effect of fluctuations in the 
prevailing interest rates t of financial position and cash flows. Management 
monitors the changes in interest rates.  

 
Currency risk  
Currency risk is the risk that the value of a financial instrument denominated in foreign currencies will 
fluctuate due to changes in foreign exchange rates, in case the Company does not hedge its currency 
exposure by means of hedging instruments. 

 
 Riyals. Other transactions in foreign currencies 

are not material and hence the Company is not exposed to any significant currency risk. 
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24. FINANCIAL RISK MANAGEMENT (CONTINUED) 

Risk management framework (continued) 
Market risk (continued) 

 
 Equity price risk  
Equity price risk is related to the change in market reference price of the investments in quoted equity 
securities. Since, the Company has not invested in quoted equity securities, it is not exposed to equity 
price risks. 

 
b) Credit risk  

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and 
cause the other party to incur a financial loss. Th ncial assets subject to 
credit risk are bank balances and trade and other receivables. 
 
Credit risk arises from the possibility that assets could be impaired because counter parties cannot 
meet their obligations in transactions involving financial instruments. Concentration of credit risk 
indicates the relative sensitivity of
segment of customers. The Company has established procedures to manage credit exposure including 
credit approvals, credit limits and guarantee requirements. These procedures are mainly due to the 

impairment allowance is maintained on trade receivables based on 

losses (simplified approach) as these do not contain a significant financing component. 
 

risk at the reporting date is as follows: 
 

  31 December 
2021 

 31 December 
2020 

Financial assets     
Bank balances  4,863,037  5,248,840 
Trade receivables  230,723,281  207,870,805 
  235,586,318   213,119,645 

 
The following tables provides information about the exposure to credit risk and ECLs for trade 
receivables as at 31 December 2020 and 2021. 

31 December 2021 
Weighted 
average 

loss rate 

Gross Carrying 
Amount 

Loss Allowance 

Current  1.24% 63,217,947 785,979 
0-90 days 3.01% 48,001,959  1,443,741  
91-180 days 10.41% 16,383,760  1,705,831  
181-270 days 20.59% 8,930,152  1,838,426  
271-360 days and above 77.79% 94,189,463 73,270,501  
Balance at the end of the year   230,723,281  79,044,478 
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24. FINANCIAL RISK MANAGEMENT (CONTINUED) 

Risk management framework (continued) 
Credit risk (continued) 
 

31 December 2020 Weighted average 
loss rate 

Gross Carrying 
Amount 

Loss Allowance 

Current  3.70% 45,144,134 1,671,592 
0-90 days 4.76% 38,433,608 1,831,266 
91-180 days 10.34% 14,024,412 1,450,780 
181-270 days 12.74% 12,876,330 1,640,066 
271-360 days and above 75.31% 97,392,321 73,350,774 
Balance at the end of the year   207,870,805 79,944,478 

 
b)  Liquidity risk  
 

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to meet 
commitments associated with financial instruments. Liquidity risk may result from an inability to sell 
a financial asset quickly at an amount close to its fair value. Liquidity risk is managed by monitoring 
on a regular basis that sufficient funds are available to meet the Company's future commitments. Also, 

nancial instruments is monitored to ensure that adequate liquidity 
is maintained or made available, as necessary to the Company. For instance, concentrations of liquidity 
risk may arise from the repayment terms of financial liabilities, sources of borrowings or reliance on 
a particular market in which to realize liquid assets. 
 

million. However, management is confident that additional repayment requirements will be met out 
of available unused banking facilities further the board is expecting to increase the equity for each of 
next five years which will gradually turn around the current liability position of the company. Hence 
the Company has no significant concentration of liquidity risk. 

 
The Company's financial liabilities primarily consist of accounts payable and other liabilities. 

 
The following is contractual undiscounted maturity analysis of the financial liabilities of the Company 
as at 31 December:  

 
 

31 December 2021 
Carrying 
amount 

On 
Demand 

less than 6 
months 

 
1 year or less 

 
above 1 year 

Non derivative 
financial liabilities 

     

      
Trade payable and 
  other current 
  liabilities 

106,410,393 - - - - 

Due to related parties  20,855,391  20,855,391 - - - 
Loans and borrowings 392,039,595  - 92,999,795 104,356,691 194,683,109 
 519,305,379  20,855,391 92,999,795 104,356,691 194,683,109 
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24. FINANCIAL RISK MANAGEMENT (CONTINUED)
Risk management framework (continued)
Liquidity risk (continued)

31 December 2020 Carrying 
amount On Demand 

less than 6 
months 

1 year or 
less above 1 year 

Non derivative 
financial liabilities 

Trade payable and 
  other current liabilities  143,368,933 143,368,933 - - - 
Due to related parties 19,465,774 19,465,774 - - - 
Loans and borrowings 324,931,473 - - 153,454,963 171,476,510

487,766,180 162,834,707 - 153,454,963 171,476,510

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, 
or at significantly different amount. 

  OPERATING LEASE ARRANGEMENTS 

Rental expenses 
31 December  31 December 

2021  2020 
Payments under operating leases recognized as an expense  1,629,884  1,622,122 

25. COMMITMENT AND CONTINGENCIES

Contingencies and commitments
31 December  31 December

2021  2020 
Letter of guarantees  14,596,560  25,699,667 
Capital commitments - 15,935,815
Other commitments  70,500,302 11,570,093

 85,096,862  53,205,575 

COMPARATIVE FIGURES
Certain comparative figures have been rearranged and reclassified to conform to current 
presentation, where necessary.

SUBSEQUENT EVENTS
No adjusting event occurred at the date of authorization of these financial statements by Board of
Directors, which may have an impact on the financial statements.

DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue by the Company's Board of Directors on
1  April 2022 corresponding to  Ramadan 1443H.
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31 December 2022

2022 2021
Notes SR SR

Revenues 6 430,047,886      382,578,441      
Cost of sales Direct costs 7 (267,401,979)    (212,029,558)    

GROSS PROFIT 162,645,907      170,548,883      

General and administration expenses 8 (42,146,200)      (40,619,656)      
Selling and distribution expenses 9 (70,460,972)      (57,289,907)      

OPERATING PROFIT 50,038,735        72,639,320        

Other income 10 5,722,884          4,194,945          
Finance costs 11 (24,158,168)      (11,482,861)      

PROFIT BEFORE ZAKAT 31,603,451        65,351,404        

Zakat 25 (4,840,378)        (3,893,375)        

PROFIT FOR THE YEAR 26,763,073        61,458,029        

OTHER COMPREHENSIVE INCOME 

Actuarial gain on employees' defined benefit liabilities 23 3,787,556          5,260                 

30,550,629        61,463,289        TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Other comprehensive income not to be reclassified to profit or loss in 
subsequent periods:

 The attached notes 1 to 32 form part of these financial statements.________________________________________________________________________________________________
3
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

Notes 2022 2021
SR SR

ASSETS 

NON-CURRENT ASSETS
Property and equipment 12 884,216,532       668,979,068         
Right of use assets 13 34,280,290         19,036,082           
Intangible assets 14 4,932,670           6,321,897             

TOTAL NON-CURRENT ASSETS 923,429,492       694,337,047         

CURRENT ASSETS
Inventories 15 10,869,284         10,127,729           
Trade receivables 16 184,862,461       143,904,006         
Amounts due from related parties 17 8,488,533           7,774,797             
Advances, prepayments and other current assets 18 19,329,759         17,329,256           
Cash and bank balances 19 13,615,414         5,192,187             

TOTAL CURRENT ASSETS 237,165,451       184,327,975         

TOTAL ASSETS 1,160,594,943    878,665,022         

EQUITY AND LIABILITIES

EQUITY    
Capital 20 180,000,000       180,000,000         
Statutory reserve 21 29,067,908         26,391,601           
Retained earnings 137,618,634       109,744,312         

TOTAL EQUITY 346,686,542       316,135,913         

LIABILITIES

NON-CURRENT LIABILITIES
Non-current portion of term loans 22 323,366,522       194,683,109         
Lease liabilities 13 28,474,407         16,522,224           
Employees' terminal benefits 23 16,645,688         18,096,336           

TOTAL NON-CURRENT LIABILITIES 368,486,617       229,301,669         

CURRENT LIABILITIES
Current portion of term loans 22 285,340,205       197,356,486         
Trade payables 81,621,963         78,889,586           
Accrued expenses and other current liabilities 24 46,766,073         27,520,807           
Zakat payable 25 5,262,883           4,510,434             
Amounts due to related parties 17 20,868,718         20,855,391           
Lease liabilities - current portion 13 5,561,942           4,094,736             

TOTAL CURRENT LIABILITIES 445,421,784       333,227,440         

TOTAL LIABILITIES 813,908,401       562,529,109         

1,160,594,943    878,665,022         TOTAL LIABILITIES AND EQUITY

 The attached notes 1 to 32 form part of these financial statements.________________________________________________________________________________________________
4
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
STATEMENT OF CASH FLOWS
For the year ended 31 December 2022

2022 2021
Notes SR SR

OPERATING ACTIVITIES
Profit before zakat 31,603,451       65,351,404       

Depreciation of property and equipment 12 126,499,506     103,329,831     
Amortisation of intangible assets 14 1,152,658         514,582            
Depreciation of right-of-use assets 13 4,358,313         3,154,996         
Employees' terminal benefits service cost 23 2,897,457         3,389,000         
Impairment (reversal) / charge on property and equipment 12 (4,515,205)        2,587,181         
Allowance for expected credit losses 16 11,731,573       -                   
Loss on disposal of property and equipment 34,940              -                   
Impairment (reversal) / loss on inventory 15 (458,283)           457,110            
Finance cost 24,158,168       11,482,861       

197,462,578     190,266,965     

Inventories 68,893,138       55,754,049       
Trade receivables (52,690,028)      (23,752,476)      
Advances, prepayments and other current assets (2,000,503)        1,826,157         
Amounts due from related parties (713,736)           
Accrued expenses and other current liabilities 14,917,613       (35,914,195)      
Trade payables 2,732,377         -                   
Amounts due to related parties 13,327              -                   

Cash generated from operations 228,614,766     188,180,500     

Employees terminal benefits paid 23 (1,019,783)        (999,404)           
Additions of motor vehicles 12 (388,683,376)    (230,670,435)    
Finance cost paid (17,998,978)      (10,486,429)      
Zakat paid 25 (4,087,929)        (2,274,683)        
Net cash used in operating activities (183,175,300)    (56,250,451)      

INVESTING ACTIVITIES
Additions of property and equipment (excluding motor vehicles) 12 (17,814,839)      (3,519,035)        
Additions in intangible assets (14,517)             -                   
Proceeds from sale of property and equipment 65,100              -                   
Disposals/(purchases) of intangible asstes 14 251,086            (4,757,906)        
Net cash used in investing activities (17,513,170)      (8,276,941)        

FINANCING ACTIVITIES 
Payment for lease liabilities 13 (7,555,435)        (2,968,586)        
Receipt of term loans 486,475,226     421,581,995     
Payment of term loans (269,808,094)    (354,473,873)    
Net cash generated from financing activities 209,111,697     64,139,536       

NET INCREASE (DECREASE) IN CASH AND BANK BALANCES 8,423,227         (387,856)           
Cash and bank balances at the beginning of the year 5,192,187         5,580,043         
Cash and bank balances at the end of the year 19 13,615,414       5,192,187         

Significant non-cash transactions:
Transfer of motor vehicles from property and equipment to inventories 12 69,176,410       60,882,284       
Addition to right-of-use assets and lease liability 13 23,481,698       14,350,492       
Lease modifications 13 (3,879,177)        -                   
Capital increase through transfer from retained earnings -                   8,000,000         

Working capital Changes:

Adjustments to reconcile profit before zakat to net cashflows:

         The attached notes 1 to 32 form part of these financial statements.________________________________________________________________________________________________
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

1 CORPORATE INFORMATION

S. No Branch C.R. Number Location
1 Al Jazira equipment Company Limited (Motor equipment rental) 2050136804 Dammam
2 Al Jazira Equipment Company Limited. ( Used Cars Showroom) 2050145781 Dammam
3 Al Jazira equipment Company Limited (Used car show room)* 2050136805 Dammam
4 Branch of Al-Jazira equipment Company Limited 4030157860 Jeddah
5 Al Jazira equipment Company Limited (Vehicle repair services ) 4030388632 Jeddah
6 Al Jazira Equipment Company Limited. (Transfer) 4030488833 Jeddah 
7 Workshop of Al Jazira equipment Company Limited 2055024475 Jubail
8 Branch of Al-Jazira equipment Company Limited* 2055009302 Jubail
9 Al Jazira equipment Company Limited (Workshop) 2062617663 Nabih

10 Al Jazira equipment Company Limited (Transfer)* 2062617664 Nabih
11 Al Jazira equipment Company Limited (Rent of trucks without driver)* 2062617780 Nabih
12 Branch of Al-Jazira equipment Company Limited 1010223730 Riyadh
13 Branch of Al Jazira equipment Company Limited 1010435524 Riyadh
14 Al Jazira Equipment Company Limited. (Transfer) 1010791750 Riyadh
15 Al Jazira Equipment Company Limited. (Transfer) 1010797597 Riyadh
16 Al Jazira equipment Company Limited (Motor equipment rental)* 4700106768 Yanbu
17 Branch of Al Jazira equipment Company Limited 4700011448 Yanbu
18 Branch of Al Jazira equipment Company Limited 4700019476 Yanbu
19 Branch of Al Jazira Equipment Company Limited 4700112751 Yanbu

2 BASIS OF PREPARATION

2.1 Statement of compliance

2.2 Basis of measurement

2.3 Presentation and functional currency 

The Company operates through following branches. The results, assets and liabilities of these branches are also included
in these financial statements:

These financial statements are presented in Saudi Riyal (“SR”) which is the functional and presentation currency of the
Company. All financial information presented in SR has been rounded off to the nearest Saudi Riyal (“SR”), unless
otherwise indicated.

Al-Jazira Equipment Company Limited (the "Company") is a Saudi Limited Liability Company formed under
Regulations for Companies in the Kingdom of Saudi Arabia (‘KSA’) under Commercial Registration No. 2051005734
dated 12 Rabi’ 1 1400 (corresponding to 30 January 1980).

The principal activities of the Company are trading and maintenance of vehicles and lease of vehicles. As per the articles
of association, the Company can carry out the operations of machinery, equipment and spare parts, trade in petroleum
products and lease of equipment.

The registered office of the Company is located at Al-Raka in Al-Khobar, Saudi Arabia.

These financial statements have been prepared in accordance with International Financial Reporting Standards (“IFRS”)
that are endorsed in Kingdom of Saudi Arabia (“KSA”) and other standards and pronouncements that are endorsed by
the Saudi Organization for Chartered and Professional Accountants (“SOCPA”) (collectively referred to as “IFRS as
endorsed in KSA”)

These financial statements have prepared on historical cost convention except as otherwise disclosed in the accounting
policies below.

________________________________________________________________________________________________
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

Judgements

(i) Going concern

(ii) Lease classification – Company as a lessor 

(iii) Determining the lease term of contracts – Company as a lessee

Estimates and assumptions 

(i) Useful lives and residual value of property and equipment  

The Company’s management has made an assessment of its ability to continue as a going concern and is satisfied that it
has the resources to continue in business for the foreseeable future. Furthermore, management is not aware of any
material uncertainties that may cast significant doubt upon the Company’s ability to continue as a going concern.
Therefore, the financial statements continue to be prepared on the going concern basis. 

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised. The Company has several lease contracts that include extension
and termination options. The Company applies judgement in evaluating whether it is reasonably certain whether or not
to exercise the option to renew or terminate the lease. That is, it considers all relevant factors that create an economic
incentive for it to exercise either the renewal or termination. After the commencement date, the Company reassesses the
lease term if there is a significant event or change in circumstances that is within its control and affects its ability to
exercise or not to exercise the option to renew or to terminate.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may
change due to market changes or circumstances arising that are beyond the control of the Company. Such changes are
reflected in the assumptions when they occur. Information about the assumptions and estimation uncertainties is
included in the following areas:

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that require a material adjustment to the carrying amount of assets and liabilities affected in future periods.

In the process of applying the Company’s accounting policies, management has made the following judgments, which
have the most significant effect on the amounts recognized in the financial statements.

The Company's management determines the estimated useful lives of its property and equipment for calculating
depreciation. These estimates are determined after considering the expected usage of the assets or physical wear and
tear. Management reviews the residual value and useful lives annually and future depreciation charges would be adjusted
where the management believes the useful lives differ from previous estimates.

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership of an
underlying asset. A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards
incidental to ownership of an underlying asset. Keeping in view the business model of the Company, the Company has
determined that leasing of vehicles does not transfer substantially all the risks and rewards incidental to ownership of the
vehicles subject to the lease arrangement, hence such lease arrangements are classified as operating lease. 

________________________________________________________________________________________________
8

237



AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Estimates and assumptions (continued)

(ii) Allowance for inventory

(iii) Provision for expected credit losses (ECL) of accounts receivable and contract assets

(iv) Defined benefit plan 

(v) Fair value measurement of financial instruments

(vi) Provisions  

The Company recognizes an allowance for inventories due to factors such as obsolescence, physical damage etc. The
estimation of such losses includes the consideration of factors including but not limited to introduction of new models or
technology by the specific manufacturer and both existing and emerging market conditions.

The Company has selected simplified approach for all lease accounts receivable. The Company uses a provision matrix
to calculate ECL for accounts receivable. The provision matrix is initially based on the Company’s historical observed
default rates. The Company calibrates the matrix to adjust the historical credit loss experience with forward-looking
information. At every reporting date, the historical observed default rates are updated and changes in the forward-
looking estimates are analyzed.

The assessment of the correlation between historical observed default rates, forecast economic conditions and ECL is a
significant estimate. The amount of ECL is sensitive to changes in circumstances and of forecast economic conditions.
The Company’s historical credit loss experience and forecast of economic conditions may also not be representative of
customers’ actual default in the future. The information about the ECL on the Company’s accounts receivable is
disclosed in note 16.

The cost of the defined benefit plan and the present value of the obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. These

include the determination of the discount rate, future salary increases, mortality rates and employee turnover rate. Due to
the complexities involved in the valuation and its long-term nature; a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date. The parameter most subject to
change is the discount rate. In determining the appropriate discount rate, management considers the market yield on high
quality Corporate/Government bonds. The mortality rate is based on publicly available mortality tables for the country.
Those mortality tables tend to change only at intervals in response to demographic changes. Future salary increases are
based on expected future inflation rates for the country. Further details about employee benefits obligations are provided
in note 23.

When the fair values of financial assets and financial liabilities recorded in the statement of financial position cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques including the
DCF model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, 
a degree of judgement is required in establishing fair values. Judgments include considerations of inputs such as
liquidity risk, credit risk and volatility. Changes in assumptions relating to these factors could affect the reported fair
value of financial instruments. Contingent consideration, resulting from business combinations, is valued at fair value at
the acquisition date as part of the business combination. When the contingent consideration meets the definition of a
financial liability, it is subsequently re-measured to fair value at each reporting date. The determination of the fair value
is based on discounted cash flows. The key assumptions take into consideration the probability of meeting each
performance target and the discount factor.

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of
comprehensive income net of any reimbursement.
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

3 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (continued)

Estimates and assumptions (continued)
(vi) Provisions (continued)

(vii) Leases - Estimating the incremental borrowing rate  

(viii) Impairment of non-financial assets

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1 Current versus non-current classification

•
• Held primarily for the purpose of trading 
•
•

A liability is current when:

•
•
•
•

The Company classifies all other liabilities as non-current.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow
over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-
use asset in a similar economic environment. The IBR therefore reflects what the Company ‘would have to pay’, which
requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms and
conditions of the lease. The Company estimates the IBR using observable inputs (such as market interest rates) when
available and is required to make certain entity - specific estimates.

Impairment exists when the carrying value of an asset or cash generating unit (“CGU”) exceeds its recoverable amount,
which is the higher of its fair value less costs of disposal and its value in use. The fair value less costs of disposal
calculation is based on available data from binding sales transactions, conducted at arm’s length, for similar assets or
observable market prices less incremental costs of disposing of the asset. The value in use calculation is based on a
discounted cash flow (“DCF”) model. The cash flows are derived from the budget for the next five years and do not
include restructuring activities that the Company is not yet committed to or significant future investments that will
enhance the performance of the assets of the CGU being tested. The recoverable amount is most sensitive to the discount
rate used for the DCF model as well as the expected future cash-inflows and the growth rate used for extrapolation
purposes.

Expected to be realized within twelve months after the reporting period or 

It is expected to be settled in the normal operating cycle

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months 
after the reporting period. All other assets are classified as non-current. 

The Company presents assets and liabilities in the statement of financial position based on current/non-current
classification. An asset is current when it is:

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting 
period. 

The following are the significant accounting policies applied in the preparation of these financial statements:

Expected to be realized or intended to be sold or consumed in the normal operating cycle

It is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period or 
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.2 Revenue recognition

(i) Long term lease – the Company as a lessor

(ii) Revenue from rental operations

(iii) Revenue from workshop and service centers 

4.3 Expenses

(i) Cost of revenue

(ii) Selling and administration expenses

4.4 Zakat

Withholding tax

Value added tax

• 

• 

Motor vehicle leasing is the primary business activity of the Company. The Company leases motor vehicles (both
passenger vehicles and commercial vehicles) to intending customers. All the lease agreements are classified as operating
lease. The lease rentals are payable monthly in arrears by the customer. Revenue is recognised on raising invoice by end
of each month to its customers. The Company undertakes the activity of selling used cars. Motor vehicles given on lease
are sold on completion of the lease term. Vehicles given on rent are sold on the basis of usage. The Company recognises
sale proceeds as revenue on sale.  

The workshops are primarily operated by the Company to provide repairs and maintenance services. The Company
recognizes revenue at the time of issuance of invoice i.e. on completion of the repair and maintenance services.

Cost of revenue represents all expenses directly attributable or incidental to the core operating activities of the Company
including but not limited depreciation of vehicles under rental arrangements, cost of vehicle inventories disposed of,
directly attributable employee related costs etc.  

Selling and distribution expenses are costs arising from the Company’s efforts underlying marketing activities and
function. All other expenses are classified as administrative expenses. Allocation of common expenses between cost of
revenue, selling and marketing and administrative expenses, where required, is made on a reasonable basis with regards
to the nature and circumstances of the common expenses.

When the value added tax incurred on a purchase of assets or services is not recoverable from the taxation
authority, in which case, the value add tax is recognized as part of the cost of acquisition of the asset or as part
of the expense item, as applicable 

The Company provides car renting services to its customers who are interested to obtain cars on rent for a short-term
period i.e. hourly or monthly (until 11 months). The Company raises invoices on completion of the service. Revenue
from car renting is recognised based on time period. Revenue recognised till the date of invoicing is recognised as
unbilled revenue. Upon raising invoice, unbilled revenue is moved to trade receivables. 

The Company is subject to zakat in accordance with the regulations of Zakat, Tax and Customs Authority (“ZATCA”).
Provision for zakat for the Company is charged to the statement of comprehensive income.

The Company withholds taxes on certain transactions with non-resident parties in the Kingdom of Saudi Arabia as
required under Saudi Arabian Income Tax Law. 

Expenses and assets are recognized net of the amount of value added tax, except:

When receivables and payables are stated with the amount of value added tax included. 
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.4 Zakat (continued)
Value added tax (continued)

4.5 Finance cost

4.6 Financial instruments

i) Financial assets  

Initial recognition and measurement  

Subsequent measurement  

• 
• 
• 

• 
Financial assets at amortized cost (debt instruments)  

Financial assets at amortized cost (debt instruments)
Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments)
Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of accounts receivable that do
not contain a significant financing component or for which the Company has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs. Accounts receivable that do not contain a significant financing component or for which
the Company has applied the practical expedient are measured at the transaction price determined under IFRS 15
Revenue from contracts with customers.

Financial assets at fair value through profit or loss

Finance cost comprises of interest expenses and bank charges incurred by the Company during the year. These are
recorded on accrued basis as and when incurred.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost, fair value through other
 comprehensive income (“FVOCI”), and fair value through profit or loss (“FVTPL”).

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both.
Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the marketplace (regular way trades) are recognized on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognized in statement of comprehensive income when the asset is derecognized,
modified or impaired. This category is relevant to the Company. The Company’s financial assets at amortized cost
includes accounts receivable, employees’ receivables and amounts due from related parties.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the statement of financial position.

For purposes of subsequent measurement, financial assets are classified in four categories:  

In order for a financial asset to be classified and measured at amortized cost or FVOCI, it needs to give rise to cash
flows that are ‘solely payments of principal and interest (“SPPI”) on the principal amount outstanding. This assessment
is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows that are not SPPI
are classified and measured at FVTPL, irrespective of the business model.
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022
4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.6 Financial instruments (continued)

i) Financial assets (continued)
Financial assets at fair value through profit or loss  

Derecognition   

•
• 

(a) 
(b) 

Impairment  

ii) Financial liabilities  

Initial recognition and measurement

The Company recognizes an allowance for expected credit losses (ECL) for all debt instruments not held at fair value
through profit or loss. For accounts receivable, the Company applies a simplified approach in calculating ECL.
Therefore, the Company does not track changes in credit risk, but instead recognizes a loss allowance based on lifetime
ECL at each reporting date. The Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair value with net
changes in fair value recognized in the statement of comprehensive income.

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily  derecognized (i.e., removed from the Company’s statement of financial position) when:

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognizes an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained. Continuing involvement that takes the form
of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs. The Company’s financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts.

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
borrowings, or payables, as appropriate.

The Company considers a financial asset in default when contractual payments are 90 days past due. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external information indicates
that the Company is unlikely to receive the outstanding contractual amounts in full before taking into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either

the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

 The rights to receive cash flows from the asset have expired; or

the Company has transferred substantially all the risks and rewards of the asset, or
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.6 Financial instruments (continued)

ii) Financial liabilities (continued)

Subsequent measurement   

Financial liabilities at amortized cost (lease liabilities and borrowing)  

Financial liabilities at fair value through profit or loss   

Derecognition   

iii) Offsetting of financial instruments  

4.7 Impairment of non-financial assets 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used.

•  Financial liabilities at fair value through profit or loss. 

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or CGU’s fair value less costs of disposal
and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or group of assets. When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable
amount.  

•  Financial liabilities at amortized cost (lease liabilities and borrowing), and 
For purposes of subsequent measurement, financial liabilities are classified in two categories:

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the statement of comprehensive income.
This category generally applies to lease liabilities and borrowings.

This category is relevant to the Company. After initial recognition, lease liabilities and interest-bearing loans and
borrowing are subsequently measured at amortized cost using the Effective Interest Rate (EIR) method. Gains and losses
as a result of unwinding of interest cost through EIR amortization process and on de-recognition of financial liabilities
are recognized in the statement of comprehensive income.  

Financial assets and financial liabilities are offset, and the net amount is reported in the statement of financial position if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net
basis, to realize the assets and settle the liabilities simultaneously.

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in 
the statement of comprehensive income.

Gains or losses on liabilities held for trading are recognized in the statement of comprehensive income.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the Company that are not designated as
hedging instruments in hedge relationships as defined by International Financial Reporting Standard 9 (Financial
Instruments) (‘IFRS 9’).
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.7 Impairment of non-financial assets (continued)

4.8 Inventories

Vehicles held for sale

Spare parts and supplies

4.9 Property and equipment

Recognition and measurement

When significant parts of an item of property and equipment have different useful lives, they are accounted for as
separate items (major components) of property and equipment.

Gains and losses on disposal of an item of property and equipment (other than vehicles transferred to inventories as
‘Vehicles held for sale’) are determined by comparing the proceeds from disposal with the carrying amount of property
and equipment, and are recognized net within other operating income in the statement of comprehensive income.

For assets, an assessment is made at each reporting date to determine whether there is an indication that previously
recognized impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the
asset’s or CGU’s recoverable amount. A previously recognized impairment loss is reversed only if there has been a
change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognized for the asset in prior years. Such reversal is recognized in the statement of profit or loss and comprehensive
income unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

Items of property and equipment are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Cost includes purchase price and any costs directly attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. The cost of self-constructed assets
includes the cost of materials and direct labour, any other costs directly attributable to bringing the assets to a working
condition for their intended use, the costs of dismantling and removing the items and restoring the site on which they are
located, and borrowing costs on qualifying assets.

Inventories represent vehicles held for sale, spare parts and other supplies. 

The cost of spare parts and supplies is based on weighted average principle. Other costs are included in the cost of spare
parts and supplies only to the extent they are incurred in bringing them to their present location and condition.

These are measured at lower of cost and net realizable value. Net realizable value is the estimated selling price in the
ordinary course of business, less the estimated costs of completion and estimated costs necessary to make the sale. The
carrying amount of inventories is recognized as cost of revenue when the inventories are sold. The Company recognizes
an allowance for inventory losses due to factors such as obsolescence, physical damage etc.

The Company bases its impairment calculation on most recent budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of five years. A long-term growth rate is calculated and applied to project future
cash flows after the fifth year.

Impairment losses of continuing operations are recognized in the statement of comprehensive income in expense
categories consistent with the function of the impaired asset.

________________________________________________________________________________________________
15

244



AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.9 Property and equipment (continued)

Subsequent costs 

Capital work in progress

Depreciation

Estimated useful lives
Leasehold improvements 3 to 9 years
Tools and equipment 6 to 7 years
Furniture and fixtures 10 years
Office equipment 4 years
Computers and telecommunication 6 to 7 years
Motor vehicles 2.5 to 5.1 years
Right of use assets 3 to 9 years

4.10 Intangible assets

The amortization period for the Company’s intangible assets with finite life is as follows: 

Software 6 to 7 years

The cost of replacing a part of an item of property and equipment is recognized in the carrying amount of the item if it is
probable that the future economic benefits embodied within the part will flow to the Company, and its cost can be
measured reliably. The carrying amount of the replaced part is derecognized. The costs of the day-to-day servicing of
property and equipment are recognized in the statement of comprehensive income as incurred.

Capital work-in-progress are stated at cost net of accumulated impairment, if any and represents all costs relating
directly or indirectly to the acquisition or construction of assets where acquisition or construction is in progress and will
be transferred to relevant category of property and equipment once completed.

Depreciation methods, useful lives and residual values are reviewed at least annually and adjusted prospectively if
required.

Vehicles designated for sale are transferred to inventory and related depreciation is suspended at the date of transfer.

Intangible assets with finite lives are amortized over the useful economic life and assessed for impairment whenever
there is an indication that the intangible asset may be impaired. The amortization period and the amortization method for
an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the
expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortization period or method, as appropriate, and are treated as changes in accounting
estimates. The amortization expense on intangible assets with finite lives is recognized in the statement of
comprehensive income in the expense category that is consistent with the function of the intangible assets.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible
assets are carried at cost less any accumulated amortization and accumulated impairment losses. Internally generated
intangibles, excluding capitalized development costs, are not capitalized and the related expenditure is reflected in
statement of comprehensive income in the period in which the expenditure is incurred. The useful lives of intangible
assets are assessed as either finite or indefinite.

Depreciation represents the systematic allocation of the depreciable amount of an asset over its estimated useful life.
Depreciable amount represents cost of an asset, or other amount substituted for cost, less its residual value. Depreciation
is recognized in the statement of comprehensive income on a straight-line basis over the estimated useful lives of each
part of an item of property and equipment. Leased assets are depreciated over the shorter of the lease term and their
useful lives. Lands are not depreciated.
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NOTES TO THE FINANCIAL STATEMENTS
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.10 Intangible assets (continued)

4.11 Lease

(i) Company as a lessee

(a) Right-of-use assets

(b) Lease liabilities  

(c) Short-term leases and leases of low-value assets 
The Company applies the short-term lease recognition exemption to its short-term leases of equipment (i.e., those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase option). It also
applies the lease of low-value assets recognition exemption to leases of office equipment that are considered to be low
value. Lease payments on short-term leases and leases of low-value assets are recognized as expense on a straight-line
basis over the lease term.

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration.

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognizes lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and accumulated
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the
amount of lease liabilities recognized, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also
subject to impairment, refer note 13.

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an
index or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used
to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of comprehensive income when the
asset is derecognized.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.11 Lease (continued)
(ii) Company as a lessor

4.12 Accounts payable

4.13 Provisions

Provisions are recognized when the Company has:

•
•
•

4.14 Employees' terminal benefits

• Service costs  comprising current service costs and past-service costs; and
• Net finance cost or income

Accounts payable are obligations on the basis of normal credit terms and do not bear interest. Accounts payable
denominated in a foreign currency are translated into Saudi Riyal using the exchange rate at the reporting date. Foreign
exchange gains or losses are included in other income or other expenses.

A present legal or constructive obligation as a result of a past event;

The amount can be reliably estimated.

The defined benefit asset or liability comprises the present value of the defined benefit obligation, less past service costs
and less the fair value of plan assets out of which the obligations are to be settled. However, currently the plan is
unfunded and has no assets.

The Company operates a defined benefit scheme for its employees in accordance with labor regulations applicable in the
Kingdom of Saudi Arabia. The liabilities are recognized in the statement of financial position at the reporting date.
Defined benefits liabilities are the present value of the defined benefits obligations at the reporting date. The cost of
providing the benefits under the defined benefits plan is determined using the projected unit credit method. Actuarial
gains and losses are recognized in full in the period in which they occur in the other comprehensive income.

Accounts payable are recognized initially at the transaction price and subsequently measured at amortized cost using the
effective interest method. 

It is probable that an outflow of economic resources will be required to settle the obligation in the future; and

If the effect of the time value of money is material, provisions are discounted using a current pre-tax and zakat rate that
reflects current market assessment of the time value of money and the risks specific to the liability. Where discounting is
used, the increase in the provision due to passage of time is recognized as part of the finance costs in the profit or loss in
the statement of comprehensive income.

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an asset
are classified as operating leases. Rental income arising is accounted for on a straight-line basis over the lease terms and
is included in revenue in the statement of comprehensive income due to its operating nature. Initial direct costs incurred
in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognized over
the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the period in which they
are earned.

Finance cost is calculated by applying the discount rate to the net defined benefit liability. The Company recognizes the
following changes in the net defined benefit obligation under operating costs and general and administration expenses in
the profit or loss.

An onerous contract is one in which the unavoidable costs of meeting the obligations under the contract exceed the
economic benefits expected to be received under it. The unavoidable costs under a contract reflect the least net cost of
exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or penalties arising from
failure to fulfil it. The Company has two types of onerous contracts; onerous projects contracts and onerous operating
lease contracts.
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.15 Foreign currencies

Transaction and balances

4.16 Contingencies
x

x4.17 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

• In the principal market for the asset or liability or
• In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing an asset or a liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

Contingent liabilities are not recognized in the financial statements. They are disclosed unless the possibility of an
outflow of resources embodying economic benefits is remote. Liabilities which are probable, they are recorded in the
statement of financial position under accounts payable and accruals. A contingent asset is not recognized in the financial
statements but disclosed when an inflow of economic benefits is probable.

Transactions in foreign currencies are initially recorded by the Company at the functional currency spot rates at the date
the transaction first qualifies for recognition. Monetary assets and liabilities denominated in foreign currencies are
translated at the functional currency spot rate of exchange at the reporting date. Differences arising on settlement or
translation of monetary items are recognized in the statement of profit or loss. Transactions in foreign currencies are
initially recorded by the Company at the functional currency spot rates at the date the transaction first qualifies for
recognition. Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rate of exchange at the reporting date. Differences arising on settlement or translation of monetary items are
recognized in the statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation
of non-monetary items measured at fair value is treated in line with the recognition of gain or loss on change in fair
value of the item (i.e., the translation differences on items whose fair value gain or loss is recognized in OCI or profit or
loss are also recognized in OCI or profit or loss, respectively). 
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4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

4.17 Fair value measurement (Continued)

4.18 Cash and bank balances

4.19 Dividends distribution

5 STANDARDS ISSUED BUT NOT YET EFFECTIVE

• Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities 
• Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is 
   directly or indirectly observable 
• Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is 
   unobservable.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

The Company recognizes a liability to pay a dividend when the distribution is authorized, and the distribution is no
longer at the discretion of the Company. According to the Saudi Arabian Regulations for Companies, dividends are
approved upon approval by the partners. Interim dividends, if any, are recorded when approved by the board of directors
the corresponding amount is directly recognized in the statement of change in equity.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the
lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement and for non-recurring
measurement.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are required to
be remeasured or re-assessed as per the Company’s accounting policies. For this analysis, the Company verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

The Company also compares the change in the fair value of each asset and liability with relevant external sources to
determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities based on the
nature, characteristics and risks of an asset or a liability and level of the fair value hierarchy as explained above.

Cash and bank balances in the statement of financial position comprise cash at banks and cash on hand which are subject
to an insignificant risk of changes in value. Statement of cashflows is prepared using indirect method.

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these new and amended
standards and interpretations, if applicable, when they become effective.
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5 STANDARDS ISSUED BUT NOT YET EFFECTIVE (continued)

IFRS 17 Insurance Contracts 

•    
•    

Amendments to IAS 1: Classification of Liabilities as Current or Non-current 

•    What is meant by a right to defer settlement
•    
•    
•    

Definition of Accounting Estimates - Amendments to IAS 8

The amendments are not expected to have a material impact on the Company’s financial statements.
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2

That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a
liability not impact its classification

IFRS 17 is effective for reporting periods beginning on or after 1 January 2023, with comparative figures required. Early
application is permitted, provided the entity also applies IFRS 9 and IFRS 15 on or before the date it first applies IFRS
17. This standard is not applicable to the Company.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and must be applied
retrospectively. The Company is currently assessing the impact the amendments will have on current practice and
whether existing loan agreements may require renegotiation.

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting standard for
insurance contracts covering recognition and measurement, presentation and disclosure. Once effective, insurance
contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the type of entities that issue them, as well
as to certain guarantees and financial instruments with discretionary participation features. A few scope exceptions will
apply. The overall objective of IFRS 17 is to provide an accounting model for insurance contracts that is more useful
and consistent for insurers. In contrast to the requirements in IFRS 4,which are largely based on grandfathering previous
local accounting policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant
accounting aspects. The core of IFRS 17 is the general model, supplemented by:

A specific adaptation for contracts with direct participation features (the variable fee approach)
A simplified approach (the premium allocation approach) mainly for short-duration contracts

The amendments to IAS 1 are applicable for annual periods beginning on or after 1 January 2023 with earlier
application permitted. Since the amendments to the Practice Statement 2 provide non-mandatory guidance on the
application of the definition of material to accounting policy information, an effective date for these amendments is not
necessary.

In February 2021, the IASB issued amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality
Judgements, in which it provides guidance and examples to help entities apply materiality judgements to accounting
policy disclosures. The amendments aim to help entities provide accounting policy disclosures that are more useful by
replacing the requirement for entities to disclose their ‘significant’ accounting policies with a requirement to disclose
their ‘material’ accounting policies and adding guidance on how entities apply the concept of materiality in making
decisions about accounting policy disclosures.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023 and apply to changes in
accounting policies and changes in accounting estimates that occur on or after the start of that period. Earlier application
is permitted as long as this fact is disclosed.

In February 2021, the IASB issued amendments to IAS 8, in which it introduces a definition of ‘accounting estimates’.
The amendments clarify the distinction between changes in accounting estimates and changes in accounting policies and
the correction of errors. Also, they clarify how entities use measurement techniques and inputs to develop accounting
estimates.

In January 2020, the IASB issued amendments to paragraphs 69 to 76 of IAS 1 to specify the requirements for
classifying liabilities as current or non-current. The amendments clarify:

That a right to defer must exist at the end of the reporting period
That classification is unaffected by the likelihood that an entity will exercise its deferral right

________________________________________________________________________________________________
21

250



AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

5 STANDARDS ISSUED BUT NOT YET EFFECTIVE (continued)
Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2 (continued)

Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to IAS 12

The Company is currently assessing the impact of the amendments.

5.1 NEW AND AMENDED STANDARDS AND INTERPRETATIONS

Onerous Contracts – Costs of Fulfilling a Contract – Amendments to IAS 37

Amendments to IAS 16 – Property, Plant and Equipment: Proceeds before Intended Use

In accordance with the transitional provisions, the Company applies the amendments to contracts for which it has not yet
fulfilled all of its obligations, at the beginning of the annual reporting period in which it first applies the amendments.

There were no impact on statements of financial position and statement of profit or loss and other comprehensive
income.

The amendment prohibits entities from deducting from the cost of an item of property, plant and equipment, any
proceeds of the sale of items produced while bringing that asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. Instead, an entity recognises the proceeds from selling
such items, and the costs of producing those items, in profit or loss.

In accordance with the transitional provisions, the Company applies the amendments retrospectively only to items of
PP&E made available for use on or after the beginning of the earliest period presented when the entity first applies the
amendment (the date of initial application).

The Company is currently revisiting their accounting policy information disclosures to ensure consistency with the
amended requirements.

These amendments had no impact on the financial statements of the Company as there were no sales of such items
produced by property, plant and equipment made available for use on or after the beginning of the earliest period
presented.

The Company applied for the first-time certain standards and amendments, which are effective for annual periods
beginning on or after 1 January 2022 (unless otherwise stated). The Company has not early adopted any other standard,
interpretation or amendment that has been issued but is not yet effective.

An onerous contract is a contract under which the unavoidable of meeting the obligations under the contract costs (i.e.,
the costs that the Company cannot avoid because it has the contract) exceed the economic benefits expected to be
received under it.
The amendments specify that when assessing whether a contract is onerous or loss-making, an entity needs to include
costs that relate directly to a contract to provide goods or services including both incremental costs (e.g., the costs of
direct labour and materials) and an allocation of costs directly related to contract activities (e.g., depreciation of
equipment used to fulfil the contract and costs of contract management and supervision). General and administrative
costs do not relate directly to a contract and are excluded unless they are explicitly chargeable to the counterparty under
the contract.

In May 2021, the Board issued amendments to IAS 12, which narrow the scope of the initial recognition exception under 
IAS 12, so that it no longer applies to transactions that give rise to equal taxable and deductible temporary differences.
The amendments should be applied to transactions that occur on or after the beginning of the earliest comparative period
presented. In addition, at the beginning of the earliest comparative period presented, a deferred tax asset (provided that
sufficient taxable profit is available) and a deferred tax liability should also be recognized for all deductible and taxable
temporary differences associated with leases and decommissioning obligations.
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5.1 NEW AND AMENDED STANDARDS AND INTERPRETATIONS (continued)

6 REVENUES
2022 2021

SR SR
Long term lease 320,436,890     274,901,267     
Sales of motor vehicles 82,460,794       92,600,509       
Workshop and service center 27,150,202               15,076,665 

430,047,886     382,578,441     

Timing of revenue recognition
2022 2021

SR SR

Over time 320,436,890     274,901,267     
At a point in time 109,610,996     107,677,174     

430,047,886     382,578,441     

Primary geographical market

Saudi Arabia 430,047,886     382,578,441     

7 COST OF SALES
2022 2021

SR SR

Depreciation of property and equipment (note 12) 124,786,239     101,375,317     
Cost of vehicles sold 67,389,833       59,624,013       
Maintenance and repair 32,488,992       19,417,841       
Insurance 22,418,035       20,571,917       
Workshop cost and spare parts consumed 13,560,792       8,453,289         
Allowance for expected credit losses 11,731,576       -                    
Impairment reversal on property and equipment (4,515,205)        2,587,181         
Impairment reversal on inventory (458,283)           -                    

      267,401,979       212,029,558 

 IFRS 9 Financial Instruments – Fees in the ’10 per cent’ test 
for derecognition of financial liabilities The amendment clarifies the fees that an entity includes when assessing whether the terms of a new or modified financial
liability are substantially different from the terms of the original financial liability. These fees include only those paid or
received between the borrower and the lender, including fees paid or received by either the borrower or lender on the
other’s behalf. There is no similar amendment proposed for IAS 39 Financial Instruments: Recognition and Measurement.

In accordance with the transitional provisions, the Company applies the amendment to financial liabilities that are
modified or exchanged on or after the beginning of the annual reporting period in which the entity first applies the
amendment (the date of initial application). These amendments had no impact on the consolidated financial statements of
the Company as there were no modifications of the Company financial instruments during the period.
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8 GENERAL AND ADMINISTRATION EXPENSES
2022 2021

SR SR
Employees' cost 27,540,877       27,614,017       
Licenses and permits 4,911,816         3,603,268         
Travel and conveyance 2,063,068         588,520            
Utilities 1,689,188         884,582            
Amortisation on intangible assets (note 14) 1,135,683         514,582            
Professional and consulting fees 1,182,616         1,621,182         
Hiring and training 145,311            1,752,360         
Rent expense 741,679            703,117            
Depreciation on right-of-use assets (note 13) 805,943            -                    
Depreciation on property and equipment (note 12) 691,174            368,802            
Office expenses 331,155            421,027            
Impairment loss / (reversal) 290,074            457,110            
Repair and maintenance 229,111            236,112            
Other expenses 388,505            1,854,977         

        42,146,200 40,619,656       

9 SELLING AND DISTRIBUTION EXPENSES
2022 2021

SR SR

Employees' cost 48,666,401       38,080,384       
Commission and advertisement 6,925,097         7,381,362         
Depreciation on right-of-use assets (note 13) 3,552,370         3,154,996         
Depreciation on property and equipment (note 12) 1,022,093         1,585,712         
Amortisation on intangible assets (note 14) 16,975              -                    
Others 10,278,036       7,087,453         

        70,460,972 57,289,907       

10 OTHER INCOME
2022 2021

SR SR

Other revenue 5,722,884         4,194,945         

11 FINANCE COSTS
2022 2021

SR SR

Interest on term loan 21,584,826       10,831,701       
Lease liabilities 1,372,303         651,160            
Employees end of service benefits 459,234            -                    
Bank charges 741,805            -                    

        24,158,168 11,482,861       
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

13 LEASES AND RELATED RIGHT OF USE ASSETS

 Land and 
buildings

SR
At 1 January 2021           7,840,586 
Additions         14,350,492 
Depreciation expense         (3,154,996)
At 31 December 2021         19,036,082 

Additions         23,481,698 
Lease modifications         (3,879,177)
Depreciation expense         (4,358,313)
At 31 December 2022         34,280,290 

2022 2021
SR SR

Selling and distribution expenses (note 9) 3,552,370         3,154,996         
General and administration expenses (note 8) 805,943            -                    

4,358,313         3,154,996         

Lease liabilities

2022 2021
 SR SR
At 1 January         20,616,960 8,583,894         
Additions         23,481,698 14,350,492       
Lease modifications         (3,879,177) -                    
Accretion of interest           1,372,303 651,160            

Payments         (7,555,435) (2,968,586)        
At 31 December 34,036,349       20,616,960       

Lease liabilities are presented in the statement of financial position as follows:
2022 2021

SR SR
Current liabilities 5,561,942         4,094,736         
Non-current liabilities 28,474,407       16,522,224       

        34,036,349         20,616,960 
Other amounts recognised in profit and loss 

The expense is recognized in the following line items in the statement of profit or loss and comprehensive income:

Set out below are the carrying amounts of lease liabilities and the movements during the period:

Expense relating to short-term and low-value leases (included in selling and marketing and general and administration
expenses) recognised during the year ended 31 December 2022 amounted to Saudi Riyals 1.7 million (2021: Saudi
Riyals 1.6 million).

_________________________________________________________________________________________________
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

13 LEASES AND RELATED RIGHT OF USE ASSETS (continued)

Additional information about the Company’s leasing activities

14 INTANGIBLE ASSETS
2022 2021

 SR SR
Cost 
At 1 January 2022 9,122,723         4,364,817         
Additions 14,517              4,757,906         
Disposals (272,293)           -                    
At 31 December 2022           8,864,947           9,122,723 
 
Amortisation
At 1 January 2022 2,800,826         2,286,244         
Amortisation for the year 1,152,658         514,582            
Disposal (21,207)             -                    
At 31 December 2022           3,932,277           2,800,826 
 
Cost at 31 December 2022           8,864,947           9,122,723 
Accumulated amortisation at 31 December 2022           3,932,277           2,800,826 
Net book value at 31 December 2022           4,932,670           6,321,897 

2022 2021
SR SR

General and administration expenses (note 8) 1,135,683         514,582            
Selling and distribution expenses (note 9) 16,975              -                    

1,152,658         514,582            
15 INVENTORIES

2022 2021
SR SR

Vehicles held for sale 8,502,005         6,715,428         
Spare parts 4,611,018         6,114,323         

13,113,023       12,829,751       
Less: Provision for obsolete stock (2,243,739)        (2,702,022)        

10,869,284       10,127,729       
The movement in provision for slow moving inventories is as follows: 

2022 2021
SR SR

Balance as at 1 January           2,702,022           2,244,912 
(Reversal) / provision for the year (458,283)           457,110            
Balance as at 31 December 2,243,739         2,702,022         

The expense is recognized in the following line items in the statement of profit or loss and comprehensive income:

Extension and termination options are included to maximise operational flexibility in terms of managing the assets used
in the Company’s operations. The majority of extension options held are exercisable only by mutual agreement of the
Company and the respective lessor.

The Company has lease agreements for office spaces and workshops. Rental contracts are typically made for fixed
periods but may have extension options.
Lease terms are negotiated on an individual basis and contain a wide range of different terms and conditions. The lease
agreements do not impose any covenants. Leased assets may not be used as security for borrowing purposes.

_________________________________________________________________________________________________
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

16 TRADE RECEIVABLES
2022 2021

SR SR

Accounts receivable 273,250,953     215,442,855     

Unbilled receivables 2,387,562         7,505,629         

275,638,515     222,948,484     
Less: allowance for expected credit losses (90,776,054)      (79,044,478)      

184,862,461     143,904,006     

2022 2021
SR SR

Current 56,272,046       55,491,217       
0-90 days 58,848,832       47,381,104       
91-180 days 29,612,270       16,361,954       
181-270 days 20,082,560       8,930,152         
271-365days 17,232,338       9,156,419         
365 days and above 91,202,907       78,122,009       
Balance at the end of the year 273,250,953     215,442,855     

Movement in the allowance for expected credit losses was as follows:
2022 2021

SR SR

At the beginning of the year 79,044,478       79,944,478       
Provided during the year 11,731,576       -                    
Written off during the year -                    (900,000)           
At the end of the year 90,776,054       79,044,478       

The Company has assessed expected lifetime losses pertaining to trade receivables as per the simplified approach as
permitted by IFRS 9. Trade receivables are due based on individual credit terms of each customer. There were no
contracts with a significant financing component or variable consideration during the years ended 31 December 2022 and
2021. Aging profile of trade receivables is as follows:

_________________________________________________________________________________________________
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

18 ADVANCES, PREPAYMENTS AND OTHER CURRENT ASSETS
2022 2021

SR SR

VAT Refundable 9,578,772         6,013,435         
Loan to employees 3,530,299         2,821,491         
Prepayments 2,948,519         1,607,063         
Advances to suppliers 1,386,803         6,533,453         
Security deposits 1,195,550         353,814            
Other receivables 689,816            -                    

19,329,759       17,329,256       

19 CASH AND BANK BALANCES
2022 2021

SR SR

Cash at bank 13,277,564       4,863,037         
Cash in hand 337,850            329,150            

13,615,414       5,192,187         

20 CAPITAL

Partners
Number of 

Shares Percentage (%)

Value of each 
share 

SR
Total 
   SR

178,200         99.00% 1,000                      178,200,000 
Holding Company

1,800             1.00% 1,000                1,800,000         

          180,000 100.00% 180,000,000     

21 STATUTORY RESERVE

The authorised, issued and paid up capital is SR 180,000,000 at 31 December 2022 consisting of 180,000 shares (2021:
SR 180,000,000 consisting of 180,000 shares) of SR 1,000 each.

Saudi Economic and Development 

Sadad Trading Company Limited

In accordance with Saudi Arabian Regulations for Companies as at 31 December 2022, the Company must set side 10%
of its net income in each year until it has built up a reserve equal to 30% of the capital. The Company may resolve to
discontinue such transfers when the reserve totals 30% of the capital. The reserve is not available for distribution. 

The shareholders of the Company in their meeting held on 14 Sha`ban 1441H corresponding to 11 December 2019,
resolved to increase the capital of the Company. However, the legal formalities in respect of the increase in capital were
completed as of year ended 31 December 2021 and share capital was increased up to SR 180 million.
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

22 TERM LOANS
2022 2021

SR SR

Term loans 608,706,727     392,039,595     
Less: current portion (285,340,205)    (197,356,486)    

323,366,522     194,683,109     

Maturity profile of term loans
The maturity profile of long-term borrowings is as follows:

Years ending 31 December:

2023       285,340,205 
2024       200,962,285 
2025       115,832,811 
2026           6,571,426 

      608,706,727 

23 EMPLOYEES' TERMINAL BENEFITS

2022 2021
SR SR

Present value of employees' terminal benefits         16,645,688         18,096,336 

2022 2021
SR SR

Current service cost           2,897,457           2,851,000 

Finance cost              459,234              538,000 

The Company has obtained bank facilities from local banks in the form of term loans. Tawarroq loan facilities are granted 
from local commercial banks at rate ranging from SAIBOR plus 1.65% to 1.75% (2021: 1.65% to 1.75%). These
amounts are repaid by semi-annual installments. Repayment of each finance is communicated to the Company by the
local bank. These facilities are secured by promissory notes from the partner, the Company and also include covenants to
maintain certain financial ratios. The Company has other undrawn facilities with bank available in accordance with the
signed facility agreements.
The Company has complied with covenants under the loan facility agreement during year ended 31 December 2022.

The management has carried out an exercise to assess the present value of its defined benefit obligations at 31 December
2022 in respect of employees' defined benefits liabilities under relevant local regulations and contractual arrangements.
The following tables summarise the components of net benefit expense recognised in the statement of comprehensive
income and balances reported in the statement of financial position:
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

23 EMPLOYEES' TERMINAL BENEFITS (Continued)

Movement in the present value of defined benefits obligations is as follows:
2022 2021

SR SR

At 1 January         18,096,336         15,712,000 
Current service cost           2,897,457           2,851,000 
Finance cost              459,234              538,000 
Actuarial gain         (3,787,556)                (5,260)
Payments during the year         (1,019,783)            (999,404)

At 31 December         16,645,688         18,096,336 

The expense is recognised in the statement of profit or loss as following:
Selling and distribution           2,186,865           1,913,427 
General and administration expenses              710,592           1,475,573 
Finance cost              459,234                       -   

          3,356,691           3,389,000 

2022 2021
 

5.02% 2.73%
Future salary increment rate 3.00% 3.00%

60 years 60 years

2022 2021
SR SR

Discount rate
0.5% increase (699,119)           (904,817)           
0.5% decrease 749,056            977,202            

Future salary increase
1% increase 765,702            977,202            
1% decrease 699,119            (904,817)           

The average duration of the defined benefits plan obligation at 31 December 2022 is 9.53 years (31 December 2021:
10.58 years).

The significant assumptions used in determining employees' terminal benefits are shown below:

Discount rate

Retirement age

A quantitative sensitivity analysis for significant assumption on the defined benefit obligation as at 31 December 2022
and 31 December 2021 as shown below:

The sensitivity analysis above have been determined based on a method that extrapolates the impact on the defined
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period. The
sensitivity analysis are based on a change in a significant assumption, keeping all other assumptions constant. The
sensitivity analysis may not be representative of an actual change in the defined benefit obligation as it is unlikely that
changes in assumptions would occur in isolation of one another. The same method has been applied for the sensitivity
analysis as when calculating the recognised pension liability.
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24 ACCCRUED EXPENSES AND OTHER CURRENT LIABILITIES

2022 2021
SR SR

Accrued expenses 37,567,460               18,978,211           
Accrued interest 6,926,622                 2,598,969             
Advance from customer 2,271,991                 5,943,627             

46,766,073               27,520,807           

25 ZAKAT

a) Zakat charge for the year
2022 2021

SR SR
Provision for the year 5,262,883                 4,510,434             
Adjustment for prior year                    (422,505)                (617,059)

Total provision for the year                   4,840,378               3,893,375 

The provision is based on the following:
2022 2021

SR SR

Equity               316,135,913           289,744,312 

Opening provisions and other adjustments               157,231,372           122,509,676 
Term loans               608,706,727           392,039,595 
Book value of long term assets             (923,429,492)         (684,414,438)

158,644,520             119,879,145         
Zakatable results for the year 46,941,176               60,538,215           

Zakat base               205,585,696           180,417,360 

The movement in the zakat provision was as follows:
2022 2021

SR SR

At the beginning of the year                   4,510,434               2,891,742 

Provided during the year                   5,262,883               4,510,434 

Prior year adjustments                    (422,505)                (617,059)

                  4,840,378               3,893,375 

Paid during the year                 (4,087,929)             (2,274,683)

At the end of the year 5,262,883                 4,510,434             

The difference between the financial results and adjusted income is mainly due to adjustments for certain costs based on
the relevant regulations.
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AL-JAZIRA EQUIPMENT COMPANY LIMITED
(A Limited Liability Company)
NOTES TO THE FINANCIAL STATEMENTS
At 31 December 2022

25 ZAKAT LIABILITY (Continued)

b) Status of assessments

26 FINANCIAL INSTRUMENTS

2022 2021
SR SR

Financial assets
Financial assets measured at amortised cost less impairment:
Trade receivables 184,862,461             143,904,006         
Amounts due from related parties 8,488,533                 7,774,797             
Cash and bank balances 13,615,414               5,192,187             

221,960,845             166,059,730         
Financial liabilities
Financial liabilities measured at amortised cost:
Term loans 608,706,727             392,039,595         
Trade payables 81,621,963               78,889,586           
Accrued expenses and other current liabilities 46,766,073               27,520,807           
Amounts due to related parties 20,868,718               20,855,391           

149,256,754             127,265,784         

27 FINANCIAL INSTRUMENT AND RISK MANAGEMENT

(i) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as
equity price risk and commodity risk. Financial instruments affected by market risk include borrowings as well as
deposits. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimizing returns. 

The Company has submitted the zakat and income tax returns up to the year 2021 and obtained zakat and income tax
certificates. The Company received final ZAKAT assessment till the year 2016 and finalized its position with Zakat, Tax
and Customs Authority (ZATCA). The return for years 2017 to 2021 have been filed and no assessment has been issued
by ZATCA

Financial assets consist of cash and bank balances, amounts due from related parties, trade receivable and some other
current assets. Financial liabilities consist of trade payable, amounts due to related parties, lease liabilities and some other
current liabilities. Carrying value of financial assets and liabilities at 31 December 2022 and 2021 were as follows:

The Company’s principal financial liabilities comprise bank borrowings, accounts payable and other payables. The main
purpose of these financial liabilities is to finance the Company’s operations and to provide guarantees to support its
operations. The Company’s principal financial assets include accounts receivable, unbilled receivables, other receivables
and bank balances.

The Company is exposed to market risk (including currency risk, interest rate risk and price risk), credit risk and liquidity
risk. The Company's overall risk management objectives and policies focuses on having cost effective funding as well as
managing financial risk to minimize earnings volatility, sufficient liquidity to repay creditors and lender institutions and
provide maximum return to partners.

_________________________________________________________________________________________________
35

264
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27 FINANCIAL INSTRUMENT AND RISK MANAGEMENT (continued)
(i) Market risk (continued)

a) Interest rate risk

b) Foreign exchange risk

c) Price risk

(ii) Credit Risk

2022 2021
SR SR

Trade receivables               184,862,461           143,904,006 
Bank balances                 13,277,564               4,863,037 

              198,140,025           148,767,043 

(iii) Liquidity risk

The risk that the value of a financial instrument will fluctuate as a result of changes in market prices, whether those
changes are caused by factors specific to the individual instrument or its issuer or factors affecting all instruments traded
in the market. The Company’s financial assets and liabilities are not exposed to price risk.

Currency risk is the risk that the value of a financial instrument denominated in foreign currencies will fluctuate due to
changes in foreign exchange rates, in case the Company does not hedge its currency exposure by means of hedging
instruments. The Company's transactions are principally in Saudi Riyals. Other transactions in foreign currencies are not
material and hence the Company is not exposed to any significant currency risk. 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily
to the borrowings obtained at variable rates.  

Credit risk is the risk that one party to financial instrument will fail to discharge an obligation and cause the other party to
incur a financial loss. The Company has no significant concentration of credit risk. Concentration risk arises when a
number of counterparties engaged in similar business activities or activities in the same geographical region or have
economic features that would cause them to fail their contractual obligations. To reduce exposure to credit risk, the
Company has developed a formal approval process whereby credit limits are applied to its customers. The management
also continuously monitors the credit exposure towards the customers and makes provision against those balances
considered doubtful of recovery.

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage
to the Company’s reputation.

To mitigate the risk, the Company has a system of assigning credit limits to its customers based on an extensive
evaluation based on customer profile and payment history. The Company’s gross maximum exposure to credit risk at the
reporting date is as follows: 

Typically, the Company ensures that it has sufficient cash on demand to meet expected operational expenses including
the servicing of financial obligations.

Cash flow forecasting is performed by the management which monitors rolling forecasts of the Company’s liquidity
requirements to ensure it has sufficient cash to meet operational needs.
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27 FINANCIAL INSTRUMENT AND RISK MANAGEMENT (continued)

(iii) Liquidity risk (continued)

31 December 2022
Within  
1 year

1 to 5 
years

More than
5 years Total

SR SR SR SR

Trade payables             81,621,963 -                         -                                        81,621,963 
Accrued expenses and other             46,766,073 -                         -                                        46,766,073 

current liabilities
Amounts due to             20,868,718 -                         -                                        20,868,718 

related parties
Lease liabilities               5,561,942              41,814,700 -                                        47,376,642 
Long term loans           291,170,316            330,089,728 -                                      621,260,044 

445,989,012         371,904,428          -                            817,893,440         

31 December 2021
Within  
1 year

1 to 5 
years

More than
5 years Total

SR SR SR SR

Trade payables 78,889,586           -                         -                            78,889,586           
Accrued expenses and other 27,520,807           -                         -                            27,520,807           

current liabilities
Amounts due to 20,855,391           -                         -                            20,855,391           

related parties
Lease liabilities 4,094,736             16,522,224            -                            20,616,960           
Long term loans 197,356,486 194,683,109          -                            392,039,595         

328,717,006         211,205,333          -                            539,922,339         

28 COMMITMENTS AND CONTINGENCIES

2022 2021
SR SR

Letter of guarantees                 21,447,190             14,596,560 

29 CAPITAL MANAGEMENT

For the purpose of the Company’s capital management, capital includes Capital and all other equity reserves attributable
to the partners of the Company. The primary objective of the Company’s capital management is to maximise the
shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions. The
Company informally monitors capital using a gearing ratio, which is ‘net debt’ divided by total capital plus net debt.

Below is the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments. 
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29 CAPITAL MANAGEMENT (continued)

2021 2020
SR SR

Trade payables                 81,621,963             78,889,586 
Accrued expenses and other current liabilities                 46,766,073             27,520,807 
Term loans               608,706,727           392,039,595 
Lease liabilities                 34,036,349             20,616,960 
Less: Cash and bank balances               (13,615,414)             (5,192,187)

Net debt               757,515,698           513,874,761 

Capital               180,000,000           180,000,000 
Statutory reserves                 29,067,908             26,391,601 
Retained earnings               137,618,634           109,744,312 

Equity               346,686,542           316,135,913 

Gearing ratio 2.19 1.63

30 COMPARATIVE FIGURES

31 SUBSEQUENT EVENTS

32 APPROVAL OF FINANCIAL STATEMENTS

Certain of the prior year amounts have been reclassified to conform with the presentation in the current year. These
changes have been made to improve the quality of information presented. Such reclassification changes do not affect
previously reported profit or equity.

The financial statements of the Company for the year ended 31 December 2022 were authorised for issuance on 23
Sha'ban 1444H (corresponding to 15 March 2023).

In the opinion of management, there have been no significant subsequent events since the year ended 31 December 2022
that would have a material impact on the financial position of the Company as reflected in these financial statements.
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1. CORPORATE INFORMATION 

 
Al-Jazira Equipment Company Limited (the "Company") is a Single Shareholder Limited Liability Company formed under 
Regulations for Companies in the Kingdom of Saudi Arabia (‘KSA’) under Commercial Registration No. 2051005734 dated 12 
Rabi’ 1 1400 (corresponding to 30 January 1980). 
 
The principal activities of the Company are trading and maintenance of vehicles and lease of vehicles. As per the articles of 
association, the Company can carry out the operations of machinery, equipment and spare parts, trade in petroleum 
products and lease of equipment. 

 
The registered office of the Company is located at Al-Raka in Al-Khobar, Saudi Arabia. 

 
Equity restructuring 
On 13 Safar 1445H (corresponding to 29 August 2023), the shareholders of the Company resolved to convert the Company 
from a limited liability Company to a single shareholder limited liability Company and to increase the share capital from SR 
180,000,000 to SR 300,000,000. The company is now 100% owned by Saudi Economic and Development Holding Company 
(2022: 99% owned by Saudi Economic and Development Holding Company and 1% owned by Sadad Trading Company 
Limited). 
 The Company’s Articles of Association and commercial registration was amended to reflect the Company’s new Capital 
structure. The legal formalities relating to the above were also completed during the period. 
 
On 21 December 2023, United International Transportation Company (“Budget Saudi”) signed a share subscription 
agreement (SSA) with Saudi Economic and Development Holding Company (“SEDCO”) to fully acquire its subsidiary, Al-Jazira 
Equipment Company Limited (the "Company"). The deal will be concluded through Budget Saudi’s wholly owned subsidiary, 
Al Jozoor Al Rasekha Trucking Company (“Rahaal”), by issuing new shares to the owner of Company in Budget Saudi. The 
proposed deal is subject to obtaining the regulatory approvals of the competent authorities and the extraordinary general 
meeting of Budget Saudi. 

 
2. MATERIAL ACCOUNTING POLICY INFORMATION 

 
The material accounting policies applied in the preparation of the interim condensed financial statements are consistent 
with those followed in the preparation of the Company’s annual financial statements for the year ended 31 December 
2022, except for the adoption of new amendments effective as of 1 January 2023, as disclose in note 2.2 below. 
 

2.1 BASIS OF PREPARATION 
 

These interim condensed financial statements have been prepared using historical cost convention. These interim 
condensed financial statements are presented in Saudi Riyals, which is both the functional and presentation currency of 
the Company. These interim condensed financial statements of the Company have been prepared in compliance with 
IAS 34 “Interim Financial Reporting” (“IAS 34”), as endorsed in the Kingdom of Saudi Arabia and other standards and 
pronouncements endorsed by the Saudi Organization for Chartered and Professional Accountants (“SOCPA”). The 
Company has prepared the interim condensed financial statements on the basis that it will continue to operate as a going 
concern. The management consider that there are no material uncertainties that may cast doubt over this assumption. 
They have formed a judgement that there is a reasonable expectation that the Company has adequate resources to 
continue in operational existence for the foreseeable future, and not less than 12 months from the end of the reporting 
period.  
The interim condensed financial statements do not include all the information and disclosures required in the annual 
financial statements. Accordingly, these interim condensed financial statements are to be read in conjunction with the 
annual financial statements for the year ended 31 December 2022. An interim period is considered as integral part of the 
whole fiscal year, however, the results of operations for the interim periods may not be a fair indication of the results of 
the full year operations. 
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2.2 NEW AND AMENDED STANDARDS AND INTERPRETATIONS 

 
2.2.1 New standards, interpretations and amendments 

 
Following standard, interpretation or amendment are effective as of 1 January 2023 and are adopted by the Company 
whenever applicable, however, these does not have any impact on the interim condensed financial statements for the 
period. The Company has not early adopted any standard, interpretation or amendment that has been issued but is not 
yet effective: 
 
i.      IFRS 17 Insurance Contracts 
ii.     Definition of Accounting Estimates - Amendments to IAS 8 
iii.    Disclosure of Accounting Policies - Amendments to IAS 1 and IFRS Practice Statement 2 
iv.    Deferred Tax related to Assets and Liabilities arising from a Single Transaction – Amendments to IAS 12  
v.     International Tax Reform – Pillar Two Model Rules – Amendments to IAS 12. 
 
2.2.2 Accounting standards issued but not yet effective 
 
i. Lease Liability in a Sale and Leaseback – Amendments to IFRS 16 
ii. Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants-Amendments to IAS 1 
iii. Disclosures: Supplier Finance Arrangements - Amendments to IAS 7 and IFRS 7 
 

3. FAIR VALUE OF ASSETS AND LIABILITIES 
 

As at 30 September 2023 and 31 December 2022, the fair values of the Company’s financial instruments are estimated 
to approximate their carrying values since the financial instruments are short term in nature, carry interest rates which 
are based on prevailing market interest rates and are expected to be realized at their current carrying values within 
twelve months from the date of statement of financial position. The fair values of the non-current financial liabilities are 
estimated to approximate their carrying values as these carry interest rates which are based on prevailing market interest 
rates. 
 

4.    SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS 
 
The preparation of interim condensed financial statements requires the use of certain critical estimates and judgments 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the reporting 
date and the reported amounts of revenues and expenses during the reporting period. Estimates and judgements are 
continually evaluated and are based on historical experience and other factors, including expectations of future events 
that are believed to be reasonable under the circumstances. The Company makes estimates and judgements concerning 
the future. The resulting accounting estimates will, by definition, seldom equal the related actual results. The significant 
accounting estimates and judgements applied in the preparation of the interim condensed financial statements are 
consistent with those followed in the preparation of the Company’s annual financial statements for the year ended 31 
December 2022. 
 
Useful lives and residual value of property and equipment 
 
The Company's management determines the estimated useful lives of its property and equipment for calculating depreciation. 
These estimates are determined after considering the expected usage of the assets or physical wear and tear. Management 
reviews the residual value and useful lives annually and future depreciation charges would be adjusted where the management 
believes the useful lives differ from previous estimates. The company estimates the residual value and useful life based on 
average 3 years historical data of the fleet movement and condition. Accordingly, the useful life is estimated in the range of 44-
46 months and recovery ratio in the range from 47% to 57%. Also, the company policy is to cap the residual value at a minimum 
of 10% of the fleet cost. 
 
The Company annually review and perform an assessment of the useful lives of vehicles and residual values. Accordingly, the 
estimated useful lives of vehicles have been revised by the Company from 3.86 years (31 December 2022) to 3.88 years for the 
period ended.  The residual value have been revised from 53.1% (December 2022) to 56.6% for the period ended. The change 
in estimated useful lives and residual value has resulted in a decrease in depreciation expenses and an increase in the cost of 
sales of vehicles. The net impact of the adjustment amounts to SR 16.39 million on the cost of revenue for the period 30 
September 2023. The effect of change in estimate in future periods is impracticable to determine. 
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5. REVENUE 

  

 

 
For the 

nine-month period 
ended 

30 September 
2023 

 
For the 

nine-month period 
ended 

30 September 
2022 

      
Long term lease   289,971,682  236,934,070 
Sales of motor vehicles   68,839,540  62,471,333 
Workshop and service center   13,854,802  18,266,997  

  
372,666,024 

 
317,672,400 

 
 

Timing of revenue recognition  

 

 
For the 

nine-month period 
ended 

30 September 
2023 

 
For the 

nine-month period 
ended 

30 September 
2022 

      
Over time   289,971,682  236,934,070 
At a point in time   82,694,342  80,738,330  

  
372,666,024 

 
317,672,400 

 
 
Primary geographical market 

 
 

  
 

 
Saudi Arabia 

  
372,666,024 

 
317,672,400 

 
 
 

6. COST OF SALES 
 
 
  

 

 
For the 

nine-month period 
ended 

30 September 
2023 

 
For the 

nine-month period 
ended 

30 September 
2022 

      
Depreciation of property and equipment   87,943,866  78,121,099 
Cost of vehicles sold   57,493,448  56,374,582 
Maintenance and repair   29,685,738  21,435,661 
Insurance   30,714,141  15,714,449 
Workshop cost and spare parts consumed   2,911,162  9,229,607 
Allowance for expected credit losses   -  9,051,250  

  
208,748,355 

 
189,926,648 
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7. FINANCE COST 

 
 

 
8. PROPERTY AND EQUIPMENT 

 

  

 

 
For the 

nine-month period 
ended 

30 September 
2023 

 
For the 

nine-month period 
ended 

30 September 
2022 

      
Interest on term loan   37,895,463  13,183,210 
Lease liabilities   1,589,625  1,589,625 
Employees end of service benefits   563,351  344,426 
Bank charges   226,376  599,131 
   40,274,815  15,716,392 

 
As at 30 September 2023 (Unaudited) 

Vehicles Others Total 
    
Opening net book value 875,149,921 27,374,586 902,524,507 
 
Additions during the period 

 
381,374,571 

 
5,993,424 

 
387,367,995 

  
Transfer of vehicles to inventories during the period 

 
(56,413,170) 

 
- 

 
(56,413,170) 

Depreciation charge for the period (87,943,866) (2,365,232)
        

(90,309,098) 

 ──────── ──────── ──────── 
 Closing net book value 1,112,167,456 31,002,778 1,143,170,234 
 
 
 
 
 

════════ ════════ ════════ 

As at 31 December 2022 (Restated) 

Vehicles Others Total 
    
Opening net book value 674,073,261 11,823,819 685,897,080 
Additions during the year 388,683,378 17,814,839 406,498,217 
Transfer of vehicles to inventories during the year 
 

(80,789,704) - 
   

(80,789,704) 

Disposal during the year - (100,040) (100,040) 
Depreciation charge for the year (106,817,014) (2,164,032) (108,981,046) 
 ──────── ──────── ──────── 
 Closing net book value 875,149,921 27,374,586 902,524,507 
 
 
 
 
 
 

════════ ════════ ════════ 
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8. PROPERTY AND EQUIPMENT (Continued) 

 

 
 

 
9. INVENTORIES 

 
  

 

 
30 September 

2023 

  
31 December 

2022 

 
1 January 

2022 
   (Unaudited)  (Restated)  (Restated) 
        
Vehicles held for sale   8,643,775  9,497,573  8,482,397 
Spare parts   7,923,098  4,611,018  6,559,047 
   16,566,873  14,108,591  15,041,444 
Less: Provision for obsolete stock   (2,243,739)  (2,243,739)  (2,702,022) 
   14,323,134  11,864,852  12,339,422 

 
 
 

10. TRADE RECIEVABLES 
 
  

 

 
30 September 

2023 

 
31 December 

2022 
   (Unaudited)  (Audited) 
      
Accounts receivable   378,870,130  273,250,953 
Unbilled receivables   4,140,227  2,387,562 
   

383,010,357 
 

275,638,515 
Less: allowance for expected credit losses   

(90,776,054) 
 

(90,776,054) 
   

292,234,303 
 

184,862,461 
 
 

 
 
As at 1 January 2022 (Restated) Vehicles Others Total 
    
Opening net book value 611,438,184 10,259,298 621,697,482 
Additions during the year 230,670,435 3,519,035 234,189,470 
Transfer of vehicles to  
inventories during the year 

 
(68,277,253) 

 
- 

 
(68,277,253) 

Depreciation charge for the year (99,758,104) (1,954,514) (101,712,618) 
 ──────── ──────── ──────── 
  Closing net book value 674,073,262 11,823,819 685,897,081 
 ════════       ════════ ════════ 
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11. TERM LOANS 

 
 

Tern loans are presented in the interim condensed statement of financial position as follows: 
 
 

 
  

30 September 
 2023 

 31 December 
 2022 

 (Unaudited)  (Audited) 
    
Term loans 648,861,189  608,706,727 
Less: current portion (290,485,714)  (285,340,205) 
      

358,375,475  323,366,522 
 

The Company has obtained bank facilities from local banks in the form of term loans. Tawarroq loan facilities are granted 
from local commercial banks at rate ranging from SAIBOR plus 1.65% to 1.75% (2022: 1.65% to 1.75%). These amounts 
are repaid by semi-annual installments. Repayment of each finance is communicated to the Company by the local bank. 
These facilities are secured by promissory notes from the partner, the Company and also include covenants to maintain 
certain financial ratios. The Company has other undrawn facilities with bank available in accordance with the signed 
facility agreements. 

 
11.1   MATURITY PROFILE OF LONG-TERM BORROWINGS 

 
The restructured maturity profile of long-term borrowings is as follows: 
 
Years ending 30 September: 

2023    79,936,427 
2024    270,319,048 
2025   185,500,952 
2026   89,624,762 
2027   23,480,000 
    
   648,861,189 
     

12. RELATED PARTY TRANSACTIONS 
 

Related parties comprise the shareholders, directors, associated companies and key management personnel. Related 
parties also include business entities in which certain directors or senior management have an interest (“other related 
parties”). 
   

Related party 

 
 
 
 
Nature of relationship 

 
 
 
 
Nature of transactions 

For the nine - 
month period 

ended 30 
September 

2023 

For the nine - 
month period 

ended 30 
September 

2022    
   

 
 

  
Saudi Economic and 'Development 
Holding Company 

 
Shareholder 

 
Operating lease rental 

 
   31,586 

 
12,506 

Almahmal Trading Co Other related party Operating lease rental 3,212,792 3,070,196 
Elaf Hotels Co Other related party Operating lease rental 38,870 97,175 
Elaf Travel Tourism Company Limited Other related party Operating lease rental 458,736 460,393 
Intima Real Estate Services Other related party Operating lease rental 20,942 35,449 
Nahdi Medical Company Other related party Operating lease rental - 58,337 
Arabian Entertainment Company Other related party Operating lease 

rental/Return 
 

(5,191) 
 

7,997 
Donia Al-Aswaf Trading Co., Limited 
(AlShiaka) 

 
Other related party 

 
Operating lease rental 

 
112,753 

 
25,359 

Elaf Hotel Red Sea Mall Other related party Operating lease rental - 67,275 
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12. RELATED PARTY TRANSACTIONS (continued) 

  

   b) Amounts due to a related party:  

   
 c) Key management personnel compensation: 

 
 
d) The Board of Directors’ and related committee members’ compensation for the nine-month periods ended 30 

September 2023 amounted to Saudi Riyals 836,253 (for the nine-month periods ended 30 September 2022: Saudi Riyals 
836,253). 
 
 

13. CONTINGENCIES AND COMMITMENTS 
 
At 30 September 2023, the Company was contingently liable for letter of guarantees in the normal course of business 
amounting to Saudi Riyals 20.36 million (31 December 2022: Saudi Riyals 21.4 million). 

 
14. RESTATEMENTS 

 
During 2023, the management corrected the carrying values of property and equipment (vehicles), inventory held for 
sale (vehicles) and the resulting depreciation expense on property and equipment (vehicles) and cost of sales of vehicles 
by restating each of the affected financial statement line items for the prior periods. The restatement arose as the 
estimates relating to the useful economic lives and residual values of vehicles has not been accurately reassessed and 
the depreciation charge for the prior years has not been accounted for in accordance with the requirements of the 
applicable financial reporting framework. 
 

a) Amounts due from related parties:  

 

 
30 September 

2023 

 
31 December 

2022 
      
Saudi Economic and 'Development Holding Company          111,390  6,839,731 
Almahmal Trading Co   1,916,979  1,092,385 
Elaf Hotels Co          322,745  335,879 
Elaf Travel Tourism Company Limited          105,611  101,902 
Intima Real Estate Services   16,803  56,802 
Nahdi Medical Company   -  14,180 
Bonnon Company Limited              5,611  5,611 
Arabian Entertainment Company   -  5,191 
Donia Al-Aswaf Trading Co., Limited (AlShiaka)   33,375     36,852 
Elaf Hotel Red Sea Mall   52,003  -    
      
   2,564,517  8,488,533 

    
30 September 

2023 

  
31 December 

2022 
 

 
Saudi Economic and 'Development Holding Company 

  
50,000,000 

 
20,868,718 

  

 

For the 
nine-month period 

ended 
30 September 

2023 

 For the 
nine-month period 

ended 
30 September 

2022 
      

Salaries and other short-term employee benefits 
Employee benefit obligations 

  5,174,725 
231,681 

 6,022,717 
231,681 
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14. RESTATEMENTS (Continued) 

 
 
Statement of financial position 
At 1 January 2022 (Impact of restatements) 

    As previously 
reported                    

    
Adjustments 

     
As restated 

  (Audited)  (Restated)  (Restated)  
       
ASSETS       
NON-CURRENT ASSETS       
Property, plant and equipment  668,979,068  16,918,013  685,897,081 
Others*  25,357,979  -  25,357,979 
       
TOTAL NON-CURRENT ASSETS  694,337,047  16,918,013  711,255,060 
       
CURRENT ASSETS       
Inventories  10,127,729  2,211,693  12,339,422 
Others*  174,200,246  -  174,200,246 
       
TOTAL CURRENT ASSETS  184,327,975  2,211,693  186,539,668 
 

      
TOTAL ASSETS  878,665,022  19,129,706  897,794,728 

 
EQUITY       
Retained earnings  109,744,312  19,129,706  128,874,018 
Others*  206,391,601  -  206,391,601 
       
TOTAL EQUITY  316,135,913  19,129,706  335,265,619 
TOTAL LIABILITIES  562,529,109  -     562,529,109 
       
TOTAL EQUITY AND LIABILITIES  878,665,022  19,129,706  897,794,728 
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14. RESTATEMENTS (continued) 

 
 
At 31 December 2022 (Impact of restatements) 
    As previously 

reported                    
    

Adjustments 
     

As restated 
  (Audited)  (Restated)  (Restated) 
       

ASSETS       
NON-CURRENT ASSETS       
Property, plant and equipment  884,216,532  18,307,975  902,524,507 
Others*  39,212,960  -  39,212,960 
       
TOTAL NON-CURRENT ASSETS  923,429,492  18,307,975  941,737,467 
       
CURRENT ASSETS       
Inventories  10,869,284  995,568      11,864,852 

Others*  226,296,167  -  226,296,167 
       
TOTAL CURRENT ASSETS  237,165,451  995,568  238,161,019 
 

      

TOTAL ASSETS  1,160,594,943  19,303,543  1,179,898,486 
 
EQUITY       
Retained earnings  137,618,634  19,303,543  156,922,177 

Others*  209,067,908  -  209,067,908 
       
TOTAL EQUITY  346,686,542  19,303,543  365,990,085 

TOTAL LIABILITIES  813,908,401  -  813,908,401 

       

TOTAL EQUITY AND LIABILITIES  1,160,594,943  19,303,543  1,179,898,486 
 
 
*Others represent balances which do not have any impact on restatements. 
 
 
Interim condensed statement of comprehensive income  
for the year ended 1 January 2022 (Impact of restatements): 
 
 
 

    As previously 
reported                    

    
Adjustments 

     
As restated 

  (Audited)  (Restated)  (Restated) 
       
Cost of revenue       
Depreciation on property, plant and 
equipment  

 
101,375,317 

  
(2,210,966)  

 
99,164,351 

Cost of sale of vehicles  59,624,013  9,097,565  68,721,578 
Operating profit  72,639,320  (6,886,599)  65,752,721 
Profit before Zakat  65,351,404  (6,886,599)  58,464,805 
Net profit for the year  61,458,029  (6,886,599)  54,571,430 
Total comprehensive income for the year  61,463,289  (6,886,599)  54,576,690 
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14. RESTATEMENTS (continued) 

 
 
Interim condensed statement of comprehensive income  
for the year ended 31 December 2022 (Impact of restatements): 
 

    As previously 
reported                    

    
Adjustments 

     
As restated 

  (Audited)  (Restated)  (Restated) 
       
       
Cost of revenue       
Depreciation on property, plant and 
equipment  

 
124,786,239 

  
(17,518,419)  

 
107,267,820 

Cost of sale of vehicles  67,389,833  17,692,256  85,082,089 
Operating profit  50,038,735  (173,837)  49,864,898 
Profit before Zakat  31,603,451  (173,837)  31,429,614 
Net profit for the year  26,763,073  (173,837)  26,589,236 
Total comprehensive income for the year  30,550,629  (173,837)  30,376,792 

 
 
Statement of changes in equity: 
As at 1 January 2022 (Impact of restatements): 
    As previously 

reported                    
    

Adjustments 
     

As restated 
  (Audited)  (Restated)  (Restated) 
       
       
Balance as at 1 January 2022  109,744,312  19,129,706  128,874,018 

 
 
 
Statement of changes in equity: 
As at 31 December 2022 (Impact of restatements): 
    As previously 

reported                    
    

Adjustments 
     

As restated 
  (Audited)  (Restated)  (Restated) 
       
       
Balance as at 31 December 2022  137,618,634  19,303,543  156,922,177 
       

 
 

 
15. SUBSEQUENT EVENTS 
 

In the opinion of the management, there have been no significant subsequent events since the period ended 30 
September 2023 that would have a material impact on the financial position of the Company as reflected in these 
interim condensed financial statements.  
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INDEPENDENT PRACTITIONER’S ASSURANCE REPORT ON THE COMPILATION OF PRO 
FORMA FINANCIAL INFORMATION INCLUDED IN A PROSPECTUS 

To the management of  
United International Transportation Company  
(A Saudi Joint Stock Company)  
Jeddah, Kingdom of Saudi Arabia 

Report on the Compilation of Pro Forma Financial Information Included in a Prospectus 
We have completed our assurance engagement to report on the compilation of pro forma financial information 
of United International Transportation Company (the "Company", “Budget Saudi" or the "Acquirer”) by 
management. The pro forma financial information consists of the pro forma statements of financial position 
as at 30 September 2023 and 31 December 2022, and the pro forma statements of profit or loss and other 
comprehensive income for the nine-month period ended 30 September 2023 and the year ended 31 December 
2022 and related notes. The applicable criteria on the basis of which the management of the Company has 
compiled the pro forma financial information is described in note 2 to the pro forma financial information. 

The pro forma financial information has been compiled by the Company’s management to illustrate the 
impact of the Proposed Acquisition of Al-Jazira Equipment Company Limited (“Auto World” or the 
“Acquiree”) by the Acquirer (the “Proposed Acquisition”), as described in note 2, on the Company’s financial 
position as at 30 September 2023 and 31 December 2022 and its financial performance for the nine-month 
period ended 30 September 2023 and the year ended 31 December 2022 as if the Proposed Acquisition had 
taken place at 1 January 2022. As part of this process, information about the financial position and financial 
performance of Budget Saudi and AutoWorld has been extracted by management from the unaudited interim 
condensed financial information of Budget Saudi and Auto World for the nine-month period ended 30 
September 2023 and their audited financial statements for the year ended 31 December 2022, on which review 
conclusions and audit opinions, respectively, have been issued by other auditors. 

Management's Responsibility for the Pro Forma Financial Information 
The Company’s management is responsible for the compilation of the pro forma financial information on the 
basis of the applicable criteria. 

Independence and Quality Control          
We are independent of the Company in accordance with the International Code of Ethics for Professional 
Accountants (including International Independence Standards) issued by the International Ethics Standards 
Board for Accountants and endorsed in the Kingdom of Saudi Arabia (“IESBA Code”), and we have fulfilled 
our other ethical responsibilities in accordance with these requirements. 

Our firm applies the International Standard on Quality Management (1) and maintains a comprehensive 
quality management system that includes documented policies and procedures on compliance with ethical 
requirements, professional standards and applicable regulatory requirements. 

Practitioner's Responsibilities          
Our responsibility is to express an opinion about whether the pro forma financial information has been 
compiled, in all material respects, by the Company’s management on the basis of the applicable criteria. 

We conducted our engagement in accordance with the International Standard on Assurance Engagements 
(ISAE) 3420, ‘Assurance Engagements to Report on the Compilation of Pro Forma Financial Information 
Included in a Prospectus’, as endorsed in the Kingdom of Saudi Arabia. This standard requires that the 
practitioner comply with ethical requirements and plan and perform procedures to obtain reasonable 
assurance about whether the Company’s management has compiled, in all material respects, the pro forma 
financial information on the basis of the applicable criteria. 
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INDEPENDENT PRACTITIONER’S ASSURANCE REPORT ON THE COMPILATION OF PRO 
FORMA FINANCIAL INFORMATION INCLUDED IN A PROSPECTUS (CONTINUED)

To the management of
United International Transportation Company
(A Saudi Joint Stock Company)
Jeddah, Kingdom of Saudi Arabia

Practitioner's Responsibilities (continued)
For the purpose of this engagement, we are not responsible for updating or reissuing any reports or opinions 
on any historical financial information used in compiling the pro forma financial information, nor have we, 
in the course of this engagement, performed an audit or review of the financial information used in compiling 
the pro forma financial information.

The purpose of the pro forma financial information included in a prospectus is solely to illustrate the impact 
of the Proposed Acquisition on the unadjusted financial information of Budget Saudi as if the even had 
occurred or the transactions had been undertaken at an earlier date selected for purposes of the illustration. 
Accordingly, we do not provide any assurance that the actual outcome of the event or transaction would have 
been as presented in the pro forma financial information.

A reasonable assurance engagement to report on whether the pro forma financial information has been 
compiled, in all material respects, on the basis of the applicable criteria involves performing procedures to 
assess whether the applicable criteria used by the Company’s management in the compilation of the pro forma 
financial information provide a reasonable basis for presenting the significant effects directly attributable to 
the Proposed Acquisition, and to obtain sufficient appropriate evidence about whether:
- The related pro forma adjustments give appropriate effect to those criteria; and
- The pro forma financial information reflects the proper application of those adjustments to the unadjusted 

financial information.

The procedures selected depend on our judgment, having regard to our understanding of the nature of the 
Company, the event or transaction in respect of which the pro forma financial information has been prepared,
and other relevant engagement circumstances.

The engagement also involves evaluating the overall presentation of the pro forma financial information. 

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Opinion
In our opinion, the pro forma financial information has been compiled, in all material respects, on the basis 
of the applicable criteria described in note 2 to the pro forma financial information.

Baker Tilly MKM & Co. 
Certified Public Accountants

Bader Hatim Al Tamimi
(Certified Public Accountant – License No. 489)
Jeddah 13 Jumada II 1445H
Corresponding to 26 December 2023
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UNITED INTERNATIONAL TRANSPORTATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE PRO FORMA FINANCIAL INFORMATION
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2023 AND 
THE YEAR ENDED 31 DECEMBER 2022

1. CORPORATE INFORMATION

UNITED INTERNATIONAL TRANSPORTATION COMPANY

Al-Jazira Equipment Company Limited

Proposed Acquisition of Auto World by Budget Saudi

2. BASIS OF PREPARATION OF THE PRO FORMA FINANCIAL INFORMATION

United International Transportation Company ("Budget Saudi" or the "Acquirer"), is a Saudi Joint Stock Company
registered in Jeddah, Kingdom of Saudi Arabia (“KSA”) under Commercial Registration No. 4030017038 dated 7
Sha'aban 1428H (corresponding to 20 August 2007). 

The authorized, issued and paid up capital of Budget Saudi was SR 711.7 million at 30 September 2023 (31
December 2022: the same) consisting of 71.167 million shares of SR 10 each (31 December 2021: the same).

These pro forma financial information and accompanying notes illustrate the effects of the Proposed Acquisition (the
"Proposed Acquisition") of Auto World by Budget Saudi on the statement of financial position and the statement of
profit or loss and other comprehensive income of Budger Saudi as if the Proposed Acquisition had occurred on 1
January 2022. However, we used Budget Saudi share price at the day preceding the signing of the Share Swap
Agreement, i.e. the closing share price on 20 December 2023, for the calculation of the value of the pro forma
consideration paid by Budget Saudi in these pro forma financial information.
The pro forma financial information are based on the historical unaudited financial information of Budget Saudi and
Auto World as at 30 September 2023 and the historical audited financial statements of both entities as at 31
December 2022 as adjusted to give effect to the Proposed Acquisition and the subsequent restatement of the financial
statements of Auto World for the year ended 31 December 2022 which was disclosed in the interim condensed
financial statments for the nine-month period ended 30 September 2023 .

On 8 Safar 1445H (24 August 2023), Budget Saudi signed a non-binding memorandum of understanding ("MOU") to
acquire all shares of Auto World by issuing shares to its owner Saudi Economic and Development Holding Company
(SEDCO).

Al-Jazira Equipment Company Limited (Auto World or the "Acquiree") is a Single Shareholder Limited Liability
Company formed under Regulations for Companies in the Kingdom of Saudi Arabia (‘KSA’) under Commercial
Registration No. 2051005734 dated 12 Rabi’ I 1400H (corresponding to 30 January 1980).

The principal activities of the Acquiree are trading and maintenance of vehicles and lease of vehicles under the trade
name of "Auto World". As per the articles of association, the Acquiree can carry out the operations of machinery,
equipment and spare parts, trade in petroleum products and lease of equipment. The registered office of the Acquiree
is located at Al-Raka in Al-Khobar, Saudi Arabia.

On 21 December 2023, Budget Saudi finalized a binding share purchase and share subscription agreement (the
“Share Swap Agreement”) to fully acquire Auto World by way of a capital increase through the issuance of 7 million
new ordinary shares to the selling shareholder of Auto World.

The authorized, issued and paid up capital of Auto World was SR 300 million at 30 September 2023 (31 December
2022: SR 180 million) consisting of 300 thousand shares of SR 1,000 each (31 December 2022: 180 thousand shares
of SR 1,000 each).

The principal activities of the Acquirer are leasing, rental of vehicles and used car sales under the trade name of
“Budget Rent a Car” as per the license No. 0202000400 issued by the Ministry of Transportation in the Kingdom of
Saudi Arabia. the Acquirer was listed on Saudi Stock Exchange on 1 September 2007. 

As at the reporting date, the Acquirer has two subsidiaries, namely Aljozoor Alrasekha Trucking Company Limited -
A Single Owner Company and Unitrans Infotech Services India Private Limited (the “subsidiaries” and collectively
with the Acquirer referred to as the “Group”). 
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UNITED INTERNATIONAL TRANSPORTATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE PRO FORMA FINANCIAL INFORMATION (CONTINUED)
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2023 AND 
THE YEAR ENDED 31 DECEMBER 2022

2. BASIS OF PREPARATION OF THE PRO FORMA FINANCIAL INFORMATION (CONTINUED)

3. OTHER ADJUSTMENTS

A)

B)

As at 31 December 2022 and for the year then ended:
As previously 

reported Adjustment Restated
SR '000 SR '000 SR '000

Property and equipment 884,217              18,308                902,525               
Inventory 10,869                996                     11,865                 
Total assets 1,160,596           19,304                1,179,900            

Retained earnings 137,619              19,304                156,923               
Total equity and liabilities 1,160,596           19,304                1,179,900            

Revenue 430,048              -                      430,048               
Cost of revenue (267,402)             (174)                    (267,576)             
Gross profit 162,646              (174)                    162,472               
Profit 26,763                (174)                    26,589                 
Total Comprehensive income 30,551                (174)                    30,377                 

To execute the Proposed Acquisition, Budget Saudi will issue 7,000,000 ordinary shares with a par value of SR 10
per share and a market value of SR 76.6 on the closing of 20 December 2023 to the shareholder owning 100% of the
outstanding shares of Auto World. The share swap ratio will be 23.33 Budget Saudi ordinary shares for each one
share of Auto World (note 4). 

The statement of financial position of Auto World as at 31 December 2022 and the statement of profit or loss
for the year then ended have been restated in the interim condensed financial statements of Auto World for the
nine-month period ended 30 September 2023. The restatement adjusted the following accounts:

Post the Proposed Acquisition, the share capital of Budget Saudi will be SR 781.667 million consisting of 78.167
million shares of Saudi Riyals 10 each. 

The pro forma financial information has been prepared and presented on the basis of accounting policies of Budget
Saudi as disclosed in its financial statements for the nine-month period ended 30 September 2023 and the year ended
31 December 2022. The accounting policies used by Auto World are consistent with those adopted by Budget Saudi.

The following other adjustments have been made to the statement of financial position and statement of profit or loss
and other comprehensive income of Auto World:

The presentation of the pro forma financial information is based on certain pro forma assumptions and has been
prepared for illustrative purposes only and, because of its nature, the pro forma statement of financial position and the
statement of profit or loss and other comprehensive income address a hypothetical situation and, therefore, do not
represent and may not give a true picture of the actual financial position and financial performance. Furthermore, the
pro forma financial information is only meaningful when read in conjunction with the historical financial statements
of Budget Saudi and Auto World as at 30 September 2023 and 31 December 2022 and for the nine-month period
ended 30 September 2023 and the year ended 31 December 2022, respectively. The pro forma financial information
does not take into consideration the effects of expected synergies or costs incurred to achieve these synergies as a
result of the Proposed Acquisition.

On 29 August 2023, the capital of Auto World increased by SR 120 million from SR 180 million to SR 300
million by issuing 120 thousand new shares of SR 1,000 each fully paid by the partners. For the purpose of
compiling these pro-forma financial information, the additional shares issued by Auto World are accounted for
as if they had been issued on 1 January 2022. Therefore, the 'Other adjustments' column in the pro forma
statement of financial position as at 31 December 2022 shows that the share capital of Auto World as at 31
December 2022 was increased by SR 120 million with a corresponding increase in cash and cash equivalents.
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UNITED INTERNATIONAL TRANSPORTATION COMPANY
(A Saudi Joint Stock Company)
NOTES TO THE PRO FORMA FINANCIAL INFORMATION (CONTINUED)
FOR THE NINE-MONTH PERIOD ENDED 30 SEPTEMBER 2023 AND 
THE YEAR ENDED 31 DECEMBER 2022

4.   PRO FORMA ADJUSTMENTS

The pro forma adjustments are based on preliminary estimates and assumptions that are subject to change.

The pro forma adjustments included in the pro forma financial information are as follows:

A) To record the issuance of shares of Budget Saudi to the shareholder of Auto World:

SR '000

70,000                      
Outstanding share capital of Budget Saudi 711,667                    

Total share capital of Budget Saudi post the Proposed Acquisition 781,667                    

The weighted average number of Budget Saudi shares outstanding have been calculated as follows:

For the nine-month 
period ended 30 
September 2023

For the year ended 
31 December 2022

  shares   shares
Pre acquisition weighted average number of outstanding shares 71,166,700               71,166,700               
Number of shares to be issued by Budget Saudi (note 3A) 7,000,000                 7,000,000                 

Post acquisition weighted average number of outstanding shares 78,166,700               78,166,700               

B) To record the share premium on Budget Saudi shares to be issued upon the Proposed Acquisition:  

SR '000

Total consideration (7,000,000 shares @ SR 76.6/share) 536,200                    
Less: par value of shares issued by Budget Saudi to Auto World shareholder (70,000)                    

Share premium 466,200                    

C)

SR '000

Total consideration to be paid in exchange for the equity of Auto World (C1) 536,200                    
Less: net assets of Auto World as at 30 September 2023 (C2) (527,145)                  
Initial Goodwill (C1-C2 ) 9,055                        

D) Swap ratio as per the Share Swap Agreement:
Shares

Number of shares to be issued by Budget Saudi 7,000,000                 
Number of shares to be redeemed by Auto World shareholders 300,000                    
Swap ratio (number of ordinary shares in Budget Saudi to one share in Auto World) 23.33                        

To record initial goodwill being the excess of total consideration over the net assets of Auto World as at 30
September 2023.

The purchase consideration has been calculated on the basis of Budget Saudi’s share price at the day preceding
the signing of the Share Swap Agreement, i.e. the closing share price on 20 December 2023, at which the
closing price was SR 76.6 per share on the Saudi Stock Exchange ("Saudi Exchange"). The purchase
consideration is based on an indicative share price and the actual purchase consideration will be determined
based on the share price on the day the Proposed Acquisition is executed.

The consideration for the acquisition has been calculated on the basis that Budget Saudi will issue 7 million
ordinary shares with a par value of SR 10 per share to acquire 100% of the shares of Auto World. Therefore,
the share capital of Budget Saudi post the merger will be as follows:

Par value of shares issued by Budget Saudi to the shareholder of Auto World 
   (7 million shares at SR 10 per share)
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Annex (3): Al-Jazira Equipment Company’s Bylaws including all amendments up to the date of 
this Circular



ساسأ ساسأ ماظن   ماظن

دحاو دحاو صخش   صخش ةكشر   ةكشر ةريزجلا   ةريزجلا تادعم   تادعم ةكشر   ةكشر

ةدودحم ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ

دحاو دحاو صخش   صخش
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ةكشر ةكشر ساسأ   ساسأ ماظن   ماظن
(( دحاو دحاو صخش   صخش نمنم   ةدودحلما   ةدودحلما ةيلوؤسلما   ةيلوؤسلما تاذ   تاذ ةكشر   ةكشر دحاو  (( دحاو صخش   صخش ةكشر   ةكشر ةريزجلا   ةريزجلا تادعم   تادعم ةكشر   ةكشر

 : : نمنم لكلك   ينبينب   قافتلاا   قافتلاا 17/09/202317/09/2023مم   قفاولما قفاولما متمت  فيفي  02/03/144502/03/1445   هقيفوتو   هقيفوتو نوعب  اللهالله   نوعب
كیشرلا كیشرلا مسا   ةیوھلامسا ةیوھلا مقر   ةنھلمامقر دلايلماةنھلما دلايلما خيرات   ةیسنجلاخيرات ةماقلااةیسنجلا ةماقلاا ناكم   ةماقلااناكم ةماقلاا ةنیدم   ةنیدم

وكدس وكدس ةضباقلا   ةضباقلا هيمنتلاو   هيمنتلاو داصتقلال   داصتقلال هيدوعسلا   هيدوعسلا هكشرلا   ىدوع70000284027000028402هكشرلا ىدوع ــــــــ ةيدوعسلاسس ةدجةيدوعسلا ةدج

مقر  20510057342051005734 مقر يراجتلا   يراجتلا لجسلاب   لجسلاب ةديقلماو   ةديقلماو دحاو   دحاو صخش   صخش ةكشر   ةكشر ةريزجلا   ةريزجلا تادعم   تادعم ةكشر   ةكشر عاضوا   عاضوا حيحصتب   حيحصتب هلاعا   هلاعا نيروكذلما   نيروكذلما فارطلأا   فارطلأا بغر   بغر ثيح   ثيح
هحئاولو هحئاولو 01/12/144301/12/1443هه ،ـ ،ـ خيراتو خيراتو مم//132132 ) )  ) ) مقر مقر كيللما   كيللما موسرلماب   موسرلماب رداصلا   رداصلا تاكشرلا   تاكشرلا ماظنل   ماظنل ًاقفو   ًاقفو ساسلاا   ساسلاا ماظن   ماظن ليدعتو   ليدعتو خيراتو  12/03/140012/03/1400   خيراتو

:-:- يلي يلي امك   امك ساسلاا   ساسلاا ماظن   ماظن دونب   دونب تحبصأو   تحبصأو ةيذيفنتلا   ةيذيفنتلا

ةكشرلا ةكشرلا مسأ   مسأ لىولأا :  :  لىولأا ةدالما   ةدالما

(( دحاو دحاو صخش   صخش نمنم   ةدودحلما   ةدودحلما ةيلوؤسلما   ةيلوؤسلما تاذ   تاذ ةكشر   ةكشر دحاو  (( دحاو صخش   صخش ةكشر   ةكشر ةريزجلا   ةريزجلا تادعم   تادعم ةكشر   ةكشر

ةكر ةكر ــ شلل شلل سيئرلا   سيئرلا زكرلما   زكرلما ةيناثلا :  :  ةيناثلا ةدالما   ةدالما

ةقفاومب ةقفاومب كلذو   كلذو ةكشرلا   ةكشرلا ةحلصم   ةحلصم تضتقا   تضتقا تىمتىم   ةكلملما   ةكلملما ��اخو   ��اخو لخاد   لخاد اهل   اهل عورف   عورف حاتتفا   حاتتفا قحلا  فيفي   قحلا ةكشرللو   ةكشرللو برخلا   برخلا ةنيدم   ةنيدم ةكشرلل  فيفي   ةكشرلل سيئرلا   سيئرلا زكرلما   زكرلما نوكي   نوكي
ةرادلإا ةرادلإا

ةكشرلا ةكشرلا ضارغأ   ضارغأ ةثلاثلا :  :  ةثلاثلا ةدالما   ةدالما

بابلا ةئفلابابلا ةئفلا

ةيليوحتلا ةيليوحتلا تاعانصلا   ةروطقلماتاعانصلا ةروطقلما فصن   فصن تابكرلماو   تابكرلماو ةروطقلما   ةروطقلما تابكرلما   تابكرلما ةعانص   ةعانص تاكرحلما ،  ،  تاكرحلما تاذ   تاذ تابكرملل   تابكرملل تابرعلا ) ) تابرعلا يزهجت   يزهجت لامعأ   لامعأ  ) ) لكايه لكايه عنص   عنص

دييشتلا ىرخلأادييشتلا ىرخلأا ةصصختلما   ةصصختلما دييشتلا   دييشتلا ةطشنأ   ةطشنأ

ةيرانلا ةيرانلا تاجاردلاو   تاجاردلاو تاكرحلما   تاكرحلما تاذ   تاذ تابكرلما   تابكرلما حلاصإو   حلاصإو ةئزجتلاو   ةئزجتلاو ةلمجلا   ةلمجلا ةراجت   تاكرحلماةراجت تاكرحلما تاذ   تاذ تابكرلما   تابكرلما عيب   عيب

نيزختلاو نيزختلاو لقنلا   يحاوضلاولقنلا يحاوضلاو ندلما   ندلما باكرلل  فيفي   باكرلل يبرلا   يبرلا لقنلا   لقنلا

نيزختلاو نيزختلاو لقنلا   عئاضبلللقنلا عئاضبلل يبرلا   يبرلا لقنلا   لقنلا

نيزختلاو نيزختلاو لقنلا   نيزختلالقنلا نيزختلا

معدلا معدلا تامدخو   تامدخو ةيرادلإا   ةيرادلإا تامدخلا   تاكّرحلماتامدخلا تاكّرحلما تاذ   تاذ تابكرلما   تابكرلما يرجأت   يرجأت

معدلا معدلا تامدخو   تامدخو ةيرادلإا   ةيرادلإا تامدخلا   ةيقيقحلاتامدخلا ةيقيقحلا علسلاو   علسلاو ىرخلأا   ىرخلأا تادعلماو   تادعلماو تلالآا   تلالآا يرجأت   يرجأت

.تدجو .تدجو نإنإ   ةصتخلما   ةصتخلما تاهجلا   تاهجلا نمنم   ةمزلالا   ةمزلالا صيخاترلا   صيخاترلا ىلع   ىلع لوصحلا   لوصحلا دعبو   دعبو ةعبتلما   ةعبتلما ةمظنلأا   ةمظنلأا قفو   قفو اهضارغأ   اهضارغأ ةكشرلا   ةكشرلا سرامتو   سرامتو

لالا ــ لمالما سأر   سأر ةعبارلا :  :  ةعبارلا ةدالما   ةدالما

متمت لاير   لاير ةصح  10001000   ةصح لكلك   ةميق   ةميق ةميقلا   ةميقلا ةيواستم   ةيواستم ةصح   ، ، ةصح لىإلىإ  300000300000   مسقم   مسقم لاير   لاير نويلم   نويلم ةئامثلاث   ةئامثلاث لاير   لاير ةكشرلا  ببــ  300000000300000000   ةكشرلا لام   لام سأر   سأر ددح   ددح
:: تيلآاك تيلآاك ءاكشرلا   ءاكشرلا ىلع   ىلع اهعيزوت   اهعيزوت

كيشرلا ةيدقنلاكيشرلا ةيدقنلا صصحلا   ةينيعلاصصحلا ةينيعلا صصحلا   ةصحصصحلا ةصح لكلك   ةميق   صصحلاةميق صصحلا ةميق   ةميق لىامجا   لىامجا

وكدس وكدس ةضباقلا   ةضباقلا هيمنتلاو   هيمنتلاو داصتقلال   داصتقلال هيدوعسلا   هيدوعسلا هكشرلا   3000003000000010001000300000000300000000هكشرلا
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لىامجلاا 3000003000000010001000300000000300000000لىامجلاا

 . . ةلماك ةلماك اهتميقب   اهتميقب ءافولا   ءافولا متو   متو مهنيب   مهنيب اميف   اميف صصحلا   صصحلا عيزوت   عيزوت متمت   هنأب   هنأب ءاكشرلا   ءاكشرلا رقيو   رقيو

ةرادلإا ةرادلإا ةسماخلا :  :  ةسماخلا ةدالما   ةدالما

(( نيريدم نيريدم سلجم   سلجم ةكشرلا  (( ةكشرلا ةرادإ   ةرادإ لىوتي   لىوتي

( : ( : نعنع  33 لقي   لقي لالا    ) ) نمنم نوكم   نوكم نيريدم   نيريدم سلجم   سلجم ((أأ ) )

سلجلما سلجلما تايحلاص   تايحلاص

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا

ةيسيئرلا ةيسيئرلا

رادصا ليكوتلارادصا ليكوتلا قحي   قحي

ديدجت ليكوتلاديدجت ليكوتلا قحي   قحي

بطش ليكوتلابطش ليكوتلا قحي   قحي

ةيعرفلا ةيعرفلا

رادصا ليكوتلارادصا ليكوتلا قحي   قحي

ديدجت ليكوتلاديدجت ليكوتلا قحي   قحي

بطش ليكوتلابطش ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

تادنتسلما تادنتسلما عيمج   عيمج ىلع   ىلع عيقوتلا   عيقوتلا
ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل

ليكوتلا ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما عيب   ليكوتلاعيب ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ةرادإ   ةرادإ ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

تلاجسلا تلاجسلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ىلع   ىلع فاشرلإا   ليكوتلافاشرلإا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل كاترشلاا   كاترشلاا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةفرغلا ةفرغلا ىدل   ىدل عيقوتلا   عيقوتلا دامتعا   دامتعا
ةيراجتلا ةيراجتلا

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل عيقوتلا   عيقوتلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

ليكوتلا ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما ��ف   ��ف ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

لخدلاو لخدلاو ةاكزلا   ةاكزلا ةحلصم   ةحلصم ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

تلاجسلل تلاجسلل عورف   عورف حتف   ليكوتلاحتف ليكوتلا قحي   قحي
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يراجتلا يراجتلا لجسلا   لجسلا ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

نيدلما نيدلما عافدلا   عافدلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

طاشن طاشن ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

يراجتلا يراجتلا مسلاا   مسلاا زجح   ليكوتلازجح ليكوتلا قحي   قحي

ةفرغلا ةفرغلا ىدل   ىدل كاترشلاا   كاترشلاا ديدجت   ديدجت
ةيراجتلا ةيراجتلا

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

وأوأ فلات   فلات لدب   لدب لجس   لجس جارختسا   جارختسا
دوقفم دوقفم

ليكوتلا ليكوتلا قحي   قحي

وأوأ فلات   فلات لدب   لدب لجس   لجس جارختسا   جارختسا
دوقفم دوقفم

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةملاعلا   ةملاعلا ليجست   ليكوتلاليجست ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةملاعلا   ةملاعلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا مسلاا   مسلاا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

براوقلا براوقلا ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

دوقفم دوقفم وأوأ   فلات   فلات لدب   لدب جارختسا   جارختسا
ديصلا ديصلا حيراصتل   حيراصتل

ليكوتلا ليكوتلا قحي   قحي

براوق براوق دايرتسا   ليكوتلادايرتسا ليكوتلا قحي   قحي

براوق براوق صخر   صخر ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

طاشن طاشن ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

ءامسلأا ءامسلأا زجح   ليكوتلازجح ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلاب   ةفرغلاب كاترشلاا   كاترشلاا ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

عورفلا عورفلا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

نيدلما نيدلما عافدلا   عافدلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

لخدلاو لخدلاو ةاكزلا   ةاكزلا ةحلصم   ةحلصم ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي
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ديص ديص حيصرت   حيصرت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي
براق براق ةصخر   ةصخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

براق براق ةصخر   ةصخر ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

براق براق ةصخر   ةصخر لقن   ليكوتلالقن ليكوتلا قحي   قحي

براقلا براقلا عيب   ليكوتلاعيب ليكوتلا قحي   قحي

ديصلا ديصلا حيصرت   حيصرت ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

ديصلا ديصلا حيصرت   حيصرت ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

دوقفم دوقفم وأوأ   فلات   فلات لدب   لدب جارختسا   جارختسا
براقلا براقلا ةصخرل   ةصخرل

ليكوتلا ليكوتلا قحي   قحي

صيخترلل صيخترلل ��ف   ��ف حتف   ليكوتلاحتف ليكوتلا قحي   قحي

صيخترلا صيخترلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

ةكشر ةكشر سيسأت   ليكوتلاسيسأت ليكوتلا قحي   قحي

سيسأتلا سيسأتلا دوقع   دوقع يلع   يلع عيقوتلا   عيقوتلا
ليدعتلا ليدعتلا قحلامو   قحلامو

ليكوتلا ليكوتلا قحي   قحي

قحلامو قحلامو سيسأتلا   سيسأتلا دوقع   دوقع ءاغلإ   ءاغلإ
ليدعتلا ليدعتلا

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا تارارق   تارارق عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

مهلزعو مهلزعو ءاردلما   ءاردلما ينيعت   ليكوتلاينيعت ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ضارغأ   ضارغأ ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ليكوتلاةيفصت ليكوتلا قحي   قحي

لىإلىإ ةمهاسم   ةمهاسم نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةدودحم ةدودحم ةيلوئسم   ةيلوئسم تاذ   تاذ

ليكوتلا ليكوتلا قحي   قحي

ةيلوئسم ةيلوئسم تاذ   تاذ نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةمهاسم ةمهاسم لىإلىإ   ةدودحم   ةدودحم

ليكوتلا ليكوتلا قحي   قحي

لىالىا ةينماضت   ةينماضت نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةدودحم ةدودحم ةيلؤسم   ةيلؤسم تاذ   تاذ

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ةدايز   ليكوتلاةدايز ليكوتلا قحي   قحي

لالما لالما سأر   سأر ضفخ   ليكوتلاضفخ ليكوتلا قحي   قحي

ءاكشر ءاكشر جورخو   جورخو لوخد   ليكوتلالوخد ليكوتلا قحي   قحي

ةمئاق ةمئاق تاكشر   تاكشر لوخدلا  فيفي   ليكوتلالوخدلا ليكوتلا قحي   قحي

تادنسلاو تادنسلاو مهسلأاو   مهسلأاو صصحلا   صصحلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

لالما لالما سأر   سأر ديدحت   ليكوتلاديدحت ليكوتلا قحي   قحي

صيصختلا صيصختلا ضئاف   ضئاف ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ملاتساو ملاتساو مهسلأاو   مهسلأاو صصحلا   صصحلا عيب   عيب
ةميقلا ةميقلا

ليكوتلا ليكوتلا قحي   قحي
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نمنم مهسلأاو   مهسلأاو صصحلا   صصحلا نعنع   لزانتلا   لزانتلا
لالما لالما سأر   سأر

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ��ف   ��ف عيب   ليكوتلاعيب ليكوتلا قحي   قحي

ءاكشرلا  فىفى ءاكشرلا دحأ   دحأ ةيسنج   ةيسنج ليدعت   ليدعت
دقعلا دقعلا

ليكوتلا ليكوتلا قحي   قحي

صصحلا صصحلا نعنع   لزانتلا   لزانتلا لوبق   لوبق
لالما لالما سأرو   سأرو مهسلأاو   مهسلأاو

ليكوتلا ليكوتلا قحي   قحي

عفدو عفدو مهسلأاو   مهسلأاو صصحلا   صصحلا ءاشر   ءاشر
نمثلا نمثلا

ليكوتلا ليكوتلا قحي   قحي

مساب مساب كونبلا   كونبلا ىدل   ىدل تاباسحلا   تاباسحلا لفق   لفق
ةكشرلا ةكشرلا

ليكوتلا ليكوتلا قحي   قحي

مساب مساب كونبلا   كونبلا ىدل   ىدل تاباسحلا   تاباسحلا حتف   حتف
ةكشرلا ةكشرلا

ليكوتلا ليكوتلا قحي   قحي

تايقافتلاا تايقافتلاا عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ليجست   ليكوتلاليجست ليكوتلا قحي   قحي

تاملاعلاو تاملاعلاو تلااكولا   تلااكولا ليجست   ليجست
ةيراجتلا ةيراجتلا

ليكوتلا ليكوتلا قحي   قحي

ةماعلا ةماعلا تايعمجلا   تايعمجلا روضح   ليكوتلاروضح ليكوتلا قحي   قحي

ةكشرلل ةكشرلل عورفلا   عورفلا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةكشرلل ةكشرلل تافللما   تافللما حتف   ليكوتلاحتف ليكوتلا قحي   قحي

سيسأتلا سيسأتلا دوقع   دوقع ىلع   ىلع عيقوتلا   عيقوتلا
لدعلا لدعلا بتاك   بتاك ىدل   ىدل ليدعتلا   ليدعتلا قحلامو   قحلامو

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا جارختسا   جارختسا
ةكشرلل ةكشرلل اهديدجتو   اهديدجتو

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلاب   ةفرغلاب كاترشلاا   كاترشلاا
اهديدجتو اهديدجتو

ليكوتلا ليكوتلا قحي   قحي

رامثتسلال رامثتسلال ةماعلا   ةماعلا ةئيهلا   ةئيهلا ةعجارم   ةعجارم
اهمامأ اهمامأ عيقوتلاو   عيقوتلاو

ليكوتلا ليكوتلا قحي   قحي

ةيعونلاو ةيعونلاو ةدوجلا   ةدوجلا ةرادإ   ةرادإ ةعجارم   ةعجارم
سيياقلماو سيياقلماو تافصاولما   تافصاولما ةئيهو   ةئيهو

ليكوتلا ليكوتلا قحي   قحي

لالما لالما قوس   قوس ةئيه   ةئيه ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

اهديدجتو اهديدجتو صيخاترلا   صيخاترلا جارختسا   جارختسا
ةكشرلل ةكشرلل

ليكوتلا ليكوتلا قحي   قحي

ةكشر ةكشر لىإلىإ   ةسسؤلما   ةسسؤلما ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىإلىإ   ةكشرلا   ةكشرلا ��ف   ��ف ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ةكشر ةكشر لىإلىإ   ةكشرلا   ةكشرلا ��ف   ��ف ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

قحلامو قحلامو سيسأتلا   سيسأتلا دقع   دقع شرنشرن  
ةمظنلأاو ةمظنلأاو اهتاصخلمو   اهتاصخلمو ليدعتلا   ليكوتلاليدعتلا ليكوتلا قحي   قحي
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ةيمسرلا ةيمسرلا ةديرجلا   ةديرجلا ةيساسلأا  فيفي   ةيساسلأا

تلااصتلاا تلااصتلاا تاكشر   تاكشر ةعجارم   ةعجارم
وأوأ ةتباثلا   ةتباثلا فتاوهلا   فتاوهلا سيسأتو   سيسأتو

ةكشرلا ةكشرلا مساب   مساب تلااوجلا   تلااوجلا
ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

ليكوتلا ليكوتلا قحي   قحي

عمعم ةكشرلاب   ةكشرلاب ةصاخلا   ةصاخلا دوقعلا   دوقعلا عيقوت   عيقوت
يرغلا يرغلا

ليكوتلا ليكوتلا قحي   قحي

وأوأ ةيراجتلا   ةيراجتلا تاملاعلا   تاملاعلا نعنع   لزانتلا   لزانتلا
اهئاغلإ اهئاغلإ

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا مسا   مسا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىإلىإ   ةكشرلا   ةكشرلا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا تاضيوعت   تاضيوعت ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

لامعلا لامعلا تانايب   تانايب ثيدحت   ليكوتلاثيدحت ليكوتلا قحي   قحي

ةيعرفلاو ةيعرفلاو ةيساسلأا   ةيساسلأا تافللما   تافللما حتف   حتف
اهؤاغلإو اهؤاغلإو اهديدجتو   اهديدجتو

ليكوتلا ليكوتلا قحي   قحي

اهؤاغلإو اهؤاغلإو ةلامعلا   ةلامعلا ةيفصت   ليكوتلاةيفصت ليكوتلا قحي   قحي

ةلامعلا ةلامعلا بوره   بوره نعنع   غيلبتلا   ليكوتلاغيلبتلا ليكوتلا قحي   قحي

ةلامعلل ةلامعلل بورهلا   بورهلا تاغلاب   تاغلاب ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

تلاافكلا تلاافكلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

نهلما نهلما ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

اهتيفصتو اهتيفصتو تآشنلما   تآشنلما ةيكلم   ةيكلم لقن   لقن
اهؤاغلإو اهؤاغلإو

ليكوتلا ليكوتلا قحي   قحي

ةيلهلأا ةيلهلأا بتاكلما   بتاكلما مسق   مسق ةعجارم   ةعجارم
مادقتسلال مادقتسلال

ليكوتلا ليكوتلا قحي   قحي

ليلآا  فيفي ليلآا بساحلا   بساحلا ةرادإ   ةرادإ ةعجارم   ةعجارم
ةلماعلا ةلماعلا ىوقلا   ىوقلا

ليكوتلا ليكوتلا قحي   قحي

اهديدجتو اهديدجتو لمعلا   لمعلا صخر   صخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةدوعسلا ةدوعسلا تاداهش   تاداهش ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

(( تنرب تنرب  ) ) تانايب تانايب فشك   فشك جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ينيدوعسلا ينيدوعسلا فذحو   فذحو ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

مادقتسا ليكوتلامادقتسا ليكوتلا قحي   قحي

مادقتسا ليكوتلامادقتسا ليكوتلا قحي   قحي

فلم فلم حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةيدوعسلا ةيدوعسلا ةباوبلا   ةباوبلا ليعفت   ليكوتلاليعفت ليكوتلا قحي   قحي
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��اخلا ��اخلا نمنم   ةلامعلا   ةلامعلا مادقتسا   ليكوتلامادقتسا ليكوتلا قحي   قحي

ىدل ىدل ةلامعلا   ةلامعلا تاءارجإ   تاءارجإ ءاهنإ   ءاهنإ
ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا

ليكوتلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا ءاغلا   ليكوتلاءاغلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا غلابم   غلابم دادترسا   ليكوتلادادترسا ليكوتلا قحي   قحي

تايسنجلا تايسنجلا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

ةيلئاعلا ةيلئاعلا تارايزلا   تارايزلا تايرشأت   تايرشأت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

مادقتسا مادقتسا تايرشأت   تايرشأت جارختسا   جارختسا
لئاوعلا لئاوعلا

ليكوتلا ليكوتلا قحي   قحي

ةرافسلا ةرافسلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

ةدوعلاو ةدوعلاو جورخلا   جورخلا تايرشأت   تايرشأت ديدمت   ليكوتلاديدمت ليكوتلا قحي   قحي

ةرايزلا ةرايزلا تايرشأت   تايرشأت ديدمت   ليكوتلاديدمت ليكوتلا قحي   قحي

(( تنرب تنرب  ) ) تانايب تانايب فشك   فشك جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةيرشأتلا ةيرشأتلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

ةيرشاتلا ةيرشاتلا غلبم   غلبم دادترسا   ليكوتلادادترسا ليكوتلا قحي   قحي

مودقلا مودقلا ةهج   ةهج ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

ةكشرلا ةكشرلا اهيف   اهيف لخدت   لخدت تيلا   تيلا تاكشرلا   تاكشرلا
كيشرك كيشرك

مهاسلما مهاسلما ةكشرلا   ةكشرلا ةكشرلا  فيفي   ةكشرلا ليثمت   ليثمت
اهيف اهيف

ليكوتلا ليكوتلا قحي   قحي

تاماقلإا تاماقلإا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تاماقلإا تاماقلإا ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

ةدوعو ةدوعو جورخ   جورخ لمع   ليكوتلالمع ليكوتلا قحي   قحي

ئياهنلا ئياهنلا جورخلا   جورخلا لمع   ليكوتلالمع ليكوتلا قحي   قحي

تلاافكلا تلاافكلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

وأوأ دوقفم   دوقفم لدب   لدب تاماقلإا   تاماقلإا جارختسا   جارختسا
فلات فلات

ليكوتلا ليكوتلا قحي   قحي

ةافوتلما ةافوتلما ةلامعلا   ةلامعلا تاءارجإ   تاءارجإ ءاهنإ   ليكوتلاءاهنإ ليكوتلا قحي   قحي

بورهلا بورهلا نعنع   غيلبتلا   ليكوتلاغيلبتلا ليكوتلا قحي   قحي

بورهلا بورهلا تاغلاب   تاغلاب ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

تانايبلا تانايبلا ثيدحتو   ثيدحتو تامولعلما   تامولعلما لقن   ليكوتلالقن ليكوتلا قحي   قحي

لامعلا لامعلا نعنع   لزانتلاو   لزانتلاو ةيوستلا   ليكوتلاةيوستلا ليكوتلا قحي   قحي

نيدفاولاو نيدفاولاو ليحترلا   ليحترلا ةرادإ   ةرادإ ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

لامعلا لامعلا تانايب   تانايب فشك   فشك جارختسا   جارختسا
(( تنرب تنرب ))

ليكوتلا ليكوتلا قحي   قحي
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ةلامعلا ةلامعلا طاقسا   ليكوتلاطاقسا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ليامعأ   ليامعأ ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

هسفنل هسفنل ةلامعلا   ةلامعلا ةلافك   ةلافك لقن   ليكوتلالقن ليكوتلا قحي   قحي

دولولما دولولما ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

فىوتلما فىوتلما لماعلا   لماعلا تاءارجإ   تاءارجإ ءاهنإ   ليكوتلاءاهنإ ليكوتلا قحي   قحي

ذفانلما ذفانلما نوؤش   نوؤش ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

ةداعلإا ةداعلإا دهاشم   دهاشم جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ينعبات ينعبات ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

ملأا ملأا وأوأ   بلأا   بلأا زاوج   زاوج لىإلىإ   ءانبلأا   ءانبلأا ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

ملأا ملأا وأوأ   بلأا   بلأا زاوج   زاوج نمنم   ءانبلأا   ءانبلأا لصف   ليكوتلالصف ليكوتلا قحي   قحي

ةدوعلاو ةدوعلاو جورخلا   جورخلا تايرشأت   تايرشأت ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

ئياهنلا ئياهنلا جورخلا   جورخلا تايرشأت   تايرشأت ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

فلات فلات لدب   لدب رفس   رفس تايرشأت   تايرشأت جارختسا   جارختسا
دوقفم دوقفم وأوأ  

ليكوتلا ليكوتلا قحي   قحي

ةرايزلا ةرايزلا تايرشأت   تايرشأت ديدمت   ديدمت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

نهلما نهلما ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

جحجح حيراصت   حيراصت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تامداخلا تامداخلا نوئش   نوئش ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

هينوتركللاا هينوتركللاا همدخلا   همدخلا ليجستلا  فىفى   ليكوتلاليجستلا ليكوتلا قحي   قحي

ةيكنبلا ةيكنبلا

تاباسحلا تاباسحلا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

تادامتعلاا تادامتعلاا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

عاديلاا ليكوتلاعاديلاا ليكوتلا قحي   قحي

بحسلا ليكوتلابحسلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا رادصا   ليكوتلارادصا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا ثيدحت   ليكوتلاثيدحت ليكوتلا قحي   قحي

تاباسحلا تاباسحلا فوشك   فوشك جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تلايهستلا تلايهستلا بلط   ليكوتلابلط ليكوتلا قحي   قحي

تانامضلا تانامضلا بلط   ليكوتلابلط ليكوتلا قحي   قحي

ضورقلا ضورقلا دوقع   دوقع عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

رملأ رملأ تادنس   تادنس عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

نمنم ةمدخ   ةمدخ وأوأ   بلط   بلط يأب   يأب مدقتلا   مدقتلا
ةجردنلما ةجردنلما تامدخلا   تامدخلا وأوأ   تابلطلا   تابلطلا
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تلااصتلاا تلااصتلاا ةئيه   ةئيه صاصتخا   صاصتخا تحت   تحت
تامولعلما تامولعلما ةينقتو   ةينقتو

ليكوتلا ليكوتلا قحي   قحي

 - - صخش صخش يلأيلأ   ضيوفتلا   ضيوفتلا ةيحلاص   ةيحلاص
-- ةقلاعلا ةقلاعلا تاذ   تاذ ةمظنلأل   ةمظنلأل ًاقفو   ًاقفو

وأوأ تابلطلا   تابلطلا نمنم   يأب   يأب مدقتلل   مدقتلل
صاصتخا صاصتخا تحت   تحت ةجردنلما   ةجردنلما تامدخلا   تامدخلا
تامولعلما تامولعلما ةينقتو   ةينقتو تلااصتلاا   تلااصتلاا ةئيه   ةئيه

ليكوتلا ليكوتلا قحي   قحي

ةيريدمو ةيريدمو ةعارزلا   ةعارزلا ةرازو   ةرازو ةعجارم   ةعجارم
صوصخب صوصخب ةعارزلا   ةعارزلا

ليكوتلا ليكوتلا قحي   قحي

ةمكحلما ةمكحلما وأوأ   لدعلا   لدعلا ةباتك   ةباتك ةعجارم   ةعجارم
اهغارفإ اهغارفإ لوبقل   لوبقل

ليكوتلا ليكوتلا قحي   قحي

يعارزلا يعارزلا رارقلا   رارقلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

يعارزلا يعارزلا رارقلا   رارقلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

بتاورلا بتاورلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ةيدعاقتلا ةيدعاقتلا بتاورلا   بتاورلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ةمدخلا ةمدخلا ةياهن   ةياهن ةأفاكم   ةأفاكم ملاتسا   ملاتسا
تازاجلإا تازاجلإا نعنع   ضيوعتلاو   ضيوعتلاو

ليكوتلا ليكوتلا قحي   قحي

بتارلا بتارلا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ةأفاكلما ةأفاكلما ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

بتارلاب بتارلاب فيرعت   فيرعت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تياقحتسم تياقحتسم ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ةيعشر ةيعشر طباوضب   طباوضب تاباسحلا   تاباسحلا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

اهتيوستو اهتيوستو تاباسحلا   تاباسحلا لفق   ليكوتلالفق ليكوتلا قحي   قحي

تاباسحلا تاباسحلا نمنم   بحسلا   ليكوتلابحسلا ليكوتلا قحي   قحي

ليآليآ فاصر   فاصر تاقاطب   تاقاطب جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةينامتئلاا ةينامتئلاا تاقاطبلا   تاقاطبلا جارختسا   جارختسا
ةيعشرلا ةيعشرلا ماكحلأا   ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما

ليكوتلا ليكوتلا قحي   قحي

اهفصرو اهفصرو تلااوحلا   تلااوحلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ليكوتلافصرفصر   ليكوتلا قحي   قحي

ةقدصلما ةقدصلما تاكيشلا   تاكيشلا رادصإ   ليكوتلارادصإ ليكوتلا قحي   قحي

تاكيش تاكيش رتافد   رتافد جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

باسح باسح فشك   فشك جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا نمنم   ليوحتلا   ليكوتلاليوحتلا ليكوتلا قحي   قحي

ةقفاوتلما ةقفاوتلما ةيكنبلا   ةيكنبلا ضورقلا   ضورقلا بلط   بلط
ةيعشرلا ةيعشرلا طباوضلاو   طباوضلاو ماكحلأا   ماكحلأا عمعم  

ليكوتلا ليكوتلا قحي   قحي

ةيعشر ةيعشر طباوضب   طباوضب باسح   باسح حتف   ليكوتلاحتف ليكوتلا قحي   قحي
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باسحلا باسحلا عاديلإا  فيفي   ليكوتلاعاديلإا ليكوتلا قحي   قحي

قيدانص قيدانص كاترشلاا  فيفي   كاترشلاا ديدجت   ديدجت
تاناملأا ليكوتلاتاناملأا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص حتف   ليكوتلاحتف ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص كاترشلاا  فيفي   ليكوتلاكاترشلاا ليكوتلا قحي   قحي

ضورقلا ضورقلا نمنم   ءافعلإا   ءافعلإا بلط   ليكوتلابلط ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ىلع   ىلع ضاترعلاا   ليكوتلاضاترعلاا ليكوتلا قحي   قحي

تانايبلا تانايبلا ثيدحت   ليكوتلاثيدحت ليكوتلا قحي   قحي

تاباسحلا تاباسحلا طيشنت   ليكوتلاطيشنت ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص تادحو   تادحو دادترسا   ليكوتلادادترسا ليكوتلا قحي   قحي

ةعجارم ليكوتلاةعجارم ليكوتلا قحي   قحي

طاسقلأا طاسقلأا ةلودج   ةلودج ةداعإ   ليكوتلاةداعإ ليكوتلا قحي   قحي

عيبلا عيبلا طاقن   طاقن بلط   ليكوتلابلط ليكوتلا قحي   قحي

كينب كينب دامتعا   دامتعا بلط   ليكوتلابلط ليكوتلا قحي   قحي

كينب كينب نامض   نامض بلط   ليكوتلابلط ليكوتلا قحي   قحي

ةمهاسلما ةمهاسلما تاكشرلا   تاكشرلا تاباتتكلاا  فيفي   ليكوتلاتاباتتكلاا ليكوتلا قحي   قحي

تامهاسلما تامهاسلما تاداهش   تاداهش ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما مهسلأا   مهسلأا ءاشر   ءاشر
ةيعشرلا ةيعشرلا

ليكوتلا ليكوتلا قحي   قحي

ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما مهسلأا   مهسلأا عيب   عيب
ةيعشرلا ةيعشرلا

ليكوتلا ليكوتلا قحي   قحي

مهسلأا مهسلأا ةميق   ةميق ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

حابرلأا حابرلأا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ضئافلا ضئافلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

طباوضلاب طباوضلاب ةيرامثتسلاا   ةيرامثتسلاا ظفاحلما   ظفاحلما حتف   حتف
ءاغلإو ءاغلإو ليدعتو   ليدعتو ريرحتو   ريرحتو ةيعشرلا   ةيعشرلا

رماولأا رماولأا
ليكوتلا ليكوتلا قحي   قحي

باتتكلاا ليكوتلاباتتكلاا ليكوتلا قحي   قحي

مهسأ مهسأ ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

مهسأ مهسأ عيب   ليكوتلاعيب ليكوتلا قحي   قحي

قيدانصلا قيدانصلا تادحو   تادحو دادترسا   دادترسا
ةيرامثتسلاا ةيرامثتسلاا

ليكوتلا ليكوتلا قحي   قحي

ةظفحلما ةظفحلما نمنم   مهسلأا   مهسلأا لقن   ليكوتلالقن ليكوتلا قحي   قحي

 29 - 10 

8489084890 بلطلا           بلطلا مقر   مقر   11 ةينوتركللإا           ةينوتركللإا ةخسنلا   ةخسنلا مقر   مقر برخلا   برخلا سيیئرلا           سيیئرلا زكرلما   زكرلما

308



قيدانصلا قيدانصلا تادحو   تادحو كاترشلاا  فيفي   كاترشلاا
ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما ةيرامثتسلاا   ةيرامثتسلاا

ةيعشرلا ةيعشرلا
ليكوتلا ليكوتلا قحي   قحي

ةيرامثتسلاا ةيرامثتسلاا ظفاحلما   ظفاحلما ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

ةينويدم ةينويدم تابثإ   تابثإ جارختسإ   ليكوتلاجارختسإ ليكوتلا قحي   قحي

ةيرامثتسلاا ةيرامثتسلاا ظفاحلما   ظفاحلما ةيفصت   ليكوتلاةيفصت ليكوتلا قحي   قحي

كلاملاا كلاملاا ةرادا   ةرادا

تاكلتملما تاكلتملما غارفاو   غارفاو عيبو   عيبو ءاشر   ءاشر

راقعلا راقعلا

ءاشر ليكوتلاءاشر ليكوتلا قحي   قحي

عيب ليكوتلاعيب ليكوتلا قحي   قحي

غارفا ليكوتلاغارفا ليكوتلا قحي   قحي

ضيارلاا ضيارلاا

ءاشر ليكوتلاءاشر ليكوتلا قحي   قحي

عيب ليكوتلاعيب ليكوتلا قحي   قحي

غارفا ليكوتلاغارفا ليكوتلا قحي   قحي

مهسلاا مهسلاا
ءاشر ليكوتلاءاشر ليكوتلا قحي   قحي

عيب ليكوتلاعيب ليكوتلا قحي   قحي

كلاملاا كلاملاا نهر   نهر

نهرلا نهرلا ليكوتلاقحقح   ليكوتلا قحي   قحي

نهرلا نهرلا ليكوتلاكفكف   ليكوتلا قحي   قحي

ضبقلا ليكوتلاضبقلا ليكوتلا قحي   قحي

لحم لحم حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةيحصلا ةيحصلا توركلا   توركلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةينكس ةينكس لىإلىإ   ةيعارزلا   ةيعارزلا ضيارلأا   ضيارلأا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

طيطختلل طيطختلل ةماعلا   ةماعلا ةرادلإا   ةرادلإا ةعجارم   ةعجارم
نيارمعلا نيارمعلا

ليكوتلا ليكوتلا قحي   قحي

تلاحلما تلاحلما حتف   ليكوتلاحتف ليكوتلا قحي   قحي

صخر صخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

صخرلا صخرلا ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

صخرلا صخرلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

صخرلا صخرلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

ميمترلاو ميمترلاو ءانبلا   ءانبلا تاحوسف   تاحوسف جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ضيارلأا ضيارلأا طيطخت   ليكوتلاطيطخت ليكوتلا قحي   قحي

ءانبلا ءانبلا مامتإ   مامتإ تاداهش   تاداهش جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ريوست ريوست صخر   صخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

مده مده صخر   صخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

نيوناقلا نيوناقلا نايكلا   نايكلا يريغت   ليكوتلايريغت ليكوتلا قحي   قحي
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لخدت لخدت تيلا   تيلا تاكشرلا   تاكشرلا دقع   دقع ليدعت   ليدعت
كيشرك كيشرك ةكشرلا   ةكشرلا اهيف   اهيف

ءاكشرلا ءاكشرلا تارارق   تارارق ىلع   ىلع ةقفاولما   ةقفاولما

لالما لالما سأر   سأر ضيفخت   ضيفخت وأوأ   ةدايز   ليكوتلاةدايز ليكوتلا قحي   قحي

ءاشرو ءاشرو صصحلا   صصحلا نعنع   لزانتلا   لزانتلا لوبق   لوبق
صصحلا صصحلا

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا جورخو   جورخو لوخد   ليكوتلالوخد ليكوتلا قحي   قحي

جامدنلااب جامدنلااب ءاكشرلا   ءاكشرلا رارق   رارق ىلع   ىلع عيقوتلا   ليكوتلاعيقوتلا ليكوتلا قحي   قحي

دقع دقع دونب   دونب قياب   قياب ىلع   ىلع ليدعتلا   ليدعتلا
سيسأتلا سيسأتلا

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ليكوتلاةيفصت ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىالىا   ةكشرلا   ةكشرلا لوحت   ليكوتلالوحت ليكوتلا قحي   قحي

راجيلإا راجيلإا دقع   دقع عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

دقعلا دقعلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

ةكولملما ةكولملما ضرلأل   ضرلأل ططخم   ططخم لمع   ليكوتلالمع ليكوتلا قحي   قحي

ةنامأ ةنامأ ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

ةينكس ةينكس لىإلىإ   ةيعارزلا   ةيعارزلا ضرلأا   ضرلأا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ءانبلا ءانبلا ىلع   ىلع فاشرلإا   ليكوتلافاشرلإا ليكوتلا قحي   قحي

ءانبلا ءانبلا تاسسؤم   تاسسؤم عمعم   دوقعلا   دوقعلا عيقوت   عيقوت
ينيلواقلماو ينيلواقلماو

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

ليكوتلا ليكوتلا قحي   قحي

ينمكحلما ينمكحلما ينيعت   ليكوتلاينيعت ليكوتلا قحي   قحي

ينماحلما ينماحلما ينيعت   ليكوتلاينيعت ليكوتلا قحي   قحي

لدعلا لدعلا تاباتك   تاباتك ماما   ماما ليثمتلا   ليكوتلاليثمتلا ليكوتلا قحي   قحي

ةيعشرلا ةيعشرلا مكاحلما   مكاحلما ماما   ماما ليثمتلا   ليثمتلا

اهيلع اهيلع درلاو   درلاو يواعدلا   يواعدلا عامس   ليكوتلاعامس ليكوتلا قحي   قحي

ةحلاصلما ليكوتلاةحلاصلما ليكوتلا قحي   قحي

ميكحتلا ميكحتلا لوبقو   لوبقو ضفر   ليكوتلاضفر ليكوتلا قحي   قحي

حلصلا حلصلا لوبقو   لوبقو ضفر   ليكوتلاضفر ليكوتلا قحي   قحي

راكنلااو راكنلااو رارقلاا   ليكوتلارارقلاا ليكوتلا قحي   قحي

لزانتلا ليكوتلالزانتلا ليكوتلا قحي   قحي

هعفارلما ليكوتلاهعفارلما ليكوتلا قحي   قحي

هعفادلما ليكوتلاهعفادلما ليكوتلا قحي   قحي

ةبلاطلما ليكوتلاةبلاطلما ليكوتلا قحي   قحي

ةمصاخلما ليكوتلاةمصاخلما ليكوتلا قحي   قحي

تامدخ تامدخ ةفاك   ةفاك ذيفنتو   ذيفنتو مادختسا   مادختسا
ةينوتركللاا ةينوتركللاا لدعلا   لدعلا ةرازو   ةرازو

ليكوتلا ليكوتلا قحي   قحي
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ءاضقلا ءاضقلا
ذيفنت ذيفنت ىلع   ىلع يرغلا   يرغلا ليكوت   ليكوت // ضيوفت ضيوفت

ةينوتركللاا ةينوتركللاا لدعلا   لدعلا ةرازو   ةرازو تامدخ   تامدخ
ليكوتلا ليكوتلا قحي   قحي

ضرقلا ضرقلا دقع   دقع ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
قئاثولا قئاثولا ةفاكو   ةفاكو هتاقحلمو   هتاقحلمو هتلايدعتو   هتلايدعتو

ىلع ىلع عيقوتلا   عيقوتلا ةقلاعلا   - - ةقلاعلا تاذ   تاذ
ىلع ىلع عيقوتلا   عيقوتلا ةعباتلما –  –  ةعباتلما ةيقافتا   ةيقافتا
مامأ مامأ عيقوتلا   عيقوتلا ةروشلما -  -  ةروشلما ةيقافتا   ةيقافتا
نهرلا نهرلا صخي   صخي اميف   اميف لدعلا   لدعلا بتاك   بتاك

عيمج عيمج نهرب   نهرب صاخلا   صاخلا يعانصلا   يعانصلا
ضرقلا ضرقلا ملاتسا   ملاتسا ةكشرلا -  -  ةكشرلا تاكلتمم   تاكلتمم

بلط بلط ضرقلا -  -  ضرقلا نعنع   لزانتلا   لزانتلا - - 
ديدست ديدست ضرقلا -  -  ضرقلا نمنم   ءافعلإا   ءافعلإا

ةيقافتا ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ضرقلا - - ضرقلا
(( يدنتسلما يدنتسلما دامتعلاا   دامتعلاا

ليكوتلا ليكوتلا قحي   قحي

(( يرابتعلاا يرابتعلاا نامضلا   نامضلا ىلع   ىلع عيقوتلا   عيقوتلا ليكوتلا(( ليكوتلا قحي   قحي

لقن لقن ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
(( ضرقلا ضرقلا دقع   دقع ليدعتو   ليدعتو تاماتزللاا   تاماتزللاا

ليكوتلا ليكوتلا قحي   قحي

بيترت بيترت ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
(( ءاكشرلاو ءاكشرلاو ةكشرلا   ةكشرلا نعنع   نويدلا   نويدلا

ليكوتلا ليكوتلا قحي   قحي

نلاعا نلاعا ءاغلإو   ءاغلإو ليدعتو   ليدعتو رادصا   رادصا ))
(( لزانتلا لزانتلا

ليكوتلا ليكوتلا قحي   قحي

يترشملل يترشملل غارفلإاو   غارفلإاو عيبلا   ليكوتلاعيبلا ليكوتلا قحي   قحي

نمثلا نمثلا عفدو   عفدو غارفلإا   غارفلإا لوبقو   لوبقو ءاشرلا   ليكوتلاءاشرلا ليكوتلا قحي   قحي

كوكصلا كوكصلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

يرجأتلا ليكوتلايرجأتلا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا دوقع   دوقع عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

ةرجلأا ةرجلأا دوقع   دوقع ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

يرجأتلا يرجأتلا دوقع   دوقع خسف   خسف ءاغلإ  وو   ليكوتلاءاغلإ ليكوتلا قحي   قحي

نهرلا ليكوتلانهرلا ليكوتلا قحي   قحي

نهرلا نهرلا ليكوتلاكفكف   ليكوتلا قحي   قحي

زرفلاو زرفلاو ةئزجتلا   ليكوتلاةئزجتلا ليكوتلا قحي   قحي

ةحاسلماو ةحاسلماو لاوطلأاو   لاوطلأاو دودحلا   دودحلا ليدعت   ليدعت
تاططخلماو تاططخلماو عطقلا   عطقلا ماقرأو   ماقرأو

ءامسأو ءامسأو اهخيراوتو   اهخيراوتو كوكصلاو   كوكصلاو
ءايحلأا ءايحلأا

ليكوتلا ليكوتلا قحي   قحي

عيب ليكوتلاعيب ليكوتلا قحي   قحي

نهرلا نهرلا لوبق   ليكوتلالوبق ليكوتلا قحي   قحي

اهلاخدإ  فىفى اهلاخدإ كوكصلا  وو   كوكصلا ثيدحت   ثيدحت
لماشلا لماشلا ماظنلا   ماظنلا

ليكوتلا ليكوتلا قحي   قحي

 29 - 13 

8489084890 بلطلا           بلطلا مقر   مقر   11 ةينوتركللإا           ةينوتركللإا ةخسنلا   ةخسنلا مقر   مقر برخلا   برخلا سيیئرلا           سيیئرلا زكرلما   زكرلما

311



نمنم بيصنلا   بيصنلا عيب   ليكوتلاعيب ليكوتلا قحي   قحي

ءاشر ليكوتلاءاشر ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

يرجأت ليكوتلايرجأت ليكوتلا قحي   قحي

لجسلا لجسلا مقرو   مقرو كلالما   كلالما مسا   مسا ليدعت   ليدعت
ةظيفحلا ةظيفحلا نيدلما   نيدلما

ليكوتلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو ةبهلا   ليكوتلاةبهلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو ةبهلا   ةبهلا لوبق   ليكوتلالوبق ليكوتلا قحي   قحي

ةحاسلما ةحاسلما صقنلا  فيفي   صقنلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

كوكصلا كوكصلا جمد   ليكوتلاجمد ليكوتلا قحي   قحي

غارفلإاو غارفلإاو لزانتلا   لزانتلا لوبق   ليكوتلالوبق ليكوتلا قحي   قحي

لدب لدب كوكص   كوكص ةعومجم   ةعومجم جارختسإ   جارختسإ
 : : لياتلاك لياتلاك اهتانايبو   اهتانايبو دوقفم   دوقفم

ليكوتلا ليكوتلا قحي   قحي

لدب لدب كوكص   كوكص ةعومجم   ةعومجم جارختسإ   جارختسإ
 : : لياتلاك لياتلاك اهتانايبو   اهتانايبو فلات   فلات

ليكوتلا ليكوتلا قحي   قحي

ةثرولل ةثرولل غارفلإاو   غارفلإاو عيبلا   ليكوتلاعيبلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

نيبلما نيبلما تابثإ   ليكوتلاتابثإ ليكوتلا قحي   قحي

فلات فلات لدب   لدب كصكص   جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةعقاولا ةعقاولا تاراقعلل   تاراقعلل كلذو   ليكوتلاكلذو ليكوتلا قحي   قحي

ةينكس ةينكس لىإلىإ   ةيعارزلا   ةيعارزلا ضرلأا   ضرلأا ليوحت   ليوحت
ةيعانص ةيعانص وأوأ  

ليكوتلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما لوخدلا  فيفي   ليكوتلالوخدلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما مهسأ   مهسأ ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما مهسأ   مهسأ عيب   ليكوتلاعيب ليكوتلا قحي   قحي

ةرجؤلما ةرجؤلما ضرلأا   ضرلأا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

ماظنلا ماظنلا هلاخدإو  فيفي   هلاخدإو كصلا   كصلا ثيدحت   ثيدحت
لماشلا لماشلا

ليكوتلا ليكوتلا قحي   قحي

دوقفم دوقفم لدب   لدب كصكص   جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةينكس ةينكس لىإلىإ   ةيعارزلا   ةيعارزلا ضيارلأا   ضيارلأا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ضرلأا ضرلأا ءانب   ليكوتلاءانب ليكوتلا قحي   قحي

ضرلأا ضرلأا راجئتسا   ليكوتلاراجئتسا ليكوتلا قحي   قحي

ةكشرلل ةكشرلل نيوناقلا   نيوناقلا نايكلا   نايكلا يريغت   ليكوتلايريغت ليكوتلا قحي   قحي

ةيصوت ةيصوت ةكشر   ةكشر نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
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ةيلوؤسم ةيلوؤسم تاذ   تاذ لىإلىإ   ةطيسب   ةطيسب
ةدودحم ةدودحم

ليكوتلا ليكوتلا قحي   قحي

اهلقنو اهلقنو ةثرولا   ةثرولا ينبينب   مهسلأا   مهسلأا ةمسق   ةمسق
مهظفاحم مهظفاحم لىإلىإ  

ليكوتلا ليكوتلا قحي   قحي

نيريدم نيريدم سلجم   سلجم سيئر   سيئر تايحلاص   تايحلاص

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا

ةيسيئرلا ةيسيئرلا

رادصا ليكوتلارادصا ليكوتلا قحي   قحي

ديدجت ليكوتلاديدجت ليكوتلا قحي   قحي

بطش ليكوتلابطش ليكوتلا قحي   قحي

ةيعرفلا ةيعرفلا

رادصا ليكوتلارادصا ليكوتلا قحي   قحي

ديدجت ليكوتلاديدجت ليكوتلا قحي   قحي

بطش ليكوتلابطش ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

تادنتسلما تادنتسلما عيمج   عيمج ىلع   ىلع عيقوتلا   عيقوتلا
ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل

ليكوتلا ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما عيب   ليكوتلاعيب ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ةرادإ   ةرادإ ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

تلاجسلا تلاجسلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

تلاجسلا تلاجسلا ىلع   ىلع فاشرلإا   ليكوتلافاشرلإا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل كاترشلاا   كاترشلاا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةفرغلا ةفرغلا ىدل   ىدل عيقوتلا   عيقوتلا دامتعا   دامتعا
ةيراجتلا ةيراجتلا

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلا   ةفرغلا ىدل   ىدل عيقوتلا   عيقوتلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

ليكوتلا ليكوتلا قحي   قحي

ةسسؤلما ةسسؤلما ��ف   ��ف ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

لخدلاو لخدلاو ةاكزلا   ةاكزلا ةحلصم   ةحلصم ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

تلاجسلل تلاجسلل عورف   عورف حتف   ليكوتلاحتف ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي
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نيدلما نيدلما عافدلا   عافدلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي
تلاجسلا تلاجسلا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

طاشن طاشن ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

يراجتلا يراجتلا مسلاا   مسلاا زجح   ليكوتلازجح ليكوتلا قحي   قحي

ةفرغلا ةفرغلا ىدل   ىدل كاترشلاا   كاترشلاا ديدجت   ديدجت
ةيراجتلا ةيراجتلا

ليكوتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

يراجتلا يراجتلا لجسلا   لجسلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

وأوأ فلات   فلات لدب   لدب لجس   لجس جارختسا   جارختسا
دوقفم دوقفم

ليكوتلا ليكوتلا قحي   قحي

وأوأ فلات   فلات لدب   لدب لجس   لجس جارختسا   جارختسا
دوقفم دوقفم

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةملاعلا   ةملاعلا ليجست   ليكوتلاليجست ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةملاعلا   ةملاعلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

يراجتلا يراجتلا مسلاا   مسلاا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

صيخاترلا صيخاترلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

براوقلا براوقلا ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

دوقفم دوقفم وأوأ   فلات   فلات لدب   لدب جارختسا   جارختسا
ديصلا ديصلا حيراصتل   حيراصتل

ليكوتلا ليكوتلا قحي   قحي

براوق براوق دايرتسا   ليكوتلادايرتسا ليكوتلا قحي   قحي

براوق براوق صخر   صخر ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

طاشن طاشن ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

ءامسلأا ءامسلأا زجح   ليكوتلازجح ليكوتلا قحي   قحي

صيخاترلا صيخاترلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلاب   ةفرغلاب كاترشلاا   كاترشلاا ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

عورفلا عورفلا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

نيدلما نيدلما عافدلا   عافدلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

لخدلاو لخدلاو ةاكزلا   ةاكزلا ةحلصم   ةحلصم ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

ديص ديص حيصرت   حيصرت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

براق براق ةصخر   ةصخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

براق براق ةصخر   ةصخر ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي
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براق براق ةصخر   ةصخر لقن   ليكوتلالقن ليكوتلا قحي   قحي

براقلا براقلا عيب   ليكوتلاعيب ليكوتلا قحي   قحي

ديصلا ديصلا حيصرت   حيصرت ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

ديصلا ديصلا حيصرت   حيصرت ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

دوقفم دوقفم وأوأ   فلات   فلات لدب   لدب جارختسا   جارختسا
براقلا براقلا ةصخرل   ةصخرل

ليكوتلا ليكوتلا قحي   قحي

صيخترلل صيخترلل ��ف   ��ف حتف   ليكوتلاحتف ليكوتلا قحي   قحي

صيخترلا صيخترلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

ةكشر ةكشر سيسأت   ليكوتلاسيسأت ليكوتلا قحي   قحي

سيسأتلا سيسأتلا دوقع   دوقع يلع   يلع عيقوتلا   عيقوتلا
ليدعتلا ليدعتلا قحلامو   قحلامو

ليكوتلا ليكوتلا قحي   قحي

قحلامو قحلامو سيسأتلا   سيسأتلا دوقع   دوقع ءاغلإ   ءاغلإ
ليدعتلا ليدعتلا

ليكوتلا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا تارارق   تارارق عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

مهلزعو مهلزعو ءاردلما   ءاردلما ينيعت   ليكوتلاينيعت ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ضارغأ   ضارغأ ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ليكوتلاةيفصت ليكوتلا قحي   قحي

لىإلىإ ةمهاسم   ةمهاسم نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةدودحم ةدودحم ةيلوئسم   ةيلوئسم تاذ   تاذ

ليكوتلا ليكوتلا قحي   قحي

ةيلوئسم ةيلوئسم تاذ   تاذ نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةمهاسم ةمهاسم لىإلىإ   ةدودحم   ةدودحم

ليكوتلا ليكوتلا قحي   قحي

لىالىا ةينماضت   ةينماضت نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةدودحم ةدودحم ةيلؤسم   ةيلؤسم تاذ   تاذ

ليكوتلا ليكوتلا قحي   قحي

لالما لالما سأر   سأر ةدايز   ليكوتلاةدايز ليكوتلا قحي   قحي

لالما لالما سأر   سأر ضفخ   ليكوتلاضفخ ليكوتلا قحي   قحي

ءاكشر ءاكشر جورخو   جورخو لوخد   ليكوتلالوخد ليكوتلا قحي   قحي

ةمئاق ةمئاق تاكشر   تاكشر لوخدلا  فيفي   ليكوتلالوخدلا ليكوتلا قحي   قحي

تادنسلاو تادنسلاو مهسلأاو   مهسلأاو صصحلا   صصحلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

لالما لالما سأر   سأر ديدحت   ليكوتلاديدحت ليكوتلا قحي   قحي

صيصختلا صيصختلا ضئاف   ضئاف ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ملاتساو ملاتساو مهسلأاو   مهسلأاو صصحلا   صصحلا عيب   عيب
ةميقلا ةميقلا

ليكوتلا ليكوتلا قحي   قحي

نمنم مهسلأاو   مهسلأاو صصحلا   صصحلا نعنع   لزانتلا   لزانتلا
لالما لالما سأر   سأر

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ��ف   ��ف عيب   ليكوتلاعيب ليكوتلا قحي   قحي
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ءاكشرلا  فىفى ءاكشرلا دحأ   دحأ ةيسنج   ةيسنج ليدعت   ليدعت
دقعلا دقعلا

ليكوتلا ليكوتلا قحي   قحي

صصحلا صصحلا نعنع   لزانتلا   لزانتلا لوبق   لوبق
لالما لالما سأرو   سأرو مهسلأاو   مهسلأاو

ليكوتلا ليكوتلا قحي   قحي

عفدو عفدو مهسلأاو   مهسلأاو صصحلا   صصحلا ءاشر   ءاشر
نمثلا نمثلا

ليكوتلا ليكوتلا قحي   قحي

مساب مساب كونبلا   كونبلا ىدل   ىدل تاباسحلا   تاباسحلا لفق   لفق
ةكشرلا ةكشرلا

ليكوتلا ليكوتلا قحي   قحي

مساب مساب كونبلا   كونبلا ىدل   ىدل تاباسحلا   تاباسحلا حتف   حتف
ةكشرلا ةكشرلا

ليكوتلا ليكوتلا قحي   قحي

تايقافتلاا تايقافتلاا عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ليجست   ليكوتلاليجست ليكوتلا قحي   قحي

تاملاعلاو تاملاعلاو تلااكولا   تلااكولا ليجست   ليجست
ةيراجتلا ةيراجتلا

ليكوتلا ليكوتلا قحي   قحي

ةماعلا ةماعلا تايعمجلا   تايعمجلا روضح   ليكوتلاروضح ليكوتلا قحي   قحي

ةكشرلل ةكشرلل عورفلا   عورفلا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةكشرلل ةكشرلل تافللما   تافللما حتف   ليكوتلاحتف ليكوتلا قحي   قحي

سيسأتلا سيسأتلا دوقع   دوقع ىلع   ىلع عيقوتلا   عيقوتلا
لدعلا لدعلا بتاك   بتاك ىدل   ىدل ليدعتلا   ليدعتلا قحلامو   قحلامو

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا جارختسا   جارختسا
ةكشرلل ةكشرلل اهديدجتو   اهديدجتو

ليكوتلا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ةفرغلاب   ةفرغلاب كاترشلاا   كاترشلاا
اهديدجتو اهديدجتو

ليكوتلا ليكوتلا قحي   قحي

رامثتسلال رامثتسلال ةماعلا   ةماعلا ةئيهلا   ةئيهلا ةعجارم   ةعجارم
اهمامأ اهمامأ عيقوتلاو   عيقوتلاو

ليكوتلا ليكوتلا قحي   قحي

ةيعونلاو ةيعونلاو ةدوجلا   ةدوجلا ةرادإ   ةرادإ ةعجارم   ةعجارم
سيياقلماو سيياقلماو تافصاولما   تافصاولما ةئيهو   ةئيهو

ليكوتلا ليكوتلا قحي   قحي

لالما لالما قوس   قوس ةئيه   ةئيه ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

اهديدجتو اهديدجتو صيخاترلا   صيخاترلا جارختسا   جارختسا
ةكشرلل ةكشرلل

ليكوتلا ليكوتلا قحي   قحي

ةكشر ةكشر لىإلىإ   ةسسؤلما   ةسسؤلما ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىإلىإ   ةكشرلا   ةكشرلا ��ف   ��ف ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ةكشر ةكشر لىإلىإ   ةكشرلا   ةكشرلا ��ف   ��ف ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

قحلامو قحلامو سيسأتلا   سيسأتلا دقع   دقع شرنشرن  
ةمظنلأاو ةمظنلأاو اهتاصخلمو   اهتاصخلمو ليدعتلا   ليدعتلا
ةيمسرلا ةيمسرلا ةديرجلا   ةديرجلا ةيساسلأا  فيفي   ةيساسلأا

ليكوتلا ليكوتلا قحي   قحي

تلااصتلاا تلااصتلاا تاكشر   تاكشر ةعجارم   ةعجارم
وأوأ ةتباثلا   ةتباثلا فتاوهلا   فتاوهلا سيسأتو   سيسأتو

ةكشرلا ةكشرلا مساب   مساب تلااوجلا   تلااوجلا
ليكوتلا ليكوتلا قحي   قحي
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ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

ليكوتلا ليكوتلا قحي   قحي

عمعم ةكشرلاب   ةكشرلاب ةصاخلا   ةصاخلا دوقعلا   دوقعلا عيقوت   عيقوت
يرغلا يرغلا

ليكوتلا ليكوتلا قحي   قحي

وأوأ ةيراجتلا   ةيراجتلا تاملاعلا   تاملاعلا نعنع   لزانتلا   لزانتلا
اهئاغلإ اهئاغلإ

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا مسا   مسا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىإلىإ   ةكشرلا   ةكشرلا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا تاضيوعت   تاضيوعت ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

لامعلا لامعلا تانايب   تانايب ثيدحت   ليكوتلاثيدحت ليكوتلا قحي   قحي

ةيعرفلاو ةيعرفلاو ةيساسلأا   ةيساسلأا تافللما   تافللما حتف   حتف
اهؤاغلإو اهؤاغلإو اهديدجتو   اهديدجتو

ليكوتلا ليكوتلا قحي   قحي

اهؤاغلإو اهؤاغلإو ةلامعلا   ةلامعلا ةيفصت   ليكوتلاةيفصت ليكوتلا قحي   قحي

ةلامعلا ةلامعلا بوره   بوره نعنع   غيلبتلا   ليكوتلاغيلبتلا ليكوتلا قحي   قحي

ةلامعلل ةلامعلل بورهلا   بورهلا تاغلاب   تاغلاب ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

تلاافكلا تلاافكلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

نهلما نهلما ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

اهتيفصتو اهتيفصتو تآشنلما   تآشنلما ةيكلم   ةيكلم لقن   لقن
اهؤاغلإو اهؤاغلإو

ليكوتلا ليكوتلا قحي   قحي

ةيلهلأا ةيلهلأا بتاكلما   بتاكلما مسق   مسق ةعجارم   ةعجارم
مادقتسلال مادقتسلال

ليكوتلا ليكوتلا قحي   قحي

ليلآا  فيفي ليلآا بساحلا   بساحلا ةرادإ   ةرادإ ةعجارم   ةعجارم
ةلماعلا ةلماعلا ىوقلا   ىوقلا

ليكوتلا ليكوتلا قحي   قحي

اهديدجتو اهديدجتو لمعلا   لمعلا صخر   صخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةدوعسلا ةدوعسلا تاداهش   تاداهش ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

(( تنرب تنرب  ) ) تانايب تانايب فشك   فشك جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ينيدوعسلا ينيدوعسلا فذحو   فذحو ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

مادقتسا ليكوتلامادقتسا ليكوتلا قحي   قحي

مادقتسا ليكوتلامادقتسا ليكوتلا قحي   قحي

فلم فلم حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةيدوعسلا ةيدوعسلا ةباوبلا   ةباوبلا ليعفت   ليكوتلاليعفت ليكوتلا قحي   قحي

��اخلا ��اخلا نمنم   ةلامعلا   ةلامعلا مادقتسا   ليكوتلامادقتسا ليكوتلا قحي   قحي

ىدل ىدل ةلامعلا   ةلامعلا تاءارجإ   تاءارجإ ءاهنإ   ءاهنإ
ةيعامتجلاا ةيعامتجلاا تانيمأتلا   تانيمأتلا

ليكوتلا ليكوتلا قحي   قحي
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تايرشأتلا تايرشأتلا ءاغلا   ليكوتلاءاغلا ليكوتلا قحي   قحي

تايرشأتلا تايرشأتلا غلابم   غلابم دادترسا   ليكوتلادادترسا ليكوتلا قحي   قحي

تايسنجلا تايسنجلا ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

ةيلئاعلا ةيلئاعلا تارايزلا   تارايزلا تايرشأت   تايرشأت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

مادقتسا مادقتسا تايرشأت   تايرشأت جارختسا   جارختسا
لئاوعلا لئاوعلا

ليكوتلا ليكوتلا قحي   قحي

ةرافسلا ةرافسلا ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

ةدوعلاو ةدوعلاو جورخلا   جورخلا تايرشأت   تايرشأت ديدمت   ليكوتلاديدمت ليكوتلا قحي   قحي

ةرايزلا ةرايزلا تايرشأت   تايرشأت ديدمت   ليكوتلاديدمت ليكوتلا قحي   قحي

(( تنرب تنرب  ) ) تانايب تانايب فشك   فشك جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةيرشأتلا ةيرشأتلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

ةيرشاتلا ةيرشاتلا غلبم   غلبم دادترسا   ليكوتلادادترسا ليكوتلا قحي   قحي

مودقلا مودقلا ةهج   ةهج ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

ةكشرلا ةكشرلا اهيف   اهيف لخدت   لخدت تيلا   تيلا تاكشرلا   تاكشرلا
كيشرك كيشرك

مهاسلما مهاسلما ةكشرلا   ةكشرلا ةكشرلا  فيفي   ةكشرلا ليثمت   ليثمت
اهيف اهيف

ليكوتلا ليكوتلا قحي   قحي

تاماقلإا تاماقلإا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تاماقلإا تاماقلإا ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

ةدوعو ةدوعو جورخ   جورخ لمع   ليكوتلالمع ليكوتلا قحي   قحي

ئياهنلا ئياهنلا جورخلا   جورخلا لمع   ليكوتلالمع ليكوتلا قحي   قحي

تلاافكلا تلاافكلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

وأوأ دوقفم   دوقفم لدب   لدب تاماقلإا   تاماقلإا جارختسا   جارختسا
فلات فلات

ليكوتلا ليكوتلا قحي   قحي

ةافوتلما ةافوتلما ةلامعلا   ةلامعلا تاءارجإ   تاءارجإ ءاهنإ   ليكوتلاءاهنإ ليكوتلا قحي   قحي

بورهلا بورهلا نعنع   غيلبتلا   ليكوتلاغيلبتلا ليكوتلا قحي   قحي

بورهلا بورهلا تاغلاب   تاغلاب ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

تانايبلا تانايبلا ثيدحتو   ثيدحتو تامولعلما   تامولعلما لقن   ليكوتلالقن ليكوتلا قحي   قحي

لامعلا لامعلا نعنع   لزانتلاو   لزانتلاو ةيوستلا   ليكوتلاةيوستلا ليكوتلا قحي   قحي

نيدفاولاو نيدفاولاو ليحترلا   ليحترلا ةرادإ   ةرادإ ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

لامعلا لامعلا تانايب   تانايب فشك   فشك جارختسا   جارختسا
(( تنرب تنرب ))

ليكوتلا ليكوتلا قحي   قحي

ةلامعلا ةلامعلا طاقسا   ليكوتلاطاقسا ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا ليامعأ   ليامعأ ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

هسفنل هسفنل ةلامعلا   ةلامعلا ةلافك   ةلافك لقن   ليكوتلالقن ليكوتلا قحي   قحي
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دولولما دولولما ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

فىوتلما فىوتلما لماعلا   لماعلا تاءارجإ   تاءارجإ ءاهنإ   ليكوتلاءاهنإ ليكوتلا قحي   قحي

ذفانلما ذفانلما نوؤش   نوؤش ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي

ةداعلإا ةداعلإا دهاشم   دهاشم جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ينعبات ينعبات ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

ملأا ملأا وأوأ   بلأا   بلأا زاوج   زاوج لىإلىإ   ءانبلأا   ءانبلأا ةفاضإ   ليكوتلاةفاضإ ليكوتلا قحي   قحي

ملأا ملأا وأوأ   بلأا   بلأا زاوج   زاوج نمنم   ءانبلأا   ءانبلأا لصف   ليكوتلالصف ليكوتلا قحي   قحي

ةدوعلاو ةدوعلاو جورخلا   جورخلا تايرشأت   تايرشأت ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

ئياهنلا ئياهنلا جورخلا   جورخلا تايرشأت   تايرشأت ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

فلات فلات لدب   لدب رفس   رفس تايرشأت   تايرشأت جارختسا   جارختسا
دوقفم دوقفم وأوأ  

ليكوتلا ليكوتلا قحي   قحي

ةرايزلا ةرايزلا تايرشأت   تايرشأت ديدمت   ديدمت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

نهلما نهلما ليدعت   ليكوتلاليدعت ليكوتلا قحي   قحي

جحجح حيراصت   حيراصت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تامداخلا تامداخلا نوئش   نوئش ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

هينوتركللاا هينوتركللاا همدخلا   همدخلا ليجستلا  فىفى   ليكوتلاليجستلا ليكوتلا قحي   قحي

ةيكنبلا ةيكنبلا

تاباسحلا تاباسحلا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

تادامتعلاا تادامتعلاا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

عاديلاا ليكوتلاعاديلاا ليكوتلا قحي   قحي

بحسلا ليكوتلابحسلا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا رادصا   ليكوتلارادصا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا ثيدحت   ليكوتلاثيدحت ليكوتلا قحي   قحي

تاباسحلا تاباسحلا فوشك   فوشك جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تلايهستلا تلايهستلا بلط   ليكوتلابلط ليكوتلا قحي   قحي

تانامضلا تانامضلا بلط   ليكوتلابلط ليكوتلا قحي   قحي

ضورقلا ضورقلا دوقع   دوقع عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

ةيراجتلا ةيراجتلا قارولأا   قارولأا عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

رملأ رملأ تادنس   تادنس عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

نمنم ةمدخ   ةمدخ وأوأ   بلط   بلط يأب   يأب مدقتلا   مدقتلا
ةجردنلما ةجردنلما تامدخلا   تامدخلا وأوأ   تابلطلا   تابلطلا

تلااصتلاا تلااصتلاا ةئيه   ةئيه صاصتخا   صاصتخا تحت   تحت
تامولعلما تامولعلما ةينقتو   ةينقتو

ليكوتلا ليكوتلا قحي   قحي

 - - صخش صخش يلأيلأ   ضيوفتلا   ضيوفتلا ةيحلاص   ةيحلاص
-- ةقلاعلا ةقلاعلا تاذ   تاذ ةمظنلأل   ةمظنلأل ًاقفو   ًاقفو
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وأوأ تابلطلا   تابلطلا نمنم   يأب   يأب مدقتلل   مدقتلل
صاصتخا صاصتخا تحت   تحت ةجردنلما   ةجردنلما تامدخلا   تامدخلا
تامولعلما تامولعلما ةينقتو   ةينقتو تلااصتلاا   تلااصتلاا ةئيه   ةئيه

ليكوتلا ليكوتلا قحي   قحي

ةيريدمو ةيريدمو ةعارزلا   ةعارزلا ةرازو   ةرازو ةعجارم   ةعجارم
صوصخب صوصخب ةعارزلا   ةعارزلا

ليكوتلا ليكوتلا قحي   قحي

ةمكحلما ةمكحلما وأوأ   لدعلا   لدعلا ةباتك   ةباتك ةعجارم   ةعجارم
اهغارفإ اهغارفإ لوبقل   لوبقل

ليكوتلا ليكوتلا قحي   قحي

يعارزلا يعارزلا رارقلا   رارقلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

يعارزلا يعارزلا رارقلا   رارقلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

بتاورلا بتاورلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ةيدعاقتلا ةيدعاقتلا بتاورلا   بتاورلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ةمدخلا ةمدخلا ةياهن   ةياهن ةأفاكم   ةأفاكم ملاتسا   ملاتسا
تازاجلإا تازاجلإا نعنع   ضيوعتلاو   ضيوعتلاو

ليكوتلا ليكوتلا قحي   قحي

بتارلا بتارلا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ةأفاكلما ةأفاكلما ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

بتارلاب بتارلاب فيرعت   فيرعت جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تياقحتسم تياقحتسم ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ةيعشر ةيعشر طباوضب   طباوضب تاباسحلا   تاباسحلا حتف   ليكوتلاحتف ليكوتلا قحي   قحي

اهتيوستو اهتيوستو تاباسحلا   تاباسحلا لفق   ليكوتلالفق ليكوتلا قحي   قحي

تاباسحلا تاباسحلا نمنم   بحسلا   ليكوتلابحسلا ليكوتلا قحي   قحي

ليآليآ فاصر   فاصر تاقاطب   تاقاطب جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةينامتئلاا ةينامتئلاا تاقاطبلا   تاقاطبلا جارختسا   جارختسا
ةيعشرلا ةيعشرلا ماكحلأا   ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما

ليكوتلا ليكوتلا قحي   قحي

اهفصرو اهفصرو تلااوحلا   تلااوحلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ليكوتلافصرفصر   ليكوتلا قحي   قحي

ةقدصلما ةقدصلما تاكيشلا   تاكيشلا رادصإ   ليكوتلارادصإ ليكوتلا قحي   قحي

تاكيش تاكيش رتافد   رتافد جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

باسح باسح فشك   فشك جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

تاباسحلا تاباسحلا نمنم   ليوحتلا   ليكوتلاليوحتلا ليكوتلا قحي   قحي

ةقفاوتلما ةقفاوتلما ةيكنبلا   ةيكنبلا ضورقلا   ضورقلا بلط   بلط
ةيعشرلا ةيعشرلا طباوضلاو   طباوضلاو ماكحلأا   ماكحلأا عمعم  

ليكوتلا ليكوتلا قحي   قحي

ةيعشر ةيعشر طباوضب   طباوضب باسح   باسح حتف   ليكوتلاحتف ليكوتلا قحي   قحي

باسحلا باسحلا عاديلإا  فيفي   ليكوتلاعاديلإا ليكوتلا قحي   قحي

قيدانص قيدانص كاترشلاا  فيفي   كاترشلاا ديدجت   ديدجت
تاناملأا تاناملأا

ليكوتلا ليكوتلا قحي   قحي
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تاناملأا تاناملأا قيدانص   قيدانص حتف   ليكوتلاحتف ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص كاترشلاا  فيفي   ليكوتلاكاترشلاا ليكوتلا قحي   قحي

ضورقلا ضورقلا نمنم   ءافعلإا   ءافعلإا بلط   ليكوتلابلط ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ىلع   ىلع ضاترعلاا   ليكوتلاضاترعلاا ليكوتلا قحي   قحي

تانايبلا تانايبلا ثيدحت   ليكوتلاثيدحت ليكوتلا قحي   قحي

تاباسحلا تاباسحلا طيشنت   ليكوتلاطيشنت ليكوتلا قحي   قحي

تاكيشلا تاكيشلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

تاناملأا تاناملأا قيدانص   قيدانص تادحو   تادحو دادترسا   ليكوتلادادترسا ليكوتلا قحي   قحي

ةعجارم ليكوتلاةعجارم ليكوتلا قحي   قحي

طاسقلأا طاسقلأا ةلودج   ةلودج ةداعإ   ليكوتلاةداعإ ليكوتلا قحي   قحي

عيبلا عيبلا طاقن   طاقن بلط   ليكوتلابلط ليكوتلا قحي   قحي

كينب كينب دامتعا   دامتعا بلط   ليكوتلابلط ليكوتلا قحي   قحي

كينب كينب نامض   نامض بلط   ليكوتلابلط ليكوتلا قحي   قحي

ةمهاسلما ةمهاسلما تاكشرلا   تاكشرلا تاباتتكلاا  فيفي   ليكوتلاتاباتتكلاا ليكوتلا قحي   قحي

تامهاسلما تامهاسلما تاداهش   تاداهش ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما مهسلأا   مهسلأا ءاشر   ءاشر
ةيعشرلا ةيعشرلا

ليكوتلا ليكوتلا قحي   قحي

ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما مهسلأا   مهسلأا عيب   عيب
ةيعشرلا ةيعشرلا

ليكوتلا ليكوتلا قحي   قحي

مهسلأا مهسلأا ةميق   ةميق ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

حابرلأا حابرلأا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ضئافلا ضئافلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

طباوضلاب طباوضلاب ةيرامثتسلاا   ةيرامثتسلاا ظفاحلما   ظفاحلما حتف   حتف
ءاغلإو ءاغلإو ليدعتو   ليدعتو ريرحتو   ريرحتو ةيعشرلا   ةيعشرلا

رماولأا رماولأا
ليكوتلا ليكوتلا قحي   قحي

باتتكلاا ليكوتلاباتتكلاا ليكوتلا قحي   قحي

مهسأ مهسأ ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

مهسأ مهسأ عيب   ليكوتلاعيب ليكوتلا قحي   قحي

قيدانصلا قيدانصلا تادحو   تادحو دادترسا   دادترسا
ةيرامثتسلاا ةيرامثتسلاا

ليكوتلا ليكوتلا قحي   قحي

ةظفحلما ةظفحلما نمنم   مهسلأا   مهسلأا لقن   ليكوتلالقن ليكوتلا قحي   قحي

قيدانصلا قيدانصلا تادحو   تادحو كاترشلاا  فيفي   كاترشلاا
ماكحلأا ماكحلأا عمعم   ةقفاوتلما   ةقفاوتلما ةيرامثتسلاا   ةيرامثتسلاا

ةيعشرلا ةيعشرلا
ليكوتلا ليكوتلا قحي   قحي

ةيرامثتسلاا ةيرامثتسلاا ظفاحلما   ظفاحلما ةرادإ   ليكوتلاةرادإ ليكوتلا قحي   قحي
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ةينويدم ةينويدم تابثإ   تابثإ جارختسإ   ليكوتلاجارختسإ ليكوتلا قحي   قحي

ةيرامثتسلاا ةيرامثتسلاا ظفاحلما   ظفاحلما ةيفصت   ليكوتلاةيفصت ليكوتلا قحي   قحي

كلاملاا كلاملاا ةرادا   ةرادا

تاكلتملما تاكلتملما غارفاو   غارفاو عيبو   عيبو ءاشر   ءاشر

راقعلا راقعلا

ءاشر ليكوتلاءاشر ليكوتلا قحي   قحي

عيب ليكوتلاعيب ليكوتلا قحي   قحي

غارفا ليكوتلاغارفا ليكوتلا قحي   قحي

ضيارلاا ضيارلاا

ءاشر ليكوتلاءاشر ليكوتلا قحي   قحي

عيب ليكوتلاعيب ليكوتلا قحي   قحي

غارفا ليكوتلاغارفا ليكوتلا قحي   قحي

مهسلاا مهسلاا
ءاشر ليكوتلاءاشر ليكوتلا قحي   قحي

عيب ليكوتلاعيب ليكوتلا قحي   قحي

كلاملاا كلاملاا نهر   نهر

نهرلا نهرلا ليكوتلاقحقح   ليكوتلا قحي   قحي

نهرلا نهرلا ليكوتلاكفكف   ليكوتلا قحي   قحي

ضبقلا ليكوتلاضبقلا ليكوتلا قحي   قحي

لحم لحم حتف   ليكوتلاحتف ليكوتلا قحي   قحي

ةيحصلا ةيحصلا توركلا   توركلا جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةينكس ةينكس لىإلىإ   ةيعارزلا   ةيعارزلا ضيارلأا   ضيارلأا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

طيطختلل طيطختلل ةماعلا   ةماعلا ةرادلإا   ةرادلإا ةعجارم   ةعجارم
نيارمعلا نيارمعلا

ليكوتلا ليكوتلا قحي   قحي

تلاحلما تلاحلما حتف   ليكوتلاحتف ليكوتلا قحي   قحي

صخر صخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

صخرلا صخرلا ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

صخرلا صخرلا ءاغلإ   ليكوتلاءاغلإ ليكوتلا قحي   قحي

صخرلا صخرلا لقن   ليكوتلالقن ليكوتلا قحي   قحي

ميمترلاو ميمترلاو ءانبلا   ءانبلا تاحوسف   تاحوسف جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ضيارلأا ضيارلأا طيطخت   ليكوتلاطيطخت ليكوتلا قحي   قحي

ءانبلا ءانبلا مامتإ   مامتإ تاداهش   تاداهش جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ريوست ريوست صخر   صخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

مده مده صخر   صخر جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ءاكشرلا ءاكشرلا تارارق   تارارق ىلع   ىلع ةقفاولما   ةقفاولما

نيوناقلا نيوناقلا نايكلا   نايكلا يريغت   ليكوتلايريغت ليكوتلا قحي   قحي

لالما لالما سأر   سأر ضيفخت   ضيفخت وأوأ   ةدايز   ليكوتلاةدايز ليكوتلا قحي   قحي

ءاشرو ءاشرو صصحلا   صصحلا نعنع   لزانتلا   لزانتلا لوبق   لوبق
صصحلا صصحلا

ليكوتلا ليكوتلا قحي   قحي
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لخدت لخدت تيلا   تيلا تاكشرلا   تاكشرلا دقع   دقع ليدعت   ليدعت
كيشرك كيشرك ةكشرلا   ةكشرلا اهيف   اهيف

ءاكشرلا ءاكشرلا جورخو   جورخو لوخد   ليكوتلالوخد ليكوتلا قحي   قحي

جامدنلااب جامدنلااب ءاكشرلا   ءاكشرلا رارق   رارق ىلع   ىلع عيقوتلا   ليكوتلاعيقوتلا ليكوتلا قحي   قحي

دقع دقع دونب   دونب قياب   قياب ىلع   ىلع ليدعتلا   ليدعتلا
سيسأتلا سيسأتلا

ليكوتلا ليكوتلا قحي   قحي

ةكشرلا ةكشرلا ةيفصت   ليكوتلاةيفصت ليكوتلا قحي   قحي

ةسسؤم ةسسؤم لىالىا   ةكشرلا   ةكشرلا لوحت   ليكوتلالوحت ليكوتلا قحي   قحي

راجيلإا راجيلإا دقع   دقع عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

دقعلا دقعلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

ةكولملما ةكولملما ضرلأل   ضرلأل ططخم   ططخم لمع   ليكوتلالمع ليكوتلا قحي   قحي

ةنامأ ةنامأ ةعجارم   ليكوتلاةعجارم ليكوتلا قحي   قحي

ةينكس ةينكس لىإلىإ   ةيعارزلا   ةيعارزلا ضرلأا   ضرلأا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ءانبلا ءانبلا ىلع   ىلع فاشرلإا   ليكوتلافاشرلإا ليكوتلا قحي   قحي

ءانبلا ءانبلا تاسسؤم   تاسسؤم عمعم   دوقعلا   دوقعلا عيقوت   عيقوت
ينيلواقلماو ينيلواقلماو

ليكوتلا ليكوتلا قحي   قحي

ملاتساو ملاتساو تاصقانلما   تاصقانلما لوخد   لوخد
تارامتسلاا تارامتسلاا

ليكوتلا ليكوتلا قحي   قحي

ءاضقلا ءاضقلا

ينمكحلما ينمكحلما ينيعت   ليكوتلاينيعت ليكوتلا قحي   قحي

ينماحلما ينماحلما ينيعت   ليكوتلاينيعت ليكوتلا قحي   قحي

لدعلا لدعلا تاباتك   تاباتك ماما   ماما ليثمتلا   ليكوتلاليثمتلا ليكوتلا قحي   قحي

ةيعشرلا ةيعشرلا مكاحلما   مكاحلما ماما   ماما ليثمتلا   ليثمتلا

اهيلع اهيلع درلاو   درلاو يواعدلا   يواعدلا عامس   ليكوتلاعامس ليكوتلا قحي   قحي

ةحلاصلما ليكوتلاةحلاصلما ليكوتلا قحي   قحي

ميكحتلا ميكحتلا لوبقو   لوبقو ضفر   ليكوتلاضفر ليكوتلا قحي   قحي

حلصلا حلصلا لوبقو   لوبقو ضفر   ليكوتلاضفر ليكوتلا قحي   قحي

راكنلااو راكنلااو رارقلاا   ليكوتلارارقلاا ليكوتلا قحي   قحي

لزانتلا ليكوتلالزانتلا ليكوتلا قحي   قحي

هعفارلما ليكوتلاهعفارلما ليكوتلا قحي   قحي

هعفادلما ليكوتلاهعفادلما ليكوتلا قحي   قحي

ةبلاطلما ليكوتلاةبلاطلما ليكوتلا قحي   قحي

ةمصاخلما ليكوتلاةمصاخلما ليكوتلا قحي   قحي

تامدخ تامدخ ةفاك   ةفاك ذيفنتو   ذيفنتو مادختسا   مادختسا
ةينوتركللاا ةينوتركللاا لدعلا   لدعلا ةرازو   ةرازو

ليكوتلا ليكوتلا قحي   قحي

ذيفنت ذيفنت ىلع   ىلع يرغلا   يرغلا ليكوت   ليكوت // ضيوفت ضيوفت
ةينوتركللاا ةينوتركللاا لدعلا   لدعلا ةرازو   ةرازو تامدخ   تامدخ

ليكوتلا ليكوتلا قحي   قحي

ضرقلا ضرقلا دقع   دقع ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
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قئاثولا قئاثولا ةفاكو   ةفاكو هتاقحلمو   هتاقحلمو هتلايدعتو   هتلايدعتو
ىلع ىلع عيقوتلا   عيقوتلا ةقلاعلا   - - ةقلاعلا تاذ   تاذ

ىلع ىلع عيقوتلا   عيقوتلا ةعباتلما –  –  ةعباتلما ةيقافتا   ةيقافتا
مامأ مامأ عيقوتلا   عيقوتلا ةروشلما -  -  ةروشلما ةيقافتا   ةيقافتا
نهرلا نهرلا صخي   صخي اميف   اميف لدعلا   لدعلا بتاك   بتاك

عيمج عيمج نهرب   نهرب صاخلا   صاخلا يعانصلا   يعانصلا
ضرقلا ضرقلا ملاتسا   ملاتسا ةكشرلا -  -  ةكشرلا تاكلتمم   تاكلتمم

بلط بلط ضرقلا -  -  ضرقلا نعنع   لزانتلا   لزانتلا - - 
ديدست ديدست ضرقلا -  -  ضرقلا نمنم   ءافعلإا   ءافعلإا

ةيقافتا ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ضرقلا - - ضرقلا
(( يدنتسلما يدنتسلما دامتعلاا   دامتعلاا

ليكوتلا ليكوتلا قحي   قحي

(( يرابتعلاا يرابتعلاا نامضلا   نامضلا ىلع   ىلع عيقوتلا   عيقوتلا ليكوتلا(( ليكوتلا قحي   قحي

لقن لقن ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
(( ضرقلا ضرقلا دقع   دقع ليدعتو   ليدعتو تاماتزللاا   تاماتزللاا

ليكوتلا ليكوتلا قحي   قحي

بيترت بيترت ةيقافتا   ةيقافتا ىلع   ىلع عيقوتلا   عيقوتلا ))
(( ءاكشرلاو ءاكشرلاو ةكشرلا   ةكشرلا نعنع   نويدلا   نويدلا

ليكوتلا ليكوتلا قحي   قحي

نلاعا نلاعا ءاغلإو   ءاغلإو ليدعتو   ليدعتو رادصا   رادصا ))
(( لزانتلا لزانتلا

ليكوتلا ليكوتلا قحي   قحي

يترشملل يترشملل غارفلإاو   غارفلإاو عيبلا   ليكوتلاعيبلا ليكوتلا قحي   قحي

نمثلا نمثلا عفدو   عفدو غارفلإا   غارفلإا لوبقو   لوبقو ءاشرلا   ليكوتلاءاشرلا ليكوتلا قحي   قحي

كوكصلا كوكصلا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

يرجأتلا ليكوتلايرجأتلا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا ملاتسا   ليكوتلاملاتسا ليكوتلا قحي   قحي

ةرجلأا ةرجلأا دوقع   دوقع عيقوت   ليكوتلاعيقوت ليكوتلا قحي   قحي

ةرجلأا ةرجلأا دوقع   دوقع ديدجت   ليكوتلاديدجت ليكوتلا قحي   قحي

يرجأتلا يرجأتلا دوقع   دوقع خسف   خسف ءاغلإ  وو   ليكوتلاءاغلإ ليكوتلا قحي   قحي

نهرلا ليكوتلانهرلا ليكوتلا قحي   قحي

نهرلا نهرلا ليكوتلاكفكف   ليكوتلا قحي   قحي

زرفلاو زرفلاو ةئزجتلا   ليكوتلاةئزجتلا ليكوتلا قحي   قحي

ةحاسلماو ةحاسلماو لاوطلأاو   لاوطلأاو دودحلا   دودحلا ليدعت   ليدعت
تاططخلماو تاططخلماو عطقلا   عطقلا ماقرأو   ماقرأو

ءامسأو ءامسأو اهخيراوتو   اهخيراوتو كوكصلاو   كوكصلاو
ءايحلأا ءايحلأا

ليكوتلا ليكوتلا قحي   قحي

عيب ليكوتلاعيب ليكوتلا قحي   قحي

نهرلا نهرلا لوبق   ليكوتلالوبق ليكوتلا قحي   قحي

اهلاخدإ  فىفى اهلاخدإ كوكصلا  وو   كوكصلا ثيدحت   ثيدحت
لماشلا لماشلا ماظنلا   ماظنلا

ليكوتلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا عيب   ليكوتلاعيب ليكوتلا قحي   قحي

ءاشر ليكوتلاءاشر ليكوتلا قحي   قحي
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نمنم بيصنلا   بيصنلا ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

يرجأت ليكوتلايرجأت ليكوتلا قحي   قحي

لجسلا لجسلا مقرو   مقرو كلالما   كلالما مسا   مسا ليدعت   ليدعت
ةظيفحلا ةظيفحلا نيدلما   ليكوتلانيدلما ليكوتلا قحي   قحي

غارفلإاو غارفلإاو ةبهلا   ليكوتلاةبهلا ليكوتلا قحي   قحي

غارفلإاو غارفلإاو ةبهلا   ةبهلا لوبق   ليكوتلالوبق ليكوتلا قحي   قحي

ةحاسلما ةحاسلما صقنلا  فيفي   صقنلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

كوكصلا كوكصلا جمد   ليكوتلاجمد ليكوتلا قحي   قحي

غارفلإاو غارفلإاو لزانتلا   لزانتلا لوبق   ليكوتلالوبق ليكوتلا قحي   قحي

لدب لدب كوكص   كوكص ةعومجم   ةعومجم جارختسإ   جارختسإ
 : : لياتلاك لياتلاك اهتانايبو   اهتانايبو دوقفم   دوقفم

ليكوتلا ليكوتلا قحي   قحي

لدب لدب كوكص   كوكص ةعومجم   ةعومجم جارختسإ   جارختسإ
 : : لياتلاك لياتلاك اهتانايبو   اهتانايبو فلات   فلات

ليكوتلا ليكوتلا قحي   قحي

ةثرولل ةثرولل غارفلإاو   غارفلإاو عيبلا   ليكوتلاعيبلا ليكوتلا قحي   قحي

نمنم بيصنلا   بيصنلا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

نيبلما نيبلما تابثإ   ليكوتلاتابثإ ليكوتلا قحي   قحي

فلات فلات لدب   لدب كصكص   جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةعقاولا ةعقاولا تاراقعلل   تاراقعلل كلذو   ليكوتلاكلذو ليكوتلا قحي   قحي

ةينكس ةينكس لىإلىإ   ةيعارزلا   ةيعارزلا ضرلأا   ضرلأا ليوحت   ليوحت
ةيعانص ةيعانص وأوأ  

ليكوتلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما لوخدلا  فيفي   ليكوتلالوخدلا ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما مهسأ   مهسأ ءاشر   ليكوتلاءاشر ليكوتلا قحي   قحي

ةيراقعلا ةيراقعلا تامهاسلما   تامهاسلما مهسأ   مهسأ عيب   ليكوتلاعيب ليكوتلا قحي   قحي

ةرجؤلما ةرجؤلما ضرلأا   ضرلأا نعنع   لزانتلا   ليكوتلالزانتلا ليكوتلا قحي   قحي

ماظنلا ماظنلا هلاخدإو  فيفي   هلاخدإو كصلا   كصلا ثيدحت   ثيدحت
لماشلا لماشلا

ليكوتلا ليكوتلا قحي   قحي

دوقفم دوقفم لدب   لدب كصكص   جارختسا   ليكوتلاجارختسا ليكوتلا قحي   قحي

ةينكس ةينكس لىإلىإ   ةيعارزلا   ةيعارزلا ضيارلأا   ضيارلأا ليوحت   ليكوتلاليوحت ليكوتلا قحي   قحي

ضرلأا ضرلأا ءانب   ليكوتلاءانب ليكوتلا قحي   قحي

ضرلأا ضرلأا راجئتسا   ليكوتلاراجئتسا ليكوتلا قحي   قحي

ةكشرلل ةكشرلل نيوناقلا   نيوناقلا نايكلا   نايكلا يريغت   ليكوتلايريغت ليكوتلا قحي   قحي

ةيصوت ةيصوت ةكشر   ةكشر نمنم   ةكشرلا   ةكشرلا ليوحت   ليوحت
ةيلوؤسم ةيلوؤسم تاذ   تاذ لىإلىإ   ةطيسب   ةطيسب

ةدودحم ةدودحم
ليكوتلا ليكوتلا قحي   قحي

اهلقنو اهلقنو ةثرولا   ةثرولا ينبينب   مهسلأا   مهسلأا ةمسق   ةمسق
ليكوتلا ليكوتلا قحي   قحي
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مهظفاحم مهظفاحم لىإلىإ  

نيريدم نيريدم سلجم   سلجم وضع   وضع تايحلاص   تايحلاص

ةيراجتلا ةيراجتلا تلاجسلا   تلاجسلا
ةيسيئرلا ديدجتةيسيئرلا ليكوتلاديدجت ليكوتلا قحي   قحي

ةيعرفلا ديدجتةيعرفلا ليكوتلاديدجت ليكوتلا قحي   قحي

(( هتارارقل هتارارقل ةمزلالا   ةمزلالا ةيبلغلأاو   ةيبلغلأاو نيريدلما   نيريدلما سلجم   سلجم لمعلا  فيفي   لمعلا ةقيرط   ةقيرط ددحي   ددحي  - )  - ) بب

تىلااك تىلااك سلجلما   سلجلما لمع   لمع ةقيرط   ةقيرط نوكت   نوكت نانا   ىلع   ىلع

لىالىا ةوعدلا   ةوعدلا متي   متي باصنلا   باصنلا لامتكا   لامتكا مدع   مدع لاح   لاح فيوفيو   سلجلما   سلجلما ءاضعأ   ءاضعأ نمنم   ةيبلغلأا   ةيبلغلأا روضحب   روضحب حيحص   حيحص عامتجلاا   عامتجلاا نوكي   نوكي سلجلما : : سلجلما داقعنا   داقعنا ةحص   ةحص باصن   باصن . . 11
وضعلل وضعلل زوجيو   زوجيو .سلجلما   .سلجلما دقعنا   دقعنا حصي   حصي باصنلا  لالا   باصنلا لامتكا   لامتكا مدع   مدع لاح   لاح فيوفيو   سلجلما   سلجلما ءاضعأ   ءاضعأ نمنم   ةيبلغلأا   ةيبلغلأا روضحب   روضحب حيحص   حيحص عامتجلاا   عامتجلاا نوكيو   نوكيو نياث ، ، نياث عامتجا   عامتجا

وأوأ ةلاقتسا   ةلاقتسا ةلاح   ةلاح فيفي   سلجلما : : سلجلما ءاضعأ   ءاضعأ لادبتسا   لادبتسا ةيلآ   ةيلآ .يطخ  22 . . .يطخ ليكوت   ليكوت بجومب   بجومب هنع   هنع ةباين   ةباين تيوصتلاو   تيوصتلاو نيريدلما   نيريدلما سلجم   سلجم عامتجا   عامتجا روضحب   روضحب هاري   هاري نمنم   ليكوت   ليكوت
هنع هنع لاًدب   لاًدب رخا   رخا ريدم   ريدم ينيعتب   ينيعتب لالما   لالما سأر   سأر كلام   كلام موقي   موقي تاعامتجلاا ، ، تاعامتجلاا روضح   روضح نعنع   هعانتما   هعانتما وأوأ   نيريدلما   نيريدلما سلجم   سلجم يننيعلما  فيفي   يننيعلما ءاردلما   ءاردلما نمنم   ريدم   ريدم يأيأ   ةافو   ةافو وأوأ   لزع   لزع

تاعامتجا تاعامتجا .ينقابلا  33 . . .ينقابلا نيرخلاا   نيرخلاا ءاردلما   ءاردلما ةيوضعب   ةيوضعب هتايحلاص   هتايحلاص ةفاك   ةفاك ةسرامم   ةسرامم سلجلما  فيفي   سلجلما رمتسيف   رمتسيف رخا   رخا ًاريدم   ًاريدم ينيعتب   ينيعتب مقي   مقي اذإو  لملم   اذإو سلجلما ، ، سلجلما ةيوضعل   ةيوضعل
ةكشرلا ةكشرلا تاباسح   تاباسح بقارم   بقارم نمنم   وأوأ   نيريدلما   نيريدلما سلجم   سلجم نمنم   ناريدم   ناريدم بلط   بلط ىلع   ىلع ءانب   ءانب وأوأ   تقو   تقو يأيأ   سيئرلا  فيفي   سيئرلا نمنم   بلطب   بلطب نيريدلما   نيريدلما سلجم   سلجم عمتجي   عمتجي سلجلما : : سلجلما

رخا رخا ريدم   ريدم يأيأ   ًايطخ   ًايطخ هنع   هنع بيني   بيني نأنأ   ريدم   ريدم يلأيلأ   نوكي   نوكي امك   امك لقلأا ، ، لقلأا ىلع   ىلع ًاموي   ًاموي ينثلاثب   ينثلاثب ةسلج   ةسلج يأيأ   دعوم   دعوم لبق   لبق ًايطخ   ًايطخ نيريدلما   نيريدلما لىإلىإ   عامتجلال   عامتجلال ةوعدلا   ةوعدلا هجوتو   هجوتو
عامتجا عامتجا يأيأ   ةيراجلا  فيفي   ةيراجلا تافصرتلا   تافصرتلا نإنإ   .تقولا   .تقولا سفن   سفن ريدم  فيفي   ريدم نمنم   ثركأ   ثركأ نعنع   لاًكوم   لاًكوم ريدلما   ريدلما نوكي   نوكي نأنأ   زوجي   زوجي لاولاو   هنع   هنع ةباين   ةباين تيوصتلاو   تيوصتلاو ةسلج   ةسلج ةيأ   ةيأ روضحب   روضحب

بسح بسح دقع   دقع عامتجا   عامتجا تذختا  فيفي   تذختا دقدق   تناك   تناك ولول   امك   امك ةحيحص   ةحيحص تافصرت   تافصرت برتعت   برتعت دقع ، ، دقع امنيأو   امنيأو هددصب   هددصب راطخلإاو   راطخلإاو هيلإ   هيلإ ةوعدلا   ةوعدلا تمت   تمت امفيك   امفيك نيريدلما ، ، نيريدلما سلجلم   سلجلم
توص توص ريدم   ريدم لكل   لكل نوكي   نوكي سلجلما : : سلجلما تارارق   تارارق .عامتجلاا  44 . . .عامتجلاا لاوط   لاوط كلذك   كلذك لظو   لظو مزلالا   مزلالا باصنلا   باصنلا رفاوت   رفاوت اذإ   اذإ كلذو   كلذو ينيماظن   ينيماظن راطخا   راطخا وأوأ   ةوعد   ةوعد دعب   دعب لوصلأا   لوصلأا
ًايصخش ًايصخش ضراحلا   ضراحلا ريدملل   ريدملل زوجي   زوجي نأنأ   ىلع   ىلع ةلاكوب   ةلاكوب وأوأ   ًايصخش   ًايصخش امإ   امإ تيوصتلا   تيوصتلا متيو   متيو روملأا   روملأا نمنم   رمأ   رمأ يأيأ   نأشب   نأشب نيريدلما ) ) نيريدلما سلجم   سلجم سيئر   سيئر  ) ) كلذ كلذ هيف   هيف امب   امب دحاو   دحاو

ينلثملما ينلثملما وأوأ   نيضراحلا   نيضراحلا ءاردلما   ءاردلما هيبلغأب   هيبلغأب سلجلما   سلجلما تارارق   تارارق ذختتو   ذختتو ضراحلا ، ، ضراحلا ريدلما   ريدلما هنع   هنع بانأ   بانأ وأوأ   بئاغ   بئاغ ريدم   ريدم توصب   توصب ليدي   ليدي نأنأ   صاخلا   صاخلا هتوصب   هتوصب هئلادإ   هئلادإ نعنع   لاًضف   لاًضف
،، ةحترقلما ةحترقلما تارارقلاب   تارارقلاب ًاباطخ   ًاباطخ ريدم   ريدم لكلك   لىإلىإ   نيريدلما   نيريدلما سلجم   سلجم سيئر   سيئر لسري   لسري ةلاحلا   ةلاحلا هذه   هذه فيوفيو   ريرمتلاب " " ريرمتلاب نيريدلما "  "  نيريدلما سلجم   سلجم تارارق   تارارق ذاختا   ذاختا زوجي   زوجي .عامتجلاا   .عامتجلاا فيفي  

يذيفنت يذيفنت ريدم   ريدم ةكشرلل   ةكشرلل ةيمويلا   ةيمويلا لامعلأا   لامعلأا ةرادإ   ةرادإ لىوتي   لىوتي يذيفنتلا : : يذيفنتلا ريدلما   ريدلما .عامجلإاب  55 . . .عامجلإاب تارارقلا   تارارقلا ىلع   ىلع ةقفاولما   ةقفاولما متيو   متيو ينقرفتم ، ، ينقرفتم مهءارآ   مهءارآ نيريدلما   نيريدلما يدبي   يدبي ثيحبو   ثيحبو
ءاشنإ ءاشنإ نيريدلما   نيريدلما سلجلم   سلجلم قحي   قحي ةيراشتسا : : ةيراشتسا وأوأ   ةيذيفنت   ةيذيفنت ناجل   ناجل ءاشنإ   ءاشنإ .لالما  66 . . .لالما سأر   سأر كلام   كلام نمنم   ردصي   ردصي لقتسم   لقتسم رارق   رارق بجومب   بجومب هتايحلاص   هتايحلاص ديدحتو   ديدحتو هنييعت   هنييعت متي   متي

لادبتسا لادبتسا وأوأ   لزع   لزع سلجملل   سلجملل قحي   قحي امك   امك اهتآفاكمو   اهتآفاكمو اهتيحلاصو   اهتيحلاصو اهماهم   اهماهم رارقلا   رارقلا اذه   اذه ددحيو  فيفي   ددحيو لقتسم   لقتسم رارقب   رارقب ةيراشتسا   ةيراشتسا وأوأ   ةيذيفنت   ةيذيفنت ناجل   ناجل وأوأ   ةنجل   ةنجل
.اهءاضعأ .اهءاضعأ

،، نيريدلما نيريدلما سلجم   سلجم لبق   لبق نمنم   عامجلإاب   عامجلإاب هيلع   هيلع قافتلاا   قافتلاا متي   متي ناكم   ناكم يأيأ   وأوأ   ةكشرلل   ةكشرلل سييئرلا   سييئرلا زكرلما   زكرلما تاسلجلا  فىفى  فيفي   تاسلجلا داقعنإ   داقعنإ ناكم   ناكم نوكيو   نوكيو

نيريدلما نيريدلما ةيبلغأ   ةيبلغأ عامتجلال   عامتجلال حيحصلا   حيحصلا باصنلا   باصنلا نوكيو   نوكيو

لالما لالما سأر   سأر كلام   كلام تايحلاص   تايحلاص ةسداسلا :  :  ةسداسلا ةدالما   ةدالما

ةكشرلا ةكشرلا ىدل   ىدل صاخ   صاخ لجس   لجس نودتو  فيفي   نودتو ةباتك ، ، ةباتك هتارارق   هتارارق ردصتو   ردصتو تاكشرلا ، ، تاكشرلا ماظن   ماظن اهيلع  فيفي   اهيلع صوصنلما   صوصنلما تاطلسلاو   تاطلسلاو تايحلاصلا   تايحلاصلا لالما   لالما سأر   سأر كلالم   كلالم نوكي   نوكي  -  - 11

ةيلالما ةيلالما ةنسلا   ةنسلا ةعباسلا :  :  ةعباسلا ةدالما   ةدالما

برمسيد برمسيد رهش   رهش نمنم   موي  3131   موي ةياهنب   ةياهنب يهتنتو   يهتنتو رياني   رياني رهش   رهش نمنم   موي  0101   موي نمنم   أدبت   أدبت ايدلايم   ايدلايم ارهش   ارهش شرعشرع   نىثا   نىثا ةكشرلل   ةكشرلل ةيلالما   ةيلالما ةنسلا   ةنسلا نوكت   نوكت

رئاسخلاو رئاسخلاو حابرلأا   حابرلأا ةنماثلا :  :  ةنماثلا ةدالما   ةدالما

ةررقلما ةررقلما ةيماظنلا   ةيماظنلا طباوضلل   طباوضلل اقفو   اقفو لالما ، ، لالما سأر   سأر كلام   كلام ىلع   ىلع عيزوتلل   عيزوتلل ةلباقلا   ةلباقلا حابرلأا   حابرلأا نمنم   ةيلحرم   ةيلحرم وأوأ   ةيونس   ةيونس حابرأ   حابرأ عيزوت   عيزوت زوجي   زوجي  -  - 11

:: لياتلا لياتلا وحنلا   وحنلا ىلع   ىلع ةيفاصلا   ةيفاصلا ةيونسلا   ةيونسلا ةكشرلا   ةكشرلا حابرأ   حابرأ ��وت   ��وت  -  - 22

(( تدجو تدجو نإنإ    ) ) تايطايتحلاا تايطايتحلاا مصخ   مصخ دعب   دعب ةيفاصلا   ةيفاصلا حابرلأا   حابرلأا نمنم   اهعيزوت   اهعيزوت بجي   بجي تيلا   تيلا ةبسنلا   ةبسنلا لالما   لالما سأر   سأر كلام   كلام ددحي   ددحي أأ -  - 

ةكشرلا ةكشرلا ءاضقنا   ءاضقنا ةعساتلا :  :  ةعساتلا ةدالما   ةدالما
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ةيفصتلا ةيفصتلا رود   رود لخدت  فيفي   لخدت اهئاضقنابو   اهئاضقنابو تاكشرلا   تاكشرلا ماظن   ماظن نمنم   ينتئالما ) ) ينتئالما دعب   دعب نوعبرلأاو   نوعبرلأاو ةثلاثلا   ةثلاثلا  ) ) ةدالما ةدالما ةدراولا  فيفي   ةدراولا ءاضقنلاا   ءاضقنلاا بابسأ   بابسأ دحأب   دحأب ةكشرلا   ةكشرلا ضيقنت   ضيقنت  -  - 11
ماظنل ماظنل اقًفو   اقًفو ةثرعتم   ةثرعتم تناك   تناك وأوأ   اهنويد   اهنويد دادسل   دادسل يفكت   يفكت اهلوصأ  لالا   اهلوصأ تناكو   تناكو ةكشرلا   ةكشرلا تضقنا   تضقنا اذإو   اذإو تاكشرلا ، ، تاكشرلا ماظن   ماظن نمنم   شرعشرع   نياثلا   نياثلا بابلا   بابلا ماكحلأ   ماكحلأ اقفو   اقفو

سلافلإا سلافلإا ماظن   ماظن بجومب   بجومب ةيفصتلا   ةيفصتلا تاءارجإ   تاءارجإ نمنم   يأيأ   حاتتفلا   حاتتفلا ةصتخلما   ةصتخلما ةيئاضقلا   ةيئاضقلا ةهجلا   ةهجلا لىإلىإ   مدقتلا   مدقتلا اهيلع   اهيلع بجو   بجو سلافلإا ، ، سلافلإا

ةيماتخ ةيماتخ ماكحأ   ماكحأ ةشراعلا :  :  ةشراعلا ةدالما   ةدالما

ةيدوعسلا ةيدوعسلا ةيبرعلا   ةيبرعلا ةكلملما   ةكلملما ةيراسلا  فيفي   ةيراسلا ةمظنلأا   ةمظنلأا ةفاكل   ةفاكل ةكشرلا   ةكشرلا عضخت   عضخت  -  - 11

هبهب دري   دري امام  لملم   لكو   لكو تاكشرلا   تاكشرلا ماظن   ماظن صوصن  فيفي   صوصن نمنم   درو   درو امام   هقحب   هقحب قبطيو   قبطيو هبهب   دتعي   دتعي ساسلأا  لالا   ساسلأا ماظنلا   ماظنلا اذه   اذه تاكشرلا  فيفي   تاكشرلا ماظن   ماظن ماكحأ   ماكحأ فلاخي   فلاخي صنصن   يأيأ    -  - 22
ةيذيفنتلا ةيذيفنتلا هتحئلاو   هتحئلاو تاكشرلا   تاكشرلا ماظن   ماظن هنأشب   هنأشب قبطي   قبطي دقعلا   دقعلا اذه   اذه صنصن  فيفي  

مم//132132))  ) ) كيللما كيللما موسرلماب   موسرلماب رداصلا   رداصلا تاكشرلا   تاكشرلا ماظن   ماظن ماكحا   ماكحا عمعم   اهقافتاو   اهقافتاو ماظنلا   ماظنلا اذه   اذه ةجردلما  فيفي   ةجردلما ماكحلأاو   ماكحلأاو تانايبلا   تانايبلا ةحصب   ةحصب لالما   لالما سأر   سأر كلام   كلام رقي   رقي  -  - 33
لمحتيو لمحتيو ماظنلا ، ، ماظنلا ماكحلأ   ماكحلأ ًاقفو   ًاقفو ةراجتلا   ةراجتلا ةرازو   ةرازو اهردصت   اهردصت تيلا   تيلا تاميلعتلاو   تاميلعتلاو تابلطتلما   تابلطتلما عيمجل   عيمجل اهءافيتساو   اهءافيتساو ةيذيفنتلا ، ، ةيذيفنتلا هحئاولو   هحئاولو خيراتب  1/12/14431/12/1443هه ـ ـ خيراتب
ذاختا ذاختا ةرازولا  فيفي   ةرازولا قحب   قحب ملع   ملع ىلع   ىلع لالما   لالما سأر   سأر كلام   كلام نانا   امك   امك كلذ .، .، كلذ نعنع   أشنت   أشنت دقدق   تيلا   تيلا ةيلالماو   ةيلالماو ةيماظنلا   ةيماظنلا تاعبتلا   تاعبتلا عيمجو   عيمجو ةيلوؤسلما   ةيلوؤسلما لالما   لالما سأر   سأر كلام   كلام

.ساسلاا .ساسلاا ماظنلا   ماظنلا ةدراولا  فيفي   ةدراولا ماكحلأا   ماكحلأا ضراعت  فيفي   ضراعت وأوأ   ةفلاخم   ةفلاخم يأيأ   دوجو   دوجو لاح   لاح ةمزلالا  فيفي   ةمزلالا ةيماظنلا   ةيماظنلا تاءارجلإا   تاءارجلإا

لاوجلا لاوجلا مقر   مقر ىلع   ىلع ةيصن   ةيصن لئاسر   لئاسر قيرط   قيرط نعنع   لالما   لالما سأر   سأر كلام   كلام ةيوه   ةيوه نمنم   ققحتلا   ققحتلا ىرج   ىرج دقو   دقو لالما   لالما سأر   سأر كلام   كلام لبق   لبق نمنم   ساسلاا   ساسلاا ماظن   ماظن دامتعا   دامتعا متمت  
ماظنلا ماظنلا ةحص   ةحص نمنم   ققحتلا   ققحتلا ناكملااب   ناكملااب ليامعا  وو   ليامعا ةفيحص   ةفيحص برعبرع   ساسلاا   ساسلاا ماظن   ماظن شرنشرن   متمت   وو   شربأ ) ) شربأ  ) ) ةيلخادلا ةيلخادلا ةرازوب   ةرازوب ةينوتركللاا   ةينوتركللاا تامدخلا   تامدخلا ماظن   ماظن لجسلما  فيفي   لجسلما

https://emagazine.aamaly.sahttps://emagazine.aamaly.sa لياتلا :  :  لياتلا طبارلا   طبارلا برعبرع   ساسلاا   ساسلاا

لالما لالما سأر   سأر كلام   كلام عيقوت   عيقوت

لالمامم لالما سأر   سأر كلام   كلام مسا   عيقوتلامسا عيقوتلا ةيلآ   ةيلآ

وكدس11 وكدس ةضباقلا   ةضباقلا هيمنتلاو   هيمنتلاو داصتقلال   داصتقلال هيدوعسلا   هيدوعسلا هكشرلا   يوديهكشرلا يودي

،،،، قيفوتلا قيفوتلا ليوليو   اللهواللهو  

ةراجتلا ةراجتلا ةرازول   ةرازول يمسرلا   يمسرلا متخلا   متخلا دوجو   دوجو بلطتي   بلطتي لالا   ساسلاا ، ، ساسلاا ماظن   ماظن
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لقتسم لقتسم دقع   دقع ريدم  فيفي   ريدم ينيعتب   ينيعتب لالما   لالما سار   سار كلام   كلام رارق   رارق
دحاو دحاو صخش   صخش ةدودحم   ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ دحاو   دحاو صخش   صخش ةكشر   ةكشر ةريزجلا   ةريزجلا تادعم   تادعم ةكشر   ةكشر

:: مهؤامسأ مهؤامسأ ةيتلآا   ةيتلآا لالما   لالما سأر   سأر كلالم   كلالم قبس   قبس دقل   دقل
فرطلا كیشرلافرطلا كیشرلا مسا   ةیوھلامسا ةیوھلا مقر   ةنھلمامقر دلايلماةنھلما دلايلما خيرات   ةیسنجلاخيرات ةماقلااةیسنجلا ةماقلاا ناكم   ةماقلااناكم ةماقلاا ةنیدم   ةنیدم

لولأا لولأا فرطلا   وكدسفرطلا وكدس ةضباقلا   ةضباقلا هيمنتلاو   هيمنتلاو داصتقلال   داصتقلال هيدوعسلا   هيدوعسلا هكشرلا   ىدوع70000284027000028402هكشرلا ىدوع ــــــــ ةيدوعسلاسس ةدجةيدوعسلا ةدج

ريدم ريدم ينيعتب   ينيعتب ءاكشرلا   ءاكشرلا بغر   بغر ثيحو   ثيحو برخلا   برخلا ةنيدمب   ةنيدمب دحاو   دحاو صخش   صخش ةدودحم   ةدودحم ةيلوؤسم   ةيلوؤسم تاذ   تاذ دحاو   دحاو صخش   صخش ةكشر   ةكشر ةريزجلا   ةريزجلا تادعم   تادعم ةكشر   ةكشر ةكشر   ةكشر سيسأت   سيسأت
نمنم لاكلاك   ينيعت   ينيعت .ءاكشرلا   .ءاكشرلا ررق   ررق دقف   دقف لقتسم ) ) لقتسم دقعب   دقعب ريدم   ريدم ينيعتب   ينيعتب ةكشرلاب   ةكشرلاب ةصاخلا   ةصاخلا ةرادلإا   ةرادلإا ةدام   ةدام  ) ) هيلع هيلع تصن   تصن امام   قفو   قفو

:: مهو مهو نعنع  33 ) ) لقي   لقي لالا    ) ) نمنم نوكم   نوكم نيريدم   نيريدم سلجم   سلجم

مسلاا ةیوھلامسلاا ةیوھلا مقر   دلايلمامقر دلايلما خيرات   ةيسنجلاخيرات بصنلماةيسنجلا بصنلما

همراعاب همراعاب اللهدبع   اللهدبع كرابم   كرابم اللهدبع   ةيدوعسلا1000161743100016174302/07/138502/07/1385اللهدبع نيريدمةيدوعسلا نيريدم سلجم   سلجم سيئر   سيئر

ظوفحم ظوفحم نبنب   لماس   لماس ديلو  محمدمحمد   ةيدوعسلا1002192514100219251416/12/138616/12/1386ديلو نيريدمةيدوعسلا نيريدم سلجم   سلجم وضع   وضع

هجاناب هجاناب ناميلس   ناميلس دمحا   دمحا هماسا   ةيدوعسلا1002575437100257543702/10/140202/10/1402هماسا نيريدمةيدوعسلا نيريدم سلجم   سلجم وضع   وضع

بروثلاب بروثلاب نومياس   ةدحتلما54814548154814548101/07/138801/07/1388نومياس ةدحتلما ةكلملما   نيريدمةكلملما نيريدم سلجم   سلجم وضع   وضع

يومح يومح لساب   نانبلLR2388508LR238850826/01/138626/01/1386لساب نيريدمنانبل نيريدم سلجم   سلجم وضع   وضع

.سيسأتلا .سيسأتلا دقع   دقع تايحلاصلا  فيفي   تايحلاصلا ةفاك   ةفاك كلذ   كلذ ليبس   ليبس مهلو  فيفي   مهلو

ءاكشرلا ءاكشرلا عيقوت   عيقوت

كیشرلامم كیشرلا مسا   عيقوتلامسا عيقوتلا ةيلآ   ةيلآ

وكدس11 وكدس ةضباقلا   ةضباقلا هيمنتلاو   هيمنتلاو داصتقلال   داصتقلال هيدوعسلا   هيدوعسلا هكشرلا   يوديهكشرلا يودي

،،،، قيفوتلا قيفوتلا ليوليو   اللهواللهو  
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Annex (4): The amendments related to Budget Saudi’s Bylaws pertaining to the Acquisition 
Transaction

Article Title
Current Bylaw Text  Current Bylaw Text  

Article Number Text Article Number Text

Capital (7)

The Company’s capital is (711,666,680) seven 
hundred eleven million six hundred sixty-six 
thousand six hundred eighty Saudi Riyals, 
divided into (71,166,668) seventy-one million 
one hundred sixty-six thousand six hundred 
sixty-eight ordinary shares, the nominal value 
of the share is 10 (ten) Saudi Riyals. All the 
Company shares are ordinary and in-kind 
shares.

(7)

The Company’s capital is (781,666,680) seven 
hundred eighty-one million six hundred sixty-
six thousand six hundred eighty Saudi Riyals, 
divided into (78,166,668) seventy-eight million 
one hundred sixty-six thousand, six hundred 
and sixty-eight shares, the nominal value if the 
share is 10 (ten) Saudi Riyals. All the Company 
shares are ordinary and in-kind shares.
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"المادة الأولى: التمھید"

لقد سبق للاطراف الاتیة أسماؤھم:

س.ت. 4030010885 
تاریخ 
الإثبات

العدد / 
المجلد

الصحیفة تاریخ السجل المركز 
الرئیسى

اسم الشریك (طرف 
أول)

03/11/1396 0 / 80 0 01/01/1397 جــــــدة الشركھ السعودیھ 
للاقتصاد والتنمیھ 

القابضة سدكو

طرف أول

والمثبت عقد تأسیسھا لدى كتابة العدل الغرفة التجاریة الصناعیة بجدة في الصحیفة رقم [ 0
 ] عدد 80 من المجلد 0 وتاریخ [ 03/11/1396 ]ھـ

وكان آخر قرار شركاء تم اثباتھ لدى كتابة العدل الغرفة التجاریة الصناعیة بجدة في 
الصحیفة رقم [ 197 ] عدد [ 197 ] من المجلد [ 1 ] وتاریخ [ 21/03/1430 ]ھـ

س.ت. 4030131094 
تاریخ 
الإثبات

العدد / 
المجلد

الصحیفة تاریخ السجل المركز 
الرئیسى

اسم الشریك (طرف 
ثانى)

12/02/1421 2 / 3 3 15/05/1421 جــــــدة شركة سدد التجاریة 
المحدودة

طرف 
ثانى

والمثبت عقد تأسیسھا لدى كتابة العدل كاتب العدل المكلف بوزارة التجارة في الصحیفة رقم [ 
3 ] عدد 3 من المجلد 2 وتاریخ [ 12/02/1421 ]ھـ

وكان آخر قرار شركاء تم اثباتھ لدى كتابة العدل في الصك رقم [ 381209193 ] وتاریخ [ 
11/08/1438 ]ھـ

تأسیس [شركة معدات الجزیرة المحدودة] [ ذات مسؤولیة محدودة ] والمقیدة بالسجل التجاري رقم 
[2051005734] وتاریخ [12/03/1400] ھـ  

وقد استوفى الأطراف حقوقھم من قبل بعضھم البعض، تعتبر موافقتھم على ھذا العقد بمثابة مخالصة تامة 
نھائیة فیما بینھم وحیث اتفق جمیع الأطراف على تعدیل عقد الشركة، وفقا لنظام الشركات الصادر 

بالمرسوم الملكي رقم م/ 3 بتاریخ 28 / 01 / 1437 ه ولوائحھ، ووفقا للشروط والأحكام التالیة

.یعتبر ھذا التمھید جزء لا یتجزأ من العقد

والمثبت عقد تأسیسھا لدى كتاب العدل في الصحیفة رقم [ 91 ] عدد[ 2022 ] من المجلد [ 2 ] 
وتاریخ: [ 16/04/1399 ] ھـ

وكان قد تم تدقیق اّخر قرار شركاء للشركة إلكترونیا من قبل وزارة التجارة، والتحقق من ھویة 
الشركاء عن طریق رسائل نصیة على رقم الجوال المسجل في نظام الخدمات الإلكترونیة بوزارة 

الداخلیةأبشر
،وحیث رغب الشركاء بتعدیل عقد تأسیس الشركة

وحیث رغب الشركاء بزیادة رأس المال من: (120000000) ریال إلى: (180000000) ریال،
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"المادة الثانیة: اسم الشركة"

اسم الشركة ھو:[ شركة معدات الجزیرة المحدودة ] [ ذات مسؤولیة محدودة ]

"المادة الثالثة: أغراض الشركة"

تحدد اغراض الشركة بالتالي:

الفئة الباب
أنشطة التشیید المتخصصة الأخرى التشیید
تأجیر المركبات ذات المحرّكات الخدمات الإداریة وخدمات الدعم

تأجیر الآلات والمعدات الأخرى والسلع الحقیقیة
صنع ھیاكل (أعمال تجھیز العربات) للمركبات ذات 

المحركات ، صناعة المركبات المقطورة والمركبات نصف 
المقطورة

الصناعات التحویلیة

النقل البري للبضائع النقل والتخزین
التخزین

بیع المركبات ذات المحركات تجارة الجملة والتجزئة  وإصلاح المركبات 
صیانة وإصلاح المركبات ذات المحركاتذات المحركات والدراجات الناریة

بیع قطع غیار المركبات ذات المحركات وملحقاتھا
بیع وقود السیارات بالتجزئة في المتاجر المتخصصة

وتمارس الشركة أنشطتھا وفق الأنظمة المتبعة وبعد الحصول على التراخیص اللازمة من الجھات المختصة 
إن وجدت.

قیمة حصة 
الشریك

قیمة الحصة عدد الحصص رقم الھویة/الجواز/السجل 
التجاري

118800000 1000 118800 4030010885 الشركھ السعودیھ للاقتصاد 
والتنمیھ القابضة سدكو

1200000 1000 1200 4030131094 شركة سدد التجاریة 
المحدودة

120000000 120000 الاجمالي

[ 120000000 رأس المال السابق : [
الشركاء السابقین : 

قیمة حصة 
الشریك

قیمة الحصة عدد الحصص رقم الھویة/الجواز/السجل 
التجاري

اسم الشریك

178200000 1000 178200 4030010885 الشركھ السعودیھ للاقتصاد 
والتنمیھ القابضة سدكو

1800000 1000 1800 4030131094 شركة سدد التجاریة 
المحدودة

180000000 180000 الاجمالي

الشركاء الحالیین : 
[ 180000000 رأس المال الحالي: [
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"المادة الرابعة: المركز الرئیسي للشركة"

یكون المركز الرئیسي للشركة في مدینة [الخبر] وللشركة الحق في افتتاح فروع لھا داخل وخارج 
المملكة متى اقتضت مصلحة الشركة وذلك بقرار [بقرار الادارة].

مدة الشركة [50] سنوات ھجریة / میلادیة تبدأ من تاریخ قیدھا بالسجل التجاري ویجوز مد أجل الشركة 
قبل انقضائھ مدة أخرى بقرار تصدره الجمعیة العامة من أي عدد من الشركاء المالكین لنصف الحصص 

الممثلة لرأس المال أو من أغلبیة الشركاء، وإذا لم یصدر القرار بمد أجل الشركة، واستمرت الشركة 
في أداء أعمالھا، امتد العقد لمدة مماثلة بالشروط نفسھا الواردة في عقد التأسیس.

وللشریك الذي لا یرغب في الاستمرار في الشركة أن ینسحب منھا، وتقوَّم حصصھ وفقاً للأحكام الواردة في 
المادة (الحادیة والستین بعد المائة) من نظام الشركات، ولا ینفذ التمدید إلا بعد بیع حصة الشریك 
للشركاء أو الغیر بحسب الأحوال وأداء قیمتھا لھ، ما لم یتفق الشریك المنسحب مع باقي الشركاء على 

غیر ذلك.

"المادة الخامسة: مدة الشركة"

"المادة السادسة: رأس المال"

حدد رأس مال الشركة بـ [180000000] ریال [مئة و ثمانون ملیون  ] ریال سعودي مقسم إلى [180000] حصة 
(نقدیة / عینیة) متساویة القیمة وقیمة كل حصة [1000] ریال سعودي تم توزعھا على الشركاء كالآتي:

إجمالى قیمة الحصص قیمة كل حصة الحصص العینیة الحصص النقدیة الشریك
178200000 1000 0 178200 الشركھ السعودیھ 

للاقتصاد والتنمیھ 
القابضة سدكو

1800000 1000 0 1800 شركة سدد التجاریة 
المحدودة

180000000 0 180000 الاجمالي

"المادة السابعة: زیادة أو تخفیض رأس المال"

یجوز بموافقة جمیع الشركاء زیادة رأس مالھا عن طریق رفع القیمة الاسمیة لحصص الشركاء أو عن طریق 
إصدار حصص جدیدة، مع إلزام جمیع الشركاء بدفع قیمة الزیادة في رأس المال بنسبة مشاركة كل منھم. 

للجمعیة العامة للشركاء أن تقرر تخفیض رأس مال الشركة إذا زاد على حاجتھا أو منیت بخسائر لم 
تبلغ نصف رأس المال، وذلك وفقاً للأحكام الواردة بالمادة (السابعة والسبعون بعد المائة) من نظام 

الشركات.

"المادة الثامنة: الحصص"

ویقر الشركاء بأنھ تم توزیع الحصص فیما بینھم وتم الوفاء بقیمتھا كاملة
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"المادة العاشرة: إدارة الشركة"

- یدیر الشركة [مجلس مدیرین] یحدد في عقد مستقل وتكون الصلاحیات كالتالي:. 

یجوز للشریك أن یتنازل عن حصتھ لأحد الشركاء أو للغیر. ومع ذلك، إذا أراد الشریك التنازل عن حصتھ 
بعوض أو بدونھ لغیر أحد الشركاء، وجب أن یبلغ باقي الشركاء عن طریق مدیر الشركة بشروط التنازل. 

وفي ھذه الحالة، یجوز لكل شریك أن یطلب استرداد الحصة بحسب قیمتھا العادلة خلال ثلاثین یوماً من 
تاریخ إبلاغھ بذلك. وإذا استعمل حق الاسترداد أكثر من شریك، قسمت ھذه الحصة أو الحصص بین طالبي 

الاسترداد بنسبة حصة كل منھم في رأس المال. ولا یسري حق الاسترداد المنصوص علیھ في ھذه المادة على 
انتقال ملكیة الحصص بالإرث أو بالوصیة أو انتقالھا بموجب حكم من الجھة القضائیة المختصة. وإذا 

انقضت المدة المحددة لممارسة حق الاسترداد دون أن یستعملھ أحد الشركاء، كان لصاحب الحصة الحق في 
التنازل عنھا للغیر.

"المادة التاسعة: سجل الحصص"

تُعِد الشركة سجلاً خاصاً بأسماء الشركاء وعدد الحصص التي یملكھا كل منھم والتصرفات التي ترد على 
الحصص. ولا ینفذ انتقال الملكیة في مواجھة الشركة أو الغیر إلا بقید السبب الناقل للملكیة في 

السجل المذكور. وعلى الشركة إبلاغ الوزارة لإثباتھ في سجل الشركة.

صلاحیات مجلس المدیرین:

یحق التوكیل اصدار

الرئیسیة

السجلات 
التجاریة

یحق التوكیل تجدید
یحق التوكیل شطب
یحق التوكیل اصدار

یحق التوكیلالفرعیة تجدید
یحق التوكیل شطب

یحق التوكیل شراء المؤسسة

یحق التوكیل
التوقیع على 

جمیع المستندات 
لدى الغرفة 

التجاریة
یحق التوكیل بیع المؤسسة

یحق التوكیل مراجعة إدارة 
السجلات

یحق التوكیل استخراج السجلات

یحق التوكیل نقل السجلات 
التجاریة

یحق التوكیل إدارة السجلات
یحق التوكیل إلغاء السجلات

یحق التوكیل الإشراف على 
السجلات

یحق التوكیل
فتح الاشتراك 
لدى الغرفة 

التجاریة

یحق التوكیل
اعتماد التوقیع 

لدى الغرفة 
التجاریة
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یحق التوكیل
إلغاء التوقیع 

لدى الغرفة 
التجاریة

یحق التوكیل
دخول المناقصات 

واستلام 
الاستمارات

یحق التوكیل تحویل فرع 
المؤسسة

یحق التوكیل
مراجعة 

التأمینات 
الاجتماعیة

یحق التوكیل مراجعة مصلحة 
الزكاة والدخل

یحق التوكیل فتح فروع 
للسجلات

یحق التوكیل إدارة السجل 
التجاري

یحق التوكیل إلغاء السجل 
التجاري

یحق التوكیل مراجعة الدفاع 
المدني

یحق التوكیل تعدیل السجلات

یحق التوكیل إضافة نشاط

یحق التوكیل حجز الاسم 
التجاري

یحق التوكیل
تجدید الاشتراك 

لدى الغرفة 
التجاریة

یحق التوكیل تعدیل السجل 
التجاري

یحق التوكیل نقل السجل 
التجاري

یحق التوكیل
استخراج سجل 
بدل تالف أو 

مفقود

یحق التوكیل تسجیل العلامة 
التجاریة

یحق التوكیل
التنازل عن 

العلامة 
التجاریة

یحق التوكیل التنازل عن 
الاسم التجاري
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یحق التوكیل استخراج 
التراخیص

یحق التوكیل شراء القوارب

یحق التوكیل
استخراج بدل 

تالف أو مفقود 
لتصاریح الصید

یحق التوكیل استیراد قوارب

یحق التوكیل إلغاء رخص 
قوارب

یحق التوكیل تجدید التراخیص
یحق التوكیل تعدیل التراخیص
یحق التوكیل حجز الأسماء
یحق التوكیل إلغاء التراخیص

یحق التوكیل
تجدید الاشتراك  

بالغرفة 
التجاریة

یحق التوكیل فتح الفروع

یحق التوكیل استخراج تصریح 
صید

یحق التوكیل استخراج رخصة 
قارب

یحق التوكیل تجدید رخصة 
قارب

یحق التوكیل نقل رخصة قارب
یحق التوكیل بیع القارب

یحق التوكیل تجدید تصریح 
الصید

یحق التوكیل إلغاء تصریح 
الصید

یحق التوكیل
استخراج بدل 

تالف أو مفقود 
لرخصة القارب

یحق التوكیل فتح فرع 
للترخیص

یحق التوكیل نقل الترخیص
یحق التوكیل تأسیس شركة

یحق التوكیل
التوقیع علي 

عقود التأسیس 
وملاحق التعدیل

یحق التوكیل
إلغاء عقود 

التأسیس وملاحق 
التعدیل

یحق التوكیل تعیین المدراء 
وعزلھم
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یحق التوكیل تعدیل أغراض 
الشركة

یحق التوكیل تصفیة الشركة

یحق التوكیل
تحویل الشركة 
من مساھمة إلى 

ذات مسئولیة 
محدودة

یحق التوكیل
تحویل الشركة 

من ذات مسئولیة 
محدودة إلى 

مساھمة

یحق التوكیل
تحویل الشركة 

من تضامنیة الى 
ذات مسؤلیة 

محدودة
یحق التوكیل زیادة رأس 

المال
یحق التوكیل خفض رأس المال

یحق التوكیل دخول وخروج 
شركاء

یحق التوكیل الدخول في 
شركات قائمة

یحق التوكیل
نقل الحصص 

والأسھم 
والسندات

یحق التوكیل تحدید رأس 
المال

یحق التوكیل استلام فائض 
التخصیص

یحق التوكیل
بیع الحصص 

والأسھم واستلام 
القیمة

یحق التوكیل
التنازل عن 

الحصص والأسھم 
من رأس المال

یحق التوكیل بیع فرع الشركة

یحق التوكیل
تعدیل جنسیة 

أحد الشركاء فى 
العقد

یحق التوكیل
قبول التنازل 

عن الحصص 
والأسھم ورأس 

المال

یحق التوكیل
شراء الحصص 
والأسھم ودفع 

الثمن

یحق التوكیل
قفل الحسابات 

لدى البنوك 
باسم الشركة
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یحق التوكیل
فتح الحسابات 

لدى البنوك 
باسم الشركة

یحق التوكیل توقیع 
الاتفاقیات

یحق التوكیل تسجیل الشركة

یحق التوكیل
تسجیل الوكالات 

والعلامات 
التجاریة

یحق التوكیل حضور الجمعیات 
العامة

یحق التوكیل فتح الفروع 
للشركة

یحق التوكیل فتح الملفات 
للشركة

یحق التوكیل
التوقیع على 

عقود التأسیس 
وملاحق التعدیل 
لدى كاتب العدل

یحق التوكیل
استخراج السجلات 

التجاریة 
وتجدیدھا 

للشركة

یحق التوكیل
الاشتراك 
بالغرفة 
التجاریة 
وتجدیدھا

یحق التوكیل

مراجعة الھیئة 
العامة 

للاستثمار 
والتوقیع 

أمامھا

یحق التوكیل

مراجعة إدارة 
الجودة 

والنوعیة وھیئة 
المواصفات 
والمقاییس

یحق التوكیل مراجعة ھیئة 
سوق المال

یحق التوكیل
استخراج 
التراخیص 
وتجدیدھا 

للشركة
یحق التوكیل تحویل المؤسسة 

إلى شركة

یحق التوكیل
تحویل فرع 

الشركة إلى 
مؤسسة

یحق التوكیل
تحویل فرع 

الشركة إلى 
شركة
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یحق التوكیل

نشر عقد 
التأسیس وملاحق 

التعدیل 
وملخصاتھا 
والأنظمة 

الأساسیة في 
الجریدة 
الرسمیة

یحق التوكیل

مراجعة شركات 
الاتصالات وتأسیس 

الھواتف 
الثابتة أو 

الجوالات باسم 
الشركة

یحق التوكیل
توقیع العقود 

الخاصة بالشركة 
مع الغیر

یحق التوكیل
التنازل عن 

العلامات 
التجاریة أو 

إلغائھا
یحق التوكیل تعدیل اسم 

الشركة
یحق التوكیل استخراج 

التأشیرات
یحق التوكیل تحویل الشركة 

إلى مؤسسة
یحق التوكیل استلام تعویضات 

التأشیرات
یحق التوكیل تحدیث بیانات 

العمال

یحق التوكیل

فتح الملفات 
الأساسیة 
والفرعیة 
وتجدیدھا 
وإلغاؤھا

یحق التوكیل تصفیة العمالة 
وإلغاؤھا

یحق التوكیل التبلیغ عن 
ھروب العمالة

یحق التوكیل إلغاء بلاغات 
الھروب للعمالة

یحق التوكیل نقل الكفالات

یحق التوكیل تعدیل المھن
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یحق التوكیل
نقل ملكیة 
المنشآت 
وتصفیتھا 
وإلغاؤھا

یحق التوكیل
مراجعة قسم 

المكاتب الأھلیة 
للاستقدام

یحق التوكیل
مراجعة إدارة 

الحاسب الآلي في 
القوى العاملة

یحق التوكیل استخراج رخص 
العمل وتجدیدھا

یحق التوكیل استلام شھادات 
السعودة

یحق التوكیل استخراج كشف 
بیانات (برنت)

یحق التوكیل إضافة وحذف 
السعودیین

یحق التوكیل استقدام

یحق التوكیل فتح ملف

یحق التوكیل تفعیل البوابة 
السعودیة

یحق التوكیل
استقدام 

العمالة من 
الخارج

یحق التوكیل
إنھاء إجراءات 

العمالة لدى 
التأمینات 
الاجتماعیة

یحق التوكیل الغاء  
التأشیرات

یحق التوكیل استرداد مبالغ 
التأشیرات

یحق التوكیل تعدیل الجنسیات

یحق التوكیل
استخراج 
تأشیرات 
الزیارات 
العائلیة

یحق التوكیل
استخراج 
تأشیرات 
استقدام 
العوائل

یحق التوكیل مراجعة السفارة

یحق التوكیل تمدید تأشیرات 
الخروج والعودة
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یحق التوكیل تمدید تأشیرات 
الزیارة

یحق التوكیل إلغاء التأشیرة

یحق التوكیل استرداد مبلغ 
التاشیرة

یحق التوكیل تعدیل جھة 
القدوم

یحق التوكیل توقیع عقود 
الشركات

الشركات التي 
تدخل فیھا 

الشركة كشریك

یحق التوكیل شراء الحصص
یحق التوكیل تصفیة الشركة
یحق التوكیل بیع الحصص
یحق التوكیل تمثیل الشركة 

في الشركة 
المساھم فیھا

یحق التوكیل تسجیلھا في 
الوزارة

تأسیس الشركات 
بأسم الشركة

یحق التوكیل تمثیل امام 
كاتب العدل

یحق التوكیل التوقیع على 
عقد الشركة

یحق التوكیل اصدار
السجلات 

یحق التوكیلالتجاریة تجدید
یحق التوكیل شطب

یحق التوكیل استخراج 
الإقامات

یحق التوكیل تجدید الإقامات
یحق التوكیل عمل خروج وعودة

یحق التوكیل عمل الخروج 
النھائي

یحق التوكیل
استخراج 

الإقامات بدل 
مفقود أو تالف

یحق التوكیل
إنھاء إجراءات 

العمالة 
المتوفاة

یحق التوكیل التبلیغ عن 
الھروب

یحق التوكیل إلغاء بلاغات 
الھروب

یحق التوكیل
نقل المعلومات 

وتحدیث 
البیانات
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یحق التوكیل
التسویة 

والتنازل عن 
العمال

یحق التوكیل
مراجعة إدارة 

الترحیل 
والوافدین

یحق التوكیل
استخراج كشف 

بیانات العمال 
(برنت)

یحق التوكیل اسقاط العمالة

یحق التوكیل إدارة أعمالي 
التجاریة

یحق التوكیل نقل كفالة 
العمالة لنفسھ

یحق التوكیل إضافة المولود

یحق التوكیل إنھاء إجراءات 
العامل المتوفى

یحق التوكیل إدارة شؤون 
المنافذ

یحق التوكیل استخراج مشاھد 
الإعادة

یحق التوكیل إضافة تابعین

یحق التوكیل
إضافة الأبناء 
إلى جواز الأب 

أو الأم

یحق التوكیل
فصل الأبناء من 

جواز الأب أو 
الأم

یحق التوكیل إلغاء تأشیرات 
الخروج والعودة

یحق التوكیل إلغاء تأشیرات 
الخروج النھائي

یحق التوكیل
استخراج 

تأشیرات سفر 
بدل تالف أو 

مفقود

یحق التوكیل
استخراج تمدید 

تأشیرات 
الزیارة

حجاستخراج تصاریح یحق التوكیل
یحق التوكیل مراجعة شئون 

الخادمات

یحق التوكیل
التسجیل فى 

الخدمھ 
الالكترونیھ

یحق التوكیل فتح الحسابات البنكیة
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یحق التوكیل فتح الاعتمادات

البنكیة

یحق التوكیل الایداع
یحق التوكیل السحب
یحق التوكیل اصدار الشیكات
یحق التوكیل تحدیث 

الحسابات
یحق التوكیل استخراج كشوف 

الحسابات
یحق التوكیل طلب التسھیلات
یحق التوكیل طلب الضمانات
یحق التوكیل توقیع عقود 

القروض

یحق التوكیل
مراجعة وزارة 

الزراعة 
ومدیریة 

الزراعة بخصوص

یحق التوكیل
مراجعة كتابة 

العدل أو 
المحكمة لقبول 

إفراغھا
یحق التوكیل التنازل عن 

القرار الزراعي
یحق التوكیل نقل القرار 

الزراعي
یحق التوكیل استلام الرواتب

یحق التوكیل استلام الرواتب 
التقاعدیة

یحق التوكیل
استلام مكافأة 
نھایة الخدمة 
والتعویض عن 

الإجازات
یحق التوكیل تحویل الراتب
یحق التوكیل استلام المكافأة

یحق التوكیل استخراج تعریف 
بالراتب

یحق التوكیل استلام مستحقاتي

یحق التوكیل فتح الحسابات 
بضوابط شرعیة

یحق التوكیل قفل الحسابات 
وتسویتھا

یحق التوكیل السحب من 
الحسابات

صراف آلياستخراج بطاقات یحق التوكیل
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یحق التوكیل

استخراج 
البطاقات 
الائتمانیة 

المتوافقة مع 
الأحكام الشرعیة

یحق التوكیل استلام الحوالات 
وصرفھا

یحق التوكیل صرف الشیكات

یحق التوكیل إصدار الشیكات 
المصدقة

یحق التوكیل استخراج دفاتر 
شیكات

یحق التوكیل استخراج كشف 
حساب

یحق التوكیل التحویل من 
الحسابات

یحق التوكیل

طلب القروض 
البنكیة 

المتوافقة مع 
الأحكام 

والضوابط 
الشرعیة

یحق التوكیل فتح حساب 
بضوابط شرعیة

یحق التوكیل الإیداع في 
الحساب

یحق التوكیل
تجدید الاشتراك 

في صنادیق 
الأمانات

یحق التوكیل فتح صنادیق 
الأمانات

یحق التوكیل الاشتراك في 
صنادیق الأمانات

یحق التوكیل طلب الإعفاء من 
القروض

یحق التوكیل الاعتراض على 
الشیكات

یحق التوكیل تحدیث البیانات
یحق التوكیل تنشیط الحسابات
یحق التوكیل استلام الشیكات

یحق التوكیل استرداد وحدات 
صنادیق الأمانات

یحق التوكیل مراجعة

یحق التوكیل إعادة جدولة 
الأقساط

یحق التوكیل طلب نقاط البیع
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یحق التوكیل طلب اعتماد 
بنكي

یحق التوكیل طلب ضمان بنكي

یحق التوكیل
الاكتتابات في 

الشركات 
المساھمة

یحق التوكیل استلام شھادات 
المساھمات

یحق التوكیل
شراء الأسھم 

المتوافقة مع 
الأحكام الشرعیة

یحق التوكیل
بیع الأسھم 

المتوافقة مع 
الأحكام الشرعیة

یحق التوكیل استلام قیمة 
الأسھم

یحق التوكیل استلام الأرباح
یحق التوكیل استلام الفائض

یحق التوكیل

فتح المحافظ 
الاستثماریة 

بالضوابط 
الشرعیة وتحریر 
وتعدیل وإلغاء 

الأوامر
یحق التوكیل الاكتتاب
یحق التوكیل شراء أسھم
یحق التوكیل بیع أسھم

یحق التوكیل
استرداد وحدات 

الصنادیق 
الاستثماریة

یحق التوكیل نقل الأسھم من 
المحفظة

یحق التوكیل

الاشتراك في 
وحدات الصنادیق 

الاستثماریة 
المتوافقة مع 
الأحكام الشرعیة

یحق التوكیل إدارة المحافظ 
الاستثماریة

یحق التوكیل إستخراج إثبات 
مدیونیة

یحق التوكیل تصفیة المحافظ 
الاستثماریة

یحق 
التوكیل

یحق التوكیل افراغ الاراضي شراء وبیع 
وافراغ 

الممتلكات
یحق ادارة الاملاك

التوكیل
یحق التوكیل بیع
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یحق 
التوكیل

یحق التوكیل شراء الاراضي

شراء وبیع 
وافراغ 

الممتلكات
ادارة الاملاك

یحق 
التوكیل

یحق التوكیل بیع الاسھم

یحق 
التوكیل

یحق التوكیل شراء

یحق 
التوكیل

یحق التوكیل افراغ العقار

یحق 
التوكیل

یحق التوكیل بیع

یحق 
التوكیل

یحق التوكیل شراء

یحق التوكیل القبض

یحق التوكیلرھن الاملاك حق الرھن
یحق التوكیل فك الرھن

یحق التوكیل فتح محل

الصحیةاستخراج الكروت یحق التوكیل

یحق التوكیل
تحویل الأراضي 
الزراعیة إلى 

سكنیة

یحق التوكیل
مراجعة الإدارة 
العامة للتخطیط 

العمراني
یحق التوكیل فتح المحلات
یحق التوكیل استخراج رخص
یحق التوكیل تجدید الرخص
یحق التوكیل إلغاء الرخص
یحق التوكیل نقل الرخص

یحق التوكیل
استخراج فسوحات 

البناء 
والترمیم

یحق التوكیل تخطیط الأراضي

إتمام البناءاستخراج شھادات یحق التوكیل
یحق التوكیل استخراج رخص 

تسویر
یحق التوكیل استخراج رخص 

ھدم
لا یحق 
التوكیل

التعدیل على 
باقي بنود عقد 

التأسیس

الموافقة على 
قرارات 
الشركاء

تعدیل عقد 
الشركات التي 

تدخل فیھا 
الشركة كشریك
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لا یحق 
التوكیل

التوقیع على 
قرار الشركاء 

بالاندماج

الموافقة على 
قرارات 
الشركاء تعدیل عقد 

الشركات التي 
تدخل فیھا 

الشركة كشریك

لا یحق 
التوكیل

تغییر الكیان 
القانوني

لا یحق 
التوكیل

دخول وخروج 
الشركاء

لا یحق 
التوكیل

زیادة أو تخفیض 
رأس المال

لا یحق 
التوكیل

قبول التنازل 
عن الحصص وشراء 

الحصص
لا یحق التوكیل تصفیة الشركة
لا یحق التوكیل تحول الشركة 

الى مؤسسة
یحق التوكیل توقیع عقد 

الإیجار
یحق التوكیل التنازل عن 

العقد
یحق التوكیل عمل مخطط للأرض 

المملوكة
یحق التوكیل مراجعة أمانة

یحق التوكیل
تحویل الأرض 

الزراعیة إلى 
سكنیة

یحق التوكیل الإشراف على 
البناء

یحق التوكیل
توقیع العقود 

مع مؤسسات 
البناء 

والمقاولیین
یحق التوكیل تعیین 

المحكمین

القضاء

یحق التوكیل تعیین 
المحامین

یحق التوكیل التمثیل امام 
كتابات العدل

یحق التوكیل الاقرار والانكار

التمثیل امام 
المحاكم 
الشرعیة

یحق التوكیل التنازل
یحق التوكیل المخاصمة
یحق التوكیل المدافعھ
یحق التوكیل المرافعھ
یحق التوكیل المصالحة
یحق التوكیل المطالبة
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یحق التوكیل رفض وقبول 
التحكیم

التمثیل امام 
المحاكم 
الشرعیة

یحق التوكیلالقضاء رفض وقبول 
الصلح

یحق التوكیل سماع الدعاوي 
والرد علیھا

یحق التوكیل البیع والإفراغ 
للمشتري

یحق التوكیل
الشراء وقبول 
الإفراغ ودفع 

الثمن
یحق التوكیل استلام الصكوك
یحق التوكیل التأجیر
یحق التوكیل استلام الأجرة

یحق التوكیل توقیع عقود 
الأجرة

یحق التوكیل تجدید عقود 
الأجرة

یحق التوكیل إلغاء و فسخ 
عقود التأجیر

یحق التوكیل الرھن
یحق التوكیل فك الرھن
یحق التوكیل التجزئة والفرز

یحق التوكیل

تعدیل الحدود 
والأطوال 
والمساحة 

وأرقام القطع 
والمخططات 
والصكوك 

وتواریخھا 
وأسماء الأحیاء

یحق التوكیل بیع
یحق التوكیل قبول الرھن

یحق التوكیل
تحدیث الصكوك و 

إدخالھا فى 
النظام الشامل

یحق التوكیل بیع النصیب من
یحق التوكیل شراء

یحق التوكیل شراء النصیب من

یحق التوكیل تأجیر

یحق التوكیل
تعدیل اسم 

المالك ورقم 
السجل المدني 

الحفیظة
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یحق التوكیل الھبة والإفراغ

یحق التوكیل قبول الھبة 
والإفراغ

یحق التوكیل
التنازل عن 

النقص في 
المساحة

یحق التوكیل دمج الصكوك

یحق التوكیل قبول التنازل 
والإفراغ

یحق التوكیل
إستخراج مجموعة 
صكوك بدل مفقود 

وبیاناتھا 
: كالتالي

یحق التوكیل
إستخراج مجموعة 
صكوك بدل تالف 

وبیاناتھا 
: كالتالي

یحق التوكیل البیع والإفراغ 
للورثة

یحق التوكیل التنازل عن 
النصیب من

یحق التوكیل إثبات المبني

تالفاستخراج صك بدل یحق التوكیل
یحق التوكیل وذلك للعقارات 

الواقعة

یحق التوكیل
تحویل الأرض 

الزراعیة إلى 
سكنیة أو 

صناعیة

یحق التوكیل
الدخول في 
المساھمات 
العقاریة

یحق التوكیل
شراء أسھم 
المساھمات 
العقاریة

یحق التوكیل
بیع أسھم 
المساھمات 
العقاریة

یحق التوكیل التنازل عن 
الأرض المؤجرة

یحق التوكیل
تحدیث الصك 
وإدخالھ في 

النظام الشامل
مفقوداستخراج صك بدل یحق التوكیل
یحق التوكیل بناء الأرض
یحق التوكیل استئجار الأرض

الصفحة 19 من 38

64439رقم العقد:

3رقم نسخة العقد:

06/02/1443 تاریخ تقدیم العقد:

رأس المال:

الخبرالمركز الرئیسي:

180000000

412



یحق التوكیل
تغییر الكیان 

القانوني 
للشركة

یحق التوكیل
تحویل الشركة 
من شركة توصیة 
بسیطة إلى ذات 
مسؤولیة محدودة

یحق التوكیل
قسمة الأسھم بین 
الورثة ونقلھا 

إلى محافظھم

یحق التوكیل اصدار

الرئیسیة

السجلات 
التجاریة

یحق التوكیل تجدید
یحق التوكیل شطب
یحق التوكیل اصدار

یحق التوكیلالفرعیة تجدید
یحق التوكیل شطب

یحق التوكیل شراء المؤسسة

یحق التوكیل

التوقیع على 
جمیع 

المستندات 
لدى الغرفة 

التجاریة
یحق التوكیل مراجعة إدارة 

السجلات
یحق التوكیل استخراج 

السجلات
یحق التوكیل نقل السجلات 

التجاریة
یحق التوكیل إدارة السجلات
یحق التوكیل إلغاء السجلات

یحق التوكیل الإشراف على 
السجلات

یحق التوكیل
فتح الاشتراك 
لدى الغرفة 

التجاریة

یحق التوكیل
اعتماد 

التوقیع لدى 
الغرفة 

التجاریة

یحق التوكیل
إلغاء 

التوقیع لدى 
الغرفة 

التجاریة

صلاحیات رئیس المجلس:
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یحق التوكیل
دخول 

المناقصات 
واستلام 

الاستمارات

یحق التوكیل تحویل فرع 
المؤسسة

یحق التوكیل
مراجعة 

التأمینات 
الاجتماعیة

یحق التوكیل
مراجعة مصلحة 

الزكاة 
والدخل

یحق التوكیل فتح فروع 
للسجلات

یحق التوكیل إدارة السجل 
التجاري

یحق التوكیل إلغاء السجل 
التجاري

یحق التوكیل
مراجعة 
الدفاع 
المدني

یحق التوكیل تعدیل السجلات

یحق التوكیل إضافة نشاط

یحق التوكیل حجز الاسم 
التجاري

یحق التوكیل
تجدید 

الاشتراك لدى 
الغرفة 

التجاریة
یحق التوكیل تعدیل السجل 

التجاري
یحق التوكیل نقل السجل 

التجاري

یحق التوكیل
استخراج سجل 
بدل تالف أو 

مفقود

یحق التوكیل تسجیل العلامة 
التجاریة

یحق التوكیل
التنازل عن 

العلامة 
التجاریة

یحق التوكیل التنازل عن 
الاسم التجاري

یحق التوكیل استخراج 
التراخیص

یحق التوكیل شراء القوارب
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یحق التوكیل

استخراج بدل 
تالف أو 

مفقود 
لتصاریح 

الصید
یحق التوكیل استیراد 

قوارب
یحق التوكیل إلغاء رخص 

قوارب
یحق التوكیل تجدید 

التراخیص
یحق التوكیل تعدیل 

التراخیص
یحق التوكیل حجز الأسماء

یحق التوكیل إلغاء 
التراخیص

یحق التوكیل
تجدید 

الاشتراك  
بالغرفة 
التجاریة

یحق التوكیل فتح الفروع

یحق التوكیل استخراج 
تصریح صید

یحق التوكیل استخراج رخصة 
قارب

یحق التوكیل تجدید رخصة 
قارب

یحق التوكیل نقل رخصة 
قارب

یحق التوكیل بیع القارب

یحق التوكیل تجدید تصریح 
الصید

یحق التوكیل إلغاء تصریح 
الصید

یحق التوكیل
استخراج بدل 

تالف أو 
مفقود لرخصة 

القارب
یحق التوكیل فتح فرع 

للترخیص
یحق التوكیل نقل الترخیص
یحق التوكیل تأسیس شركة

یحق التوكیل
التوقیع علي 

عقود التأسیس 
وملاحق 
التعدیل
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یحق التوكیل
إلغاء عقود 

التأسیس 
وملاحق 
التعدیل

یحق التوكیل توقیع قرارات 
الشركاء

یحق التوكیل
تعیین 

المدراء 
وعزلھم

یحق التوكیل تعدیل أغراض 
الشركة

یحق التوكیل تصفیة الشركة

یحق التوكیل

تحویل الشركة 
من مساھمة 
إلى ذات 
مسئولیة 

محدودة

یحق التوكیل

تحویل الشركة 
من ذات 

مسئولیة 
محدودة إلى 

مساھمة

یحق التوكیل

تحویل الشركة 
من تضامنیة 

الى ذات 
مسؤلیة 
محدودة

یحق التوكیل زیادة رأس 
المال

یحق التوكیل خفض رأس 
المال

یحق التوكیل دخول وخروج 
شركاء

یحق التوكیل الدخول في 
شركات قائمة

یحق التوكیل
نقل الحصص 

والأسھم 
والسندات

یحق التوكیل تحدید رأس 
المال

یحق التوكیل استلام فائض 
التخصیص

یحق التوكیل
تعدیل جنسیة 
أحد الشركاء 

فى العقد

یحق التوكیل
قفل الحسابات 

لدى البنوك 
باسم الشركة
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یحق التوكیل
فتح الحسابات 

لدى البنوك 
باسم الشركة

یحق التوكیل توقیع 
الاتفاقیات

یحق التوكیل تسجیل الشركة

یحق التوكیل
تسجیل 

الوكالات 
والعلامات 
التجاریة

یحق التوكیل
حضور 

الجمعیات 
العامة

یحق التوكیل فتح الفروع 
للشركة

یحق التوكیل فتح الملفات 
للشركة

یحق التوكیل

التوقیع على 
عقود التأسیس 

وملاحق 
التعدیل لدى 

كاتب العدل

یحق التوكیل

استخراج 
السجلات 

التجاریة 
وتجدیدھا 

للشركة

یحق التوكیل
الاشتراك 
بالغرفة 
التجاریة 
وتجدیدھا

یحق التوكیل

مراجعة 
الھیئة 
العامة 

للاستثمار 
والتوقیع 

أمامھا

یحق التوكیل

مراجعة إدارة 
الجودة 

والنوعیة 
وھیئة 

المواصفات 
والمقاییس

یحق التوكیل مراجعة ھیئة 
سوق المال

یحق التوكیل
استخراج 
التراخیص 
وتجدیدھا 

للشركة
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یحق التوكیل
تحویل 

المؤسسة إلى 
شركة

یحق التوكیل
تحویل فرع 

الشركة إلى 
مؤسسة

یحق التوكیل
تحویل فرع 

الشركة إلى 
شركة

یحق التوكیل

نشر عقد 
التأسیس 

وملاحق 
التعدیل 

وملخصاتھا 
والأنظمة 

الأساسیة في 
الجریدة 
الرسمیة

یحق التوكیل

مراجعة شركات 
الاتصالات 
وتأسیس 

الھواتف 
الثابتة أو 

الجوالات باسم 
الشركة

یحق التوكیل
توقیع العقود 

الخاصة 
بالشركة مع 

الغیر

یحق التوكیل
التنازل عن 

العلامات 
التجاریة أو 

إلغائھا
یحق التوكیل تعدیل اسم 

الشركة
یحق التوكیل استخراج 

التأشیرات
یحق التوكیل تحویل الشركة 

إلى مؤسسة

یحق التوكیل
استلام 

تعویضات 
التأشیرات

یحق التوكیل تحدیث بیانات 
العمال

یحق التوكیل

فتح الملفات 
الأساسیة 
والفرعیة 
وتجدیدھا 
وإلغاؤھا

یحق التوكیل
تصفیة 

العمالة 
وإلغاؤھا
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یحق التوكیل التبلیغ عن 
ھروب العمالة

یحق التوكیل
إلغاء بلاغات 

الھروب 
للعمالة

یحق التوكیل نقل الكفالات

یحق التوكیل تعدیل المھن

یحق التوكیل
نقل ملكیة 
المنشآت 
وتصفیتھا 
وإلغاؤھا

یحق التوكیل
مراجعة قسم 

المكاتب 
الأھلیة 

للاستقدام

یحق التوكیل
مراجعة إدارة 
الحاسب الآلي 

في القوى 
العاملة

یحق التوكیل
استخراج رخص 

العمل 
وتجدیدھا

یحق التوكیل استلام شھادات 
السعودة

یحق التوكیل
استخراج كشف 

بیانات 
(برنت)

یحق التوكیل إضافة وحذف 
السعودیین

یحق التوكیل استقدام

یحق التوكیل فتح ملف

یحق التوكیل
تفعیل 

البوابة 
السعودیة

یحق التوكیل
استقدام 

العمالة من 
الخارج

یحق التوكیل

إنھاء 
إجراءات 

العمالة لدى 
التأمینات 
الاجتماعیة

یحق التوكیل الغاء  
التأشیرات
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یحق التوكیل
استرداد 

مبالغ 
التأشیرات

یحق التوكیل تعدیل 
الجنسیات

یحق التوكیل
استخراج 
تأشیرات 
الزیارات 
العائلیة

یحق التوكیل
استخراج 
تأشیرات 
استقدام 
العوائل

یحق التوكیل مراجعة 
السفارة

یحق التوكیل
تمدید 

تأشیرات 
الخروج 
والعودة

یحق التوكیل
تمدید 

تأشیرات 
الزیارة

یحق التوكیل إلغاء 
التأشیرة

یحق التوكیل استرداد مبلغ 
التاشیرة

یحق التوكیل تعدیل جھة 
القدوم

یحق التوكیل توقیع عقود 
الشركات

الشركات التي 
تدخل فیھا 

الشركة كشریك

یحق التوكیل شراء الحصص
یحق التوكیل تصفیة الشركة
یحق التوكیل بیع الحصص
یحق التوكیل تمثیل الشركة في 

الشركة المساھم 
فیھا

یحق التوكیل تسجیلھا في 
الوزارة

تأسیس 
الشركات بأسم 

الشركة

یحق التوكیل تمثیل امام كاتب 
العدل

یحق التوكیل التوقیع على عقد 
الشركة

یحق التوكیل التوقیع على 
قرارات الشركاء

یحق التوكیل اصدار

یحق التوكیلالسجلات التجاریة تجدید
یحق التوكیل شطب
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یحق التوكیل استخراج 
الإقامات

یحق التوكیل تجدید 
الإقامات

یحق التوكیل عمل خروج 
وعودة

یحق التوكیل عمل الخروج 
النھائي

یحق التوكیل
استخراج 

الإقامات بدل 
مفقود أو 

تالف

یحق التوكیل
إنھاء 

إجراءات 
العمالة 
المتوفاة

یحق التوكیل التبلیغ عن 
الھروب

یحق التوكیل إلغاء بلاغات 
الھروب

یحق التوكیل
نقل 

المعلومات 
وتحدیث 

البیانات

یحق التوكیل
التسویة 

والتنازل عن 
العمال

یحق التوكیل
مراجعة إدارة 

الترحیل 
والوافدین

یحق التوكیل
استخراج كشف 

بیانات 
العمال 
(برنت)

یحق التوكیل اسقاط 
العمالة

یحق التوكیل إدارة أعمالي 
التجاریة

یحق التوكیل
نقل كفالة 
العمالة 

لنفسھ
یحق التوكیل إضافة 

المولود

یحق التوكیل
إنھاء 

إجراءات 
العامل 
المتوفى

یحق التوكیل إدارة شؤون 
المنافذ
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یحق التوكیل استخراج 
مشاھد الإعادة

یحق التوكیل إضافة تابعین

یحق التوكیل
إضافة الأبناء 
إلى جواز الأب 

أو الأم

یحق التوكیل
فصل الأبناء 
من جواز الأب 

أو الأم

یحق التوكیل
إلغاء 

تأشیرات 
الخروج 
والعودة

یحق التوكیل
إلغاء 

تأشیرات 
الخروج 
النھائي

یحق التوكیل
استخراج 

تأشیرات سفر 
بدل تالف أو 

مفقود

یحق التوكیل
استخراج 

تمدید 
تأشیرات 
الزیارة

یحق التوكیل استخراج 
تصاریح حج

یحق التوكیل مراجعة شئون 
الخادمات

یحق التوكیل
التسجیل فى 

الخدمھ 
الالكترونیھ

یحق التوكیل فتح الحسابات

البنكیة

یحق التوكیل فتح الاعتمادات
یحق التوكیل الایداع
یحق التوكیل السحب
یحق التوكیل اصدار الشیكات
یحق التوكیل تحدیث الحسابات
یحق التوكیل استخراج كشوف 

الحسابات
یحق التوكیل طلب التسھیلات
یحق التوكیل طلب الضمانات
یحق التوكیل توقیع عقود 

القروض
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یحق التوكیل

مراجعة وزارة 
الزراعة 
ومدیریة 
الزراعة 

بخصوص

یحق التوكیل

مراجعة كتابة 
العدل أو 
المحكمة 

لقبول 
إفراغھا

یحق التوكیل
التنازل عن 

القرار 
الزراعي

یحق التوكیل نقل القرار 
الزراعي

یحق التوكیل استلام 
الرواتب

یحق التوكیل
استلام 

الرواتب 
التقاعدیة

یحق التوكیل
استلام مكافأة 
نھایة الخدمة 
والتعویض عن 

الإجازات
یحق التوكیل تحویل الراتب

یحق التوكیل استلام 
المكافأة

یحق التوكیل
استخراج 

تعریف 
بالراتب

یحق التوكیل استلام 
مستحقاتي

یحق التوكیل فتح الحسابات 
بضوابط شرعیة

یحق التوكیل قفل الحسابات 
وتسویتھا

یحق التوكیل السحب من 
الحسابات

یحق التوكیل
استخراج 

بطاقات صراف 
آلي

یحق التوكیل

استخراج 
البطاقات 
الائتمانیة 

المتوافقة مع 
الأحكام 
الشرعیة

یحق التوكیل
استلام 

الحوالات 
وصرفھا
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یحق التوكیل صرف الشیكات

یحق التوكیل
إصدار 

الشیكات 
المصدقة

یحق التوكیل استخراج 
دفاتر شیكات

یحق التوكیل استخراج كشف 
حساب

یحق التوكیل التحویل من 
الحسابات

یحق التوكیل

طلب القروض 
البنكیة 

المتوافقة مع 
الأحكام 

والضوابط 
الشرعیة

یحق التوكیل فتح حساب 
بضوابط شرعیة

یحق التوكیل الإیداع في 
الحساب

یحق التوكیل
تجدید 

الاشتراك في 
صنادیق 
الأمانات

یحق التوكیل فتح صنادیق 
الأمانات

یحق التوكیل
الاشتراك في 

صنادیق 
الأمانات

یحق التوكیل طلب الإعفاء 
من القروض

یحق التوكیل الاعتراض على 
الشیكات

یحق التوكیل تحدیث 
البیانات

یحق التوكیل تنشیط 
الحسابات

یحق التوكیل استلام 
الشیكات

یحق التوكیل
استرداد 

وحدات صنادیق 
الأمانات

یحق التوكیل مراجعة

یحق التوكیل إعادة جدولة 
الأقساط

یحق التوكیل طلب نقاط 
البیع

یحق التوكیل طلب اعتماد 
بنكي
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یحق التوكیل طلب ضمان 
بنكي

یحق التوكیل
الاكتتابات في 

الشركات 
المساھمة

یحق التوكیل استلام شھادات 
المساھمات

یحق التوكیل
شراء الأسھم 

المتوافقة مع 
الأحكام 
الشرعیة

یحق التوكیل
بیع الأسھم 

المتوافقة مع 
الأحكام 
الشرعیة

یحق التوكیل استلام قیمة 
الأسھم

یحق التوكیل استلام الأرباح
یحق التوكیل استلام الفائض

یحق التوكیل

فتح المحافظ 
الاستثماریة 

بالضوابط 
الشرعیة 
وتحریر 
وتعدیل 
وإلغاء 
الأوامر

یحق التوكیل الاكتتاب
یحق التوكیل شراء أسھم
یحق التوكیل بیع أسھم

یحق التوكیل
استرداد 

وحدات 
الصنادیق 
الاستثماریة

یحق التوكیل نقل الأسھم من 
المحفظة

یحق التوكیل

الاشتراك في 
وحدات 

الصنادیق 
الاستثماریة 

المتوافقة مع 
الأحكام 
الشرعیة

یحق التوكیل
إدارة 

المحافظ 
الاستثماریة

یحق التوكیل
إستخراج 

إثبات 
مدیونیة
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یحق التوكیل
تصفیة 

المحافظ 
الاستثماریة

یحق التوكیل فتح محل

یحق التوكیل
استخراج 
الكروت 
الصحیة

یحق التوكیل
تحویل الأراضي 
الزراعیة إلى 

سكنیة

یحق التوكیل

مراجعة 
الإدارة 
العامة 

للتخطیط 
العمراني

یحق التوكیل فتح المحلات
یحق التوكیل استخراج رخص
یحق التوكیل تجدید الرخص
یحق التوكیل إلغاء الرخص
یحق التوكیل نقل الرخص

یحق التوكیل
استخراج 
فسوحات 
البناء 

والترمیم
یحق التوكیل تخطیط الأراضي

یحق التوكیل
استخراج 

شھادات إتمام 
البناء

یحق التوكیل استخراج رخص 
تسویر

یحق التوكیل استخراج رخص 
ھدم

یحق التوكیل توقیع عقد 
الإیجار

یحق التوكیل التنازل عن 
العقد

یحق التوكیل
عمل مخطط 

للأرض 
المملوكة

یحق التوكیل مراجعة أمانة

یحق التوكیل
تحویل الأرض 

الزراعیة إلى 
سكنیة

یحق التوكیل الإشراف على 
البناء
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یحق التوكیل
توقیع العقود 

مع مؤسسات 
البناء 

والمقاولیین
یحق التوكیل تعیین المحكمین

القضاء

یحق التوكیل تعیین المحامین
یحق التوكیل التمثیل امام 

كتابات العدل
یحق التوكیل الاقرار 

والانكار

التمثیل امام 
المحاكم الشرعیة

یحق التوكیل التنازل
یحق التوكیل المخاصمة
یحق التوكیل المدافعھ
یحق التوكیل المرافعھ
یحق التوكیل المصالحة
یحق التوكیل المطالبة
یحق التوكیل رفض وقبول 

التحكیم
یحق التوكیل رفض وقبول 

الصلح
یحق التوكیل سماع الدعاوي 

والرد علیھا
یحق التوكیل استلام الصكوك
یحق التوكیل التأجیر
یحق التوكیل استلام الأجرة

یحق التوكیل توقیع عقود 
الأجرة

یحق التوكیل تجدید عقود 
الأجرة

یحق التوكیل إلغاء و فسخ 
عقود التأجیر

یحق التوكیل التجزئة 
والفرز

یحق التوكیل

تعدیل الحدود 
والأطوال 
والمساحة 

وأرقام القطع 
والمخططات 
والصكوك 

وتواریخھا 
وأسماء 
الأحیاء
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 یعقد المجلس في المركز الرئیسي للشركة أو أي مكان یتم الاتفاق علیھ بالإجماع من قبل مجلس 
المدیرین، ویكون الاجتماع صحیح بحضور الأغلبیة من أعضاء المجلس وفي حال عدم اكتمال النصاب یتم 

الدعوة الى اجتماع ثاني. ویكون الاجتماع صحیح بحضور الأغلبیة من أعضاء المجلس وفي حال عدم اكتمال 
النصاب لا یصح انعقاد المجلس

ویجوز للعضو توكیل من یراه بحضور اجتماع مجلس المدیرین والتصویب نیابة عنھ بموجب توكیل خطي

یحق التوكیل
تحدیث الصكوك 
و إدخالھا فى 

النظام 
الشامل

یحق التوكیل تأجیر

یحق التوكیل

إستخراج 
مجموعة صكوك 

بدل مفقود 
وبیاناتھا 
: كالتالي

یحق التوكیل

إستخراج 
مجموعة صكوك 

بدل تالف 
وبیاناتھا 
: كالتالي

یحق التوكیل إثبات المبني

یحق التوكیل استخراج صك 
بدل تالف

یحق التوكیل
وذلك 

للعقارات 
الواقعة

یحق التوكیل
تحویل الأرض 

الزراعیة إلى 
سكنیة أو 

صناعیة

یحق التوكیل
تحدیث الصك 
وإدخالھ في 

النظام 
الشامل

یحق التوكیل استخراج صك 
بدل مفقود

یحق التوكیل بناء الأرض
یحق التوكیل استئجار الأرض

یحق التوكیل
تغییر الكیان 

القانوني 
للشركة

یحق التوكیل

تحویل الشركة 
من شركة 

توصیة بسیطة 
إلى ذات 
مسؤولیة 

محدودة
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"المادة الثالثة عشر: قرارات الشركاء"

1-  تصدر قرارات الشركاء في الجمعیة العامة، (ومع ذلك یجوز في الشركة التي لا یزید عدد الشركاء 
فیھا على عشرین أن یبدي الشركاء آراءھم متفرقین. وفي ھذه الحالة یرسل مدیر الشركة إلى كل شریك 

خطاباً مسجلاً بالقرارات المقترحة لیصوت الشریك علیھا كتابة.)
2- یجوز تعدیل عقد تأسیس الشركة بموافقة  ( الشركاء بالاجماع ) الذین یمثلون(100%) من رأس المال 

على الأقل،
3- تصدر بقیة القرارات بموافقة الشركاء الذین یمثلون (51%) من رأس المال،

وإذا لم تتوافر في المداولة أو في المشاورة الأولى الأغلبیة المنصوص علیھا في ھذه الفقرة  وجبت 
دعوة الشركاء إلى الاجتماع بخطابات مسجلة وتصدر القرارات في الاجتماع المشار إلیھ بموافقة أغلبیة 

الحصص الممثلة فیھ أیًّا كانت النسبة التي تمثلھا بالنسبة إلى رأس المال .

المادة الرابعة عشر: السنة المالیة

المادة الخامسة عشر: الأرباح والخسائر

"المادة الحادیة عشر: مراجعي الحسابات"

یجب أن یكون للشركة مراجع حسابات (أو أكثر) من بین مراجعي الحسابات المرخص لھم بالعمل في 
المملكة تعینھ الجمعیة العامة للشركاء، وتحدد مكافأتھ ومدة عملھ، ویجوز للجمعیة أیضاً في كل وقت 

تغییره مع عدم الإخلال بحقھ في التعویض إذا وقع التغییر في وقت غیر مناسب أو لسبب غیر مشروع.

"المادة الثانیة عشر: الجمعیة العامة للشركاء"

یكون للشركة ذات المسؤولیة المحدودة جمعیة عامة تتكون من جمیع الشركاء. وتعقد الجمعیة العامة 
بدعوة من (المدیر أو المدیرین أو مجلس المدیرین)، على أن تعقد مرة على الأقل في السنة خلال الشھور 
الأربعة التالیة لنھایة السنة المالیة للشركة. وتجوز دعوة الجمعیة العامة في كل وقت بناء على طلب 

المدیرین أو مجلس الرقابة أو مراجع الحسابات أو عدد من الشركاء یمثل نصف رأس المال على الأقل. 
ویحرر محضر بخلاصة مناقشات الجمعیة العامة، وتدون المحاضر وقرارات الجمعیة العامة أو قرارات 

الشركاء في سجل خاص تعده الشركة لھذا الغرض.
ویجب أن یشتمل جدول أعمال الجمعیة العامة للشركاء في اجتماعھا السنوي بصفة خاصة على البنود 

الآتیة:
1- سماع تقریر المدیرین عن نشاط الشركة ومركزھا المالي خلال السنة المالیة، وتقریر مراجع 

الحسابات، وتقریر مجلس الرقابة إن وجد.
2- مناقشة القوائم المالیة والتصدیق علیھا .

3- تحدید نسبة الربح التي توزع على الشركاء .
4- تعیین المدیرین أو أعضاء مجلس الرقابة إن وجدوا وتحدید مكافآتھم.

5- تعیین مراجع الحسابات وتحدید أتعابھ.
6- المسائل الأخرى التي تدخل في اختصاص الجمعیة بموجب النظام أو عقد تأسیس الشركة.

- عزل المدیر: یجوز للشركاء عزل المدیرین المعینین في عقد مستقل دون إخلال بحقھم في التعویض إذا 
وقع العزل بغیر مبرر مقبول أو في وقت غیر مناسب.

تصبح بدایة السنة المالیة للشركة من تاریخ [14/03/1441] ھـ الموافق [11/11/2019] م وتنتھي في 
[16/05/1442] ھـ الموافق [31/12/2020] م وتكون كل سنة مالیة بعد ذلك اثني عشر شھراّ.

ب- یُعد  [مجلس المدیرین في الشركة] عن كل سنة مالیة القوائم المالیة للشركة وتقریراً عن نشاط 
الشركة ومركزھاالمالي واقتراحاتھم في شأن توزیع الأرباح, وذلك خلال ثلاثة أشھر من نھایة السنة 

المالیة. وعلى المدیرین أن یرسلوا الى الوزارة وإلى كل شریك صورة من ھذه الوثائق وصورة من تقریر 
مجلس الرقابة -إن وجد- وصورة من تقریر مراجع الحسابات, وذلك خلال شھر من تاریخ إعداد الوثائق 

المذكورة. ولكل شریك أن یطلب من المدیرین الدعوة إلى عقد الإجتماع للجمعیة العامة للشركاء 
للمداولة في الوثائق المذكورة.
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توزع أرباح الشركة السنویة الصافیة على النحو التالي: 
أ- تجنب الشركة في كل سنة (10%) على الأقل من أرباحھا الصافیة، لتكوین احتیاطي نظامي. ویجوز 
للجمعیة العامة للشركاء أن تقرر وقف ھذا التجنیب متى بلغ الاحتیاطي المذكور (30%) من رأس مال 

الشركة. 
ب- الباقي یوزع على الشركاء بنسبة حصص كل منھم في راس المال ما لم یقرر الشركاء تكوین احتیاطیات 

أخرى أو ترحیل رصید الأرباح كلیا أو جزئیا للسنة المالیة التالیة. 
ت- في حالة تحقیق خسائر یتحملھا الشركاء بنسبة ما یملكھ كل منھم من حصص في رأس المال أو یتم 

ترحیلھا للسنة المالیة التالیة ولا یتم توزیع أرباح إلا بعد استھلاك تلك الخسارة وإذا بلغت خسائر 
الشركة نصف رأس مالھا، وجب على (مدیر أو مدیري أو مجلس المدیرین ) الشركة تسجیل ھذه الواقعة في 

السجل التجاري ودعوة الشركاء للاجتماع خلال مدة لا تزید على تسعین یوماً من تاریخ علمھم ببلوغ 
الخسارة ھذا المقدار؛ للنظر في استمرار الشركة أو حلھا. ویجب شھر قرار الشركاء سواء باستمرار 

الشركة أو حلھا بالطرق المنصوص علیھا في المادة (الثامنة والخمسین بعد المائة) من نظام الشركات. 
وتعد الشركة منقضیة بقوة النظام إذا أھمل مدیرو الشركة دعوة الشركاء أو تعذر على الشركاء إصدار 

قرار باستمرار الشركة أو حلھا.
المادة السادسة عشر: إنقضاء الشركة

تنقضي الشركة بأحد أسباب الانقضاء الواردة في المادة السادسة عشرة من نظام الشركات ومواد ھذا 
العقد وبانقضائھا تدخل في دور التصفیة وفقا لأحكام الباب العاشر من نظام الشركات. 

مع مراعاة أنھ في حالة التصفیة الاختیاریة یلزم اتخاذ الآتي : 
1- إعداد مركز مالي للشركة في تاریخ صدور قرار الشركاء بحل وتصفیة الشركة معتمد من محاسب قانوني 
مرخص لھ بالعمل في المملكة العربیة السعودیة یثبت قدرة الشركة على الوفاء بالتزاماتھا ودیونھا 

تجاه الغیر. 
2- سداد كافة حقوق الدائنین أو إبرام صلح معھم ، فإن تعذر فلا یتم تصفیة الشركة إلا بعد صدور قرار 

من الجھة القضائیة المختصة بشھر إفلاس الشركة بناء على طلب الدائنین أو الشركة.
المادة السابعة عشر: التبلیغات

تكون التبلیغات التي توجھھا الشركة إلى الشركاء عن طریق  البرید الإلكتروني
المادة الثامنة عشر: كیفیة تعیین الإدارة

في حالة استقالة أو عزل أو وفاة أي مدیر من المدراء المعینین في مجلس المدیرین أو امتناعھ عن 
حضور الاجتماعات، یقوم الشریك الأول بتعیین مدیراً آخر بدلاً عنھ لعضویة المجلس، وإذا لم یقم بتعیین 

مدیراً آخر فیستمر المجلس في ممارسة كافة صلاحیاتھ بعضویة المدراء الآخرین الباقین.
المادة التاسعة عشر: مدة المجلس

تكون مدة المجلس (3) سنوات میلادیة قابلة للتجدید لمدة أو لمدد أخرى.
المادة العشرون: اجتماعات المجلس

إن التصرفات الجاریة في أي اجتماع لمجلس المدیرین، كیفما تمت الدعوة إلیھ والإخطار بصدده وأینما 
عقد، تعتبر تصرفات صحیحة كما لو كانت قد اتخذت في اجتماع عقد حسب الأصول بعد دعوة أو اخطار 

نظامیین وذلك إذا توافر النصاب اللازم وظل كذلك طوال الاجتماع.
المادة الحادیة والعشرون: دعوة مجلس المدیرین

یجتمع مجلس المدیرین بطلب من الرئیس في أي وقت أو بناءً على طلب مدیران من مجلس المدیرین أو من 
مراقب حسابات الشركة وتوجھ الدعوة للاجتماع إلى المدیرین خطیاً قبل موعد أي جلسة بثلاثین یوماً على 

الأقل، كما یمكن لأي مدیر أن نییب عنھ خطیاً أي مدیر آخر بحضور أیة جلسة والتصویت نیابة عنھ ولا یجوز 
أن یكون المدیر موكلاً عن أكثر من مدیر في نفس الوقت.

المادة الثانیة والعشرون: قرارات المجلس

یكون لكل مدیر صوت واحد (بما في ذلك رئیس مجلس المدیرین) بشأن أي أمر من الأمور ویتم التصویت إما 
شخصیاً أو بالوكالة على أن یجوز للمدیر الحاضر شخصیاً فضلاً عن إدلائھ بصوتھ الخاص أن یدلي بصوت مدیر 
غائب أناب عنھ ذلك المدیر الحاضر، وتتخذ قرارات المجلس بأغلبیة المدراء الحاضرین أو الممثلین في 

الاجتماع.
المادة الثالثة والعشرون: قرارات المجلس
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1 – تخضع الشركة للأنظمة الساریة بالمملكة. 
2- كل ما لم یرد بھ نص في ھذا العقد یطبق بشأنھ نظام الشركات ولائحنھ.

یجوز اتخاذ قرارات مجلس المدیرین "بالتمریر" وفي ھذه الحالة یرسل رئیس مجلس المدیرین إلى كل مدیر 
خطاباً بالقرارات المقترحة، بحیث یبدي المدیرین آراءھم متفرقین، ویتم الموافقة على القرارات 

بالإجماع.
المادة الرابعة والعشرون: المدیر التنفیذي

یتولى إدارة الأعمال الیومیة للشركة مدیر تنفیذي یتم تعیینھ وتحدید صلاحیاتھ بموجب قرار مستقل یصدر 
من الشریك الأول.

المادة الخامسة والعشرون: صلاحیة التوكیل والتفویض

یكون للسید/ صالح بن سالم بن أحمد بن محفوظ – سعودي الجنسیة ھویة وطنیة رقم (1000643666) – 
منفرداً حق توكیل وتفویض الغیر بأي من الصلاحیات الممنوحة لأعضاء مجلس المدیرین والمذكورة في المادة 

(العاشرة) ومنح الوكیل حق توكیل الغیر. 
المادة السادسة والعشرون: إنشاء لجان تنفیذیة أو استشاریة

یحق لمجلس المدیرین إنشاء لجنة أو لجان تنفیذیة أو استشاریة بقرار مستقل ویحدد في ھذا القرار 
مھامھا وصلاحیاتھا ومكافآتھا كما یحق للمجلس عزل أو استبدال أعضاءھا.

المادة السابعة والعشرون: أحكام عامة

المادة الثامنة والعشرون: نسخ العقد

تم تدقیق ھذا العقد الإلكتروني وتوثیقھ من قبل وزارة التجارة، وتم التحقق من ھویة الشركاء عن طریق رسائل 
نصیة على رقم الجوال المسجل في نظام الخدمات الإلكترونیة بوزارة الداخلیة (أبشر).

الختم

حرر ھذا العقد من عدد من النسخ استلمھا مالك رأس المال للعمل بموجبھا ولتقدیمھا للجھات المختصة 
لقید الشركة بالسجل التجاري وسجل الشركات, ھذا وقد فوض الشركاء السید/ عبدالله مبارك عبدالله باعارمھ 
في إتمام الإجراءات النظامیة اللازمة لتأسیس الشركة والمتابعة لدى الجھات المختصة فیما یختص بھذا 

الشأن.
یقر الشركاء وھم بكامل الأھلیة المعتبرة شرعاً ونظاماً بموافقتھم على عقد الشركة وأنھم قاموا 

بمراجعة بنوده والالتزامات والحقوق التي یتضمنھا بعنایة، وأنھم یقرون بصحتھا وعدم مخالفتھا لنظام 
الشركات ویتقدمون بھ بطوعھم واختیارھم ودون إكراه أو إجبار من أحد، وأنھم مسؤولون عن صحة جمیع 

البیانات والمعلومات المدخلة والواردة فیھ ویتحملون المسؤولیة النظامیة وفقاً للمادة الثانیة 
عشرة بعد المائتین من نظام الشركات إذا ثبت خلاف ذلك.
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بموافقة الشركاء.. یتولي إدارة  شركة [شركة معدات الجزیرة المحدودة] [  ذات مسؤولیة محدودة ] والمقیدة 
بالسجل التجاري رقم [2051005734] 

العقد المستقل لإدارة الشركة

الصفة أعضاء مجلس الإدارة

الجنسیة تاریخ المیلاد الإسم رقم الھویة
رئیس مجلس السعودي

ة
25/10/1965 عبدالله مبارك عبدالله 

باعارمھ
ھـ.و : 1000161743

عضو السعودي
ة

26/03/1967 ولید محمد سالم بن 
محفوظ

ھـ.و : 1002192514

عضو السعودي
ة

17/03/1961 فیصل رمضان محمد عناني ھـ.و : 1000838290

عضو السعودي
ة

25/12/1981 فراس توفیق عاكف 
البھیتي

ھـ.و : 1045924477

عضو السعودي
ة

21/07/1982 اسامھ احمد سلیمان 
باناجھ

ھـ.و : 1002575437

صلاحیات مجلس المدیرین:
یحق التوكیل اصدار

الرئیسیة

السجلات 
التجاریة

یحق التوكیل تجدید
یحق التوكیل شطب
یحق التوكیل اصدار

یحق التوكیلالفرعیة تجدید
یحق التوكیل شطب

یحق التوكیل شراء المؤسسة

یحق التوكیل
التوقیع على 

جمیع المستندات 
لدى الغرفة 

التجاریة
یحق التوكیل بیع المؤسسة

یحق التوكیل مراجعة إدارة 
السجلات

یحق التوكیل استخراج السجلات

یحق التوكیل نقل السجلات 
التجاریة

یحق التوكیل إدارة السجلات
یحق التوكیل إلغاء السجلات

یحق التوكیل الإشراف على 
السجلات
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یحق التوكیل
فتح الاشتراك 
لدى الغرفة 

التجاریة

یحق التوكیل
اعتماد التوقیع 

لدى الغرفة 
التجاریة

یحق التوكیل
إلغاء التوقیع 

لدى الغرفة 
التجاریة

یحق التوكیل
دخول المناقصات 

واستلام 
الاستمارات

یحق التوكیل تحویل فرع 
المؤسسة

یحق التوكیل
مراجعة 

التأمینات 
الاجتماعیة

یحق التوكیل مراجعة مصلحة 
الزكاة والدخل

یحق التوكیل فتح فروع 
للسجلات

یحق التوكیل إدارة السجل 
التجاري

یحق التوكیل إلغاء السجل 
التجاري

یحق التوكیل مراجعة الدفاع 
المدني

یحق التوكیل تعدیل السجلات

یحق التوكیل إضافة نشاط

یحق التوكیل حجز الاسم 
التجاري

یحق التوكیل
تجدید الاشتراك 

لدى الغرفة 
التجاریة

یحق التوكیل تعدیل السجل 
التجاري

یحق التوكیل نقل السجل 
التجاري

یحق التوكیل
استخراج سجل 
بدل تالف أو 

مفقود

یحق التوكیل تسجیل العلامة 
التجاریة
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یحق التوكیل
التنازل عن 

العلامة 
التجاریة

یحق التوكیل التنازل عن 
الاسم التجاري

یحق التوكیل استخراج 
التراخیص

یحق التوكیل شراء القوارب

یحق التوكیل
استخراج بدل 

تالف أو مفقود 
لتصاریح الصید

یحق التوكیل استیراد قوارب

یحق التوكیل إلغاء رخص 
قوارب

یحق التوكیل تجدید التراخیص
یحق التوكیل تعدیل التراخیص
یحق التوكیل حجز الأسماء
یحق التوكیل إلغاء التراخیص

یحق التوكیل
تجدید الاشتراك  

بالغرفة 
التجاریة

یحق التوكیل فتح الفروع

یحق التوكیل استخراج تصریح 
صید

یحق التوكیل استخراج رخصة 
قارب

یحق التوكیل تجدید رخصة 
قارب

یحق التوكیل نقل رخصة قارب
یحق التوكیل بیع القارب

یحق التوكیل تجدید تصریح 
الصید

یحق التوكیل إلغاء تصریح 
الصید

یحق التوكیل
استخراج بدل 

تالف أو مفقود 
لرخصة القارب

یحق التوكیل فتح فرع 
للترخیص

یحق التوكیل نقل الترخیص
یحق التوكیل تأسیس شركة

یحق التوكیل
التوقیع علي 

عقود التأسیس 
وملاحق التعدیل
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یحق التوكیل
إلغاء عقود 

التأسیس وملاحق 
التعدیل

یحق التوكیل تعیین المدراء 
وعزلھم

یحق التوكیل تعدیل أغراض 
الشركة

یحق التوكیل تصفیة الشركة

یحق التوكیل
تحویل الشركة 
من مساھمة إلى 

ذات مسئولیة 
محدودة

یحق التوكیل
تحویل الشركة 

من ذات مسئولیة 
محدودة إلى 

مساھمة

یحق التوكیل
تحویل الشركة 

من تضامنیة الى 
ذات مسؤلیة 

محدودة
یحق التوكیل زیادة رأس 

المال
یحق التوكیل خفض رأس المال

یحق التوكیل دخول وخروج 
شركاء

یحق التوكیل الدخول في 
شركات قائمة

یحق التوكیل
نقل الحصص 

والأسھم 
والسندات

یحق التوكیل تحدید رأس 
المال

یحق التوكیل استلام فائض 
التخصیص

یحق التوكیل
بیع الحصص 

والأسھم واستلام 
القیمة

یحق التوكیل
التنازل عن 

الحصص والأسھم 
من رأس المال

یحق التوكیل بیع فرع الشركة

یحق التوكیل
تعدیل جنسیة 

أحد الشركاء فى 
العقد

یحق التوكیل
قبول التنازل 

عن الحصص 
والأسھم ورأس 

المال
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یحق التوكیل
شراء الحصص 
والأسھم ودفع 

الثمن

یحق التوكیل
قفل الحسابات 

لدى البنوك 
باسم الشركة

یحق التوكیل
فتح الحسابات 

لدى البنوك 
باسم الشركة

یحق التوكیل توقیع 
الاتفاقیات

یحق التوكیل تسجیل الشركة

یحق التوكیل
تسجیل الوكالات 

والعلامات 
التجاریة

یحق التوكیل حضور الجمعیات 
العامة

یحق التوكیل فتح الفروع 
للشركة

یحق التوكیل فتح الملفات 
للشركة

یحق التوكیل
التوقیع على 

عقود التأسیس 
وملاحق التعدیل 
لدى كاتب العدل

یحق التوكیل
استخراج السجلات 

التجاریة 
وتجدیدھا 

للشركة

یحق التوكیل
الاشتراك 
بالغرفة 
التجاریة 
وتجدیدھا

یحق التوكیل

مراجعة الھیئة 
العامة 

للاستثمار 
والتوقیع 

أمامھا

یحق التوكیل

مراجعة إدارة 
الجودة 

والنوعیة وھیئة 
المواصفات 
والمقاییس

یحق التوكیل مراجعة ھیئة 
سوق المال

یحق التوكیل
استخراج 
التراخیص 
وتجدیدھا 

للشركة
یحق التوكیل تحویل المؤسسة 

إلى شركة
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یحق التوكیل
تحویل فرع 

الشركة إلى 
مؤسسة

یحق التوكیل
تحویل فرع 

الشركة إلى 
شركة

یحق التوكیل

نشر عقد 
التأسیس وملاحق 

التعدیل 
وملخصاتھا 
والأنظمة 

الأساسیة في 
الجریدة 
الرسمیة

یحق التوكیل

مراجعة شركات 
الاتصالات وتأسیس 

الھواتف 
الثابتة أو 

الجوالات باسم 
الشركة

یحق التوكیل
توقیع العقود 

الخاصة بالشركة 
مع الغیر

یحق التوكیل
التنازل عن 

العلامات 
التجاریة أو 

إلغائھا
یحق التوكیل تعدیل اسم 

الشركة
یحق التوكیل استخراج 

التأشیرات
یحق التوكیل تحویل الشركة 

إلى مؤسسة
یحق التوكیل استلام تعویضات 

التأشیرات
یحق التوكیل تحدیث بیانات 

العمال

یحق التوكیل

فتح الملفات 
الأساسیة 
والفرعیة 
وتجدیدھا 
وإلغاؤھا

یحق التوكیل تصفیة العمالة 
وإلغاؤھا

یحق التوكیل التبلیغ عن 
ھروب العمالة

یحق التوكیل إلغاء بلاغات 
الھروب للعمالة

یحق التوكیل نقل الكفالات
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یحق التوكیل تعدیل المھن

یحق التوكیل
نقل ملكیة 
المنشآت 
وتصفیتھا 
وإلغاؤھا

یحق التوكیل
مراجعة قسم 

المكاتب الأھلیة 
للاستقدام

یحق التوكیل
مراجعة إدارة 

الحاسب الآلي في 
القوى العاملة

یحق التوكیل استخراج رخص 
العمل وتجدیدھا

یحق التوكیل استلام شھادات 
السعودة

یحق التوكیل استخراج كشف 
بیانات (برنت)

یحق التوكیل إضافة وحذف 
السعودیین

یحق التوكیل استقدام

یحق التوكیل فتح ملف

یحق التوكیل تفعیل البوابة 
السعودیة

یحق التوكیل
استقدام 

العمالة من 
الخارج

یحق التوكیل
إنھاء إجراءات 

العمالة لدى 
التأمینات 
الاجتماعیة

یحق التوكیل الغاء  
التأشیرات

یحق التوكیل استرداد مبالغ 
التأشیرات

یحق التوكیل تعدیل الجنسیات

یحق التوكیل
استخراج 
تأشیرات 
الزیارات 
العائلیة

یحق التوكیل
استخراج 
تأشیرات 
استقدام 
العوائل

الصفحة 7 من 33

64439رقم العقد:

3رقم نسخة العقد:

06/02/1443 تاریخ تقدیم العقد:

رأس المال:

الخبرالمركز الرئیسي:

180000000

438



یحق التوكیل مراجعة السفارة

یحق التوكیل تمدید تأشیرات 
الخروج والعودة

یحق التوكیل تمدید تأشیرات 
الزیارة

یحق التوكیل إلغاء التأشیرة

یحق التوكیل استرداد مبلغ 
التاشیرة

یحق التوكیل تعدیل جھة 
القدوم

یحق التوكیل توقیع عقود 
الشركات

الشركات التي 
تدخل فیھا 

الشركة كشریك

یحق التوكیل شراء الحصص
یحق التوكیل تصفیة الشركة
یحق التوكیل بیع الحصص
یحق التوكیل تمثیل الشركة 

في الشركة 
المساھم فیھا

یحق التوكیل تسجیلھا في 
الوزارة

تأسیس الشركات 
بأسم الشركة

یحق التوكیل تمثیل امام 
كاتب العدل

یحق التوكیل التوقیع على 
عقد الشركة

یحق التوكیل اصدار
السجلات 

یحق التوكیلالتجاریة تجدید
یحق التوكیل شطب

یحق التوكیل استخراج 
الإقامات

یحق التوكیل تجدید الإقامات
یحق التوكیل عمل خروج وعودة

یحق التوكیل عمل الخروج 
النھائي

یحق التوكیل
استخراج 

الإقامات بدل 
مفقود أو تالف

یحق التوكیل
إنھاء إجراءات 

العمالة 
المتوفاة

یحق التوكیل التبلیغ عن 
الھروب

یحق التوكیل إلغاء بلاغات 
الھروب
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یحق التوكیل
نقل المعلومات 

وتحدیث 
البیانات

یحق التوكیل
التسویة 

والتنازل عن 
العمال

یحق التوكیل
مراجعة إدارة 

الترحیل 
والوافدین

یحق التوكیل
استخراج كشف 

بیانات العمال 
(برنت)

یحق التوكیل اسقاط العمالة

یحق التوكیل إدارة أعمالي 
التجاریة

یحق التوكیل نقل كفالة 
العمالة لنفسھ

یحق التوكیل إضافة المولود

یحق التوكیل إنھاء إجراءات 
العامل المتوفى

یحق التوكیل إدارة شؤون 
المنافذ

یحق التوكیل استخراج مشاھد 
الإعادة

یحق التوكیل إضافة تابعین

یحق التوكیل
إضافة الأبناء 
إلى جواز الأب 

أو الأم

یحق التوكیل
فصل الأبناء من 

جواز الأب أو 
الأم

یحق التوكیل إلغاء تأشیرات 
الخروج والعودة

یحق التوكیل إلغاء تأشیرات 
الخروج النھائي

یحق التوكیل
استخراج 

تأشیرات سفر 
بدل تالف أو 

مفقود

یحق التوكیل
استخراج تمدید 

تأشیرات 
الزیارة

حجاستخراج تصاریح یحق التوكیل
یحق التوكیل مراجعة شئون 

الخادمات

یحق التوكیل
التسجیل فى 

الخدمھ 
الالكترونیھ
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یحق التوكیل فتح الحسابات

البنكیة

یحق التوكیل فتح الاعتمادات
یحق التوكیل الایداع
یحق التوكیل السحب
یحق التوكیل اصدار الشیكات
یحق التوكیل تحدیث 

الحسابات
یحق التوكیل استخراج كشوف 

الحسابات
یحق التوكیل طلب التسھیلات
یحق التوكیل طلب الضمانات
یحق التوكیل توقیع عقود 

القروض

یحق التوكیل
مراجعة وزارة 

الزراعة 
ومدیریة 

الزراعة بخصوص

یحق التوكیل
مراجعة كتابة 

العدل أو 
المحكمة لقبول 

إفراغھا
یحق التوكیل التنازل عن 

القرار الزراعي
یحق التوكیل نقل القرار 

الزراعي
یحق التوكیل استلام الرواتب

یحق التوكیل استلام الرواتب 
التقاعدیة

یحق التوكیل
استلام مكافأة 
نھایة الخدمة 
والتعویض عن 

الإجازات
یحق التوكیل تحویل الراتب
یحق التوكیل استلام المكافأة

یحق التوكیل استخراج تعریف 
بالراتب

یحق التوكیل استلام مستحقاتي

یحق التوكیل فتح الحسابات 
بضوابط شرعیة

یحق التوكیل قفل الحسابات 
وتسویتھا

یحق التوكیل السحب من 
الحسابات
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صراف آلياستخراج بطاقات یحق التوكیل

یحق التوكیل

استخراج 
البطاقات 
الائتمانیة 

المتوافقة مع 
الأحكام الشرعیة

یحق التوكیل استلام الحوالات 
وصرفھا

یحق التوكیل صرف الشیكات

یحق التوكیل إصدار الشیكات 
المصدقة

یحق التوكیل استخراج دفاتر 
شیكات

یحق التوكیل استخراج كشف 
حساب

یحق التوكیل التحویل من 
الحسابات

یحق التوكیل

طلب القروض 
البنكیة 

المتوافقة مع 
الأحكام 

والضوابط 
الشرعیة

یحق التوكیل فتح حساب 
بضوابط شرعیة

یحق التوكیل الإیداع في 
الحساب

یحق التوكیل
تجدید الاشتراك 

في صنادیق 
الأمانات

یحق التوكیل فتح صنادیق 
الأمانات

یحق التوكیل الاشتراك في 
صنادیق الأمانات

یحق التوكیل طلب الإعفاء من 
القروض

یحق التوكیل الاعتراض على 
الشیكات

یحق التوكیل تحدیث البیانات
یحق التوكیل تنشیط الحسابات
یحق التوكیل استلام الشیكات

یحق التوكیل استرداد وحدات 
صنادیق الأمانات

یحق التوكیل مراجعة

یحق التوكیل إعادة جدولة 
الأقساط
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یحق التوكیل طلب نقاط البیع

یحق التوكیل طلب اعتماد 
بنكي

یحق التوكیل طلب ضمان بنكي

یحق التوكیل
الاكتتابات في 

الشركات 
المساھمة

یحق التوكیل استلام شھادات 
المساھمات

یحق التوكیل
شراء الأسھم 

المتوافقة مع 
الأحكام الشرعیة

یحق التوكیل
بیع الأسھم 

المتوافقة مع 
الأحكام الشرعیة

یحق التوكیل استلام قیمة 
الأسھم

یحق التوكیل استلام الأرباح
یحق التوكیل استلام الفائض

یحق التوكیل

فتح المحافظ 
الاستثماریة 

بالضوابط 
الشرعیة وتحریر 
وتعدیل وإلغاء 

الأوامر
یحق التوكیل الاكتتاب
یحق التوكیل شراء أسھم
یحق التوكیل بیع أسھم

یحق التوكیل
استرداد وحدات 

الصنادیق 
الاستثماریة

یحق التوكیل نقل الأسھم من 
المحفظة

یحق التوكیل

الاشتراك في 
وحدات الصنادیق 

الاستثماریة 
المتوافقة مع 
الأحكام الشرعیة

یحق التوكیل إدارة المحافظ 
الاستثماریة

یحق التوكیل إستخراج إثبات 
مدیونیة

یحق التوكیل تصفیة المحافظ 
الاستثماریة

یحق 
التوكیل

یحق التوكیل افراغ الاراضي شراء وبیع 
وافراغ 

الممتلكات
ادارة الاملاك
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یحق 
التوكیل

یحق التوكیل بیع الاراضي

شراء وبیع 
وافراغ 

الممتلكات
ادارة الاملاك

یحق 
التوكیل

یحق التوكیل شراء

یحق 
التوكیل

یحق التوكیل بیع الاسھم

یحق 
التوكیل

یحق التوكیل شراء

یحق 
التوكیل

یحق التوكیل افراغ العقار

یحق 
التوكیل

یحق التوكیل بیع

یحق 
التوكیل

یحق التوكیل شراء

یحق التوكیل القبض

یحق التوكیلرھن الاملاك حق الرھن
یحق التوكیل فك الرھن

یحق التوكیل فتح محل

الصحیةاستخراج الكروت یحق التوكیل

یحق التوكیل
تحویل الأراضي 
الزراعیة إلى 

سكنیة

یحق التوكیل
مراجعة الإدارة 
العامة للتخطیط 

العمراني
یحق التوكیل فتح المحلات
یحق التوكیل استخراج رخص
یحق التوكیل تجدید الرخص
یحق التوكیل إلغاء الرخص
یحق التوكیل نقل الرخص

یحق التوكیل
استخراج فسوحات 

البناء 
والترمیم

یحق التوكیل تخطیط الأراضي

إتمام البناءاستخراج شھادات یحق التوكیل
یحق التوكیل استخراج رخص 

تسویر
یحق التوكیل استخراج رخص 

ھدم
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لا یحق 
التوكیل

التعدیل على 
باقي بنود عقد 

التأسیس

الموافقة على 
قرارات 
الشركاء تعدیل عقد 

الشركات التي 
تدخل فیھا 

الشركة كشریك

لا یحق 
التوكیل

التوقیع على 
قرار الشركاء 

بالاندماج
لا یحق 
التوكیل

تغییر الكیان 
القانوني

لا یحق 
التوكیل

دخول وخروج 
الشركاء

لا یحق 
التوكیل

زیادة أو تخفیض 
رأس المال

لا یحق 
التوكیل

قبول التنازل 
عن الحصص وشراء 

الحصص
لا یحق التوكیل تصفیة الشركة
لا یحق التوكیل تحول الشركة 

الى مؤسسة
یحق التوكیل توقیع عقد 

الإیجار
یحق التوكیل التنازل عن 

العقد
یحق التوكیل عمل مخطط للأرض 

المملوكة
یحق التوكیل مراجعة أمانة

یحق التوكیل
تحویل الأرض 

الزراعیة إلى 
سكنیة

یحق التوكیل الإشراف على 
البناء

یحق التوكیل
توقیع العقود 

مع مؤسسات 
البناء 

والمقاولیین
یحق التوكیل تعیین 

المحكمین

القضاء

یحق التوكیل تعیین 
المحامین

یحق التوكیل التمثیل امام 
كتابات العدل

یحق التوكیل الاقرار والانكار

التمثیل امام 
المحاكم 
الشرعیة

یحق التوكیل التنازل
یحق التوكیل المخاصمة
یحق التوكیل المدافعھ
یحق التوكیل المرافعھ
یحق التوكیل المصالحة
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یحق التوكیل المطالبة

التمثیل امام 
المحاكم 
الشرعیة

القضاء

یحق التوكیل رفض وقبول 
التحكیم

یحق التوكیل رفض وقبول 
الصلح

یحق التوكیل سماع الدعاوي 
والرد علیھا

یحق التوكیل البیع والإفراغ 
للمشتري

یحق التوكیل
الشراء وقبول 
الإفراغ ودفع 

الثمن
یحق التوكیل استلام الصكوك
یحق التوكیل التأجیر
یحق التوكیل استلام الأجرة

یحق التوكیل توقیع عقود 
الأجرة

یحق التوكیل تجدید عقود 
الأجرة

یحق التوكیل إلغاء و فسخ 
عقود التأجیر

یحق التوكیل الرھن
یحق التوكیل فك الرھن
یحق التوكیل التجزئة والفرز

یحق التوكیل

تعدیل الحدود 
والأطوال 
والمساحة 

وأرقام القطع 
والمخططات 
والصكوك 

وتواریخھا 
وأسماء الأحیاء

یحق التوكیل بیع
یحق التوكیل قبول الرھن

یحق التوكیل
تحدیث الصكوك و 

إدخالھا فى 
النظام الشامل

یحق التوكیل بیع النصیب من
یحق التوكیل شراء

یحق التوكیل شراء النصیب من

یحق التوكیل تأجیر
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یحق التوكیل
تعدیل اسم 

المالك ورقم 
السجل المدني 

الحفیظة
یحق التوكیل الھبة والإفراغ

یحق التوكیل قبول الھبة 
والإفراغ

یحق التوكیل
التنازل عن 

النقص في 
المساحة

یحق التوكیل دمج الصكوك

یحق التوكیل قبول التنازل 
والإفراغ

یحق التوكیل
إستخراج مجموعة 
صكوك بدل مفقود 

وبیاناتھا 
: كالتالي

یحق التوكیل
إستخراج مجموعة 
صكوك بدل تالف 

وبیاناتھا 
: كالتالي

یحق التوكیل البیع والإفراغ 
للورثة

یحق التوكیل التنازل عن 
النصیب من

یحق التوكیل إثبات المبني

تالفاستخراج صك بدل یحق التوكیل
یحق التوكیل وذلك للعقارات 

الواقعة

یحق التوكیل
تحویل الأرض 

الزراعیة إلى 
سكنیة أو 

صناعیة

یحق التوكیل
الدخول في 
المساھمات 
العقاریة

یحق التوكیل
شراء أسھم 
المساھمات 
العقاریة

یحق التوكیل
بیع أسھم 
المساھمات 
العقاریة

یحق التوكیل التنازل عن 
الأرض المؤجرة

یحق التوكیل
تحدیث الصك 
وإدخالھ في 

النظام الشامل
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مفقوداستخراج صك بدل یحق التوكیل
یحق التوكیل بناء الأرض
یحق التوكیل استئجار الأرض

یحق التوكیل
تغییر الكیان 

القانوني 
للشركة

یحق التوكیل
تحویل الشركة 
من شركة توصیة 
بسیطة إلى ذات 
مسؤولیة محدودة

یحق التوكیل
قسمة الأسھم بین 
الورثة ونقلھا 

إلى محافظھم
صلاحیات رئیس المجلس:

یحق التوكیل اصدار

الرئیسیة

السجلات 
التجاریة

یحق التوكیل تجدید
یحق التوكیل شطب
یحق التوكیل اصدار

یحق التوكیلالفرعیة تجدید
یحق التوكیل شطب

یحق التوكیل شراء المؤسسة

یحق التوكیل

التوقیع على 
جمیع 

المستندات 
لدى الغرفة 

التجاریة
یحق التوكیل مراجعة إدارة 

السجلات
یحق التوكیل استخراج 

السجلات
یحق التوكیل نقل السجلات 

التجاریة
یحق التوكیل إدارة السجلات
یحق التوكیل إلغاء السجلات

یحق التوكیل الإشراف على 
السجلات

یحق التوكیل
فتح الاشتراك 
لدى الغرفة 

التجاریة

یحق التوكیل
اعتماد 

التوقیع لدى 
الغرفة 

التجاریة
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یحق التوكیل
إلغاء 

التوقیع لدى 
الغرفة 

التجاریة

یحق التوكیل
دخول 

المناقصات 
واستلام 

الاستمارات

یحق التوكیل تحویل فرع 
المؤسسة

یحق التوكیل
مراجعة 

التأمینات 
الاجتماعیة

یحق التوكیل
مراجعة مصلحة 

الزكاة 
والدخل

یحق التوكیل فتح فروع 
للسجلات

یحق التوكیل إدارة السجل 
التجاري

یحق التوكیل إلغاء السجل 
التجاري

یحق التوكیل
مراجعة 
الدفاع 
المدني

یحق التوكیل تعدیل السجلات

یحق التوكیل إضافة نشاط

یحق التوكیل حجز الاسم 
التجاري

یحق التوكیل
تجدید 

الاشتراك لدى 
الغرفة 

التجاریة
یحق التوكیل تعدیل السجل 

التجاري
یحق التوكیل نقل السجل 

التجاري

یحق التوكیل
استخراج سجل 
بدل تالف أو 

مفقود

یحق التوكیل تسجیل العلامة 
التجاریة

یحق التوكیل
التنازل عن 

العلامة 
التجاریة

یحق التوكیل التنازل عن 
الاسم التجاري
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یحق التوكیل استخراج 
التراخیص

یحق التوكیل شراء القوارب

یحق التوكیل

استخراج بدل 
تالف أو 

مفقود 
لتصاریح 

الصید
یحق التوكیل استیراد 

قوارب
یحق التوكیل إلغاء رخص 

قوارب
یحق التوكیل تجدید 

التراخیص
یحق التوكیل تعدیل 

التراخیص
یحق التوكیل حجز الأسماء

یحق التوكیل إلغاء 
التراخیص

یحق التوكیل
تجدید 

الاشتراك  
بالغرفة 
التجاریة

یحق التوكیل فتح الفروع

یحق التوكیل استخراج 
تصریح صید

یحق التوكیل استخراج رخصة 
قارب

یحق التوكیل تجدید رخصة 
قارب

یحق التوكیل نقل رخصة 
قارب

یحق التوكیل بیع القارب

یحق التوكیل تجدید تصریح 
الصید

یحق التوكیل إلغاء تصریح 
الصید

یحق التوكیل
استخراج بدل 

تالف أو 
مفقود لرخصة 

القارب
یحق التوكیل فتح فرع 

للترخیص
یحق التوكیل نقل الترخیص
یحق التوكیل تأسیس شركة
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یحق التوكیل
التوقیع علي 

عقود التأسیس 
وملاحق 
التعدیل

یحق التوكیل
إلغاء عقود 

التأسیس 
وملاحق 
التعدیل

یحق التوكیل توقیع قرارات 
الشركاء

یحق التوكیل
تعیین 

المدراء 
وعزلھم

یحق التوكیل تعدیل أغراض 
الشركة

یحق التوكیل تصفیة الشركة

یحق التوكیل

تحویل الشركة 
من مساھمة 
إلى ذات 
مسئولیة 

محدودة

یحق التوكیل

تحویل الشركة 
من ذات 

مسئولیة 
محدودة إلى 

مساھمة

یحق التوكیل

تحویل الشركة 
من تضامنیة 

الى ذات 
مسؤلیة 
محدودة

یحق التوكیل زیادة رأس 
المال

یحق التوكیل خفض رأس 
المال

یحق التوكیل دخول وخروج 
شركاء

یحق التوكیل الدخول في 
شركات قائمة

یحق التوكیل
نقل الحصص 

والأسھم 
والسندات

یحق التوكیل تحدید رأس 
المال

یحق التوكیل استلام فائض 
التخصیص

یحق التوكیل
تعدیل جنسیة 
أحد الشركاء 

فى العقد
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یحق التوكیل
قفل الحسابات 

لدى البنوك 
باسم الشركة

یحق التوكیل
فتح الحسابات 

لدى البنوك 
باسم الشركة

یحق التوكیل توقیع 
الاتفاقیات

یحق التوكیل تسجیل الشركة

یحق التوكیل
تسجیل 

الوكالات 
والعلامات 
التجاریة

یحق التوكیل
حضور 

الجمعیات 
العامة

یحق التوكیل فتح الفروع 
للشركة

یحق التوكیل فتح الملفات 
للشركة

یحق التوكیل

التوقیع على 
عقود التأسیس 

وملاحق 
التعدیل لدى 

كاتب العدل

یحق التوكیل

استخراج 
السجلات 

التجاریة 
وتجدیدھا 

للشركة

یحق التوكیل
الاشتراك 
بالغرفة 
التجاریة 
وتجدیدھا

یحق التوكیل

مراجعة 
الھیئة 
العامة 

للاستثمار 
والتوقیع 

أمامھا

یحق التوكیل

مراجعة إدارة 
الجودة 

والنوعیة 
وھیئة 

المواصفات 
والمقاییس

یحق التوكیل مراجعة ھیئة 
سوق المال

الصفحة 21 من 33

64439رقم العقد:

3رقم نسخة العقد:

06/02/1443 تاریخ تقدیم العقد:

رأس المال:

الخبرالمركز الرئیسي:

180000000

452



یحق التوكیل
استخراج 
التراخیص 
وتجدیدھا 

للشركة

یحق التوكیل
تحویل 

المؤسسة إلى 
شركة

یحق التوكیل
تحویل فرع 

الشركة إلى 
مؤسسة

یحق التوكیل
تحویل فرع 

الشركة إلى 
شركة

یحق التوكیل

نشر عقد 
التأسیس 

وملاحق 
التعدیل 

وملخصاتھا 
والأنظمة 

الأساسیة في 
الجریدة 
الرسمیة

یحق التوكیل

مراجعة شركات 
الاتصالات 
وتأسیس 

الھواتف 
الثابتة أو 

الجوالات باسم 
الشركة

یحق التوكیل
توقیع العقود 

الخاصة 
بالشركة مع 

الغیر

یحق التوكیل
التنازل عن 

العلامات 
التجاریة أو 

إلغائھا
یحق التوكیل تعدیل اسم 

الشركة
یحق التوكیل استخراج 

التأشیرات
یحق التوكیل تحویل الشركة 

إلى مؤسسة

یحق التوكیل
استلام 

تعویضات 
التأشیرات

یحق التوكیل تحدیث بیانات 
العمال
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یحق التوكیل

فتح الملفات 
الأساسیة 
والفرعیة 
وتجدیدھا 
وإلغاؤھا

یحق التوكیل
تصفیة 

العمالة 
وإلغاؤھا

یحق التوكیل التبلیغ عن 
ھروب العمالة

یحق التوكیل
إلغاء بلاغات 

الھروب 
للعمالة

یحق التوكیل نقل الكفالات

یحق التوكیل تعدیل المھن

یحق التوكیل
نقل ملكیة 
المنشآت 
وتصفیتھا 
وإلغاؤھا

یحق التوكیل
مراجعة قسم 

المكاتب 
الأھلیة 

للاستقدام

یحق التوكیل
مراجعة إدارة 
الحاسب الآلي 

في القوى 
العاملة

یحق التوكیل
استخراج رخص 

العمل 
وتجدیدھا

یحق التوكیل استلام شھادات 
السعودة

یحق التوكیل
استخراج كشف 

بیانات 
(برنت)

یحق التوكیل إضافة وحذف 
السعودیین

یحق التوكیل استقدام

یحق التوكیل فتح ملف

یحق التوكیل
تفعیل 

البوابة 
السعودیة
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یحق التوكیل
استقدام 

العمالة من 
الخارج

یحق التوكیل

إنھاء 
إجراءات 

العمالة لدى 
التأمینات 
الاجتماعیة

یحق التوكیل الغاء  
التأشیرات

یحق التوكیل
استرداد 

مبالغ 
التأشیرات

یحق التوكیل تعدیل 
الجنسیات

یحق التوكیل
استخراج 
تأشیرات 
الزیارات 
العائلیة

یحق التوكیل
استخراج 
تأشیرات 
استقدام 
العوائل

یحق التوكیل مراجعة 
السفارة

یحق التوكیل
تمدید 

تأشیرات 
الخروج 
والعودة

یحق التوكیل
تمدید 

تأشیرات 
الزیارة

یحق التوكیل إلغاء 
التأشیرة

یحق التوكیل استرداد مبلغ 
التاشیرة

یحق التوكیل تعدیل جھة 
القدوم

یحق التوكیل توقیع عقود 
الشركات

الشركات التي 
تدخل فیھا 

الشركة كشریك

یحق التوكیل شراء الحصص
یحق التوكیل تصفیة الشركة
یحق التوكیل بیع الحصص
یحق التوكیل تمثیل الشركة في 

الشركة المساھم 
فیھا

یحق التوكیل تسجیلھا في 
الوزارة

تأسیس 
الشركات بأسم 

الشركة
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یحق التوكیل تمثیل امام كاتب 
العدل

تأسیس 
الشركات بأسم 

الشركة

یحق التوكیل التوقیع على عقد 
الشركة

یحق التوكیل التوقیع على 
قرارات الشركاء

یحق التوكیل اصدار

یحق التوكیلالسجلات التجاریة تجدید
یحق التوكیل شطب

یحق التوكیل استخراج 
الإقامات

یحق التوكیل تجدید 
الإقامات

یحق التوكیل عمل خروج 
وعودة

یحق التوكیل عمل الخروج 
النھائي

یحق التوكیل
استخراج 

الإقامات بدل 
مفقود أو 

تالف

یحق التوكیل
إنھاء 

إجراءات 
العمالة 
المتوفاة

یحق التوكیل التبلیغ عن 
الھروب

یحق التوكیل إلغاء بلاغات 
الھروب

یحق التوكیل
نقل 

المعلومات 
وتحدیث 

البیانات

یحق التوكیل
التسویة 

والتنازل عن 
العمال

یحق التوكیل
مراجعة إدارة 

الترحیل 
والوافدین

یحق التوكیل
استخراج كشف 

بیانات 
العمال 
(برنت)

یحق التوكیل اسقاط 
العمالة

یحق التوكیل إدارة أعمالي 
التجاریة
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یحق التوكیل
نقل كفالة 
العمالة 

لنفسھ
یحق التوكیل إضافة 

المولود

یحق التوكیل
إنھاء 

إجراءات 
العامل 
المتوفى

یحق التوكیل إدارة شؤون 
المنافذ

یحق التوكیل استخراج 
مشاھد الإعادة

یحق التوكیل إضافة تابعین

یحق التوكیل
إضافة الأبناء 
إلى جواز الأب 

أو الأم

یحق التوكیل
فصل الأبناء 
من جواز الأب 

أو الأم

یحق التوكیل
إلغاء 

تأشیرات 
الخروج 
والعودة

یحق التوكیل
إلغاء 

تأشیرات 
الخروج 
النھائي

یحق التوكیل
استخراج 

تأشیرات سفر 
بدل تالف أو 

مفقود

یحق التوكیل
استخراج 

تمدید 
تأشیرات 
الزیارة

یحق التوكیل استخراج 
تصاریح حج

یحق التوكیل مراجعة شئون 
الخادمات

یحق التوكیل
التسجیل فى 

الخدمھ 
الالكترونیھ

یحق التوكیل فتح الحسابات

البنكیة

یحق التوكیل فتح الاعتمادات
یحق التوكیل الایداع
یحق التوكیل السحب
یحق التوكیل اصدار الشیكات
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یحق التوكیل تحدیث الحسابات

البنكیة

یحق التوكیل استخراج كشوف 
الحسابات

یحق التوكیل طلب التسھیلات
یحق التوكیل طلب الضمانات
یحق التوكیل توقیع عقود 

القروض

یحق التوكیل

مراجعة وزارة 
الزراعة 
ومدیریة 
الزراعة 

بخصوص

یحق التوكیل

مراجعة كتابة 
العدل أو 
المحكمة 

لقبول 
إفراغھا

یحق التوكیل
التنازل عن 

القرار 
الزراعي

یحق التوكیل نقل القرار 
الزراعي

یحق التوكیل استلام 
الرواتب

یحق التوكیل
استلام 

الرواتب 
التقاعدیة

یحق التوكیل
استلام مكافأة 
نھایة الخدمة 
والتعویض عن 

الإجازات
یحق التوكیل تحویل الراتب

یحق التوكیل استلام 
المكافأة

یحق التوكیل
استخراج 

تعریف 
بالراتب

یحق التوكیل استلام 
مستحقاتي

یحق التوكیل فتح الحسابات 
بضوابط شرعیة

یحق التوكیل قفل الحسابات 
وتسویتھا

یحق التوكیل السحب من 
الحسابات

یحق التوكیل
استخراج 

بطاقات صراف 
آلي
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یحق التوكیل

استخراج 
البطاقات 
الائتمانیة 

المتوافقة مع 
الأحكام 
الشرعیة

یحق التوكیل
استلام 

الحوالات 
وصرفھا

یحق التوكیل صرف الشیكات

یحق التوكیل
إصدار 

الشیكات 
المصدقة

یحق التوكیل استخراج 
دفاتر شیكات

یحق التوكیل استخراج كشف 
حساب

یحق التوكیل التحویل من 
الحسابات

یحق التوكیل

طلب القروض 
البنكیة 

المتوافقة مع 
الأحكام 

والضوابط 
الشرعیة

یحق التوكیل فتح حساب 
بضوابط شرعیة

یحق التوكیل الإیداع في 
الحساب

یحق التوكیل
تجدید 

الاشتراك في 
صنادیق 
الأمانات

یحق التوكیل فتح صنادیق 
الأمانات

یحق التوكیل
الاشتراك في 

صنادیق 
الأمانات

یحق التوكیل طلب الإعفاء 
من القروض

یحق التوكیل الاعتراض على 
الشیكات

یحق التوكیل تحدیث 
البیانات

یحق التوكیل تنشیط 
الحسابات

یحق التوكیل استلام 
الشیكات
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یحق التوكیل
استرداد 

وحدات صنادیق 
الأمانات

یحق التوكیل مراجعة

یحق التوكیل إعادة جدولة 
الأقساط

یحق التوكیل طلب نقاط 
البیع

یحق التوكیل طلب اعتماد 
بنكي

یحق التوكیل طلب ضمان 
بنكي

یحق التوكیل
الاكتتابات في 

الشركات 
المساھمة

یحق التوكیل استلام شھادات 
المساھمات

یحق التوكیل
شراء الأسھم 

المتوافقة مع 
الأحكام 
الشرعیة

یحق التوكیل
بیع الأسھم 

المتوافقة مع 
الأحكام 
الشرعیة

یحق التوكیل استلام قیمة 
الأسھم

یحق التوكیل استلام الأرباح
یحق التوكیل استلام الفائض

یحق التوكیل

فتح المحافظ 
الاستثماریة 

بالضوابط 
الشرعیة 
وتحریر 
وتعدیل 
وإلغاء 
الأوامر

یحق التوكیل الاكتتاب
یحق التوكیل شراء أسھم
یحق التوكیل بیع أسھم

یحق التوكیل
استرداد 

وحدات 
الصنادیق 
الاستثماریة

یحق التوكیل نقل الأسھم من 
المحفظة
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یحق التوكیل

الاشتراك في 
وحدات 

الصنادیق 
الاستثماریة 

المتوافقة مع 
الأحكام 
الشرعیة

یحق التوكیل
إدارة 

المحافظ 
الاستثماریة

یحق التوكیل
إستخراج 

إثبات 
مدیونیة

یحق التوكیل
تصفیة 

المحافظ 
الاستثماریة

یحق التوكیل فتح محل

یحق التوكیل
استخراج 
الكروت 
الصحیة

یحق التوكیل
تحویل الأراضي 
الزراعیة إلى 

سكنیة

یحق التوكیل

مراجعة 
الإدارة 
العامة 

للتخطیط 
العمراني

یحق التوكیل فتح المحلات
یحق التوكیل استخراج رخص
یحق التوكیل تجدید الرخص
یحق التوكیل إلغاء الرخص
یحق التوكیل نقل الرخص

یحق التوكیل
استخراج 
فسوحات 
البناء 

والترمیم
یحق التوكیل تخطیط الأراضي

یحق التوكیل
استخراج 

شھادات إتمام 
البناء

یحق التوكیل استخراج رخص 
تسویر

یحق التوكیل استخراج رخص 
ھدم

یحق التوكیل توقیع عقد 
الإیجار
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یحق التوكیل التنازل عن 
العقد

یحق التوكیل
عمل مخطط 

للأرض 
المملوكة

یحق التوكیل مراجعة أمانة

یحق التوكیل
تحویل الأرض 

الزراعیة إلى 
سكنیة

یحق التوكیل الإشراف على 
البناء

یحق التوكیل
توقیع العقود 

مع مؤسسات 
البناء 

والمقاولیین
یحق التوكیل تعیین المحكمین

القضاء

یحق التوكیل تعیین المحامین
یحق التوكیل التمثیل امام 

كتابات العدل
یحق التوكیل الاقرار 

والانكار

التمثیل امام 
المحاكم الشرعیة

یحق التوكیل التنازل
یحق التوكیل المخاصمة
یحق التوكیل المدافعھ
یحق التوكیل المرافعھ
یحق التوكیل المصالحة
یحق التوكیل المطالبة
یحق التوكیل رفض وقبول 

التحكیم
یحق التوكیل رفض وقبول 

الصلح
یحق التوكیل سماع الدعاوي 

والرد علیھا
یحق التوكیل استلام الصكوك
یحق التوكیل التأجیر
یحق التوكیل استلام الأجرة

یحق التوكیل توقیع عقود 
الأجرة

یحق التوكیل تجدید عقود 
الأجرة

یحق التوكیل إلغاء و فسخ 
عقود التأجیر
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یحق التوكیل التجزئة 
والفرز

یحق التوكیل

تعدیل الحدود 
والأطوال 
والمساحة 

وأرقام القطع 
والمخططات 
والصكوك 

وتواریخھا 
وأسماء 
الأحیاء

یحق التوكیل
تحدیث الصكوك 
و إدخالھا فى 

النظام 
الشامل

یحق التوكیل تأجیر

یحق التوكیل

إستخراج 
مجموعة صكوك 

بدل مفقود 
وبیاناتھا 
: كالتالي

یحق التوكیل

إستخراج 
مجموعة صكوك 

بدل تالف 
وبیاناتھا 
: كالتالي

یحق التوكیل إثبات المبني

یحق التوكیل استخراج صك 
بدل تالف

یحق التوكیل
وذلك 

للعقارات 
الواقعة

یحق التوكیل
تحویل الأرض 

الزراعیة إلى 
سكنیة أو 

صناعیة

یحق التوكیل
تحدیث الصك 
وإدخالھ في 

النظام 
الشامل

یحق التوكیل استخراج صك 
بدل مفقود

یحق التوكیل بناء الأرض
یحق التوكیل استئجار الأرض

یحق التوكیل
تغییر الكیان 

القانوني 
للشركة
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یحق التوكیل

تحویل الشركة 
من شركة 

توصیة بسیطة 
إلى ذات 
مسؤولیة 

محدودة
 یعقد المجلس في المركز الرئیسي للشركة أو أي مكان یتم الاتفاق علیھ بالإجماع من قبل مجلس 

المدیرین، ویكون الاجتماع صحیح بحضور الأغلبیة من أعضاء المجلس وفي حال عدم اكتمال النصاب یتم 
الدعوة الى اجتماع ثاني. ویكون الاجتماع صحیح بحضور الأغلبیة من أعضاء المجلس وفي حال عدم اكتمال 

النصاب لا یصح انعقاد المجلس
ویجوز للعضو توكیل من یراه بحضور اجتماع مجلس المدیرین والتصویب نیابة عنھ بموجب توكیل خطي

- عزل المدیر: یجوز للشركاء عزل المدیرین المعینین في عقد مستقل دون إخلال بحقھم في التعویض إذا 
وقع العزل بغیر مبرر مقبول أو في وقت غیر مناسب.

الصفحة 33 من 33

64439رقم العقد:

3رقم نسخة العقد:

06/02/1443 تاریخ تقدیم العقد:

رأس المال:

الخبرالمركز الرئیسي:

180000000

464



465



466



467



468



469



470



471



472



473



474



475



476



477



478



479



480



481



budgetsaudi.com

482



budgetsaudi.com

483


	_Hlk153813700
	_Hlk162365665
	_Hlk162367703
	_Hlk147058334
	Figure 1: Car Rental Market Size in the Kingdom of Saudi Arabia (2018-2023F)
	Figure 2: Estimated User Segment Split for Car Leasing in Kingdom of Saudi Arabia (2018G-2023G)
	Figure 3: Car Leasing Market Size Value (SAR million) in the Kingdom (2018G-2023G)
	Figure 4: Organizational structure of Al-Jazira Equipment Company 
	Figure 5: Simple form of Acquisition Transaction Structure
	Table 1: 	Debt to Equity Ratio of Al-Jazira Equipment Company
	Table 2: 	Debt Service Coverage at Al-Jazira Equipment Company
	Table 3: 	Balance of Debts with Al-Jazira Equipment Company as of 31 December 2022G
	Table 4: 	Claims from Insurers as of 30 September, 2023G
	Table 5: 	Claims to Insurance Companies as of 30 September 2023G 
	Table 6: 	Operating Leasing Information 
	Table 7: 	Service and Maintenance Centers and Workshops 
	Table 8: 	Used Cars Sold 
	Table 9: 	Ages of Trade Receivables and Dues from Related Parties as of 31 December 2020G, 2021G and 2022G
	Table 10: 	Ages of Trade Receivables and Dues from Related Parties as of 31 December 2022G and as of 30 September, 2023G
	Table 11: 	Used Cars Sold 
	Table 12: 	New versus Old Consumption Policies for Al-Jazira Equipment Company
	Table 13: 	Rental Revenues for the Financial Years Ended December 31, 2020G to 2022G for Al-Jazira Equipment Company
	Table 14: 	Rental Revenues for Al-Jazira Equipment Company (from the beginning of 2022G until 30/09/2023G)
	Table 15: 	Revenues from Long-term Leases Concluded with Government Agencies for the Financial Years ended 31 December 2020G, 2021G and 2022G
	Table 16: 	Al-Jazira Equipment Company Loss Ratio from Insurance 
	Table 17: 	Cost of Insurance from Revenues and Car Book Value of Al-Jazira Equipment Company
	Table 18: 	Letters of Guarantee for Al-Jazira Equipment Company Customers
	Table 19: 	Amounts Due from Related Entities 
	Table 20: 	Revenue from Related Entities 
	Table 21: 	Amounts Due to Related Parties 
	Table 22: 	Budget Saudi’s Share Price at Different Periods Compared to Budget Saudi’s Share Price Agreed in the Sale Agreement
	Table 23: 	Macroeconomic Indicators in the Kingdom of Saudi Arabia (2018G-2023G) 
	Table 24: 	Government Oil and Non-Oil Revenue (2018G-2022G)
	Table 25: 	Socio-Demographic Indicators in the Kingdom of Saudi Arabia (2018G-2023G)
	Table 26: 	Socio-Demographic Indicators in the Kingdom of Saudi Arabia (2018G-2023G)
	Table 27: 	Travel and Tourism Indicators in the Kingdom of Saudi Arabia (2018G-2023G)
	Table 28: 	Internet Penetration in the Kingdom of Saudi Arabia (2018-2023G)
	Table 29: 	Licensing regime for Car Rental Companies in the Kingdom of Saudi Arabia 
	Table 30: 	Domestic Tourists (‘000) in the Kingdom of Saudi Arabia (2021G-2022G)
	Table 31: 	International Tourists (‘000) in the Kingdom of Saudi Arabia (2021G-2022G)
	Table 32: 	Estimated Volume Split by Sales Channels in the Car Rental Market in the Kingdom of Saudi Arabia (2018G-2022G)
	Table 33: 	Car Rental Market Size in the Kingdom of Saudi Arabia (2018G-2023G)
	Table 34: 	Vehicle Leasing Market Size in the Kingdom of Saudi Arabia (2018-2023G)
	Table 35: 	Ownership Structure of Al-Jazira Equipment Company as at the date of this circular
	Table 36: 	Al-Jazira Equipment Company Ownership structure upon incorporation 
	Table 37: 	Al-Jazira Equipment Company’s ownership structure pursuant the Articles of Association dated 24/07/1405H (corresponding to 15/04/1985G)
	Table 38: 	Al-Jazira Equipment Company’s Ownership structure pursuant to the Articles of Association dated 15/11/1413H (corresponding to 06/05/1993G)
	Table 39: 	Al-Jazira Equipment Company’s ownership structure pursuant to the Articles of Association dated 29/01/1417H (corresponding to 15/06/1996G)
	Table 40: 	Ownership structure of Al-Jazira Equipment Company under the Articles of Association dated 20/06/1421H (corresponding to 18/09/2000G)
	Table 41: 	Al-Jazira Equipment Company’s ownership structure pursuant to the Articles of Association dated 20/11/1429H (corresponding to 18/11/2008G)
	Table 42: 	Al-Jazira Equipment Company’s ownership structure pursuant to the Articles of Association dated 23/06/1431H (corresponding to 06/06/2010G)
	Table 43: 	Al-Jazira Equipment Company’s ownership structure pursuant to the Articles of Association dated 27/10/1437H (corresponding to 01/08/2016G)
	Table 44: 	Al-Jazira Equipment Company’s ownership structure after the capital increase and change in ownership in accordance with the Articles of Association published on 09/02/1443H (corresponding to 16/09/2021G)
	Table 45: 	Al-Jazira Equipment Company Ownership Structure after the change in ownership pursuant to the Articles of Association published on 21/12/1444H (corresponding to 09/07/2023G)
	Table 46: 	Al-Jazira Equipment Company ownership structure after the capital increase pursuant to the Articles of Association published on 06/03/1445H (corresponding to 21/09/2023G)
	Table 47: 	SEDCO ownership Structure as of the date of this Circular
	Table 48: 	SEDCO Ownership Structure as of this Circular
	Table 49: 	Company Activities
	Table 50: 	Operational Lease Information 
	Table 51: 	Service and maintenance centers and workshops 
	Table 52: 	Sold Used Vehicles 
	Table 53: 	Key Performance Indicators
	Table 54: 	Summary table of statement of profit 
	Table 55: 	Statement of Financial Position Summary Table 
	Table 56: 	Total consideration value 
	Table 57: 	Ownership structure of SEDCO and SEDCO’s wholly-owned subsidiary Development Company in Budget Saudi Company Pre-and-Post Acquisition
	Table 58: 	Members of the Board of Directors of Budget Saudi Company as of (13/6/1445H) corresponding to (26/12/2023G): 
	Table 59: 	Senior Executives in Saudi Budget Company on (13/06/1445H) corresponding to (26/12/2023G):
	Table 60: 	Consideration for the Acquisition Transaction 
	Table 61: 	Valuation of Al-Jazira Equipment Company 
	Table 62: 	Valuation Methodologies Conducted to Determine the Value of Al-Jazira Equipment Company 
	Table 63: 	The ownership structure of Budget Saudi Company before and after the completion of the acquisition, as of (25/09/1445H) corresponding to (04/04/2024G)
	Table 64: 	Pro Form Statement of Financial Position as of 30 September 2023G and 31 December 2022G
	Table 65: 	Consolidated pro forma profit or loss statement for the nine months ended 30 September 2023G
	Table 66: 	Budget Saudi Company’s EPS Pre-Acquisition and Pro Forma EPS Post-Acquisition as of 30 September 2023G in Saudi Riyals 
	Table 67: 	Budget Saudi Company’s Share Price Performance at the End of Closing of each Gregorian Month from June 2023G until May 2024G Preceding the Date of Publication of the Shareholders’ Circular 
	Table 68: 	List of Branches as of 30 September 2023G
	Table 69: 	Statements of Profit and Loss and OCI for the financial years ended 31 December 2020G, 2021G and 2022G
	Table 70: 	Revenues by type of service for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 71: 	Revenues from long-term leases by sector for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 72: 	Long-term Lease Revenue by Region for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 73: 	Long-term Lease Revenue by Vehicle Type for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 74: 	Cost of Sales for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 75: 	Details of Lease Cost for the Financial Year Ending on 31 December, 2020G
	Table 76: 	Gross profit for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 77: 	General and administrative expenses for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 78: 	Selling and Distribution Expenses for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 79: 	Finance costs for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 80: 	The Company’s statement of financial position as of 31 December 2020G, 2021G, and 2022G
	Table 81: 	Non-current assets as of 31 December 2020G, 2021G, and 2022G
	Table 82: 	Net book value of property and equipment as of 31 December 2020G, 2021G, and 2022G
	Table 83: 	Net book value of vehicles as of 31 December 2020G, 2021G, and 2022G
	Table 84: 	Right-of-use assets as of 31 December 2020G, 2021G, and 2022G
	Table 85: 	Intangible assets as of 31 December 2020G, 2021G, and 2022G
	Table 86: 	Current assets as of 31 December 2020G, 2021G, and 2022G
	Table 87: 	Inventory as of 31 December 2020G, 2021G, and 2022G
	Table 88: 	Trade Receivables as of 31 December 2020G, 2021G, and 2022G
	Table 89: 	Book value of trade accounts receivable by customer type as of 31 December 2020G, 2021G, and 2022G
	Table 90: 	Ages of trade accounts receivable and receivables from related parties as of 31 December 2020G, 2021G, and 2022G
	Table 91: 	Receivables from related parties as of 31 December 2020G, 2021G, and 2022G
	Table 92: 	Advances, Prepayments, and Other Current Assets as of 31 December 2020G, 2021G, and 2022G
	Table 93: 	Bank and cash balances as of 31 December 2020G, 2021G, and 2022G
	Table 94: 	Equity as of 31 December 2020G, 2021G, and 2022G
	Table 95: 	None-current liabilities as of 31 December 2020G, 2021G, and 2022G
	Table 96: 	Term loans as of 31 December 2020G, 2021G, and 2022G
	Table 97: 	Maturity dates of term loans as of 31 December 2022G
	Table 98: 	Term loans by bank as of 31 December 2020G, 2021G, and 2022G
	Table 99: 	Movement in Provision for Employees’ End-of-Service Benefits as of 31 December 2020G, 2021G, and 2022G
	Table 100: 	Current liabilities as of 31 December 2020G, 2021G, and 2022G
	Table 101: 	Accrued expenses and other current liabilities as of 31 December 2020G, 2021G, and 2022G
	Table 102: 	Amounts Due to Related Parties as of 31 December 2020G, 2021G, and 2022G
	Table 103: 	Statement of Cash Flows for financial years ended 31 December 2020G, 2021G, and 2022G
	Table 104: 	Statements of Profit or Loss and other comprehensive income for both nine-month periods ended on 30 September 2022G and 2023G
	Table 105: 	Revenues by type of service for the nine-month period ended on 30 September 2022G and 2023G
	Table 106: 	Revenues by sector for the nine-month period ended on 30 September 2022G and 2023G
	Table 107: 	Revenues from long-term leases by region for the nine-month period ended on 30 September 2022G and 2023G
	Table 108: 	Revenues from long-term leases by type of vehicle for the nine-month period ended on 30 September 2022G and 2023G
	Table 109: 	Cost of sales for the nine-month period ended on 30 September 2022G and 2023G
	Table 110: 	Gross profit for the nine-month period ended on 30 September 2022G and 2023G
	Table 111: 	General and administrative expenses for the nine-month period ended on 30 September 2022G and 2023G
	Table 112: 	Selling and Distribution Expenses for the nine-month period ended on 30 September 2022G and 2023G
	Table 113: 	Finance costs for the nine-month period ended on 30 September 2022G and 2023G
	Table 114: 	Comparison between statement of financial position as of 31 December 2022G in Al-Jazira Equipment Company’s audited financial statements for the financial year ended 31 December 2022G, and statement of financial position as of 31 December 2022
	Table 115: 	The Company’s statement of financial position as of 31 December 2022G and 30 September 2023G
	Table 116: 	Non-current assets as of 31 December 2022G and 30 September 2023G
	Table 117: 	Net book value of property and equipment as of 31 December 2022G and 30 September 2023G
	Table 118: 	Net book value of vehicles as of 31 December 2022G and 30 September 2023G
	Table 119: 	Right-of-use assets as of 31 December 2022G and 30 September 2023G
	Table 120: 	Intangible assets as of 31 December 2022G and 30 September 2023G
	Table 121: 	Current assets as of 31 December 2022G and 30 September 2023G
	Table 122: 	Inventory as of 31 December 2022G and 30 September 2023G
	Table 123: 	Trade Receivables as of 31 December 2022G and 30 September 2023G
	Table 124: 	Ages of trade accounts receivable and receivables from related parties as of 31 December 2022G and 30 September 2023G
	Table 125: 	Receivables from related parties as of 31 December 2022G and 30 September 2023G
	Table 126: 	Advances, Prepayments, and Other Current Assets as of 31 December 2022G and 30 September 2023G
	Table 127: 	Bank and cash balances as of 31 December 2022G and 30 September 2023G
	Table 128: 	Equity as of 31 December 2022G and 30 September 2023G
	Table 129: 	None-current liabilities as of 31 December 2022G and 30 September 2023G
	Table 130: 	Term loans as of 31 December 2022G and 30 September 2023G
	Table 131: 	Maturity dates of term loans as of 30 September 2023G
	Table 132: 	Term loans by bank as of 31 December 2022G and 30 September 2023G
	Table 133: 	Movement in Provision for Employees’ End-of-Service Benefits as of 31 December 2022G and 30 September 2023G
	Table 134: 	Current liabilities as of 31 December 2022G and 30 September 2023G
	Table 135: 	Accrued expenses and other current liabilities as of 31 December 2022G and 30 September 2023G
	Table 136: 	Amounts Due to Related Parties as of 31 December 2022G and 30 September 2023G
	Table 137: 	Statements of Cash Flows for the nine-month period ended on 30 September 2022G and 2023G
	Table 138: 	Al-Jazira Equipment Company’s legal structure prior to and after completion of the Acquisition Transaction
	Table 139: 	Material Clauses, Conditions Precedent or Undertakings in the Purchase Agreement
	1.	Definitions and Abbreviations 
	2.	Risk Factors 
	2.1	Risks Related to the Market, Sector and Regulatory Environment in which Al-Jazira Equipment Company Operates 
	2.2	Business Risks Related to Al-Jazira Equipment Company and Operations 
	2.3	Legal Risks 
	2.4	Risks Related to Acquisition Transaction and Issuance of New Shares.

	3.	Market and Industry Data 
	3.1	Introduction
	3.2	Macroeconomic Landscape
	3.3	Socio-Demographic Factors
	3.4	Business Trends
	3.5	Technology Trends 
	3.6	Vision 2030 Programs 
	3.7	Regulatory Landscape 
	3.8	Industry Overview 
	3.9	Car Rental Market 
	3.10	Vehicle Leasing Market 
	3.11	Trends and Opportunities

	4.	Acquisition Transaction 
	4.1	Overview of Al-Jazira Equipment Company’s Operations
	4.2	Overview of Aljozoor Alrasekha Transportation Company Ltd
	4.3	Overview of the Acquisition Transaction 
	4.4	Consideration for Acquisition Transaction 
	4.5	Motives and Implications of Acquisition Transaction for Budget Saudi Company 
	4.6	Intended Changes in the Board of Directors of Budget Saudi Company or in the Executive Management of Budget Saudi Company following the Completion of the Acquisition Translation 
	4.7	Valuation of Al-Jazira Equipment Company 
	4.8	Details of the Related Parties who have a Direct and Indirect Interest in the Acquisition Transaction 
	4.9	Budget Saudi Company’s Ownership Structure Pre- and Post-Acquisition Transaction 
	4.10	Pro Forma Financial Statements for Budget Saudi Company After the Acquisition Transaction
	4.11	Comparison of Budget Saudi Company KPIs according to the Pro Forma Financial Statements versus the Consolidated Financial Statements 
	4.12	Rise or Fall in EPS as a Result of the Acquisition Transaction 
	4.13	Budget Saudi Company’s Share Price Performance 

	5.	Financial Information and Management Discussion and Analysis 
	5.1	Introduction 
	5.2	Budget Saudi Company’s Directors Declarations 
	5.3	Significant Accounting Judgments, Estimates and Assumptions
	5.4	Summary of Significant Accounting Policies
	5.5	Revenue recognition
	5.6	Revenue from Leasing Operations
	5.7	Expenses
	5.8	Zakat
	5.9	Cost of Financing
	5.10	Financial Instruments 
	5.11	Financial Liabilities
	5.12	Offsetting of financial instruments
	5.13	Company as a Lessor 
	5.14	Al-Jazira Equipment Company as a Lessor 
	5.15	Standards Issued but Not Yet Effective
	5.16	New and Amended Standards and Interpretations 
	5.17	Significant Accounting Estimates and Judgments
	5.18	Al-Jazira Equipment Company Operations’ Results for the financial years ended 31 December 2020G, 2021G and 2022G
	5.19	Results of Operations for both Nine-Month Periods Ended on 30 September 2022G and 30 September 2023G

	6.	Legal Information
	6.1	Budget Saudi Directors’ Declaration
	6.2	Summary of the Legal Structure of the Acquisition Transaction
	6.3	Governmental Approvals or Approvals of Other Parties Required to Complete the Acquisition Transaction
	6.4	A summary of all material contracts and agreements related to the capital increase for the purpose disclosed in this circular.
	6.5	Material Clauses, Conditions Precedent or Undertakings in the Purchase Agreement
	6.6	Substantial Terms and Conditions and Preconditions or Representations Contained in the Other Documents or Agreements of the Acquisition Transaction
	6.7	Details of any lawsuit or claim (including any pending litigation or threatened action) that could materially affect Budget Saudi’s and its subsidiaries’ businesses or financial position
	6.8	Details of any lawsuit or claim (including any pending litigation or threatened action) that could materially affect Al-Jazira Equipment’s and its subsidiaries’ businesses or financial Position
	6.9	Report on Bankruptcy Cases of any Budget Saudi’s Board Members, proposed Board Members, senior executives or Board secretary
	6.10	Details of any insolvency in the past five years of a company where any of Budget Saudi’s Board members, proposed Board members, senior executives or Board secretary was appointed by the insolvent company in an administrative or supervisory Position

	7.	Expert Statements
	8.	Expenses
	9.	Exemptions
	10.	Documents Available for Inspection
	11.	Annexes
	Annex (1):	Al-Jazira Equipment Company audited financial statements for the financial years ended 31 December 2020G, 2021G and 2022G, and unaudited financial statements for the nine-month period ended on 30 September 2023G
	Annex (2):	Budget Saudi’s (unaudited) reviewed pro forma financial statements
	Annex (3):	Al-Jazira Equipment Company’s Bylaws including all amendments up to the date of this Circular
	Annex (4):	The amendments related to Budget Saudi’s Bylaws pertaining to the Acquisition Transaction
	Annex (5):	Al-Jazira Equipment Company’s Articles of Association including all amendments up to the date of this Circular


